. The grantor is

ch is organized and existing undet the Iaws ¢ flu. . : , and whoss
essis it 112323/ DMIILIA STREET M FALLS, OR 97601 _ 7
P i Luidér?).“Bonnvzer owes Lender the principal sum of

| FORTY SIX THOUSAND EIGHT

I SR B SR OE ST U pollars (US. $ 45,800.00 ).
-..This. debt " is evidenced by Borrower's ‘notc dated the sam: . date: as this ‘Sccurity Instrument ("Note"), which provides fo
~monthly payments, with the full debt, if not paid earlier, due and payable on JRNUARY 1, 2027 .
‘This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
“extensions and modifications of the Note; (b) ik.e payment of ali other sums, with interest, advanced under paragraph 7 1o protect
-the -security ‘of this Security Instrument; and (c) the performar.ce of Borrower's .covenants and agreements uader this Security
Instrument and the Note; and (d) the repaymcnt of any futcre: advances, with intorest thereon, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances"), : A i

. - FUTURE ADVANCES. Upon request to E orrower, Lendar, at Lenders’s option priorto full reconveyance of the property by
Trustee to Borrower, may ‘make Future Advances to Borrower.: Such Fomre Advances, with inferest thereon, shall be secured by
. “this Deed of Trust when evidenced by Promissiry notes: stating ‘that said: notes’ are; secured hercby. For this purpose, Borrower
.| dmrevocably grants and conveys to Trustee; in thy:t, with power of sale, the'following Gescribed property located in
, . KLAMATH " County, : Cd cen :

~LOT 2, EXCEPTING THE NORTHEASTERLY FEET | IN BLOCK 38 OF FIRST
) ‘ BT | OFFICIAL PLAT THEREOF
KLAVATH COUNTY, OREGON.

: [Steeet, City],
~ Oregon - 97601 - |

TOGETHER WITH:all the improvements nov ¢
" fixtures now or hereafter a part of the property. All replacements.
All of the foregoing is referred to in this Security Instrument as th3 ty
BORROWER COVENANTS that Borrowcr is lawfully szised of the estate hercby conveyed and has the right to grant and
convey the Property and.that the Property is'unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the tite to the Property against all clairs and demands, subject to any encumbrances of record,
THIS SECURITY INSTRUMENT combir:és uniform covcnants for: national wse and non-uniform covenants with limited
variations by jurisdiction to constitute a.uniform szcurity instrument covering real proparty.
UNIFORM COVENANTS. Borrower and Lender covenant :nd agree as follows:
1. Payment of Principal and Interest; Prepayment 22 Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and anyprepayment and late charges duc under the Note.
2. Funds for Taxes and Insurance. Subje:: to applicable li'v or.t6'a writon whiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due tnder the Note, until the HMote s paid in full; 2 sum ("Funds") cqual to one-twelfth of: (a)
* yearly taxes and assessments which ority aver this Security Instrument as a lien on the Property; (b) yearly leaschold
(c) yearly huzird or property insurenice premiums; (d) yearly flood insurance
iums, if any; and (£) any sums payable by Borrower to Lender, in nccordance
i I - These items are called "Escrow. Hems."
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' ‘Lender may not

