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L T ) TRUST
THIS DEED OF TRUST iS DATED DECEI/BER 18, 1956, among Brian M. Mason and lla Mason, Hueband and
Wife, whose address is 2447 Reclamation, Klamath Falls, OR 97601 (refarred {0 below as "Grantor"); Westarn
Credit Services, whose address is 81 E. Stewart Ave., Medford, OR 97501 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and WESTERN AMERICAN TARUSTEE SERVICES, whose address is

10720 SW BEAVERTON HILLSDALE HWY. i3EAVERTON R 87005 (referred to balow as "Trustee").
- CONVEYANCE AND GRANT. For valuable consliderid'on, Grantor conveys to Trustea for the banefil of Lender as Beneficlary all of Grantor's
¢, right, titt8, and interast in ‘and to the following . daseribed real property, togsther with all existing or subsaquentiy eracted or afixed buiidings,
- improvements and fodures; all easements, rights of way, ¢ nd appurtsnances; ‘all wa ter rights and ditch rights (including stock in utilities with ditch

or-irigation rights); ‘and ail ofher ri hts, royalties, and pr Hits relating to th erty, Including withotr: limitation all minerels, oil, gas, gsothermal
.. end similar mattars, located in lama{h County, :5tate of O : Property"):: ‘

- SEE ATTACHED EXHIBIT "A R s T e
The Real Property or its address Is comntanly lnown du 2447 Reclamation, Klamath Falls, OR 97601, The Real

- Property tax identfication number is R514936 , S ,
- Grantor presently assigns fo Lender (als6 Known &s ereficlary in this Deac of Trust) il of Grantor's right, lille; and inlerest in and to all present and

- In addition ’Grantdr ts Lender & Uniform Commercial Code security interest in the

S (defined in this Dead of -
fo dollar amounts shall mean amounts in lawlul*
ciary. . The word "Beneficiary” ne ‘A 1 Credi \ Wéﬁah Credit Serviess also is refarred to as -
ndgr” Desdof"ly'ljust.‘_, : T I
Deed of Trust. The words "Daad of Tru "‘mean s Deed. of ‘Grantor, Lender, and Trustes, ard includes without Emitation af
“assignment an » : T : A
i bed below In the Ex;'sting Indebtadness section of this

The word 'Gfaniét” means any and il perscns and entities exocuting this od of Trust, including without limitation Brian M. Mason and

éﬁarintbr, | The word "Guarantor ‘means and ; udes ‘without fin afion any‘and ‘all gia-antors, suretias, and accommodation pasties in
connecﬁqnwﬂhthelndebtsdh&s., Eropic R B S DT g . T
Improvements. The word "Improvemenis S €0 ; limitation ail existing and future improvements, buildings, structures,
‘mobile homes affixed on the Real Property, facil ions, r lents and other construction on the Reai Property.
. "Indebledness. The word "indebledness”msdris all principal and Interest payable under the Note and any amounts expended or advanced by
. “Lender o discharge obligations of Grantor or epenses incurred by Trusiee or Lender te enforca obligations of Grantor under this Deed of Trust,
+together with interest on such amounts as provided in :his Dead of Trust, SRION RS &
Lender. The word "Lender” means Western Credit Sarvices, its successors and assigns. LR
Note.’ The word "Nota" means the Note daicd Dec >mber 18, 1996, in the principal araount of $5,466.60 from Granior to Lender,
- i logether with all renewals, extensions, modifications, 1¢inancings, and suhstitutions for the Note. The maturity date of the Note is January 1, 2002,
- ¢ The rata of intarest on tha Note'is ;upjegt}q: indexing, e djustmant, renev/e, or ren ofigtian.. - - ; L
Personei Property.  Tho words "Personal Property” 14 an all equipms |, fixtures, and cther articles of parsonal property now or hereafter owned
- by Grantor, and now or hereafler atizched or affixed to the Real Property; togsthar with zll accasclons, pars, and additions to, all replacements of,
.- .and all substitutions for, any of such properly; end tog sther with all proe seds’ (including without iimitation all insurance proceeds and refunds of
;- premiums} from any sale or other disposition of the Praserty. s S R :
| . Property. The word "Property” means collectivaly the Feal Property anc te Persanal Property. - v
D ‘Real Property. The words "Real Property” mean the praperty, interests i scrioed abave in thie *Conveyance and Grant® section.
" . Related Documents. The words *Related: Documonts® mean and } without fimitation all' promissory: notes, credit agreemants, loan
. agreements, environmental ag s, gueranties; se curily agreements, morigages, deeds of trust, and alf other instruments, agreamsnis and )
- documents, whather now or hereafter existing, executed! in connaction viith the Indebladress. <

Rents. The word "Rents” means all presant and fulu @ rents; ravenucs ncome, issucs, royall es, proiits, and other benefits derived from the
. Propery.. - BRI ,
_ Trustee. . The word “Trustee™ means WESTERN AM FISAN TRUSTEE SEAVICES and any substitute or successor trustees. ‘
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS A' THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNZ 38 AND * (2) PERFOR™MANCE OF ANY AND ALL CBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMELTS, AND THIS I OF TRUST. THIS DEED QF TRUSY IS GIVEN AND ACCEPFTED
ON THE FGLLOWING TERMS: Lo SEN U N RN o
'PAYMENT AND SZRFORMANCE. Except as otherwis prev ded In this Deed of Trust, Granter shall pey to Lenger all amounts secured by this Deed of
;g:s:;is Dlhey bacgme due, and shall stricty and in-a timaly manner perform: :.of Grantor's obligations under the Note, this Dezd of Trust, and the

