! L
» and whose

or*'ow (_;)wes,Le_nder the principal sum of

Dollars (U.5.'$ ‘56, 250.00 .

; Security Instrument ("Note"), which provides for

_ .40 January 1, 2012 .
ebt eviderced by the Note, with interest, and all renewals,
ther sums, ‘with interest, advanced under paragraph 7 to
- of Botrower’s covenants and agreements under this
and conveys to Trustee, in trust, with power of

TR . County, Oregon:




' convey the Property
¢+~ defend generally.ths o the Property. aga lai ;
- THIS cor unifor, nants for hationzl use and non-uniform covenants with limited
instrument covering real property.
il covenant and agree as follows:
nd’ Interest; Prepayment aad:Late.Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced Hy the Note and any ‘prepayment and late charges due under the Note,
-:2. Funds for Taxes and Insurance: Subject to applicable law ‘or to a writtcn' waiver by Lender, Borrower shall pay to
"Lender on the day monthly payments:are due u-der the Note, vatil the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security In ‘»inl!ﬁc_ﬂ"t as a lien on the Property; (b) yearly leasehold! payments
or ground rents on the Property, if any; (c) yeasly hazard or property insurance preraiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiwns, if any; and (1) any sums payable by Borrower to Lender, in accordance with
‘the provisions of paragraph 8, in liew of the pzymeni of mortguge insurance premivms. These items are called "Escrow Items.”
- Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
-related mortgage loan may require for Borrowsr’s escrow account under the federal Real Estate Setilement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 12601]f seq. ("RESPA"), unless another law that applics to the Funds
sets a lesser amount. If 5o, Lender ‘may, iat ary time, coliect and hold Funds in zn amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
. -Escrow Items or otherwise in accordance with zpplicable law, | = . ' Sl
.' ‘The Funds shall be held in an instituticn whose deposits are insured by 2 federal agency, instrumentality, or entity
(including Lender, if Lender is such an inatitution) or in any Federal Home 1.oan Bunk. Leader shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrows: for holding il appiying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such
a charge. However, Lender may require Borrovver to pay a one-time charge for an independent real estate tax reporting service
. used by Lender in connection with this ican, unless “applicable law provides otherwise. Unless an agreement is made or

¢

applicable law Tequires interest to be paid, Lencer shall riot be required to pay Borrower any interest or earnings on the Funds.

Borrower and Lender may agree in writing, however, that intsrest shall be paid on the Funds. Lender shali give to Borrower,

without charge, an annual accounting of the Funds, showing credits anid debits to the Funds and the purpose for which each

- debit to the Funds was made. The Fands are pleddged as addition:l security for all sums secured by this Security Instrument.

If the Funds held by ‘Lender exceed tie amounts permitted to be held by:applicable law, Lender shall account to Borrower

. for the excess Funds in accordance with the ments of applicable law: If the amount of the Funds held by Lender at any
. time is not sufficient to pay the Escrow Item due, Lender m notify Borrower in writing, and, in such case Borrower
. -shall pay to Lender the amount necessary . ciency. Bosrower shall ‘make up the deficiency in no more than
- twelve monthly payments, at Lender’s sole discretion,” % : SRS LR
. : . Upon payment in full of all sums securec by this St strumient, Lender, shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 2 » Lender shall or sell the Property, Lender, prior to the acquisition or sale
* | of the Property, shall apply any Funds held by lender at the ime of acquisition of sale as a-credit against the sums secured by
 this Security Instrument. - o e “Loin S cne . :

1 and 2 shall be applied: first, to any prepayment charges due under the Note; secord, to-amounts payable under paragraph 2;
. third, to interest due; fourth, to principal due; aad last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines'and impositions attributable to the Property
"which may attain priority over this ‘Security Ins:rument,” and lezsehold payments or ground rents, if any. Borrower shall pay
these obligations in the fnanner provided in paragraph 2, or'if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall proraptly furnish to Lender ‘all notices of amounts to be paid under this paragraph.

