ASSOCIATION.

ACCOUNT NUMBER

- THIS DEED OF TRUST (°S ohE™ is made o DECEMBER 23, 1996 .

W htchxsorgamzedsndexxstmgunderthh “UNI'UED. STATES RICA .- o , and whose
xaddressrs f CAMPUS BRANCH, 2323 DAHIIA STREET' KLAMATH FALLS OR 97501 o

( Lvnder“‘) Borrower owes Lender the principal sum of

7 :"‘HIRTY FOUR THOUSAND FOUR HUNDRED AND NO/ 100

‘ Donars('uss 34,400.00
' zThxs debt is evrdenved by Borrowers note .ated the samo daxe as: this ; Secun‘y Instrument ("Note"), whlch provides for
monthly payments, with the full debt, if not paid < irlier, due and payable ‘on JANUARY 1, 2022
This Security Instrumant secures 10 Lender: (a) d:e repayment of the debt evxdenced ‘by’ the Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all Géher sams, with' intérest, advanced under paragraph 7 to protect
" the: security of this Security Instrument; and (c) the performanccof Borrower’s covenants and agreements under this Security
Instrument and the Note;: and-(d) the repaymen:’ -of any fumrc, advances, wuh mter.st lhereon made to Borrower by Lender

s pursuant to the paragraph below ("Future- Advanus")

- . FUTURE ADVANCES Upon request 10 Borrower Leﬂder at’ Len..m s opnon pnot 0 full reconveyance of the property by -
; Trustee 10 Borrower, may make Future Ad\fances w0 Borrower Such Futyre Advances, with interest thereon, shail be secured by -
- this Deed of Trust when evidenced by} promzssory Totes Stating ;1‘1at said notes are 'sceitred hereby, For this purpose, Borrower
: xrrevocablv gtams and conveys o Tmstee in; vith § 33‘1 ‘ zhe' ol!owmg cr;bed property located in

LOT 15 AND
TO 'I'HE CITY

iwhxchhastheaddressof 1804 BIRCH,STP . KLAM B : . {Strest, City),
éOregon 97501 : : ,Code] + (" ‘

: TOGETHER WITH a]l the rmptovemﬂnts r ow or hermftcr erected on the pm;uty and all easements, appurtenances, and
fixiures now or hereafter a part of the property. /.1l replacements and additions: shall also be covered by this Sccunty Instrument.
Al of the foregoing is referred to in this Security Instrument as the "Property.”” -

BORROWER COVENANTS that Borrowe: is lawfully seis2d ‘of the’ cs:ate herei)y conveyed and has the right to grant and
convey the Property and that the Pmperw is unercumbered, excep: for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combirias ‘uniform coveaants for national use:and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform scurity instrument covering real property. -

UNIFORM COVENANTS, Borrower arid 1onder covenant end agree as follows:

1. Payment of Principal and Interest; Frepayment aci Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by 7he Note and any prepaymem and late charges due under the Noie.

2. Funds for Taxes and Insurance. Subject to applicable lnv~or to a writien waivar by Lender, Borrower shali pay to Lender
on the day monthly payments are due under the ote, untii the Note is paid in/full, 2 sum ("Funds") equal to one-twelfth of: (a)
yearly taxes and assessments which may atinin pri arity over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents:on the. ?roperty. if any;) 1{c) yearly. haard or propm_y msmnce premiums; (d) yearly flood insurance

. . premiums, if any; (e) vearly. mortgage-msurance 1) emiuras, if 2

;- with the provisions 6f paragraph 8, in'lica of the 5 1yment of mor:

- Leader may, ot any. umc, cotlecr and hold Finds

ARt e : . SR Formsosa /93
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ures Act of 1974 as

2 lesser amount. Lender may estimate:

msured by a federl agency, instrumentality, or entity (including

-oan Bank, Lender shall apply the Funds to pay the Escrow Items,

nds, annually enalyzing the escrow account, or verifying the

‘ s and ‘appliceble Iaw permits Lender (o make such a charge.

