»'qq o ’The'gfanm% is

S - et EERL ("Borrower ) e
‘ ‘;Thetmstee Asp . ! ! . Vo T ("Trustee™).
The beneﬁcxary is Forest Products Federal Cred1t nion A which is organized and .

: exxstm under the laws : : fEen "0, and whose address
‘ ~Box 1179 K]amath Faﬂs OR 97601 - R UCEEE ST S © ("Lender").
j Borrower owes Lender the principal sum of F ghty F1 \Ie ousand :Dollars and .no/100 -
. "Dollars (U.S. $85, 000. 00 ). This debt is
: evxdenoed by Borrower’s note dated the same dw € as this Secunty Instrument (” Note"i which ;/grov-des for monthly
payments, with the full debt, if not paid eatlier, due and payable on - “January: , This Security
: Instrument secures to Lender: (a) the repayment ¢ fthe debt ewdenced by the Note, with mtetest and all rencwals,
~‘extensions and modifications of the Note; (b} the Hayment of all otker sums, with interest, advanced under paragraph 7
1o pmf.ect thc secunty of this Secunty Instmmen' and (c) the performance of Borrower 's covenants and agreements
i o 2] grants aad conveys to Trustee,

" appurténances, and ﬁxtm'% now.or hereaftex apy fof the propercy CAl replam:mcms and addxnons shall also be
) j covered by thxs Secunty Instrument AII of the: fcregomg 1srefe-red to m t!us Secunty Instmment as the "Property

E and convey th; Property and that the Property is éncixmbe;ed except for EBcumbrances of record. ‘Borrower -

L Warrams ‘and will. defend generally the title to'th Properw against all claims and demands, subject to any




. 1= Borrow Al promptly pay whendue -
ént and late charges dueunderthe <~ - T

© " 2." Fonds for Taxes and Tnsurance.
to Lender on the day monthly payments are due wi e N | 'the N
yearly taxes and assessments which ma riori g acurity

: 58 i )y Instrument as a lien on the Property; (b) yearly
“Jeasehoid payments or ground rents on the Properiy; if any; y hazard or property insurance premiums; (d)
' yearly flood insurance premiums; if any; (e) yearly mortgage i miums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8 in lién of the payment of mortgage insurance
‘premiums. These items are called "Escrow Items."  Lender may at any time, collect and hold Furds in an amount not
to exceed the maximum amount a lender fora federally related mortgage loan may require for Borrower’s escrow
 account under the federal Real Estate Settlement P’rocedures Act of 1974 25 amended from time to time, 12 U.S.C.
© 2601 et seq. ("RESPA"), unless another lav/ that applies to the Funds sets a lesser amount. If so, Lender may, at any
© time, collect and hold Funds in an amount 1ot to 2xceed the lesser amount.. Lender 1azy estimate the amount of Funds
due on the basis of current data and reasona s estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law. L s Geins bk e Dt
The Funds shall be held in an institution whose deposits are ‘insured by a federal 2gency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. . Lender shalf apply the Funds to
pay the Escrow ltems. Lender may not charge J3orrower for holding and applying the Funds, annually analyzing the

escrow account, or verifying the Escrow ltems, valess Lendér pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrowet fo pay a one-time charge foran
. independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless 2n agreement is made or applicable law requires interest to be paid, Lender shall not be -
required to pay Borrower any interest or earnin;zs on the Funds. . Borrower and Lender may agree in writing, however,
. ‘that interest shall be paid on thé Funds. Lender shall give to ‘Borrower, without charge, an annual accounting of the

" Funds, showing credits and debits to the Funds znd the purpose for which each debit to the Funds was made, The
Funds are pledged as additional security for all sums secured by this Security Instrument.

