. The grantor is -

, and whose

: Bormwer owes Lendcr the pnncipal‘sum of

=y Dollds(US $33.000.00 )

. “This debt is ev1denced by cte dated the: : 'uus S;cunty Iostrument ("Note"), which provides for .

" monthly payments, \ with thefull(leb 0t pai due.and payahle on . January 1, 2017 ;
This Security Insu'ument secures 10 Lender: (a) the repaym.m of the d bt evxd .,ed by the Note, with interest, and all renewals,
extensions and modxﬁcanons of : epit of interest, advanced under paragraph 7 to

- gale; the followin

LGT 14 IN BLOC 7
ON ILE

£ this Sect nStr ;-and:(C rfomance of Borrower s covenants and agreements under this
i ts and canveys to Trustee, in trust, with power of

o 3 A ATH County, Oregon:
L A COPDING T0
OUIHTY. CLERK (QF KL

[Sweet, Cit).




. BORROWER ANTS 1
“convey the Property and that the Property

defend generally the title to the Propeity agains ims and demands, subject to‘any encumbrances of record.
" THIS SECURITY INSTRUMENT combinzs uniform cov ional use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniforni security instrumant covering real propesty. .

UNIFORM COVENANTS. Borrower and Tender covenant and agree as follows: .

1. Payment of Principal and Interest; 1’repayment ‘Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced 17/ the Note and a1y prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjct 1o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may atiain priority. over this Security Instrument s a fen on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; () year'y hazard or property insurance premiums; {d) yearly flood insurance premiums,
if any; (e) yearly morigage insurance‘premiuhas ;- if any; and (f) ‘any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morigaze insurance premiuims. These iteins arc called "Escrow Items.”
Lender may, at any time, collect and hold Fuuds in an amount 1ot to exceed the maximum amount 2 lender for a federally

‘related mortgage loan may require for Borrower’s escrow t under. the federzl Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2601 ‘et seq. "('-'RESPA')‘,'unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at ‘any time, collec d hold Funds in 2n amount not to exceed the lesser amount.
Lender may estimate the amount of Funds duz on the basis of current data and reasonable estimates of expeaditures of future
Escrow Items or otherwise in accordance with applicable law RS ‘

The Funds shall be held in an instititicn ‘whose deposits: are insured by = federal agency, instrumentality, or entity
(including Lender, if Lender is such an instituzion) or in any F}:der:il Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrowe: for holding 2nd applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower m };'st on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borro-ver to pay a jc-time charge for an independent real estate tax reporting service
used by Lender in connection with. this  loan,’ unless appliceble law ‘provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay. Borrower any interest or earnings on the Funds.
Borrower and Lender may agree int writing, however, that intcrest shall be paid ‘on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are f1 Aged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the anounts permitied to ‘be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordarice with the requirements of asplicable law. If the amount of the Funds heid by Lender at any

time is not sufficient to pay the Escrow ltems */hen due; Lend may so notify Borrower in writing, and, in such case Borrower

*shall pay to Lender the amount necessary. to raake up the def: ncy. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole di geton, L il T ST TR

Upon payment in full.of ail ‘sums secured by this ty Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21 Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held b/, Lender at th of acquisition or sale as a credit against the sums secured by
this Security Instrument. - oo R - o

3. Application of Payments. Unless applicable law pro s otherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, o any prepayrient charges under the Note; sécond, to amounts payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to ate. charges due uncer the Note.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security {nstrament, leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in [ ragraph 2, ot if not ‘paid in that mapaer, Botrower shall pay them on time directly

to the person owesl payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Barrower shall j-fomptly furnish to Leader receipts evidencing the payments.
- Borrower shall promptly discharge any 1ién which has ty over this Sccirity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secursd by the lien i 'a marniner acceptabl: to Lender; (b) contests in good faith the lien
by,: or defends against enforcement of g4 “in the Lender's opinion operate to, prevent the
‘ : or (c) secures from tie holder i 1 ecment satisfactory to Lender subordinating the lien to
' re 8:{hat any. rop ject to a lien which may attain priority over