-However, Lender may require Borrower to an- independent real estate tax reporting service used by

Lender in connection with this loan, unless apnlicable law_provides otherwise. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall:not tx: required to Ppay- Borrower any -interest or camings on the Funds. Borrower and

Lender may agree in writing, however, that intzrest shall be paid on the ‘Funds. Lender. shall give to Borrower, without charge, an

annual accounting of the Funds, showing credits’and debits io tite Funds and the parpose for which each debit to the Funds was
made. The Funds are pledged as additional secur: for all sums $ncured by this Security Instrument.

If the Funds held by Lender exceed the anounts permitted 19 be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requireinents of applicable law. If the amoutit of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iiems when due, Lender may <o notify Borrower in ‘writing, and, in such case Borrower shall pay
to Lender the amount necessary to make ap the ceficiency. Borrower shall make up the deficiency in no more than tweive monthly
payments, at Lender’s sole discretion, - P E ERSUTEEIS IR R N B : ;

. Upon payment in full of all sums secured by:this Security’ Instrument, Lender shall promptly refund to Borrower any Funds
‘held by Lender. If, under paragraph 21, Lender shall acquire ar sell the Property,: Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lende: at the time of acquisition or sale 25 a credit against the sums secured by this
Security Instrument. ' SRRTE R N el bRl T ;

. 3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs 1
.~ and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounis pavable under paragrapk 2; third,
to interest due; fourth, to principal due; and last, 1o any late charges due under the Note. :

4. Charges; Liens. Borrower shall pay ] taxes, assessmants, -charges, fines-and impositions attributable to the Property
which may attain prioxity over this Security Insirument, and leaschold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragrapii 2, or if not paig in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall ‘promptly furnish 1o Lender ‘all notices of amounts to be paid under this paragraph. If

Borrower makes these payments direcily, Borrowsr shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lier which has Priority over this Security Instrument unless Borrawer: (a) agrees in
writing to the payment of the obligation secured by the lienin a ihanner acceptable to Lender; (b) contests in geed faith the lien by,
or defends against enforcement of the lien in, legal proceedings vhich in the Lendes’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder 6f the Jien an agree t satisfactory to Lender subordinating the Lien to this Security
Instrument. If Lender determines that any part of the Property subject to; a lien vhich may attain priority over this Security
Instrument, Lender may give Borrower a motic: identifying the' Yen. Borrower ‘shall satisfy the lien or take onc or more of the
actions set forth above within 10 days of the givir gofnotice. | - R

5, Hazard or Property Insurance; Bomrow ar-shall keep the improvements new existing or hereafter crected on the Property
insured against loss by fire, hazards included- within the term “cxtended ‘coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insuranca be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be clhosen by Borower subject to Lender’s approval which shall not

be -unreasonably - withheld. If Borrower fails ‘tn ‘maintain coverage described above, Lender may, at Lender’s option, obtain

coverage o protect Lender’s rights in the Property in accordance v/ith paragraph 7.

All insurance policies and renewals shall bz accepiable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and rencwals. If Lender requirss, Borrower shall premptly give to Lender all receipts of paid
premiums and renewal notices. In the event of Icss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, T SR ;

Unless Lender and Borrower otherwise agee in writing, ia:urance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ¢ conomically fesrible and Lender's sccurity is not lessened. If the restoration or
repair is not economically feasible or Lender's s:xcurity would e lessened, the insurence proceeds shall be applied to the sums
secured by this Security Instrament, whether or not then due, ‘with any excess paid to Borrower. If Borrower abandons the

- Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Leader may use the proceeds.to repair of restore the Property or to pay sums secured
by this Security Instrument, whether er not then cre. The 30-day pariod will begin when the notice is given.