. If the Funds held by Lender exceed the amaunts permitted to be beld by applicable law, Lender shall account to
Borrower for the excess Funds in accordafice with the requirements ‘'of applicable law. - If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items w n'due; Lender may so notify Borrower in writing, and,

.- in such case Borrovrer shail pay to Lender the ariwunt necessary, io miake up the deficiency. . Borrower shall make up

* the deficiency in'no more than twelve monthly payments, at Lender’s sole discretion. - :

o .Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
-Funds held by Lender. If, under paragraph 21, Lender shall acqudire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds Ticld by Lender at the fime of acquisition or sale as a credit against the
sums secured by this Security Instrument. . = SO n Ry

3. Application of Payments. =~ Unless applicable law provides o:her\mse, a1l payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to ary prepayment chizrges due under the Note; second, to amounts pzyabie
under paragraph 2; third, to interest due; fourtd, to priucipal dug; and last, to any late charges due under the Note.

‘4. Charges; Liens. . Borrower shall pay oll taxes, assessmenits, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if anv.
Borrower shall pay these obligations in the manner provided iniparagraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person ov-ed payment. - Borrower shall prompily furnish to Lender all notices of
amounts to be paid under this paragraph.. 1f Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. :, : R TR : :

- Borrower shall promptly discharge any Tien which has prior over this Security Instrument unless Borrower: (2)
‘agrees in writing to the payment of the obligation secured by thc lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, ot defends against enforcement of the lien'in, legal proceedings which in the Lender’s opinion

aperate fo prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory 0

Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
" to a lien which may attain priority over this Security Instrument,. Lender may give Borrower a potice identifying the lien.
Borrower shall satisfy the lien or take one or 1sore of the acticns set forth above within 10 days of the giving of notice.
'5. Hazard or Property Insurance: - Borrower shall kesp the improvements now existing or hereafier crected on the
Property insured against loss by fire; hazards included within te term "extenided coverage” and any other hazards,
including floods or flooding, for which Lender requires insuran This insurance sbail be maintained in the amounts

and for the periods that Lendet The T , the insurance shall be chosen by Borrower

p: poat ol 1 * N o

subject to Leader’s approyal which st not b unreasonably v ! Borrower fails to maintain coverage described
, may, at Lender’s option, obtair ¢ e < rightsin the Property in accordance with-. -
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| the restoration or repair is ot emnomrcally feasrble or Lender’s §cx d'be less ened “the insurance proceeds

- shall be‘applied to the sums secured by this’ Secur iy Instrument W hether.or not ‘then ‘due, with-any excess paid to
Borrower. If Borrower abandons the: Property; or does not answex ‘within 30 days'a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may colléct.the insurance proceeds. : Lender may use the

' praceeds to repair or restore the Property or to paysums aecured by thls Securr'y Instnment whether or not then due.

- The 30-day period will begin when the nouoe is given. l

Unléss Lender and Borrower or.herwrse agre., in wmmg, any’ 1pphcanon of procee ds to pnncrpal shall not extend or
 postpone the due date of the monthly. paymems réferred to in pard;zraphs 1:and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Len(.er, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property p:ior to the acqmsmon sha]l pass to bender to the extent of the sums
secured by this Security Instrument immediately prior to the. -acquisition.’ ‘

6. . Occupancy, Preservatmn, Mamtenance and Protectmn of the koperty, Borrower s Loan Application;
Leaseholds. . Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall contiaue to occupy: the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in-writing, which consent
shall not be unreasonzbly withheld, or unless exie nuating circumstances exist which are beyond Borrower’s control.
Borrower shall pot destroy, damage or impair ths Property, allow the Property to deteriorate, or commit waste on the
Property. Barrower shall be in default if any forfziture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceedirg to be dismissed with a mhng that, in Lender’s good faith
determination, precludes forfeiture of the Borrower'’s interést in the Property or other material impairment of the lien

* created by ihis Security Instrument or Lender’s security interest. {Borrower shall also be'in default if Borrower, durmg the
loan application process, gave matenally false Gi- inaccurate mfomauon or'statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Nete, including, but not limited to,
represemauons conceming Borrower’s occupancy of the Propeny as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease, - If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not inerge unless Lernder agrees to the mér rger in writing.