& ocuments: ot i : :

o POSSESSION AND MA‘INTENVA'N(;:EO THE PRCPENTY. Crantor ag‘reés that Grantor's possession and use of tha Property shall be governad by the
~follawing provisions: <. 1T BT RIS IR RS SRR ’
.’ ; Possesslon end Use. Untl the occurrence of an Even: of Defaull, Gra it'may (a) remaln In possession and contrel of the Property, (b) use,

oparate or manage the P rly, and (i ect any Ranis from the Proparty. The following pravisions rekate to the use of the Proparty or to other




£ ALLOWLISE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT i VIOLATION ~
UL/ TIONS. BEFORE SIGNING OR ACCERTING THIS INSTRUMENT. THE Fefion o .

- FEE-THLE TO'THE PROPERTY: SHOULD { CHECK. WITH THE ' £ PFROPRIATE CITY 03 COUNTY PLANNING DEPARTMENT TO VERIFY

; g\:-.. IVED USES ‘AND TO DETERMIN‘E:A LIMITS ON LAWSUITS VST FARMING OR FOREST PRACTICES AS DEFINED iN ORS

Duty to Maintain. Grantor shall maintain the Property In tenantabts condition and promptly parform éll 1epalrs, repiacements, and mainfenance
nwessgrytopresarvaitsyalue._ IR TUERE S A B S RO R .

. Hazardous Subsiznces. The térms "hazardous waste,” *hazardous substance,” "disposal,” “release,” and "threatened releass,” as used in this

Dead of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liabliity Act of
1980, as amended, 42 U.S.C. Section-9601; at 58q. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1888, Pub. L. No. 93-499
("SARA"), the Hazardous Materials Transportatior. Act, 49 US.C; Section 1801, et sag., the Resource Conservaticn and Recovery Act, 42 U.S.C.
Section 6901, et saq., or other applicable state or Federal laws, nulas, or regulations :adepled pursuant to any of tha foregoing. Tha terms
"hazardous waste" and "hazardous substance” stz !l also include, without limitation; petroleurm and patrolaum by-preducts or any fraction thereof
_and asbastos. Grantor represents and warsrants i¢ Lender that: . (2) During the period of Granter’s ownership of the Property, there has been no
. Use, generation, manufactura, storage, treatment, ¢ 2 g bstance by any person on,
under, about or from the Properly; : (b) Granlor has f, except as previously disclosed to
and acknowledged by Lender in writing, (i) any uss, generation, nanufacture, storage, trealment, disposal, release, or threatened release of any
hazardous waste or substance on, under, ebout or from the Proparly by any pror owners or occupants of the Property or (li) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disciosed 1o and acknowledgad by
Lender in writing, - (i) neither Grantor nor any fenzrl; contractor, agentor other authorized user of the Properly shall uss, generata, manufaciure,
store, treat, dispose of, or release any hazardous “vaste or substanca on, under, about or from the Property and (i) any such aclivily shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and crdinancss, including without limitation those {aws,
regulations, and ordinancss described above. Grartor authorizes Lender and its agents to i
tests, at Grantor’s expensa, as Lender may deem appropriate to determine compliance of ¢
inspactions or tests made by Lender shall be for Lender’s purposes cnly and shall not be
part of Lender to Grantor or to any other person. The representations and w. anties
investigating the Property for hazardous waste an¢ hazardous subsiznces. Granter hereby (&) releases and waives an
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ofrer costs undar any such laws, and () agrees to
indemnify and hold harmless Lender against any and all claims, losses, liablitties, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach o this section of tho Dead of Trust or as a cansequence of any use, ganeration, manufacture,
storags, disposal, releasa or threataned release oczurring prior to ‘Grartor's ownership or interast in the Property, whether or not the same was or
should have been known o Grantor. The provisions of this section ot the Deed of Trust, including the obligation to indemnify, shail survive the

" ‘payment of the Indebledness and the satistiction and reconveyance of tha-fien: of this Desd of Trust and shall not be affectad by Lender's

acquisition of any intarest in the Property,{whét{hef by foreclosure or oth 2rwise.

Nulsance, Waste. ' Grantor shall not céus{e.’cbhdrc%: or permit any riiysance nor commit, permit, or suffer any stripping of or waste on or lo the
Property or any portion- of the Property, .. Without lin:iting the generalily of the foregaing, Grantor will not ramove, or grant to any other party the
right to remove, any tlmlf:er. mingra!; (including oll er:d gas), soll, gravai or rock praducts without the prior written consent of Lander.