“shall satisfy the licn or take one or
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. ﬂupdsfpr,ﬂ’oqding;; ; ’ } v y 11 e : the amounts and for the periods
‘that Len;ler,requités.‘ : insurance § ier pi ‘shall be ¢he by Borrower subject to: Lender's approval -
which shail not be unreasonably withheld - fail coverage; described ‘above, Lender may, at Lender's
option, obtain coverage to protect Lender’s: ghts i Property in ac e § paragtaph 7. '

All insurance policies and renewals shall be. acceptable U Lender ‘and shall include i standard mortgage clause. Lender

<hail have the right to hold the policies and repewals. If Lender requires, Borrower chall promptly give 1o Lender all receipts of
paid premiums and renewal notices. In the ‘evea. of loss, Borrotver shall give prompt aotice to the insurance carrier and Lendet.
Lendsr may make proof of loss if not madz protaptly by Borrower. L o

Unless Lender and Borrower otherwise agree in writing, iisurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration OF Tepair i cconomically feasible and Lender’s security is not lessened. If the restoration of
repair is not economically feasible or Lender's security would e lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any. excess paid to Borrower. If Borrower abandons the
Property, or does 10t answer within 30 days a notice from Leader that the insufarce carrier has offered to settle a claim, then
Lender may collect the insuraxce p! ocecds. [ .ender may sy the proceeds to repair of restore the Property or to pay Sums
secured by this Security Instrument, whether - not thea due. “he 30-day period will begin when the notice is given.

“Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any, insurance policies and proceeds resulting from
damage to the Property prior 1o the acquisiticr: shall pass to Lcnder 10 the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition. < SR IR T : ’

6. Occupancy, Preservation, Maintenarce and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Rorrower shall occupy, establish, and use the Property as Borrower’s principal r_e_sidencevwithin sixty days after the execution of
this Security Instrument and shall continue tc occupy. the Property as Borrower’s principal residence for at least one year after
the date of occupzncy, unless Lender othervise agrees in writing, which consent shall Dot be unreasonably withheld, or unless
extenuating circumstances -exist ‘which are beyond Borrower's control, Borrower chall not destroy, damage of impair the

Property, allow the Property to deteriorate, or commit waste on the Property.; Borrower shall be in default if any forfeiture
action or proceeding, whether civil o crimrral, is begun thet in Lender’s good fzith judgment could result in forfeiture of the

Property of otherwise materially impair the I:én created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as pr(wided in paragraph 1€, by causing the action of proceeding to be dismissed with a ruling

that, in Lender’s good faith determinstion, preciudes forfeiture of the Borrower’s interest in the Property or other material

impairment of the lien created by ‘this ‘Secuity Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, duting the ioan application proce: s, gave materially false or inaccurate information or statements t0 Lender (or failed
to provide Lender with any material inform tion) in conne:tion with the joan evidenced by the Note, including, but not limited
to, representations concerning Berrower’s oceupancy of the Property ‘as n prinipal residence. I this Security instrument is on a

leasehold, Borrower shall ‘comply with all the provision the lease, If Borrower acquires fee title to the Property, the

Jeasehold and the fee title shail not merge urless Lender agte
" 1. Protection of Leader’s Rights in ili¢ Property. If ‘orrower enants and agreements contained in

this Security Instrument, OF there is a:legal p‘xoceeding tha may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for: 1 ‘ot focfeiture or to enforgs laws ot regulations), then Lender may do and
pay for whatever is necessary to. protect {k¢ value f € erty and Lendei’s rights in the Property. Lender’s actibns may
include’ paying any sums secured | which :h: ‘over this Sccurity Instrument, appeasing in court, paying:
reasonable aitprneyS’ fees and entering:on the rty. aké repa Ith Lender may take action under this paragraph
7. Lender does ot have to do 50 ERSE T R AN A SN 7

© U Any amounts: disbursed by ' ' i 4 ; ome additional debt of Borrower secured by this
Security Instrument, Unless Botrow el :

: ' 7 of payment, {hese amounts shall bear interest from the
date of disbursement at the Note ¢ Uishall. wi yon notice {rom Lender to Borrower requesting
peyment, - 10 s . i -

8. Mortgage Insurance. i ‘Lch;lpr, 1€ Quircd mdfiga; s_:uranc" » 2 congltion of making the loan sccured by this Security

.