7. Protection of Lender’s R:ghts m the Pmperty :* If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is o legal proceedmo that may sigrificantly affect Lender’s rights in the
. Property (such as a proceeding in bankruptcy, probate, for conderamation or forfeiture or to enforce laws or
regulanons), then Lender may de and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property.- Lender’s actions may include paying any sums secured by a lien whicii has priority over this
Security Instrument, appeanng in court; paying teasonable attomeys” fees and entering on the Property to make repairs.
Although Lender may take action under this para graph 7, Lender does not have to do so.

.. Any amounts disbursed by Lender undcr this paragraph 7 shaJ become additional debt of Borrower secured by
' this Security Instrument. ‘Unless Borrower and L ender agree to other'terms of paymiert, these amounts shall bear
. interest from the date of dxsbmsement at the Note rate and shall tx payable with mterest upoa notice from Lender to
- Borrower requesting payment. ‘

8. Morigage Insurance. ~If Lender reqmr :d mortgage msuance asa condxtron of making the loan secured by this
Security Instroment, Borrower shall pay the preir.iums required tc maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eifect, Borrower shall pay the

- premiums required to obtain coverage substantially equivaient to ‘the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower 0! the mortgage insurance prev'ously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent niortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twel ith of the yearly mortgage insuraace premium being

. paid by Borrower when the insurance coverage lassed or ceased to be in effect. ;- Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgaze insurance, Loss reserve payments may no longer be required, at
the option of Lender. if mortgage insurance coverage (in the amovnt and for the period that Lender requires) provided
by an insurer. approved by Lender again becomes available and is obtained. ' Borrower shall pay the premiums required
10 maintain mortgage insurance in effect, or to provide a loss reserve, untilithe requirement for mortgage insurance ends
in acoordance with any written agreement betwesn Borrower and’ Lender or applrcable law.

Inspectron. Lender or ns agent may maﬁreasonable ehiries upon and inspections ef the Property. Lender
‘ f ) eC] fy reasonable ¢ause for the inspection.
mages, direct or consequential, in connection with
‘of condemnanon, are hereby
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: rity :
1 4 pait takmg of the’ Pmpeny m

‘ 1 153 ! greater than the amount of the
: it iminedictely befo the 1 ; and Lender ctherwise agree '
'in writing, the sums secured. by this Security Inshument shall be r(:du obnt of the procesds mu}npheﬂ by

the following fraction: (a) the total amount’ ‘of th: sums secured it medxatel “before the taking. divided by () the fair
.-market valuc of the Property xmmedxawly before :he taking.’ “Any balance sball be'paid to Borrower. In the event of a
" partial taking of the Property in which the-fair m tket value of the Property immediately before the taking is less than the

amount of the sums sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
‘umless applicable law otherwise provides, the pro ,eeds shall be ap alxed to the sums secured by this Security Instrument

whether or not the sums are then due.. *

1f the Property is abandoned by Borrower, or lf after notlce by Lender to Borrow\.r that the condemnor offers to
make an award or settle a claim for damages, Bor-ower fails to’ raspond to-Lender within 30 days after the date the
- notice is given, Lender is authorized to collect and'apply the prosceds; at its option, enher t0 restoranon or repair of the
Property or to the sums secured by this Secunty Iastrument,’ whetner or not then due. :

Unless Lender and Borrower otherwise agree in wrmng, any. mplrcanon of proceeds to principal shali not extend or
postpone the due date of tbe mom.hly payments ¢ ‘erred to, in’ para ;raphs 1 and 2 or ch;nge the amount of such
payments. -

1i. Borrower Not Released; Forbmrance By Lender Not (3} Wa!ver. Extensron of the time for payment or
maodification of amortization of the sums securec by:this Security, nstrument granted by Lender to any successor in
interest of Borrower shall not operate to release tt¢ liability of the ongmsl Borrower or Borrrower’s successors in
interest. Lender shall not be required to commelice proceedings azainst any successor in interest or refuse to extend
time for payment or otherwise modify amortizatica of the sums cemred by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors'ia interest. Any forb zarance by Lender in exercising
any right or remedy shall rot be a waiver of or preclude the exercise of any right or rcmedy

12. Successors and Assigns Bound; Joint 2nd Several Lmbdlty, Co-sxgners The covenants and agreements
of this Security Instrument shall bind and benefit :he successors and assigns of Lender:und Borrower, subject to the
provrslons of paragraph 17. Borrower’s covenatts and agreemenh shall be j Jomt and several. Any Borrower who

_ co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrament only to
mortzage, grant and convey that Borrower’s intercst in the Propery under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Iastrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear o make any accommodanons wrth regard to the terms of this Security

. Instrument or the Note without that Borrower’s consent.