* Removal of Improvements. Grantor shall o denolish or remove efy improvements from ths Real Property without the prior written consent of

Lender. As a condition to the removal of‘any Impro.éments, Lender may require Grantor to make anangements satisfactory o Lender io replace
such Improvements with Improvemants of at least equal valug, o o :

B Lender’s‘mgm to Enter. Lender and its agenis end repraSeritaﬁvés,mhy enter Upon the Real Property at all reasonabis times to attend to

Landar’s interests and to Inspact the Property for pumoses of Grantor's compliancs with the terms and conditions of this Daed of Trust,

Compliance with Governmental Requirements.  Grantor shall prorgtly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities -applicable to the use or occupancy.of the Property. | Grantor may coniest in good faith any such law,

- crdinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in

writing prior to doing so and 50 long as, In Lende?; sole opinfon, Lander’s interests in the ‘Froperty ere not jeopardizad. Lendar may require
Grantor tc post adequate sacurity or a surety bond, xgsonably_sqﬁsmctoq to'Lender, to protect Lendar's interest,

Duty fo Protect. Grantor agrees neither to abandon nor leave unatferided the: Property. ‘iGr’anlo‘r shall do all other acts, in addition to those acts

! set forth abave in this section, which from the charachr and use of the Froperty are reasonably necessary to protect ang preserve the Property.

DUE ON SALE ~ CONSENT BY.LENDER. : Lender may, at its option,: decl:re immediately dua and payable all sums secured by this Deed of Trust
upon the sale or transfer, vithout the Lender's prior written consent, of all ¢f any part of the Reeal Property, or any interest in the Rea! Property. A “sale i
or transfer” means the conveyance of Raal Property or any right, tifle or intorest theraln; whether lagal, bensficial or equiladle; whather voluntary or
involuntary; whether by outright sale, deed, installmant sal2 contract, land contract, contract for dead, leasehold intarest with a term graater than three

3)
by

years, lease-option contract, or by sale, assignment, or transfer of any beneficial interast in or to any land trust holding titls o the Real Property, or
any other method of conveyance of Real Property inierest. If any Grantar is a corporation, partnership or limited liability company, transfer also

includes any change in ownership of more than twenty-five: percent (25%) of the voting stock, parinarship interests or limited liability company interests,
as the case may be, of Grantor. However, this option sha'l not be axercised by Lender If such exercica Is prohidited by faderal law or by QOregon law.

TAXES AND LIENS. The folloWing prbvisions relating to th )taxes and lians on the Property area paﬂ of this Deed of Trust.

. ‘Property.

Payment.. Grantor shall pay.when dus (and in'all evenls prior to delinquency) all taxes, speclal taxes, assessmenis, charges (including water and
sewer), fines and Impositions levied against or on-aczount of the Propery, and shall pay when dug all claims for work done on or for services
-rendered or material furnishad to the Property. Grantor shall maintain t-e Properly fres of all lisns having priority over or equal to the interest of
Lender under this Deed of Trust, except for.the lian of taxes and assessments not due, axcept for the existing indebtedness raferred to below, and
except as otherwise provided In this Deed of Trust. T B = v

Right Te Contes!. ‘Grantor may withhold payment of any tax, assessment, or claim In cennection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Properly is nct jeopardized.  If & lian arises or is filad as ¢ result of nonpayment, Grantor shall within fifteen
(15) days atter the fien arises or, if a lien is filed, withi: fifteen (15) days efter Grantor has notica of the filing, secure the discharge of the fion, or if
requestad by Lender, deposit with Lender cash or a suif ate & -othe ily satisfactory to Lender in an amount sufficient
to discharge the fian plus any costs and altorneys’ fees. i

-any.contest, Grantor shail defend itself and Lender anci ady

name Lender as an additional obliges undsr any surey bond furnished in the contest proceedings. : : }
Evidence of Payment. Grantor shall upon demand :urnish to Lender»’séli‘sfacbfy evidence ‘of payment of lhe taxas or assessmenis and shall
autharize the appropriate governmental official to deliver to Lender at cny time a written statement of the taxes and assessments against the

Notkce of Construction. Grantor shall notify Lender s! least fiftean (15)’ days bafore any work ks cummenced, any services are furnished, or any
materials are supplied 1o the Properly, it any mechanic's lien, materlaimar’s lian, or olher lian could be asserted on account of the wurk, services,

: or materials. and the cost exceads $5,000.00. ‘Grantor will upen request of Lend_erfurnish'to‘x.endsr advanco assurancas salisfactory to Lender

PR

that Grantor can and wilt pay the cost of such improve ments. i - E
OPERTY DAMAGE INSURANCE. The fallowing provisians relating fo insuring the Proparty are a part of this Desd of Trust,

Maintenance <t Insurence. Grantor shall procure an: maintain policics of fire insuranse with slandare oxtended coveraga andorsements on a
raplacement basis for the full insurabla value.covering ali Iraprovamenis on the Real Property in an amount sutficient to avoid application of any
coinsurance clause, and with a-standard mortgages ¢luse in favor of Lendar, together with such other hazard ane liabliity insurancs as Lender
may reasonably require. * Policles shall be writtan in :orm, amounts, co /eragss and basls reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lend.r, Grantor, upon request of Lender, will defiver to Lender from time to {ime the poticies or
cerlificates of insurance in form satisfactory to Lender, ir cancelled or diminished without at least {en
(10) days’ prior written nofice to Lander. Each insurarnc

“not be impaired in any way by any act, omission or def !

in an area designated by the Direclor of the Fede: Agency as a spesial fiood hazard area, Grantor agrees {o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the lean, up 1o the mexium policy Emils set under the National Flood
Insurance Program, or as otherwise required by Lander, and to maintain such insurance for the tarm of the foan. -