- Unless Lender and Borrower otherwise agrec in writing, any. application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 2nd 2 or change the zmount of the payments. If under paragraph
21 the Property is acquired by Lender,! Borrows:’s right 0 any, insurance policies a1d proceeds resulting from damage to the
Property prior to the acquisition shail pass t6 Lerder to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.- R SR TR A

6. Occupancy, Preservation, Maititenance “ind Protectior: of the Property; Berrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proverty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occrpy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender ‘otherwise. agraes in writing, -which consent shall not be unrcasonably withheld, or unless
extenuating circumstanices exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waite on the Proparty. Borrower shall be in default if any forfeiture action or
proceeding, whziher civil or eriminal, is begun tnf in Lender's 2o0d faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by ‘this Security Instcument or Lender’s security interest. Borrower may curc such a
default and reinstate, as provided in paragraph 1.3, by causing the action or ‘proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Bomower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Len:ler’s security intarest. Borrower shali also bs in default if Borrower, during the
loan application process, gave materially false or iaccurate inform ition or statements to Lender (or failed to provide Lender with
any material information) in connection with the :loan evidencal by the Note, ‘inch:ding, but not limited to, represeniations
concerning Borrower's occupancy of the Property 15 a principal re-idence! If this Secutity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. 1f Borrower ac ‘es foe tile to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing, SRR EETE SR U .

: 7. Protection of Lender’s Rights in ‘the'Pro f Borros ils tie covenaiis and agreements contained in
this Security Instrument, or there is a legal proce ding i ; 2nder’s rights in the Property (such as a

- proceeding in banknuptey, probate, for conde: 0r'10 enforc: or:regulations), then Lender may do and pay
-+ for whatever is'necessary  to protec of i:¢ Property and Lender’s.right Property. Lender’s actions may include
. paying ‘any: sums secered by a:li y 0 i ] ‘appearing -in court, puying reasonable

ing
ider this paragraph'7, Lender docs

L Ferm
- initiats:

lawthat applies 10 the Funds sefs a lessg. |
,fmmEscmelems'oromawise‘ '



rower. secured by this Security

bear iiterest from the date of * ¢ -

Gisou TOIG LALSE OIrower requesting payment. - - '
a.:Ha i n provide ‘us, (the "Lender™) with evidence of. insurance
coverage asiréquired ar > ) ment 3 rehase insurance il Borrower's expanse 1o protect the
- 1 Lender’s interest, “This insurance may, but nee:d not, also proteg : jor's intécest. - If the collateral becomes damaged, the
. -coverage the Lender purchased may riot pay any claim Borroy makes or any claim made against the Borrower. Borrower may
- later cancel this coverage by providing evidence that Borrower b i obtained property ¢coverage elsewhere. ,
'The Borrower is responsible for cost of any insurance purchased by Lender. ‘The cost of this insurance may be added to your
* contract or loan balance. If the costis added to 1€ contract or locn balance; the intergst rate on the underlying contract or loan will
apply o this added amount. Effective daic of zoverage may b the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.: EEE R I T

The coverage Lender purchases may be cossiderably more expensive than insurance the Borrower can obtain on Borrower’s

own and1 may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by

licable law. o BRI ' L R

P 8. Mortgage Insurance. If Lender requited morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required to maintain: the mortgage’ insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lemar lapses or:ceases to be in effect,: Borrower shall pay the premiums required to
obtzin coverage substantially equivalent to the mortgage insurancé previously in‘effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in cffect, from an aliernate morigage insurcr approved by Lender. If substantially
equivalent merigage insurance coverage is not zvailable, Borrower shall pay 1o Lendar each month a sum equal 1o one-twelfth of
the yearly mortgage insurance premiwm being paid by Borrowor when he insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain thesé payments as a loss reserve in lien of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage idsurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availablé and is obtained. Borrower shall pay the premiums
required 10 maintain mortgage insurance in effeci, or to provide 2 loss resezve, until the requirement for mortgage insurance ends in
accordance with any written agreement betweer: Borrower and Londer or applicoble law.