13. Lean Chargns. If the loan’ secured by this Secunty Instmmcnt is sub]ect to.a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or othier loan charges collected or to be collected in
connection with the loan exceed the permitted linaits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted liriit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Bor-ower. Lender i niay choose to make this refund by reducing the
principal owed under the Note or by making a diroct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without an-prepayment cli: Ige under the Note.

14. Notices. = Any notice to Borrower provided for in this S: scurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requ:res use of znother method.” Thic notice shall be directed to the
. Property Address or any other address Borrower c'esignates by notice to Leénder. “Any niotice to Lender shall be given
by first class mail to Lender’s address stated herein or any other adress Lender desxgnates by notice to Borrower.
Any notice provided for in this Security: Instrumi,. 1t shall be deemed to have been ngen to Borrower or Lender when
~‘given as provided in this paragraph.. - .
i5. Govermng Law; Severability TIus ) eeunty Instrument shaﬂ be governed by federai law and the law of the
jurisdiction in which the Property is located. ‘In tl:e ‘event that any provxsxon or clause of this Security Instrument or the
Note conflicts with applicable law, such corflict shall not affect otaer provisions of this Security Instrument or the Note
- which can'be given effect without the conﬂmmg provrsron To zhls end the prov1sxons of this Security Instrument and
- the Note are declared to be severable.: " "

16. Borrower’s Copy. Bormwer shall 'oe ngen ene confonned copy of the Not«. and of this Security Instrument.

17. Transfer of the Property ora’ ‘Benefici 1 Interest in Bo TOWer.: If all or.any part of the Property or any interest

in it is sold or transferred (or if a beneficial interzst in. Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s prior written consent;:I_ znder may,’at. 1rs option; require immediate ‘payment in fuli of all sums
 secured by this Security Instrument. . However, this option- shall rot be exercrsed by Lcnder 1f exercise is prohibited by
federal law as of the date of this Secunty Instrument, ‘

: If Lender exercises this option; Lender .,hall ylve Borrower *wtvce of: acce!eranon Tbe notice shall provide a period

“of not Iess than 30 days from the date the notice is delivered or mailed within: which Borrower must pay all sums secured

. by this Security Instrutnent. -If Booower fails to p 'y these sums prior to the expiration of this period, Lender may mvoke
any remedxes permmed by: this Security Instrumer th out furths: notice or demand'on Barrower ' .
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. ity In jed at any nme ;
ias apphmble Taw may ‘specify. for remstatezrcnt} tefore sale of thé P
- this Security Instrument; or (b) entry of a judgmeat enforcing thi Sect 1
" Borrower: (2) pays Lender all sums which then v7.ould be due undc rity Instnzmem ‘aad thie Note as if no
.acceleration had occurTed; (b) cures any dei.fmlt 7 any other cov: fagreements (c) pays all expenses incurred
in enforcing this Security Instrument, ‘including, Lut not limited w; ireasonable sttorncys’ fees; and (d) takes such action
+ as Lender may reasonably. require to assure that 1k:¢ lien of this Serunty Tistrument; Lender”s rights in the Property and
Borrower’s obligation to pay the sums secured’ by this Security Tdstrument shall ‘contiane unchanged Upon
- reinstatement by Borrower, this Security- Instrumcat and the obligations secured hereby shall refpain fully effective as if
no acceleration had cceurred. However, ﬂus ngb 5 to remstate shau not apply in the case 'of acceleration under
paragraph 17. : : S
19. ‘Sale of Note; Change of Loan Serv:cer
The Note or a partial interest in the Note (to zether w1th thxa becunty Insnumcm) may be sold one or mose times
witkout prior notice to Borrower. - A sale may result in a change ia the entity ‘(known s the "Loan Servicer") that collects
monthly payments due under the Note and this Semnty Instrutnent. There also taay be.one or more changes of the
Loan Servicer unrelated to a'sale of the Note. 1If tiaere is a changé of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragrapt: 14 above and applicable Iaw.: The notice wili state the name and
address of the new Loan Servicer and the address :0'which paymﬂms should. be made . The notice will also contain any

