ASSOCIATION =

- Theganaris

ATH FALLS, OR 97603

: ,rand whosé

L e e ; v , rLend or owes Lender the principal sum of
' gT¥TY FIVE THOUSAND. SIX HUNDRED A , e : ' L
o : (ORI TR I e WL ) . ollars (U.S. $ 65,600.00 ).
: : this’ Security Instrument ("Note"), which provides for
- monthly payments, with | debt, if not paidl eariier, d 1z on JANUARY 1, 2027 '
*This Security Instmmeutsecnresml.end;u:‘(a)_;therepaymengo he debt evidenced b ‘with interest, and all renewals,
.7 ‘extensions and modifications of the Note; (b) the payment of oll q  with 1 under paragraph 7 1o protect
- the security ‘of -this Security Instroment; -and ) the periormn celof!Bor:ower’s covenants and ments under this Security
; instrument. and the Noze; and (d) the repayment of an fare ces, with' interest thereon, made to Bomrower by Lender
* ‘pursuant to the h below (Future eI er )

 FUTURE ADVANCES.

- which has the address of - = 2+22.0 SR J : H . FALL G : {Strect, Cityl,
Oregon ©. 97603, | (ZipCode] ! ' : g
TOGETHER WITH all the iraproven | { property, and all eascmeats, appurtenances, and
fixtures nOw Or nereafter a part of 1gll also be covered by this Security Instrument.’
Allofthefo:egcingisreferredtoin ; ri roperty.” 1 0.
BORROWER COVENANTS that Borrower is lawfully seised of the esiate tiereby conveyed and has the right to grant and
convey the Proparty and that the Property i3 anencumbered,/cxcept for encumbrances of record. Borrower warrants and will defend
generally the titls to the Property against all claims and demands, subject to any ercumbrances of record.

THIS SECURITY. INSTRU! ' combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute uniform security instrument covering real propexty.
UNIFORM COVENANTS, Bomowet and Lender covenant and agres as follows:
1. Payment of Principal and Intuest; Prepayms t and-Late Chargs. Borrower shall promptly pay when due the
principal of and interest on the debt evidenc xd by the Note 81d any prepaymzat ad late charges duc under the
5. Funds for Taxes and Insurance. Subject to applicedle 10°a written waiver by Lender,
on the day monthly. payments are dug untlcr the Note, undi the No sum ("Fun
yearly taxes and cats which may atiain prio curity | a lien on the Propenty; (b) yearly Ieasehold
operty. if any; {c) ye: ‘ot property | premiums; (d) yearly flood insurance
rance premiurm and (f) anyisur by Bomower to Lender, in accordance
ea of the payment ¢ ge i “fhese items are called "Escrow liems.”
“funds in IV not amount a lender for a federally related
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eal Bstate Settlement Procedures Ac 1974 as

"ﬂx;arlawmaiappli&gtq‘:heﬁmdssm'aksa; 2
f xpeedthelesseramountlcndermaj&im&'
of exgenditares of futwre Escrow Items or otherwise

federal ngency, instrumentality, or eatity (including
i1 Bank, 3 ender thall apply the Funds o pay the Escrow Items,
2 Funds, annaally anzalyzing the escrow account, or verifying the
Funds and applicable law permits Lender to make such a charge.
Psctrhe ) ent real. ing ; v
! , iess.an agreement is made or applicable Iaw
Tequires interest to be paid; Lender hall . pay. Borrower any interest or eamings on the Furds. Borrower and
Lender may agree in writing; however, that interest shall be pzid en the Fimds, Lender s give to Borrower, with
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
made. The Funds are pledged as additional scerrity for all sums szcured by this Security Instrument.
If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borzower for

the excess Funds in accordance with the roquirzments of applicadle law. If the amourit of the Funds held by Lender at any time is

not sufficieat o pay the Escrow ltems. when due, Lender may. 50 notify Borrower in ~writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deﬁciency.'Bor:tWer:shau mzke up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion, © .~ .. . S R :

Upon payment in full of all sums secured 2y this Security, nstrument, Lender shail promptly refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell ilie Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by-Lender at.the time of acquisition or sale 2s a credit against the sums secured by this

. Security Instrument. ST : JEE R e TE : R
and 2 shall be applied: first, to any-prepayrment ¢ ( !
to interest due; fourth; to principal due; and last, {3 any late charpes due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessr=nts, charges, fines and impositions atiributable to the Property
which may attain priority over this Security Insrament, and leaschold payments or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraphi 2, or if not paid in that manner, Borrower shall Ppay them on time directly to the
person owed payment. Borrower shall promptly ‘fumish to Lender ‘all notices is
Borrower makes these payments directly, reni i i