Instrument, Borrower shall paythe preryums requived aintain the mortage insurance in effect. If, fot any reason, the
rmortgage insuratice Coverage required by LCender lapses 9 ceases to be in effcct, Borrower shall pay the premiums required t0
* . obtain coverage substantially equiv ent to:the mortgage ance previously in effect, at a cost substantially equivalent to the
' cost to Borrov/er of the mortgage iasunLy e previously ja effect ) ernate mortgage insurer approved by Lender. If
‘substantiatly equivalent mor gage iNSUrEIe age 18 ilable, shall pay to Lender each month a sum equal to
: of tt rigdge insuraice ' i when the insurance coverage Inpsed or ceased 10

' tain th i «crve in ‘lieu of mortgage. insurance. - 1.oss reserve
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nder or.applicable law.
L : octi ler or its’ ) i { inkpections of the Property. Lender shall give °
Borrower notice at the time of or prior;to aix insyection speci reasonablé caise for the inspection. S

10. Condemmetion. The proceeds of any award or:claim for damages, disect or consequential, in connection with any

condemnation or other taking’of any part of the Property, or for conveyance,in lieu of condemnation, are hereby assigned and
shall be paid to Lender. S Rt T , S ,
" In the event of a total taking of the Propeity, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with any excess paic to Borrower. In the event of. a partial taking of the Property in which the fair
market value of the Property immediately befc12 the taking is ‘cqual to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security: Instrument shall be reduced by tae amount of the proceeds: multiplied by the following fraction: (a) the total
amount of the sums secured immediately befor: the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately befor the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwisc ngree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrow:: fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proteeds, at its option, cither to restoration or repair of the Property or to the surns
secured by this Security Instrument, whether or not thendue. : @ © L

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments seferred to in paragraphe 4 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearancz By Lender Not a; Walver. Extension of the time for payment or modification

9. Inspecti

of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

not operate to release the liability of the origin:| Borrower or Eorrower’s successors in interest. Lender shall not be required to

commience proceedings against any successor ir. interest or refuse to extend time for payment or otherwise modify amortization

of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lerder in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . 0 R e . o

12. Successors and Assigns Bound; Joint and Several Lisbility; :Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors.and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agresments shall be ‘joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the trms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (C) agrees that Lenider and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured b+ this Security histrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charg: ‘shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b).any sums-alrezcy collected froni Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed ueder the Note or by making a direct
payment to Borrower. If a refund reduces principal, the rcduction -will be trcated as a partial prepayment without any
prepayment charge under the Note. .~ . RS AR e :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law. requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by motice to Lendar. Any: notice to Lender shall be given by first class inail to
Lender’s address stated herein or any-other'address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have bezn given to Borrawer or Lender when given as provided in this paragraph.

"15. Governing Law; Severability. This, Security Instrument shall be .governed by federal law and the law of the
jurisdiction in which the Property is:located. in the event'that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conilict sha'l not affect othet provisions of this Security Instrument or ths Note which can be
given effectb»lvit.houz;the conflicting provision. To this end the provisions of this Szcurity Instrument and the Note are declared
to be severable. Lo SR S N DR A N

16. Borrower’s Copy. Borrower shail b: given oné conformed copy of the Nete and of this Security Instrument.

17. Transfer of the Property or a Benct icla) Interest i Borrower. If all or any pirt of the Property or any interest in it
is sold or transferred (or if a beneficlal intere:t in Borrower i sold or transferred &nd Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this”
Security Instrument. However, this option shallnot be exercised by Lender if exercise is prohibited by federal law as of the date

. of this Security Instrument. [ R ,
*If Lender exercises this option, atl give notice of acceleration. The notice shall provide a period of not
- less thar 30 ‘days ‘rom the date’ elivere ' ich J3orrower must pay all sums secured by this
¢ Security Instrumen:. If Borrower. is period, Lender may invoke any remedies

- permitted by this Security. Instrumen

@;ék(ﬁﬁ) @atzer
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. including, but not limited to, reasonable attorrays’ fees; and (3) tak

e fight

‘ it reinstatemer ore “sale of the erty; pur power of sale contained:in' this
or (b) entry of a judgmert enforn Secut Fume 105 conditions are that Borrower: (a) pays

er h then would:be due’undear this | . Y ‘the: Note as if no“acceleration had oceurred; (b)
cures any: default’ of: any other covenants ‘or; iy s;.(c) piys all'expenses incarred in enforcing this Security Instrument,