Appilcation of Proceeds. Grantor shall promptly rcity Lender of any loss of damage 1o tie Praperty If the estimated cost of repair o
. replacement excesds $1,600.00. Lender may make preof of ioss if Granter falls to-do so within filteen (15) days of the casually. Whather or nct
. Lender's sacudly is impalred, Lender may, at its efect an, receive and rafaln the procucds of any Insurance and apply the proceads to the

- reduction of the Indebtedness, payment of any lien affa:ling tha Property, or the restoretion and rapair of the Properly. it Lender elects to apply

| the proceeds o restoration and repeir, Grantor shall fepeir or replace the dumaged or.dsstroyod lmprovemanis in a manner salisfactory o Lender.
© Lender shali, upon satisfactory proofof such expenditure, pay-or relmburse ‘Grantor from the: nroceacs for the reasonabla cost of repair or




 1esloration if Grantor is’ ﬁdf. ; : 7y proceeds which havo hot Beén‘diﬁsbuﬁ;ed within 180 days after their receipt. -

EXp

end which Len ot committed 1o tha rey  the Property shall bg ysed first to Pay any-amount awing to Lender under this -
Deed of Trust, 't rest, an! nder, if any,'shali’  tha principal balancs 'of tha Indebtedness. i Lender

holds any proceeds aftsr payment Il & ebladness, such proce h T Grantar gs Grantor’s imerests may eppear.

‘Unexpired Insurance at Sale, Any tnex 10 the bénsi of, and piss to, the purchasar of tha Property coverad by this

Deed of Trust at &ny frusteo’s sale or othar ions of this Deed of -frust, or at any foraclosure sale of such Properly.

Compiiance with Existing Indebtedress. (Durinj the period in any Existing Indebtadness act, compliance with the
insurande provisions contained in the instrument svidencing such Edsting Indebledness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent complianzaiwith the terms of this Deed of Trust wouid constiute a duplication of insurancg requirement. . If
any proceeds from the insurance become payzble on loss, the provisions in‘this Deea of Trust for division of procesds shail apply only to that
portion of the procesds not payable to'tha holder of the Existing Indcbtedness. - ‘ )

ENDITURES BY LEND_ER. “If Grantor falls to m?nplyf with any. ;iraviswn ”of !hEs Daed of Trust, Including any aobligation 1o maintain Bxisting

ladebtedness in W, Gr it any action or procesding.is commenced that would malerially affect Lender’s interests in the

ired o, take any action that Lender deems appropriate. Any amount that Lender
g will bear Interest at the rate pravicad for in tha Noto'f ale incurred cr paid by Lender fo the dats of repayment by Grantor.

All such expenses, at Londer's oplion, will {a) be pay:ble on demand, | (b) be added to tha ba'ance of the Nole and be agportioned among and be
payable with any instatiment paymenis to become due: during either (i) tha term of an the remaining term of the

WARRANTY; DEFENSE OF TITLE. Ths folfowing'prc sfons relaﬁhg to awi e'rish?p of the Prppériy,a‘re a part of this Dead of Trust,

Tiile. Grantor warrants' that:. (a) Grantor halds good and markelzb'e title of record to tha' Properly in fee simple, free ang clear of all lians and
encumbrances othar than those set forth in the Roal Property descristion or in the Existing Indebledness saction below or in any fitle insurance
policy, tile repost, or final title opinion issued in fevoriof, and accepted by, Lender in connsction with this Deed of Trust, and (b) Grantcr has the
full right, power, and authcrity to execute and delivar this Deed of Trustto Lender. © : :

Defense of Title, Subject to the excaplion in the naragraph above, Grantor warrants and vill foraver defand the titie to the Property against the
lawful claims of all persons.  In the event any.action or procesding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed ‘of Trust, Grantor shalf defend the -ction at Grantor's axpense;. Grantor may be the nominal parly in such proceeding, but Lendar
shall be entifled to participate in the procesding aad-to be represen'eld-in the ‘proceading by counsa! of Lenders own choice, and Grantor wil

- deiiver, or cause to be delivered, to Londer such instn;ments‘ag Lend:  may request from tima to time to permit such participation.

Compllance Wih Laws. - Grantor warmants' tha: the Propeiiy'andj Gmrjtof’s~i'use of the Property complies with all existing applicable laws,

.crdinances, and regulations of governmental au!hk)riﬂps.

“The tollowing provisians sancerning existing indebledness (the "Exisiing Indebtedness™) are a part of this Deed of Trust,
of it securing tedniess may ba secondary and inferior to an existing fien. Grantor expressly
agress to pay, or o8 to the paymant of, the Existing Indshtedness and o prevent any default on such indebtedness, any default
under the insfruments eviQencing»s’uch lndebteg:mess_, or any defauit urider any security documents for such indebtedness,

‘Defaull. If the payment of any instaliment of pringiaal or any inferest o the Existing Indebladr.ess is not made within the time required by the riote
_evidencing such indebtadness, ‘or should &' defaLlt ‘occur under th3 ‘instrument securing. such indsbtedness and not be cured during any

applicable grace pariod therein, then, &t the option of Lender, the inde otedness secured by this Desq of Trust shali becoma immediately due and

payable, and this Daad of Trust shall be in default

No Madification. - Grantor shall not enter into any cgresmant with the holder. of any morigags, deed of lrust, or other security agreement which
i ifed, amended, extandcd, or renewed without the prior written consent of
/derjanylsqch sacudly agresment without the prior writtsn consant of

CONDEMNATION. Tha foliowing provisions relating to ccndemnation proce ')Qinés are a part of.this Deed of Trust.