Iaw.
- The Funds shall bs held in 1-instir
*“‘Lender, if Lender is such an‘institution) or:
‘ charge' Borrower for holding
- -Escrow Items, unlass ‘Lender pays Borrower
' However, Lender may ‘require Borrower'
Lender in connection with this Ioan, ‘unless:
requires interest to be paid, Lender shall ‘not 15 : I
" Lender may agree in writing, however, that interest shall be p
annual accounting of the Funds, showing:-credits and debits to
made. The Funds are pledged as additional secutity for all sums
If the Funds held by Lender exceed th 0 by
the excess Funds in accordance with the requir:ments of applicable!
not sufficient to pay:the Escrow Items when duz, Lender may §
o Lender the amount n 1o make up the deficiency. Boxr
payments, at Leader’s sole discration, . : . : :
Upon payment:in full
held by Le}r;gﬁr If,l under g ar
Pr .S y any Fun
Sy oy v
3. Application of Payments, Unless appiizable law
and 2 shall be applicd: first, 10 any prepaymen
to interest due; fourth, to principal due; and last
4. Charges; Liens. Borrower shall pay. 1.
which may attain priority over this Security Fayl
obligations in the manner provided.in parograpk 2, or if not
person owed ‘payment. Borrower shall prompily furnish to Len,
Borrower makes these payments directly, Borrov-er shali promp
Borrower shall promply discharge any liz1 which: 3’
writing to the payment of the obligation- ien i
or defends against enforcement of the lien in, deg;
of the lien; or (c) secures from the holder of em2nt satis
Instrument. If Lender defermines that any part of the Property is subject
Instrument, Lender may give Borrower a°
actions set forth above within 10 days of the giving of notice,
. Hazard or Property Insurance, Borrower shall
insured against loss by fire, hazards included within
flocding, for which Lender requires insurance. Tiis
requires. The insurance
be unreasonably withheld. If Borrower feils 'ty main
Coverage to protect Lender’s rights in the Propenty
All insurance policies and renewals shall b2
have the right to hold the policies and renewals.

A Lie:kunds,
interest on-the 7unds and
ia one-time ciarge for an

secured

oh 21, Lender

shall acquire or sell
held by Lend

2r'"at the time of

the term Yox
urance shall be

a
i Lo

premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to

may make proof of 1oss if not made promptly by Eorrower, ]

Unless Lender and Borrower)oﬂxerwiseag:cc in writing, incurance
Property damaged, if the restoration Or repair is economically
repair is not economically feasibie or Lender’s sceuri
secured Ly this Security Instrument, whether o
Property, or does not answer within 30 days a
Lender may coliect the insurance proceeds. Le

1t of the
Maintensnce sad Protection

6. Gecapancy, Preservation,
this Security Instrument and shall continge 0 ocany
date of occupancy, unless

the Property

criminal, is begun th

otherwise materially impair the lien created by this Security Instrurent or
defanit and reinstate, as provided in paragraph 13, by causing the ‘action
Lender’s good faith determination, prectudes forfeirure of
the lien created by this Security Instrument or
loan application process, gave matcrially false or iniccurate inforrs ion
any tmaterial information) in connection with the loan cvidenced by
shall comply with all the provisions of the lease.
not merge unless Lender agreas 1o the merger in writing, S

7. Protection of Lender’s Rights in the Proy erty. If Borrowcr fails

I ‘Jorrower acq

t, or there is a legal Pprocecding. that may significandly affect Leader’s
ion or forfeiture or to enforce laws or i

1

325002 (9310)

applicable law ‘permits Lender to

aid on the Funds. Lender shall give to Borrower,
the Furids ard the. purpose for which each debi
by this Security
> ariounts permitied to be held by applicible law,
law. Tf the amount of the
2 notify Borrower in writing,
wer shail make up the defici

of all sums secured by this Security Instrument, Lender
I the Property,
‘acquisition or 'sale as

der all notices of amoun
iy furnish to Lender rceeip!
hag pricrity over this Security Ins

notice idenﬁfying;thc.j lien, Bomrowsr shall
keep the improvements now existing or hereafter erected on th

Pproceeds
feasible and Lender’s

agress in writing, which consent.

the Borrower’s interest in the Property
Lendar's security intcrest. Borrower shall also be in
or slatements to Lender (or failed to provide Lender with

1 by the Note, including,
concerning Borrower’s occupancy of the Property a3 a principal res dence. If this Security Ins
uiros fee title to the Property, the leasehold and the fee title shall

Settlement Procedires ‘Act of 197425

{that'applies to the Finds sets a less
esser-amount. Lender may cstimate

of future Escrow Items or otherwise

instrumentality, or entity (including
the Funds 10 pay the Escrow Items.
{the escrow account, or verifying the
make such a charge.
real estate tax reporting service used by
an agresment is made or applicable jaw
‘earnings on the Funds, Borrower and
without charge, an
t to the Funds was

indeper.dent

Instrument.