9. Inspection. Lender or its agent may :nake reasonable entrics upon and inspections of the Property. Lender shall give

* Borrower notice at the time of or prior 1o an insp:ction specifyiny; reasonable cause for the inspection.

10. Condemnation. The proceeds of ay award or claim for damages, direct or coasequential, in connection with any
condemnation or other taking of any part of the Property; or fos conveyancs in lieu of condemnation, are hereby assigned and shall
be paid to Lender. S b -

In the event of a total taking of the Propaty, the proceeds shall be applied to-the sums secured by this Security Instrument,
whether or not then due, with any excess paid tc Borrowes. In the event of a partial teking of the Property in which the fair market
value of the Property immediately before the wking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unl:ss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amcunt of the proczcds multiplied by the following fraction: () the toial amount of the
sums secured immediately before the taking, civided by (b) the fair market value-of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a periial taking of the Property in which the fair market vatue of the
Property immediately before the taking is less than the amount 0. the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable 1aw otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or rot the sums are'then due. >~

If the Property is abandoned by, Borrow::, or if, after notice by Lender to Boirower that the condcmnor offers to make an
award or setile a claim for damages, Borrower £.ils to respond @ Lender within 30 duiys after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, eithar to restoration or repair of the Property or 1o the sums secured by
this Security Instrument, whether or not then duo. : I A

" Unless Lender and Borrower otherwise az-ee in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred i in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Reieased; Forbeararce By Lender Mot a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Secuity Instrument granted by Leader to any successor in interest of Bomrower shall not
operate to release the Hability of the original Borrower or Bormower’s successors in interest. Lender shall not be required to
cocmmence proceedings against any successor ir: interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrumant by réason of any dsmand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in excreisiig any right or scmedy shall not be a waiver of or preclude the exercise of any right
or remedy. : : s L o R

12. Successors and Assigns Bound; .Joint and ‘Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit th: successors and assigns of Lender and Borrower, subject to the provisions of

: h 17. Borrower's covenants and agreements shaii bz joint and several. Any' Bomrower who co-signs this Security
Instrument but does not execute the. Note: (o ‘is.co-signing this-Security: Instrument only to- mortgage, grant and convey that

" Borrower’s interest in the Property under the terms of this Sécurity Instrument; (b) is nol personally obligated to pay the sums

 secured by this Security Instrument; and (c) agrees that Lender and any other Borrowsr may agree to extend, modify, forbear or
make any accommodations with regard to the tecms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges, and
that law is finally interpreted so that the inter.st or other loan charges collected er to be collected in connection with the loan
exceed the permitted limits, then: (g) -any such loan charge shail be reduced by the amount necessary to reduce the charge to the
permitted Limit; and (b) any sums already collzcted from Borrower which exceeded oermitted limits will be refunded to Borrower.
Lender may choose to make this refund by recu.cing the princip:d owed under the Note or by making a direct payment to Borrower.
If a refund feduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Noie.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requirss use of another methiod. The notice shall be directed to the Property Address or any
other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Bofrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability: This Sccurity Ingirument shall’ be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shill not affect othor provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision: 7o this end the provisions of this Secyrity Instrument and the Note are declared to be

cseverable, o oot S il ) SR L L S TR .
777 16. Borrower’s Copy. Borrower shall b: given one confo med copy of the No'e and of this Sccurity Insrument,
, ¢ 17, Transfer of the Property or a B i terest i Borrower. If all or any part of the Property or any interest in it is
*sold or transferred (or if-a beneficial interes: in: Borrow 1d:or fransferred aad Borrower is'not a natural person) without
Lender’s prior, written consent, Lender may;: 2.:its option, rer; mmediatc paynient in fuii of all sums secured by this Security
IWEVE .option: shall not be x by r if exeicise is prohibited by federal Iaw as of the date of this