‘ Borrower shall promptly discharge \ )i , )
writing to the payment of the obligation, -y the lieninan r & e faith the lien by,
or defends against enforcement of the lien in, 1o which in the Lender’s opinion operate 1o prevent the enforcement
of the lien; or (c) secures from the holder of an agreericnt satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part cf the Property i subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identi 'ying.meghgn.:er‘ower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the givin 3 of notice, . RIS S

5. Hazard or Property Insurance. Borrovsor shall keep the improvemenis now existing or hereafter erected on the

. insured against loss by fire, hazards included 'viithin the term “exteaded: cov
flooding, for which Lender requires insurance, T is inst all intzined
requires. The insurance carrier providing the insurance shall be ch osen by Borrower subj
be unreasonably withheld. If Borrower fails to maintain cover:ge described above,
coverage Lo protect Leader’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be: a¢ eader and sh
have the right to hold the policies and renewals, f Lender requircs, Borrower shall promptly
premiums and renewal notices. In the event of loa:; Borrower shali give prompt notice 10 the
may make proof of loss if not made promptly:by 3 orrower, - Pl e :

Unless Lender and ‘Borrower otherwise agre2 in writing, ins:rance proceeds shail be applied to restoration or repair of the

Property damaged, if the restoration or r_epéir,is szonomically fea:ible and Lender’s secarity is not lessened. If the restoration or

* Insurance proceeds shall be applied to the sums

L answer within 30 days a notice from Lender that the in
Leader may collect the insurance Ppre - Lendiz may use the procecds to 1 : !
by this Security Instrument, whether or not then du2, The 30-day pesiod will begin when the rotice is given,

Unless Lender and Borrower otherwise agre: in writing, any epplication of procesds to prisicipal shall not extend or postpone
the due date of the monthly payments referred 10 i jparagrapks 1 and 2 0r change the amount of the payments. If under paragraph
21 the Propesty is acquired by Lender, Borrower's right to:any :insurance policies and proceeds resulting from damage 1o the

prioz 1o the acquisition shall pass to Len: - extent the ‘sums secured by this Security Instrument immediately

prior to the acquisition. | : RS T RS S
, 6. Occupancy, Preservation, Maintenance aad Pretection of the Preperty; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Progerty as Borrowe:!s principal residence within sixty days after the execution of

this Security Instrument and shall contintue to occupy the Property ¢s Borrower's principal residence for at least one year after the

date of occupancy, ualess Lender otherwise agress’in writing, which censent shall 1ot be unreasonably withheld, or unless
;. extenuating circumstances exisi which are beyond Domower’s conzol. Borrower shall nct destroy, damage or impair the Property,
allow the Property to deteriorate, or commit was'e on the: Prope:ty. Borrower shall be in default if any forfeiture action or

er civil or criminal, is begun thx in Lender's good faith Jjudgment could

Lender’
the lien cra:;d

loan apphgauqn

its foc title &0 the Projerty, the leaschold and the fos By chr

7. Protection of Lender’s Rights in'the Frog arty. If Bbxrow,c feils toperform the covenants and azrecments contained in

- this Security Instrument, ‘or there is a Jegal Pproceciing that may s nifican 7 affect Lender’s rights in the Property (such as a
. proceeding in bankruptey, o1 enfarce laws or rgulations), then Lender may do and pay
for s s necessary {0 pro Property. @ h:s"in&g P_mpmy;Lgnder‘sgcﬁqz}s may include
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‘ ) I etagrapl tion) debt of Borrower secared by this Secority
istument.: Unless Berrower and Lender agree 15, other term ent, these '@munts:shall bear interest from the date of ©
ishorsement at the Note rate and shall be payeble, wil 311 notice fror Lendcr to Botrower requesting payment, ~ ©
. 7a. Hazard Insarance Warsing. Unless, you, (the "Borrwes”) provide us, (:he "Lender”) with evidence of insurance -
| coverage as required by otr contract.of foen agrement, Lendes diay porchass insurrnce at Borrower’s expense to protect the
Lender’s interest. ‘This insurance may, bat feed 1 3t; also. protect {ie Borrower’s interest. If the ‘collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower jaakes or any ¢laim made against the Borrower. Borrower may
later cancel this coverage by providing evidence thi t Borrower has obtained property coverage clsewhere. |
. The Borrower is responsible for cost of any i isurance purchaced by Lender, The cost of this insurance may be added to your
contract or loan baiance. If the cost is added to the contract or fozn balance, the interest rate on the underiying contract. or loan will
apply to this added amount. Effective date of coverage may be' the: date the Borrowar’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. . © L e
The coverage Lender purchases may be corsiderably more axpensive than insurance the Borrower can obtain on Borrower’s
own hg:g may not satisfy the need for propesty damage coverage cr other mandatory liability insurance requirements imposed by
icab.. law.’ ST R B T : :

o 8. Morigage Inszrance. If Lender reqairec morigage insuratce as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required t0 maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lende: Iapses or ceascs to be in effect, Borrower shall pay the premiums required to
cbain coverage substantially equivalent to the mor:gage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an altérmate mortgage insurer approved by Lender. If subsiantially
equivalent mortgage insurance coverage is ot avz ilable, Borrower shall pay 10 Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being pa‘d by Borrower when the insurance coverape lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments ¢S aloss reserve in lieu. of ‘mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, i mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obwined. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss réserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Bc rower and Lencer or applicabie law. )