Application of Net Proceeds. Hfallor aﬁy péd_:of thy Piopedy is condamned by eminent domain procesdings or by any proceeding or purchase

in lisu of condemnation, Lender may at tion « hat all or any portion of the nat proceeds of the award be appiied ic the Indebtedness
or the repair or restoration of the Property. -Tha net ;:roceeds of the award shall mean the awerd after paymant of alf reasoneble casls, expenses,

- and altomeys’ faes incurred by Trustee or_’quc{er in connection with the congemnation.‘

Proceedings. If any procseding in condemnation k= filed, Grantor shell prompily nolify Lendor in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award.: Grantor. may bg the nominal party In such procesding, but Lender shall be
entitied o participate in the procesding and to be represented in the procesding by counsal of its own choice, and Grantor will daliver or cause fo
be delivered to Lender such Instruments as mey be requested by it from time to time to permit such participation.

HHPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folloving provisions relating to governmental taxes, fees
andchargasarea‘paﬂcftmsDeedofTrust: TSI o R :

Current Taes, Fees and Charges. Upon request by Lender, Grantor shall execitte such documents in addition to this Deed of Trust and take
i quested by Lendar to pedact and continue Lender’s lien on-the Ragl Propesty. Grantor shail reimburse Lender for all

-taxes, as described below, togsther with all expensas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation

all taxes, fees, documentary stamps, and other gharges for recording or'ragistering this Dsed of Trust.

Texes. The foilowing shall constitute faxes to which tals section applies: : (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust;’ (t) & specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness sscured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chameable against the Lender or the holdsr of
the Nole; and (d) a specific tax on all or any portion 3; tha Indebledness or on payments of principal and inferest made by Grantor.

Subsequent Taxes. If any tax to which this section &1 plies Is enacted subsequant o the date of this
effect as an Event of Cefault (as defined below); anc _ender may exercise any or.all of its aveliable
below unless Grantor sither - (a) pays ihye, fax before it:bacomes’ :

- SECURITY AGREEMENT; MENTS.

this Deed of Trust.:

Securlty Agreement. This instrument shall consituto 3 security agreement to the ‘extent any of the Property constitutes fixtures or other persanal
property, and Lender shali have all of the rights of a sa:ured party undecithe Uniform.Cpmmerciai Code as amended from tims to time.

Security Interest. Upon request by Lender, Grantor snall execute financing staté(hents and take whatever other action is requested by Lender to
perfect and continue Lenders security Interest in'the R ants and Personal Property.. in addition to recording this Deed of Trust in the real property

records, Lendar may, at any time and without furthsr ¢ therization from Grantor, fils exceutad Cotinterperts, copies or reproductions of this Deed

.- of Trust as a financing statement, Grantor shall relmbu-se Lender for a!! €xpensas Incurred In pgfacting ar continuing this sacurity interest. Upon

;. Cafault, Grantor shall assemble the Personal Properly in‘a manner and at & place reasonably ¢onvenient to Grantor and Lender and make it
- available to Landar within three (3) days aﬂs;reqsiptvci’ydﬂen demand fxm Len NS

Addresses, ' The malling addresses of Grantor (dettar) and Lander (s:cured parly); from which information conceining tha security. interest

. granted by this Dead of Trust may be abtained (each s« required by the Uniform Commercial Coca), are &s stated on the first page of this Dead of
DTt : : I S , '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha folowing provislons claling o furher.assutarces anc attormey-in-fact o & partof i Deed

of Trusi.

Further Assurancas, At any time, -and from tir Gm#tor Mu make, execute and deliver, or will cause {o be
mads, executed or delivared, to Lender or 1 , and Uestad by Lander, causs to.be filed, recorded, refilad, or

rerscorded, as the case may ba, E T Lendar may desm appropriate, any and all such morigages,

. deeds of trust, security deeds, sscurity agreements, financing statements, continuation statements, instruments of further assurance, cerlificates,

ang other documenis as. may, in the sols opinion of Lander, bs. necessary or deslrable in order to effoctuats, complete, perfect, continus, or

- . preserve (a) th obiigations of Grantor undar the'Note, this Dead of Trusi,iand the Related Documents, and (b) the liens and security interests

created by this Deed of Trust on the Property, vihether now owned or haraafier acquired by Grartor. Unless prohibited by law or agreed fo the
contrary by Lender in ‘wriing, Grantor shall reimburse Le nder fer all cosls end axpenses incurred in connection with the matters referred to in this




 Attorngy-in-Fact. It Grantot fail to do any cf Ihe things refefr3d 1o in the proceding pefacreph, Lender may do 5o for and n the name of

©-Grantor and at Grantor's expanse.. For such p:poses, Grantor hareby Imevocably éppoints Lencer as Grantor's alorney—in—tact for the purpass -

- of . making, executing, delivering, fiing, recording; and doing ¢l other things ‘es ‘may be necessary or desirable, In Lender's sole opinion, to