. ‘Farm 3§
initials;




cckleration; Th nquce_shaﬁﬁmﬁ&éé period of not less -
orrower, must/pay all sums secured by, this Security

S period; Lender

e X ) may invoke any remedies permitted by
: Tow R .
- 18, Borrower’s Right to Reinstate. I£ Eorrower meets ct fain conditicns, Botrower shall have the right to have enforcement
* of this Security:Insrument discontinued at‘any time prior to the'eartier of: (a) 5 days (or such other period as applicable law may
- specify for reinstatement) before sale of the Froperty pursuznt to any power of salc contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Ir:s rument. Those! conditions are’ thai:Borrower; (a) pays Lender all sums which then
~would be due under this Security Instrument sad the Note, as if no acceleration had occurred; (b) cures any default of any other
~-covenants or agreements; {c) pays all expenies incurred in c¢nforcing’ this Security Instrument, including, but not limited to,
~ reasonable attorneys® fees; and (d) takes:such action as Lender may. reasénably. require 10 assure that the licn of this Security
Instrument, Lender’s rights in the Property ari(l: Borrower’s cbligation to pay the sums secured by this Security Instrument shail
centinue unchanged. Upon reinstatement by J3orrower, this Se:urity Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. : RN : P A

15. Sale of Note; Change of -Loan fiorvicer, The Note or a partial inteiest in the Note (together with this Security
Insirument) may be sold one or more times witliout prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly pay-nents due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is-a change of the Loan Secvicer, Borrower will be given
written notice of the change in accordance with paragraph 14 sbove ‘and applicable Inw. The notice will state the name and address
of the new Loan Servicer and the address:to which payments shiould be made. The notice will also contain any other information
required by applicable law. coe P AT , ,

290. Hazardoas Substances. Borrower chall not cause or permit the. presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. 3arrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding tv/o sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Subs:ances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. : Lo N -

Bormower shall promptly give Lender vzitten notice of ‘any investigation, claim, demand, lawsuit or other action by any
- governmenial or regulatory agency or. private purty involving the Property and any Hazardous Substance or Environmicntal Law of
which Borrower has actual knowledge. If Bosower leams, of is notified by any-governmental or regulatory autherity, that any
+ removal or other remediation.of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all

" necessary remedial actions in accordance with Eavironmental Law. =~ - .

As used in this paragraph 20, “Hazardous Substances” are those substances: defined as toxic or hazardous substances by
Environmental ‘Law: and the following ‘subsznces: gasoling, kerosene, other. flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, ma:erials containing ashestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" nieans federal Iaws and lavs of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. : ' o S '

NON-UNIFORM COVENANTS. Borrovw.r and Lender {urther covenant and agree as follows;

21. Acceleration; Remedies, Lender shail give notice to Borrower prior to scceleration following Borrowes’s breach of
any covenant or agreement in this Security Tustrument (but 0t prior to acceleration under paragraph 17 unless applicabie
law provides otherwise). The notice shall specify: - (a) the ce’auit; (b) the action required to cure the default; () a date, not
less than 30 days from the date the notice is ;jiven to Borrower, by which the default must be cured; and {d) that failure to
cure the defauit on or before the date specificd in the notics may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall furtior inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to sssert the nor:cxistence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or befcre the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies »ermitted by applicable law. Lencer shall be entitled to collect ali
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. SRR SR

i Lender invokes the power of sale, Leader shall e:ecute or cause. Trustee t0 execute a written notice of the
occurrence of an event of defauit and of Lercler’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mannee:;iprescribed by applicabie law-to Bor:ower and to othor persons preseribed by applicable law. After the time
required by applicable law, Trustee, withont demand on Bosrower, shalt sell the Property at public auction to the highest
bidder at the time and place and under the t=rms designate:l in the notice of sa’e in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lendz2- or its designee may purchase the Property at any sale,