' If Borrower makes these payments directly; Borrower shall promy:tly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lier. which has priority over this Security Instrurnent unless Borrowor: (2) agrees in
writing to the payment of the obligation secared by the lien.in a manner acceptable to Lender; (by contests in good faith the lien
r ! ; : in thé Lender's opinion operate to prevent the
ement satisfactory to Lender subordinating the lien to
- is:subject to. & lien which may. attain priority over

' Form 3038 s/
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all satisfy the lien or takeoneor . - :



Kisting or hereafter erected: on’ th
, ¢" and any othier hazards, including
aintained in the amounts and for the periods
by ‘Borrower subject to Lender’s approval
(described above, Lender may, at Lender's
) ] : th paragraph 7. ‘ :

S0 Al insuren licies and - 3 ( : Lender and shall include 2 standard mortgage clause. Lender
- - shall have the right to hold the poli _ quires, Borrowar shall promptly give to Lender alj receipts of
. paid premiums and renewal not ¢s..In ; 7 shall give prompt notice to the insurance carrier and Lender,

Lender may make'proof of loss if not made

: - Unless Lender ard Borrower other
Property damaged, if the restoration or

- Iepair is not economically feasible or Lende

sscured by this Sscurity Instrument, wheths

Property, or does not answer within 30 day;

Lender may collect the insurance proceeds.

e 'of

under paragraph 21 the Property is acquired bty

damage to the Property prior to the acquisiti
 immediately prior to the acquisition, . ; ,

6. Occupancy,:PreSe'x'vatEOn,’ Maintenaize

. Borrower shall occupy, ‘establish, and vsc the 1’ro
 this Security Instrument and shall continue to o
the date of occupancy, unless Lender otherwiss

.extenuating circumstances exist which “are

, accurate information or statements to Lender (or failed
| with the loan evider.ced by the Note, including, but not limited

10, representations concerning Borrower’s occupancy of the Property as a principal residunce, If this Security Instrument is on a
leasehold, Borrower shall . comply with all the provisions of ! ihe lease; If Bo TOV/Er acquires fee title to the Property, the
leasehold and the fee title shall ROt merge uniess Lender agrees to'the merger in writi
7. Protection of Lender’s Rights in the Property. If Borzower fails to'perform

1o provide Lender with any material informatior

0 ] 1 the covenants and agreements contained in

. this Security Instrument, or HISTRY oceeding that may Significanily affect Lender’s Tights in the Property (such as a
- proceeding in bankrupicy, » for condemntion or forfeitre or to ¢ orce laws or repulations), then Lender may do and
pay for whatever is necessary to protect the : : der’s rights in the Property. Lender’s actions may
i i um by ‘a lie is’ Security Instrument, appearing in coust, paying
Ith, der may take action under this paragraph

1, Lender does not-havétddo‘so. S L i N S
-~ Any amounts disbursed by Lender ‘vnder :his paragraph |7 shall- ) 1itonal debt of Borrower secured by this-
. Security Instrument. Unless Borrower and Len agrez 1o other ¢ s of pa these amounts shall bear interest from the
.. date of disbursement at the Note rate and shali b payable, w st notice from Lender to Borrower requesting
. 8. Mortgage Yusurance,
Instrument, Borrower shall p ¥ naint
mortgage insurance coverage required by Lender iapses or ceases
obtain coverage substantially equivalent to the motgage insurance
.- ost.to Borrower of the mortgage insuran t an’ i approved by Lender. If
st ténﬁaﬂy,eqiﬁvalent!mb'rtgage i ice covert wvailatle, Borrower sh | pay to Lender cach month a sum equal to
‘ ’ V g ' i ors enithe insurance coverage lapsed or ceased to
mortgage insurance. Loss reserve
: o TFonn‘sdsséslS‘
" initialss

Ny




: coverage (in the amount-and for the period’
ipprove ailable ‘and is obtained. Borrower shall pay
: 1S required ito main nottgage iasurance ¢ » .4 1038 reserve, until the requirement for mortgage
<. . insurance ends in accordance with any wiittes agreement betw:en Borrower-and Linder or applicable law. :
~ .. . '9. Inspection. Lender or its agent may make reasonabls entries upon ‘and inspectious of the Property. Lender shall give

- Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection,

.7 .10. Condemnation. The procesds of 1y award or claim for damages, dirsct or consequential, in connection with any
condemnation or other taking of any part of the Property, ot for conveyance in lizu of condemnation, are hereby assigned and
shall be paid to Leader.. /7o Y IR R T RS P '

; In the event of a total taking of the Propcrty, the proceeds shall be applied to the sums secured by this Security Instrument,
* whether or not then due, with any excess paid to Borrower. In the event of ‘a partial taking of the Property in which the fair
market value of the Property immediately before the taking is‘equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taling, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, ‘divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than-the amount of the sums secured immediately before the
taking, unless Borrower and Lender. otherwisc agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whicther or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lendsr to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to. respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the g s, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether crnot thendue.. -~ 7 © - ’

Unless Lender and Borrower otherwise agree in writing, any applicatior. .of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Ferbeararce By Lender IMot a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this S¢urity Instrument granted by Lender to any successor in interest of Borrower shall
not cperate to release the lability of the origiial Borrower or Borrower's successors in interest. Lender shall not be required to
- commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization

‘of the sums secured by this Security Instrurnent by reason of any. demand made by the original Borrower or Borrower's
successors in interest, Any forbearance: by Lender in exercisiag any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . = .. I

12. Successors and Assigns Bound; Joint and Severcd Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit ths successors aail assigns of Lender and Borrower, subject to the provisions of
paragraph .17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumont only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally cobligated to pay the sums
secured by this Security Instrument; and (c) ag rees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the tarms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interesi 0t other loan charges collected or te be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. . Lender may choose to make:this refund by reducing: the principal owed under the Note or by making a direct

" payment ‘to Borrower.. If a refund: reduces - principal, the raduction will be treated as a partial prepayment without any
prepayment charge under the Note. ’ RS : : :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anotaer method. The notice shall be directed to the Property Address

~or any other address Borrower designates by notice to. Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other acdress Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have tezn given to Borrower or Lender'whea given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdictien in which the Property-is located. n the event that ‘any provision or:clause of this Security Instrument or the Note
conflicts with applicable law, such conflict sha!l not affect otlict provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end thé provisions 6f this' Security Instrument and the Note are declared
10 be severable. T SR S TN AR S

16. Borrower’s Copy. Borrower shall bz given one conformed copy of the Nete and of this Security Instrument.

- 17, Transfer of the Property or a Benc!iclal Interest i Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
. Lender’s prior written consent, Lender may, at its option, irequirc immediate: payment in full of all sums secured by this
. Security Instrument. However, this option shzli not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, -~ -+ oo ib s T T | ~
.- .- If Lender exercises this option, Lend | gi rrowor notice of acceleration, The notice shall provide a period of not
less than 30 days: from: the dats. the notite is delivered or ed within.which Forrower must-pay all sums secured by this
Security Instrument; If Borrower, fail$ to pay:J:se sums’priortio the expiration of 1ais period, Leader may invoke any remedizs . -
permitted by this Security Instrament without farther noticeé oz /lemind on Borrower EERE A T T S U T

—’ | Form 3038 980
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! hall” have ‘the. right ‘to - hav
(2)'S days (or such’other period as

any.power of-sale contained in.this

conditions are that Borrower: (a) pays’

cures any defanlt of any o T
. " including; but not limited to, ‘reasonable meys' fees;-aq
- that the lien of this Security Instrument, rdez’s rights in .

: this " Security “Instrument * shall continue ichanged.’ Upon : reinstatement - by : Borrower, ' this
obligations secured heteby shall remain fully ‘effective as-if bl ior

not apply in the case of acceleration under paragraph 17, @ 7 S .