. ‘accomplish the matters refarrad lo In the prececing paragraph.’ ! Poeko ol

.. FULL PERFORMANCE. If Grantor pays ali the Ingz Stadness whan dua; and otherwise parforms all the obligations imposad upon Grantor undar this

Dead of Trust, Lender shall exscute and deliver {0 Truslse a request 1or full resonvayance and shall exacule and deiver to Granlor suitable statements

of fermination of any financing statement on file avicencing Lender’s § scurity Interest In the Rants and the Personal Properly. Any reconveyance fee
required by law shall be paid by Grantor, If permitted by applicablg lave. - Pl

- DEFALLT. Ezch of the following, at the option of L der, shall constiy 5 an event of cefauit (Tvent of Oefaulf’) under this Deed of Trust:

. Detautt on Indetedness. Falure of Grantor {0 make any paymart when dus on the Indebledness.
‘Defauit on Ofier Payments. Failure of Grantos within the fime raquired by this Deed of Trust to make any payment for taxes or insurance, or any
other payment nacessary to prevent filing of or 1 effect discharge of anylfien. - © 00 LR )
‘Compliance Default. Failure of Grantor 1o comaly with any other term, cbiigalion, covencnt or condition contained in this Deed of Trust, the Note
" orinany of the Related Documents. =7 1. ©° - - IS B0 TR -
False Stalements. Any warranly, rapresentaticn or statement made or furnished to Lender by ar on behalf of Grantor under this Deed of Trust,
the Ncte or the Related Documents is false or in slsading in any mcteral raspect, aither now or at 1he time mads or furnished.

Defecilve Collateralization. ‘This Deed of Trus:t or any of tha Rclated Documents ceasss to be in ful force and effect (including fafura of any
.collateral documants 13 create a valiid and Pperfucted securily interect or lion) at any time and for any reason. :

Death or-Insolvency. The daath of Grantor, thg Insolvency oiGrantar, the appointment of a receiver for any part of Grantor’s property, any
‘assignmant for the benefit of crediters, any typoe of creditor workou:, or the commencement of any proceeding undar any bankruptcy or insclvency
laws by or against Grantor. . However,: the ceath of any Grantcs will not-be’an Event of Default if as a result of the death of Grantor the
Indebiedness is fully covered by credit life insu-t.nge. BT I I R I ol
Foreclosure, Forfeiture, etc.. Commencamant of foreclosure or fereiture proceedings, whsther by judicial proceeding, self-help, repossession or
any other method, by any creditor of Granor or by any governme i’al agancy against any of the Properly. However, this subssction shall not apply

" in the event of a gocd faith dispute by Grantor ¢:s to ths validity ar reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reservas or a surety bond for the claim satisfactory to
Lender.: - N O S :
Breach of Other Agreement. Any breach by Grantor under the terms ‘of any other agreement between Grartor and Lender that is not remedied
within any grace period providad therein, includiag without limitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether existing now oriater. . @ 0 D B S ’ .
Events Affecting Guarantor. Any of the prececing events oceurs with respect to any Gugrantor of any of the Indebtednass or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guerenty of the Indeblednass. Lender, at its option, may, but
shall not be required to, permit thé CGuaranior’s estats to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
1o Lender, and, in doing so, cure the Event of ¢ fault. RS I R fol i

Existing Indebtcdress. A default shell occur under any Existing Indebtedness or under any instrument on the Froperty securing any Existing
Indebtadness, or commencement of any sult or cther action to foraclose aay sxisting ilan on the Praperty.

Right to Cure. If such a failure is curable and i Grénlor has not &.en givan a'notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12} months; it may be cured (and no Evant. of Dafault will have occurred) if Grantor, afler Lender sends wriltan notice
demanding cure of such failure: (a) cures the f.ilure within fiftecn (15) days; ar. (b) if the cure requires mors than fificen (15) days, immediately

initiates steps sufficient to'cure the failure and thereafter continuss and complates all reasoneble and necessary sleps sutficient to produce
compliance as soon as reasonably p@cﬁcal. . : ;T S U L e : i

RIGHTS AND REMEDIES ON DEFAULT. |Upon the occurrence of any Event of Defauit arid at any timie thereatter, Trustee or Lender, at fts option, may
exercise any one or more of the following rights and romedies, in addition to any other rights orremedies provided by law:

Accelarate indedtedness. Lander shall have the.right at its optign without notice to Granior to declare the entire Indabtedness immediately dus

and payabie, including any prepayment penalty vhich Grantor wotid ba raquired fo pay.

Foreclosure. With respect ¢S all or any part of Ihe Real Property, the Trustes shail have tha right to foreciose by notics and sale, and Lender shail
have the right to foreclose by judicial foreclosuie, In either casa in' accordance with and -t the full extent providad by applicable law. If this Deed
of Trust is foreclosed by judicial foreclasure, Lender will be enticd to'a judgment which will provide that if the foreclosure sale proceeds are
insufficiant to salisfy the judgment, execution may issue for the amcunt of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any pa:t of the Persenal Property, Lendar shall hava all tha rights and remadies of a secured parly under
the Uriform Commercial Code. : : A R

Collect Rents. Lender shall have tha right, vii:hout notice to Grantor, io take possession of and manage the Proparty and collect the Rents,
including amounts past due and unpaid, and a2-ly the net procead's, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Prop arty t0 make paymen's of rent or use fees directly to Lender. If the Rents are
collected by Lender, than Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment thereof
in the name of Grantor and to negotiate tha samo and callect the nroceeds.: Paymants by {anants or other users to Lender in response to Lender’s
demand shall satisty the obligations for which {2 payments are m1ds, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph aither in parsan, by agant, orthrough & recaiver.