Lender shall account to Borrower for
Funds held by Lender at any time is
and, in such casc Borrower shall pay
ency in no more than twelve monthly
-shall promptly refund to Borrower any Funds
Lender, prior to the acquisition or sale of the
a credit ‘against the sums secured by this

Providzs otherwise, all payinents received by Lender under paragraphs 1
t charges due und>r the Note; second, to
» {0 any late chargzs dueunder the Nota.
taxes, assessments, charges, fines and impositions attributabie to the Property
ument, and leaszhold paymeats or ground
peid in that'manner, Borrower

amounts payable under paragraph 2; third,

rents, if any. Borrower shall pay these
shall pay them on time direcily to the
ts 10 be paid under this

t 2 lien which may attain priority over this Security
satisfy the lien or take one or more of the

¢ Property

tended coverage” and any other hazards, including floods or
_ ‘ ‘ ‘ maintained in the amounis and for the
carrier providing the insvrance shall be chosen by Borrower
1ain coverage ‘described above, Lender
in accordance with paragraph 7.

table to Lender and shall include
Lender requirzs, Borrower ‘shall prompily give to Lender all receipts of paid

periods that Lender
Lender’s approval which shal] not
may, at Lender’s option, obtain

subjeci io

a s;andard morigage clause. Lender shall

the insurance carrier and Lender. Lender

‘be applied to restoration or repair of the

security is not lessened. If the restoration or

shall

d or postpone
under h

proczeds resulting from damage to the

sums secured by this Security Instrument immediately

of the Property; Bo:rower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Prereérty as Borrower’s principal resi
8 Borrower’s principal residence for at least one

dence within sixty days after the execution of
year after the
shall a0t be unreasonably withheld, or unless
i damage or impair the Property,

Lender’s security int ‘
or proceeding to be dismissed with a ruling that, in
or other material impairment of
default if Borrower, during the

but not limited to, 1epresentations
truinent is on a leaschold, Rorrower

coverants and agreements contained in
rights in the Property (such as a
us), then Leade{ ray do and pay

10 perform tha

snder’s rights in the Property
curily - Instournes,

h 7, Lender does
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ot of Borrower secured by this Security
-amousnts: shail: bear interest from the date of
<ender 1o Borrower requesting payment,
--Hazard Insprance ' Wai (+1i Bomrower”): «(thezlf'Lender")Mﬂ!e'enoecfinsxmce
coverage as required by our: co; Hract ent, 1xat may. putch, urance: gt Borrower's
Ignder_'s‘in:erm\;'misix‘zsnmcq‘m but. ( O patect thy TOWEr's: mterest. If the collateral
coverage the Lender purchased may no: pay im Borio wer ) : ¢ against the Borro
later cancel this coverage by providing eviden se'that Borrows:' has obigined bropirty coverage clsewhere.

. The Borrower is responsibla for cost of any insurance purchased by Lender. : The cost of this insurance may be added 1o your
contract or Ioan balance.” If the cost is added to the contract ot loan balance, the intrest raze on the underlying contract or foan will
apply to this added amount. Effective date of ‘coverage maybe the date the Bomrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage, ) L : : )

The coverage Lender purchases may be considerably mcre expensive than insurance the Borrower can obtain on Borrower's
dy not satisfy the need for prope:ty damage covetage or other mandatcry lisbility insurance requirements imposed by

licable law. : , ~ : . R
P 8. Mortgage Insurance, If Lender requs
Instrument, Borrower shall pay the premium

accordance with any written : or applicable law. X
9. Inspection. Lender or its agent ‘may 12 entries upon and inspections of the Property. Lender shali give
Borrower notice at the time of Or prior to an ins; ifyi 2 inspection,

10. Condemnation, ; al dircet or censcquential, in connection with any
condemnation or o Y 11 licu 67 condemnation, are hereby assigned and shail
be paid to Lender. : » =

“In the event of a total taking of the Prope:ty, the proceeds shall be applied to the sumg secured by this Security Instrument,
whether or not then due, with any excess paid :0 Borrower, In the event of a partial trking of the Property in which the fair market
value of the Property immediately before the zking is equal {0 or greater than the amount of the sums secured by this Security