19, Sale of Note; Change of Loan Cervicer, The Note or a partial interest in the Note (together with this Security

- Instrument) may be sold re times ‘without prior nofice to Borrower. A sale may result in a

as the "Loar Servicer”) that collects due 1 3 i
-or more changes of the Lo

given written notice of the e 0T

address of the new Loan Servicer and the ¢

information required by applicable law.: © . - ST s A P )

20. Hazardous Substances, Borrower shall not causs or- permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or'in the Propert. Borrower shdl not ‘do, nor ‘allow’ anyone else to do, anything affecting the
‘Property that is in violation of any. Environriental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Properiy of small quantities ¢ Hazardous Substances. that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Proserty. (IR A e :

Borrower shall' promptly give Lender “sritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aciual knowledge. If* Borrower learns, “or is notified by any governmental or regulatory authority, that
any removal or other remediation of any ‘Hazzrdous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmenial Law; FEE

. As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the foliowing substnces: gasoline, ‘kerosene, other flummable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, miterials containin § asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law?. miwms federal laws and Jaws of 'the jurisdiction where the Property is located that
relae to heaith, safety or environmental protection, RN I R

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this: Security Instrument (but not prior to accelerztion under paragraph 17 unless
applicable law provides otherwise). The notice shall specify:’ (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the dnte the notice is given to Borrower, by which the default must be cured; and

cfore tie date specified in the notice may result in acceleration of the sems

' Y further inform Borrower of the right to

o non-cxistence of a default or any other

defense of Borrower to acceleration and sale, If the defaa’t is not cured on or before the date specified in the notice,

Lender, at its option; may require immedizte payment in: 7ull of all sums secured by this Security Instrument without

further demand and may invoke the power of sale and any other remedics permitted by applicable law. Lender shall be

entitled to collect all expenses incurred in Dursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable aftorneys’ fees and costs of titlz evidence.: ! R :

If Lender invokes the power of sale,” Lender shall e:ecute. or cause Trustee to execute a written notice of the
occurrence of an event of default and of Leader’s election to cause the Property to be sold and shall cause such notice to

Borrower's obligat

be recorded in each county in which any pait of the Propeity is ls

mauner orescribed by applicable law to Borower and to’ other persons J»rwcribed by applicable law. After the time
required %y applicable law, Trustee; withou: demand onr Borrower, shali sell the Property at public auction to the highest
bidder at the time and piace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoie szle of ali or any parcel of the Property by public announcement ai the time
and place of any previously scheduled sale. Lender or its des: gnee may purchase the Properiy at any sale,

Trustee shall deliver to the purchaser 'Trustee’s deed)! wveyi perty without any covensat or warranty,
expressed or implied. The recitals in the Trus tee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the preceeds of tie sale in the following order: (a) o all expenses of the sale, including, but
not Mmited to, reasonable Trustee's ang atterneys® fees; (b) co all sums secured by this Sccurity Instrment; and () any

- excess t0 the person or persons legally entitled to it.

F 22, Reconveyance. - Upon payment of 1) sums secured, by this Sccurity Instrument, Lender shall r uest Trustee to
reconvey the Property and shall surrender: thi Security. Instrument and  all notes evidencin y this Security
- Instrument 1o Trustee, Trustee shall reconvey the Property withcut warranty and with persons legally
entitled to it. Such person or persons shall pay any recordation dosts, v o
o 23, Substitute Trustee. Lender may, time to time, emove T stee and eppoint a successor trustee to any Trustee
;* appointed hereurider. ‘Without'conveyance of the Pro; the successor:trustee sbail succeed to all the title, power and duties -
conferred upon Trustee herein and by, a1 tlaw, . ot e : . TR P ,
& 240 Att s’ Fees. As'| ty nd ¢ el “attorneys’ fees® shall include any. atiomeys’ .
b e | Form 3038 8130,
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Check apphcabie box(es)}

s [:} Ad)ustablc Rate Rider -
: Graduated Payment Rxder

: in any nder(s) executed by Borrower and 3: ed wnth xt. '

A.’I‘E OF OREGON

:J 1-4 Famxly qu:r
Biweekly Payment Rider
[ Second Home Rider -

--and acknow;edged

¢A:AWJ" ‘ ‘! L‘

the __

‘Form3038 9/80

20 th

1 .;ard duly rccorded in Vol. _

: M96-