9. Inspection. Lender or its agent may mzXe reasonable entries upon and inspzctions of the Property. Lender shall give
Borrower notice at the time of or prior to an ingpe:-ion specifying roasonable cause for ti:e inspection.

10. Condemnation. The proceeds of any nward or claim’ for es, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for couveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. el L DT

In the event of a total taking of the Property. the proceeds shail be applied to the sums s2cured by this Secusity Instrument,
whether or not then due, with any excess paid to Borrower, In the vvent of a partiai taking of the Property in which the (air market
value of the Property immediately before the taking.is equal to or greater than the amouat of the sums secured by this Security
Instrunent immediately before the taking, unless Borrower and Lender. otherwise apree in writing, the sums secured by this
Security Instrument shall be reduced by the amoun: of the proceeds multiplied by the following fraction: (a) the total amount of the
sumns secured immediately before the taking, divided by (b) the feir market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of &2 sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or:unless applicable iaw ‘otherwise provides, the proceeds shall be applied to the sums

secured by this Security Instrument whether or no: the sums are then'due, - .-~ -+
- If the Property is abandoned by Berrower, cr if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fai's to respond to Londer within 30 days afier the date the notice is given, Lender is
. anthorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. - RSN B ) 15 B S -

Unless Lender and Borrower otherwise agre? in writing, any = pplication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance Ly Lender Not & Waiver. Extension of the time for payment or modification of
amortization of the surs secured by this Security Tnstrument granted by Leader to any. successor in interest of Borrower shall not
operate to release the iiability of the original Bcmower or Borfower's uccessors in interest. Lender shall not be required to
commence proceedings against any successor in inierest or refuse 19 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rx:son of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising rny right or remedy shail not be a waiver of or preclude the exercise of any right
or remedy. o N L : :

12. Successors and Assigns Bound; Joii‘and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind ‘and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Secusity Instrument; (b) is rot personally obligated to pay the sums
secured by this Security Instrument; and (c) agrez;:that Lender and any othér Borrower may agree to extend, madify, forbear or
mzke any accommodations with regard to the texms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instroment is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loza charge shall b= reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collecte¢ from Borrower which exceeded permitted limits will be refunded to Bomrower.
Lender may choose to make this refund by reducin the principal dwed under the Note ¢r by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be (reated as a partic! prepayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing it
by first class mail unless applicable law requires us of another mctiod. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designa:es by notice to’ Borrower. Any notice provided for in this Security Instrument
shail be deemed to have been given to Borrower cr Lender when given as provided in this paragraph.

15, Governing Law; Severability. This’ Security -Instrument shall be: governed by federal law and the law of the
jurisdiction in which the Property is located. In tie event that zny provision or clauss of this Security Instrumnent or the Note
conflicts with applicable law, such conflict shall a1t affect other provisions-of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provi-ions of this Security Instrument and the Note are declared to be
severable, - - . N R S NS SOV I SR SIRSE LI N I 1 e e N )

.+ 16, Borrower’s Copy. Barrower shall be givin one conforme:| copy of the Note and of this Security Instrument.

.17, Transfer of the Property or.a:Benieficis L Interest in B¢ ;rower, If all ‘ar any part of the Property or any interest in it is
* sold of transférred (or if a beneficial intere:t 'in: Dorrower is.80ld or iransferred and Dorrower is not a natural person):without
", - Leader's priof written consent, Lendar may, &t its option; require immediate peyment ia full of all sums secured by this Security
¢ Instrument. However, this option shall not be! ex2 cised by Lende: prohitited by federal law as.of the date of this
ecurity Instrument. - ‘ DS IR
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iois, B( have the right to have eaforcement
2 {a) 5 dnys (or such other pesicd as applicable law may
powes: of sake contained in this Security Instrument; or (b)
ditions are that Borrowes: (a) pays Lender all sums which then
s ity Insrument ; 0 acceleration hatl occurred; (b) cures any default of any other
‘covenants or agreemenis;: (c) pays all expeus:s’incurred in cnforcing: this’ Security' Instrument, including, but not limited to,
. reasonable attorneys” fess; and (d) takes such action as Len may reasonsbly. require to assure that the Hen of this Security
Instrument, Lender’s rights in the Property ani Bomower’s obiigation to pay the sums secured by this Security Instrument shail
continue unchanged. Upcn reinstatement by B arrower, this Security Instrument and the obligations secured hercby shall remain
fully effela‘cti\_,(e as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
17.
19. Sale of Note; Change of Lean Sorvicer. The Ncte or a partial interest in the Note {(together with this Security