Instrument immediately before the taking, unicss Borrower and Lender otherwiss agre¢ in writing, the sums secured by this
Security Instrument sh e amau multiplied by th i ti ) the total amount of the

mediately before the taking, unless Borrower
is¢ provides, the proceeds shall be applied 1o the sums

abandoned by Borrowes, or if, y Lender to Borrower that the condemnor offers to make an

award or settle a claim for damages, Borrower fals 1o respond 1o Lender within 30 daysafter the date the notice is given, Lender is
anthorized to collect and apply the proceeds, at i:s option, either w0 restoration or repeir of the Property or 1o the sums secured by
this Security Instrument, whether or not then due. e :

Unless Lender and Baorrower otherwise agita in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred tg in paragraphs 1 znd 2 or change the amount of such payments.

11. Borrower Not Released; Forbearan Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by thi ‘ granted by Leader to any successor-in interest of Borrower shall not
operate to release inal B 'S suc in interest. Lender shall not be requi

this Security > i v igi ’s successors in
interest. Any forbearance by Len ise of any right
or remedy. ) : : :
12, Successors and Assigns Bound; Joirt and Several Lisbility; Co-sigiiers, The covenants
Security Instrument shall bind and benefit the successors and «ssigns of Lender and B
paragraph 17. Borrower's covenants and agre: ol

7 the principal ovved direct payment 1o Borrower.
teated as a partisl Prépayment without any prepayment charge undsr the Note,
; =1 for in this Security Instrument shali be given hy delivering it or by mailing it
by es. requires usc of another meth:od, The notice shall be directed to the Pro
other address Borrower designates by notice to Lerder. Any notice i
stated herein or any other address Lender designz1:s by notice to I
shall be deemed to have been given to Borrower or Lender when give ided in this paragraph,

15. Governing Law; Severability, This S:curity Instruricnt shall - be governad by federal law and the law of the
Jurisdiction in which the Property is located, In ke event that any provision or clanse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nct affect other provisions of this Security Instrament or the Note which can be

. given effect without the conflicting provision, To tlis end the provisians of this Seeurity Instrument and the Note are declared 1o be
scverable, : : o : :

16. Borrower’s Cupy. Borrower shall be giver one conformed copy of the Note anti of this Sccurity Instrument,

17, Transfer of the Property or a Bencficls! Interest in Boriower, If all orany par of tho Property or any interest in it is
sold or transferred (or if a beneficial interest in Ecmrower is sold ur transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its ogtion, require’ in ediate payment in full of el sums secured by this Security

- Instrument. However, this option shall‘not be exescised by Len wéise is prohibied by federal law as of the date of this
- Security Instrument, - - S Lola il R I o :

Form 3038 ojog_.
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It Lendez exercises th
 than 30 days from the date the. not
-+ Instrument. If Bosrower fails’

: trument; or (b)
ri , T : i are that Borrower: (a) pay ims which then
hi y Instrument and the Note as if no acceleration: had occurred: (b) cures any default of any other
covenants or agreements; (c) pays: ali experises incurred in enforcing this Secuvrity Insirument, including, but not limited to,
reasonable attomeys® fees; and {d) :takes such action ag Lender may reasonably. require to assure that the lien of this Security
Instrument, Lender’s rights in the Property aiid Rorrower's obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ) o S :
- 19. Sale of Note; Change of Lean Servicer, The Note or a- partial intcrest in the Note {together with this Security
Instrument) may be sold one or more times wizhout prior notics to Borrower, A sale may resuit in a change i i
the "Loan Servicer”) that collects monthly piments due under the Note and this Security Instrument.
" more changes of the Loan Servicer unzelated :0 a sale of the MNcte, If there is a change of the Loan Servicer, Borrower will be given
wriiten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to v+hich payments should be made. The notice will also contain any other information
required by applicable law. Lo : o
20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or release of any
Hazerdous Substances on or in the Property. Forrower shall 10t do, nor allow anyone elsc to do, anything affecting the Property
is in violati i . preceding tvo seatences shall not apply to the presence, use, or storage on the
iti ces that are generally recognized to be 2ppropriate to normal residential uses and
promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
regulatory agency or private party involving ths Property and any Hazardous Substance or Environmental Law of
ledge. If Bor-ower-learns, or is notified by any governmental or regulatory authority, that any
: i is necessary, Borrower shall promptly take all

h 20, "Hazardous ‘Substances” :re those substances defined as toxic or hazardous substances by
Environmental Law and the following - subst-aces: gasolins, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, ma erjals containing; , d and radioactive materials, As used
this paragraph 20, "Environmental Law" means federal laws and jurisdicti i
health, safety or environmental protection, - . f