Trustes shall deliver to the purchaser Trustee’s decd conveying the Pregerty without any covenant or warranty,
“expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of tae sale in the folJowing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and {c) any excess
to the person or persons legally entitled fo it. : , O N -

:22. Reconveyance, Upon payment of all sums secured by this Security Insirument, Lender shall request Trustee to reconvey
the Property and shall surrender this;Security Instrument and:all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee. shall reconvey the Property. without warranty. for a féc of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay mny recordation cCsts, ; ) = :

.23, Substitute Trustee. Lender may, from: time to. tima, remove Trustee and appoint a successor trustee 10 any Trustee
appointed hereunder, Without coniveyance of e Property, the successor trustée shall succeed to all the title, power and duties

- conferred upon Trustes herein and by applicable law, ="} 7 v NSNS S

24. Attorneys” Fees. As used in this Secusity Instrument :nd in the Note, “attoreys’ fees” shall include any attorneys’ fees
awarded by an appellate court, . v v o S e Dl o S ;

; ~25. Riders to this Securify Instrument. If one or, morc riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agréements of each such rider $hall be incorporated into and ‘shall amend and supplement

the covenants and agreements of this Security Instrument as if £1c rider(s) were a part of this Security Instrument;
© [Checkapplicable box(es)] . .o oo oo bpoo o SRR

] Adjustable Rato Rider =+ [ ]CondominivaRider  : :°  [¥]1-4 Family Rider

Graduated Payment Rider -~ -} Plenned Urk Development Rider 5 Biweekly Payment Rider

Balloon Rider™ ' .0 . Second Home Rider
, VARider .- 00 L
"UNDER OREGON 'LAW, MOST AGREEMEN'S, FROMISES Al )
- THE EFFECTIVE  DATE OF THIS ACT 'CONCERNING LOANS AND OTEER CREDIT EXTENSION WHICH
'ARE NOT FOR PERSONAL, FAMIL IOUSEHOLD PURPOSES'OR|SECURED SOLELY BY THE
ORROWER' S RESIDE ST :B ITING, EXJ'RESS: CON IDERNTION AND BE SIGNED
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pemonally appeared the above named

and acknowledged




» 1996 " andis
, nent th Mortgago, Deed of Trust or Security Dcorl (the
o "Secunty Instmment Yy oF the same date ;xven oy the urd arsigned (the "Borro wer') to secure Borrower s Note to

(thc "‘Lenuer )

ty Instrum zand loe.ated at

'v Y hddre

1-4 FAMILY COVENANTS' Ia addmon‘ to thr covenams and agrecmems made in the Security Instrument,
Borrowerand Lender further covenant and agree’as follc WS: e

A.ADDITIONAL PROPERTY "UBJECT TO% HE QECURKTY R\STRWENT In addition to the
Pmperty described in'the Secunty Instrument, the follovi Ang. items are added to the Property description, and shall
also constitute the Property covercd by the Secumy Ins'mment: ‘building materials, apphanccs and goods of every
natyre whatsoever now or he.reafr.er loczied in, on, or or used, or intended o be used in'connection with the Property,
including, but not limited 1o, th03° for the purposes cf supplymg or dxsmbuung heating, cooling, electricity, gas,
water, air and light, fire prevenuon and exunvmshmg &7paratus, security and access control apparatus, plumbing,

- bath tubs; water heaters, water closets, sinks, rafiges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached rairrors, cabinets,
panelling and - attached  floor’ coverings ‘now. or hexeafter auachai o the Property, all of which, including
‘replacements.and additions thereto, shall be ‘decmed to i and remain a pan of the Property covered by the Security
Instrument. All of the foregomg togethct with the Prop‘:rty described in the Security Instrument {or the leasehold
estate if ‘the Security ‘Instrument i is on a lcasehold) ma refcxred to.in this 1-4 Famxly Rider and' the Security

" Instrument as the "Property.” - -

‘B. USE OF PROPERTY, COM”LIANCE WITH LAW. Boxrower shall not seek agree 10 or make a
change in the use-of the Property or jx zoning: classxﬁ;,anon unless Lend..r ‘has agreed in writing to the change.
Borrower: shall comply with, all daws,® ordmances, ‘egulanons and roqm‘emems of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS “Ex «cept as pemuttcd by fedcral law, Borrower shali not allow any lien inferior
to the Security Instrurnent to be perfected: against the Pmperty without Lender s prior writien permission.