Appoint Recelver. Landear shall have ths right lo have a receiver anpointed fo lake possassion of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Property prececir.g foreclosure or sale, 2nd to collect the Rents from the Property and apply the
. proceads, over and above the cost of the receivarship, against the Indsbledness. The racaiver may serve without bond if permitted by law.
:Lender’s right to the appointment of a receiver shall exist whetier, or‘not the apparent value of the Property exceeds the !ndebledness by a
substantial amount. Erployment by Lendar shal: not disqualify a gdorson from serving as a receiver. :

Tenancy at Sufferance. If Grantor remains In possession of the Propsrty after:the Properly is sold as provided above or Lender otherwise
becomes entiled to pessession of the Proparly u2on default of Grantor, Grantor shall becoms a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (2) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender. L S : P SR :

Other Remediles. Trustee or Lender shall have ¢ ny other right o riemédy p:rrbvidédzln:thirspa'ed of Trust or tha Note or by law.

Notice of Sale. Lander shall give Grantor reass1able notice of the tima and place of any nublic sald of the Personal Property or of the time after
which any private sale or other intended disposi ion of the Person: | Proparty Is-to be mace. Reasonsble notice shall mean nofice given at least
ten (10) days before the time of the sale or disnosition. Any saie of Personal Froperly may ba made in conjunction with any sals of the Real
Sale of the Proparty. To the extent permitted by applicable law, Jrantor hareby walves any anc afl tights to have tha Properly marshatied. In

exercising its rights and remedios, the Truslaa or Lendar shall ba it 8-to soll aft'or.any part of the Progarty together or soparaialy, in one sale of by
soparale sales. Lander shall be entilled fo bid at any public safa o4 all or any portion ot the Property.

Walver; Elsction of Remadles.” A'walver by any party of a braach 4t a provision af this De:ed of Trust shall not constitule a waiver of or prejudice
the parly’s rights otherwise to demand strict cormpliance with that provisien: or any other provision. Election by Lender to pursue any remedy
providad In this Dead: of Trust, the Note, in any Related Documart, or provided by law shall not exclude pursuit of any othar remedy, and an
election to make expenditures or to lake action ¢ perform an obligetion of Grandor under this Deed of Trust after failure of Grantor to perform shal
not affect Lender’s right to declare a default and 1 exerciss any of itsremedies.  © .

Altorneys® Fees; Expenses. if Lender institulos. any sult or action to anforce any of the tsrms of this Deed of Trust, Lender shali be entitied 1o
recover such sum as the court may adjudge rezsanabla as aforneys’ feas at trial and on any appeal. ‘Whethar or not any coust action ks invohved,
all reasonable expenses incured by Lender which in Lender's: opinion are necessary at any tima for the protection of its interest or the
enforcement of iis rights shall become a part of the Indebledness nayabla on demand and shall bear inlersst at the Note rate from the dale of
axpenditure until repaid. Expenses covered by this paragraph-inciude, without limitation, howavar subject 1o any limits under applicable law,
Lender's atiorneys' fees whether-or not there is a lawsuit, includlng attorneys' fees for bankruptcy proceedings (including efiorts to modify or
vacats any automatic stay ot injunction), appea’s and any-anficipaled post-judgmant colisclion services, the cost of searching records, cbtaining
title reports (including foreclosure reports), survavors' reports, appraisal fess, tille insuranca, and fees for the Trustee, o the extent permitted by
applicable law. Grantor also will pay any court ccsts, in addition to il othar sums provided oy law. -
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- Righis of Trustee. [Trustes shall have el of 153 ights ar d duics of L forth In this section. ST
- POWERS AND OBLIGATIONS OF TRUSTEE, The following provisia; § relating to ths powers and obligations ot Trustas ere part of this Desd of Trust.
. Powers of Trustee. In addition to al pawers: of Trustes arising s & matler of law, Trus!sa shall have the power 1o take the following actions with
respect to the Property upcn'the,writtan‘_ racuast of Lender and:Grantor: '(a) join in‘preparing and filng & map or plat of the Real Property,
. including the dadication of streels or other figkisto the public; (1) join in granting any easament or crealing any restriction on the Real Property;
and (c} joinin any suberdination 'orfofheg agrenment affecting this Deed of Trust or t_'ne in‘erest of Lender under this Deed of Trust,

QObiigations to Notify. Trustea shall nét be o ghied to nofify any other parly of a pending cale under any other trust deed or lien, or of any action
or proceeding lnbwhich’ Grantor, Lender, or Tructes shallbe g party, unless the aclion or Fprocesding is brought by Trustee,

Trustee. Trustae shall meet all Qualifications rahuired for Trustac under ébplléable law. In addiﬁon to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shat have the right to forsclos s by notice and sals, and Lender shall have the right to
foreciose by judicial forec!osura. in elthef case in accordance with and to the fun_exient provided by applicable law.