Instrument) may be sold one or more times witi:out prior:notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer™) that coliects monthly payments due und the Note and this Seourity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Notz. If there is a changc of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 stove and applicable Liw. The notice will state the name and address
of the new Loan Servicer and the address to which payments siiould be made. The notice will also contain any other information
required by applicable law. - SNSRI I (A

20. Hazardous Substances, Borrower shall not canse ‘or permit the. presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propesty. Barrower shall rct do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding tv7o sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Subances that are penerally recognized to be appropriate to normal residential uses and
to maintenance of the Property. .+ 5 1 00 e N I T I ,

Borrower shall promptly give Lender viitten notice of :»ny investigation, clim, demand, lawsuit or other action by any
governmental or regulatory agency or private porty involving 1o Property and any Eazardous Substance or Environmenta] Law of
which Borrower has actual knowledge. If Borrower leamns, of is notified by any. governmental or regulatory authority, that any
removal or other remedintion of any ‘Hazardovs Substance affccting the Properiy is necessary, Borrower shall promptly take ail

- necessary remedial actions in accordance with Gavironmental Law.,. . . 0 )

: As used in this paragraph 20, "Hazardous Substances” gre those substances defined as toxic or hazardous substances by
Environmental Law and the following subsznces: gasoling, kerosene, owher fiemmablz or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, m1:arials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" mszans federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. .~ - i , o

NON-UNIFORM COVENANTS. Barrov/r and Lender fu:ther covenant and agree as follows:

21. Acceleration; Remedies, Lender shail give notice to Borrower prior to recelerntion following Borrower’s breach of
any covenant or agreement in this Security Tustrument (but a6t prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the cefault; (b) the action required to cure the defauit; (c) a date, not
less than 30 days from the date the notice i jsiven to Borrower; by whick the default must be cured; and (d) that failure io
cure the defaunlt on or before the date specificd in the noticz may result in acceleration of the sums secored by this Security
Instrument and sale of the Property. The nctice shall furtitor inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to cssert the nom:xistence of a default or any other defense of Borrower o
acceleration and sale. If the defanit is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sum: secured by this Security Instvement without farther demand and may invoke
the power of sale and: any other remedies [yermitted by applicable law. Lender shal! be entitled to coRect all expenses
incurred in pursuing tke remedies provided ‘n this paragraph 21, including, bot cot Limited to, reasonable attorneys’ fees
and costs of title evidence. : oo RS S S

If Lender invokes the power of sale, ‘Lender shall eiecute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Ler«'er’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manneé'dprsm'bed by applicable law to Borower ard to othor persons prescribied by applicable law, After the time
required by applicable 1aw, Trustee, without demand on Bo:rower, shall sell the Property at public auction to the highest
bidder at the time and place and under the t2rms designatalin the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lend=- or its designee may purchase the Property =t any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Progerty without any covenant or warranty,
expressed or implied. The recitals in the Tristee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of lie sale in-the fo:lowing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorney.? fees; (b) to altsums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it, L ~ *

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrament, Lendér shall request Trustee to reconvey
the Property and shall surrender. this Secarity instrument anc:all notes evidencing debt secured by this Security Instrument to
Trustee. Trustec shzil reconvey the Pmﬁeny without watranty a fee of:not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordationcosts, . 0

;23 Substitute Trustee, Lender may, from time o time, remove Trostee and appoint a successor trustee to any Trustee
appointed: hereunder, Without ‘conveyance of #:e Property, the successor trustee shall secceed to all the title, power and duties

< conferred upon Trustee herein and by applicabls law, - © - I b : - i

24. Attorneys’ Fees, As used in this Secuity Instrument znd in the Note; "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate conrt. = ot oy SERC B AL
25. Riders to this Security Instrument. If one or morc ziders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each’such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Intrument as if thc rider(s) werc a part of this Security Instrumeat, .
- {Check applicable box(es)] .~ s S S50 SN D R : ,
.| Adjustable Rate Rider ol - L. 1-4 Family Rider
Graduated Payment Rider - - |« i L] Biweekly Payment Rider
Balloon Rider R Lo ) ‘L] second Home Rider
VARider © 1(s) [speify] T T :
“"UNDER OREGON LAW, MOST AGREEM ~ ' AL IMENTTS MADE BY US AFTER
. THE EFFECTIVE : RNING. S AND 'OTHER' CREDIT EXTENSION WHICH
. ’ARE NOT | ; POSES 'OR SBCURED ‘SOLELY BY THE
ONSIDERITION AND BE. SIGNED .
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