¢ ible : .guch action as Lender may reasonably require to assure
that the lien-of this Security Instrument, Lenci¢’s rights in the Property and Borrower’s! obligation to pay the sums secured by
this Security Instrument shall continue :unctanged. Upon iréinstatement by Borrower, this Security Instrument and the
obligations secured herelry shall remain fully 2:fective as if 9 acceleration had occurred. However, this right to reinstate shall
not apply in the casc of acceleration under parugraph 17, - ° G g

19. Sale of Note; Change of Lezn Suvicer. The Notz or a partial interest inithe Note (together with this Security
Instrument) may be sold one or more times. without prior. notice to-Borrower. A salc may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly piyments due unceér the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrclated to a sale of the: Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance 'with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be:made. The notice will also contain any other
information required by applicable law. -1 < - R b .

20. Hazardous Substances. Berrower. shali not cause o; permit, the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propeity. Borrower shall not ‘do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmeatal Law. The preceding two senterces shall not apply to the presence, use, or
storage on the Property of small quantities of {azardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. S EEE S

Borrower shall prompily give Lender wriden notice of any investigation, claim, demand, lawsuit or other action by any
govemnmental or regulatory agency or private purty involving t:e Property and any, Hazardous Substance or Environmental Law
of which Borrower has actual knowledge.. If Borrower learns,: or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance 2 ffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance witiy Environmental Law. =0 - ¢ ¢

As used in this paragraph 20, "Hazardous: Substances” are those ‘substances defined as toxic or hazardous substances by
Environmental Law and the following substarces: gasoline,: kerosene, other flaramable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mat-rials containing asbestos or formald=hyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” mears federal Iawsand Jaws of the jurisdiction where the Property is located that

- relate to health, safety or environmental protection. VIR =

MNON-UNIFORM COVENANTS. Borrosvor and Lender further covenant and sgree a5 follows:

23, Acceleration; Remedies. Lender shz il give notice io Borrower prior to aceeleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under poragraph 17 unless
applicable law provides otherwise). The notice shall specify: = (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the di‘e the notice i5 3iven to Borrower, by which the default must be cured; and
(d) that failure fo cure the default on or beiore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and ‘sale of the Property. The notice sball further inform Borrower of the right to
reinstate affer acceleration and the right to bring a court action to assert the non-existence of a defauii or any other
defense of Borrower to acceleration and sale, If the defaul: is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any, other remedies perinitied by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remecies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of titlc evidence. .~ ¢ - e :

If Lender invokes the power of sale, -Londer shall execute or cause Trastee to execute a written notice of the
ocarrence of an event of default and of Lentler’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to!other persons prescribed by applicable law. After the time
required by applicable Iaw, Trustee, without -lemand on Borrower, shall seﬁ thic Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale In one or more pareels and in any order
Trustee determines. Trustee may postpone scle of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser "Trustee’s deed conveying tire Property without any covenant or warranty,
expressed or Implied. The recitals in the Trustee’s deed shall be prime facie evidence of the truth of the siatements made
therein. Trustee shall apply the proceeds of t:¢'sale In the {ollowing order: {a) to all expenses of the sale, including, but
rot iimited to, reasonable Trustee’s and attcineys’ fees; (b) ’o all sums secured by this Security Instrument; and (c) any
excess to the person or persens legally entitled toit. AR IS S SRR R

rsums’ secured by this' Security Instrument, Lender shall request Trustee to
; I notes evidencing debt secured by this Security
-and without charge to the person or persons legally

ove Trustee and appolni a successor trustee to any Trustee
stee shallisucceed to all the title, power and duties .

Note, "atorncys’ fees” shall include any aorneys’ -
i Fa ' Form 3038 9/30
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e o enantsandagmenmtsofeach suc

the covenant 'andagreemems ofthxs

s BY'SIGNING BELOW, Borrower accets and agrees {
Lin any rider(s) executed by Bo wer:

: + W'messes :

:o d shall amend and supplement
1stecunty Instmment

[Jia Family Rider-
L Biweekly Payment Rider
b Second Home Rider

RE
COMMISSION NO. 831,
M\’ GOMMSS!C“N EXPIRES JAN. 20

3 personally appea;ed the above named -

and acknowledgod '
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26 th'

Mss

| emelha G ws%h}ounty Clerk
4 8 &2 -,/ o