- Successor Trustee. Lender, at Lenders optica, may from timeia tima apppitjt & successor Trustee 1o any Trustee appointed hersunder by an
instrument exac| dged by Lerder and teccided in the office of the recorder of Kiamath County, Oragon. The instrument shall

, tha names of the ofiginal Lander, Trustee, and Grantor, the book and page where

17d address of thy Successor frustes, and the instrument ted and acknowiedged by -
ccessor trustes, without conveyance of the Property, shall Succeed to all the title, power, and duties
Trus! and by applicable law, This procedure for substitution of trustee shall govern to the exclusion of

all other provisions for substitution. . - S . : e Lok U
. NOTICES TG GRANTOR AND OTHER PARTIES. £ny notice under th's Deed of Trust shall b In writing, may be be sent by telefacsimilie, and shall

be effactive when actually delivered, or when daposiiad with g nationally recognizad oVamigm codrier, or, If mailed, shall be deemed effective whan
deposited I the United States mall first class, certifie OF registered mal), postage prepald, directed 1o the addresses shown
Deed of Trust. Any barty may change is address o riofices undar this Deed of Trust by giving formal vri

. the purpose of the notice Is to change thefpartyf's adcress. All copies fcfinoﬁces?of,foredosure from the

of Trust shall be sent to Lendar’s address, as shown near the dcginning ‘of this Daed of Trust.

Lender and Trustes informed at all times of Grantor's cumentaddress, | .o S S

‘amer.dment to this Dead of Trust shail be
es sought to ba chargad or bound by the altergtjvr_! oramendment,’ - : -

 Applicable Law. This Deed of Trust has been deilvered o Leacer ang accepted by Lender In the State of Oregon. This Deed of Trust
gon.

shail be govemed by and consirtied In accords.ice with the laws of the Stale of Ore .

- Ception Hesdings. Caption headings in this Deed of Trust are for nvenlsnice purposes only and are not to be used to interpret or define the -
provisions of this Deed of Trust, AR : : : e

Merger. There shall be no merger of the interest or estats created oy this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Lender in any cas icity, withput the \urilten consent of Lender, ; )

Multiple Parties, Al obligations of Granlor unde- 'his Deed of Trust shall be joint and sevoral, and al references o Grantor shall mean each and
every Grantor. This means that each of the Borro s ars signing belov/ is responsible for ail obligations in this Dead of Trust.

Saverabliity. If a court of compstant jurisdiction finds any provision of this'Deed of Trust to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that prcvision invalid or urenforcaable as to any other persons or circumstances, If feasible, any such
offending provision shall be desmed to be modificc/ to be within the firmits of enforceability or velidity; however, if the offending provision cannot be
S0 modified, it shall be stricken and all other provisions of this Dead valid and enforceable.

for's interest, this Deed of Trust shall be

5 Property becomes vasled in g person other

to this Deed of Trust and the Indebtedness by
or liability under the Indebtedness.

ver of or prejudice the party’s
er, nor any course of deeling
between Lender and G : i
Whenever consent by Lender is required In this’
confinuing consent to subsequant instances wi

- EACH GRANTOR ACKNO
TERMS, .

 GRANTOR:
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COUNTY OF. b O& fh%nr)

On this day before me, the undersngned Nc»tary Fthc. personauy eppeared Brlan M. Mauon and fla Mason, to me known to be the individuals
deseribed In-and who executed the Daed of Trust and acxnowledgec that Ihey s!grea the Daed of Trust as their free and voluntary act and deed, for
- the uses and purposes therem msnhoned :

»leen um\:lermyhandand.:j‘:lalsealthls S \%\'\/\ dayof ‘ Cerqnmr - .19“%1‘71) .
my el \MM;\ % B Resldlngat T’Lr 2 9 i Gmiey
Notary Pubifc I and for the State ot Dﬁtf‘ %  L My comnlsslon expires ‘ \ Vo -G}

REQ JEST FOR 'ULL RECONVz..\’ANCE
(T [¢] t 8 usad only when obllgntions have been pald infulty’

. Trustes ne : .
The undersigned is the legal owner and ho!der of eil lndeblednes scmred by thts Deed of Trust. All sums secured by this Deed of Trust have been )
fully paid and safisfied. You are hereby direclad, upon payment to-ye of any sums owing to you under tha terms of this Deed of Trust or pursuantto- -
- any appliceble statuie, to, cance! the Note secured by this Deed of Trust (which Is delivered 1o you together with this Dead of Trust), and to reconvey, -

% - without walranty, to the parties desxgnated by lhe {arms of this Deed of Trust the esta i he!d by you under this Desd of Trust. Please mail the'
~reconveyance and Related Documemsl : S i :

LASERPRO, Rag. U.S. Pal; & T.M. Oi1.; Ver. 3,220 (




OC 726, ;] ] ., LS ADDITION. to' the city of Klamath Falls,
‘according to'the | icial plat thereof on file in the office of the
ounty Clerk of K $ nty ! .or o
SUBJECT TO: Tr
page 199011,
of 'Klamath ' F

1886, in ‘volume M86,

ty, Oregon, in favor
Loan  Association, as
do not agree to assume..
d#gree to hold Grantees

fed for record at request of
. »~December.

metha G Lgtsch,?h!y Clerk
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