~D: RENT LOSS INSURANCE.  Borrowershall 1naintain msurance agamst rent loss in addition to the other

: hamrds for which insurarice is rcqmred by Uniform Covenant Saon

E. "BORROWER'S RIGHE TC REINSTATE" DELETED. Umform Covcnant 18 is deleted.

5 BOHROWER’S OCCUPAN(‘"I Unless Lenwr and Borrower ‘otherwise ‘agree in writing, the first

.. sentence in Uniform Covenam 6 conc:mmg Borrowe:'s occnpancy of the Property is delcwd All remammg

. covenants nnd agreemcms set forth Utriform Covenm 6 shall; temam in effc o :

' FormS‘l‘lo
B PR
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: au ssslgn;to Lender ah leases of the

: nnection; ith !wses of the >roperty. Upon the assignment, Lender

' shall have the Tight to° modrfy ex terminate ‘th «,xxsnng lmses and o' execute new leases, in Lender’s sole
discretion. As used in- dns paragrap "G, the w sha!l mean "subielse if the Security Instrumen: isona

leasehold. = e ] :

o HL ASSIGNMENT OF REN'I‘ APPOIN'!'MENT OF RECEIV ER- LENDER IN POSSESSION
Borrower absolutely and unconditionall:~ assigns and u-aisfers to Lender all the rents and revenues ("Reais”) of the
Property, regardless of to-whom: the Rants of the: Propmy are payab!c. Bo:tower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of ‘the. Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents unul (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security: Instmmeni and (i) Lencel has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. -This assxgnme'n ‘of Rems constxtun:s ‘an absolute assignment and not an
assigniment for additional security only. .

If Lender gives notice of breach to Borrower: @ .'m Rems recexved by Borrowcr shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrurnent; (i) Lender shall
be entitled to collect and recéive all o7 ‘the Rents of fhe Property; (iii) Bomower agrees that each tenant of the
Property shall pay all Rents due’ and ‘uapaid to Lender or Lender’s agents: upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, <1l Rents collécted by Lender or Lender's agents shall be
applied first to the costs of taking uOﬂU'OI of and managing the Property and coﬂecung the Rents, including, but not
limited to, attorneys’ fees, receiver’s fus, premiums cg receiver's bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and othz: charges on tic Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agem., or any judxmaLy appointed receiver shall be liable to account for only those
Rents actally received; and (vx) Lencer shall be entitld to have a receiver appointed 1o take possession of and
_manage the Property and collect: the Fents and profits denved from thc Pmperty without any showing as to the
inadequacy of the Property as sacunty

If the Rents of the Property are not sufficient o cover :he costs of taking contro! of and managing the
Property and of collecting the Rems any funds expended by Lender for such’ purpeses shall become indebtedness of
Borrower to Lender secured by :he Secnty Instrument pursuant to. Urufm'm Covenant 7,

Borrower represents and warran*° that Borrower h:s not exeeuted any prior assignment of the Rents and has
not and will not perform any act that would prevent Leneﬂr from exercising ‘its rights under this paragraph.

Lender, or Lender's agents or a j!h licially appointe:d receiver, shall not be required to enter upon, take control
of or maintain the Property. before or ffter giving notice of default to.Borrower. However, Lender, or Lender's
agents or'a )ud:cxally appointed receivar, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any defau!t or invalidate any other right of remedy of Lender, This assignment of Reats of
the Property shall terminate when all th* sumns secered by the Secunty Instmmentare paid in fuil.