NON-UNIFORM COVENANTS. Borrovser and Lender fu:ther covenant and agree as follows:

- 21. Acceleration; Remedies. Lender ska'l give notice to Borrower prior to zeeelerztion following Borrower’s breack of
ary covenant or agreement ir this Security I1:strument (but::10t prior to accelerction under paragraph 17 unless applicabie
law provides otherwise). The notice shallspecify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is piven to Borrew i, by which the de‘ault must be cured; and (d) that failure to
cure the default on or before the date specified in the notice rnay result in ‘acceleration of the sums Sccured by this Security
Instrument an e nuice shail further inform Borrower of the right to reinstate after acceleration
and the right g a court action to aisert the non-existence of a defavit or any other defense of Borrower to
acceleration and sale, If the default is not cured on or befo:e the date specified in the notice, Lender, st its option, may
require immediate payment in full of all syms secured by this Security Instrument without further demand and may invoke
the power of sale nnd any other remedies permitted by spplicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided i this paragrapa 21, including, but not limited to, reasonable attorneys’ fees
and costs of tiile evidence. : .

If Lender invokes the power of sale, Lender shall exocute or cause Trustee to execute a written notice of the
occurrence of an event of default ang of Lendcr’s election te cause the Property (0 be sold arnd shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of safe in the
mameel;prasm’bed by applicable law fo Borro ver and to othe: persons prescribed by applicable law. After the time
required by applicable law, Trustee, without (’emand on Borrower, shall sell the Property st public auction to the highest
bidder at the time and place and under the t2-ms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sa'e of ali or any parcel of the Property by public announcement at the time and
place of any previounsly scheduled sale, Lender or jts designee r1ay purchase the Property at any sale,

Trustee shall deliver to the purchaser 7'rust conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trus ee’s deed shail be prima facie evid 2nce of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; 2nd (c) any excess
to the persen or persons legally entitled to it. s :

- 22. Reconveyance. Upon payment of all sias secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender ﬂﬁs'Secmity’Insnumen; and all notes evidencing dabt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property wittout warranty for a fee of not less than $5.00 to the person or persong legally
entitled to it. Such person or persons shall pay any recordation costs. T

23. Substitute Trustes, Lender: may, frora time 0 time, remove Trostee ‘and “PpOIAt a:successor trusice to any Trustce
appointed hereunder. Without conveyance of the Propesty, the siccessor trustee shall succerd to all the title, power and duties
cenferred upon Trustee hercin and by appliceble 12w, BRI i R : .

24. Attorneys’ Fees.'As used in this Security. Instrument anici in the Note, "attornzys’ fees” shali include any attomeys® fecs
awarded by an appellate conrt, . - S R B :

25. Riders to this Security Instrument. if one or more ricers are executed by Borrower

Security Insrument, the covenants and agrecments of each such rider shall-be incorporated into :

the covenants and agreements of thig Security Instrumeat as if the tider(s) were & part of this Securi

[Check'applicablebox(e’s)]'_g ) S0 T RN ST SRR
Adjusable RaeRider . [~ Condomini

: ( ium Rider - ["11.4 Family Rider
Q Graduated PaymeneRider " [__ Planned Unit D.:velopment Rider |1 Biweckly Payment Rider
BalloonRider ¢ o [© Rate Improvern-ntRider : - .- [ Second Home Rider

o --| Other(s) [specif} = .0 - 1 o

' PROMISES : ITMENTS MADZ BY US AFTER
-LOJ HER: CREDIT EXTENSION WHICH

! SECURED SOLELY BY THE
AND BE SIGNED
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: STATE or'oxegﬂv, Cmmty st

pm'sonally app@ared the above named

and aclmowledged

: ‘MyC mm:sswn‘Expms'qvllv
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