I CROSS-DEFAULT PROVISI C )N ' Borro‘v‘n' s defan.t :OF :brea h undér any note or agreement in

is itere : : ecuri srume it and L.nder may mvoke any of the

1s'and provs;ox}s.contaxned in this 1-4 Fam;ly .

f 1 e, %é’w(Seal)
LY\IN‘ QUSE: e . ‘-Bomrwer

¢+ . -Borrower ’

 Fomisises

ey



DECEMBER |
C 1all- v supplement the Mortgage, Deed of Trust
or Security Deed (the "Secunty [ th me date given by the undersngned (the "Borrower™) 10 secure
Borrower’ sAdjustableRateNme; ‘ el
' i KLAM\TH F‘IRS’I‘ B ’DERAL SAVTN AND LOAN ASSOCIATION
(;he"Lendcr") of the same dats and covering the | propc d scribed ) m !h~ Svunty Instrument and ‘oca.ed ar
1804 BIRCH STREET - ; e .
KLAMATH FA.JLS, OREGON 97601
[Prq erty Address]
THE NOTE (:C)NTAINc 'PROVISIOHS ALLOWiNG FOR CHANGES IN THE
INTEREST RATE AND THE MONTILY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE 'BORRC). VER'S INTE.NEST RATE CANH. CHANGE AT ANY ONE
TIME AND THE MA { RATE THIE BORROWER MLST PI\Y

4, INTER.,ST RATE
(A) Cbange Dat&

yand on thal

ich ¢ &e on wluch m) mte:cstrate could cuange iscalled a "Change Date.”

an Inch The "Index" is the weekly
ity c*‘ 1 year, as made available by the
45 days before each Change Date is

by adding THREE AND SEVEN
Ci13.875 0 - 9p) to the Current

rest one-mghth of one percentage point

ded amount-will be my new mlercst xate unul the

inlials:




substantially equal payments
(D) Limits on Interest Ra
orlessthan:: "

Changes

The Note Holder will deliver or mail 10 me nctice of any
date of any chy nge.

monthly payment before the effective

given me and also the title and ’Lelephupe nuinber of a person who will angwer any'question I may

notice ;

ont y ‘Payment that would be sufficient 1o repay the

ge Daté in'full op the Maturity Datc at my new interest rate 1

the new amount of my monthly payment,

) 12.500
.+ %, whichever is greater.

%, nor less than

nge } will i:ay the 2mount of my new monthly
-Change aie until the amount of my monthly payment

changes in my. intercst rate ang the amount of my
The notice will include information required by law to be
] have regarding the

'B. TRANSFER OF THE PROPER TY OR A BENFICIAL INTEREGT IN BORROWER

> dats of this Sec

pliczble Iaw, Lender
to ihie loan assumption. Lender may 2120 require the
Lender and that obligates the transferee to k

ent. Borrower will coatinue to ke obligated un
inwriting, . oo Ly N

i im Borrower, If all or any part of the
cial interest in Borrower is sold or
consent, Lendcr
ment. However, this
ity, ‘nstrament.
nay charge a reasonable fee as a condition 1o Lender’s consent

all the

ed 10 read as follows: .

Or any interest
transferred and Borrower i

may, at its option, require immediate Payment in ful of al

option shall riot be exerciseq by Lender if exercise is

aensferee o sign an assumption agreement that i
promises and agreements made in the Note and in this Security

the Note and this Security Instrument unless I ender releases
t in full, Lende shall’ give Borrower notice of

from the daté the notice i delivered or mailed
et fails to pay thege SUmS
this Seani:y Instrumem without

(Seal)

-Borrower
(Seal).

-Borrower

o -Borrower

: COUNTY OF KLAMATH

; Fi!ed for record a1 reques

Form 3114 3785 -

of i~ December™

Sea)

__(Sea) . =

im{ity Clerk