omawmmMmlmlﬂs%m shall not cause of sermit'the preserxce, use, disposal, storage, or release

of any Hazardous Substances on or in the Property. Bortower shali nigt do, nor allow znyone else to do, anything
 affecting the Property that is in violation of any' Environmental Law.’ The preceding two sentences shall not apply to the

presence, use, or storage on the Property-of smail quantmes of Hazardous Substances that are generauy recognized to

be appropriate to normal residential uses and 1o iraintenance of the ‘Property. 1 -

Borrower shall promptly give Lender writtes notice of any in- vestigation, ‘claim, dumand lawsuit or other action by
any governmental or regulatory agency or pnvale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actud! knowledge. ‘1f 3orrower leams; or is notified by any governmental or
regulatory authority, that any removal or other re mediation of any Hazardous Substance affecting the Property is
nzcessary, Borrower shall promptly take ail nwm remedial «ctions in-accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Su! bstances” are tlicse substances defired as toxic or hazardous
substances by Enviroamental Law and the follov/ing substances: pasoline, kerosene; other flammable or toxic
stroleum products, ioxic pesticides and herbicid s, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials.” As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jusisdiction where the Property is located that relute to health sa fety or envxrmmema! protection.

NON-UN!FORM COVENANTS.: Bo'row«. and Lender fur&her covenant and agree as follows:

21, Accéleration; Remedies. Lender sha'l give noticeto Eorrower prmr to acceleration following Borrower’s
breach of any covenant or agreement'in this Security Instrunicnt (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defoult; (b) the action required to
cure the default; (c) a date, not less than 30 days from the daic the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defaul: on or before the date specified in the notice may
result in acceleration of the sums secured by:this Security Instrument and sale of the Property. The notice shali
further inform Borrower of the right to reinsi«te sfter-accelerntion and the, right fo bring a court action to assert
the non-existence of a default or any other delc nse of Borrower to acceleration and sale.. If the default is not
cured on or before the date specified in the nctice, Lender at its option may: reqgire immediate payment in fuil of
ali sums secured by this Security Instrument sithout further demand and may invoke the power of sale and any
other remedies permitted by applicable Inw, ‘Lender shall be eatitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, !:Juding, but na‘ limited to, l'easonzbie aitomeys fees and costs of
title evidence.

If Lender invokes the power of sale, Leadcr shall executc. or cause Trustec to exccute a written notice of the
occarrence of an event of default and of Lender’s election to catise the Property o be sold and shall cause such
notice to be recorded in each county in which & ny part of the I”roperty is located.  Lender or Trustee shall give
notice of sale in the manner prescribed by apy icable law to Borrower and to other persons prescribed by
applicable law. . After the time required by az licable law, Tyustee, without demand on Borrower, shall sell the
. Property at pnbhc auction to the highest ‘biddez' at the time asd place and under thie terms designated in the
. motice of sale in cne or more parcels and in a3y order Tn;ste* ~:letermm&. Trustéa may postpone sale of 211 or

any. parcel oi‘ the Pmpertyby publi annmmce mént'at the'tix ‘of any p 'evmmsly schedu!ed sale.
: ?ropu'ty at anysa!ez Ll ;- i :
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cpenses of the sale, incleding enson ;
'secured by this Security Instrument; and (c)’ any excess to the &
22, Reconveyance. ' {
: ‘to reconvey the Property and shall sutrende
| Security Instroment to Trustee: . Trust :sh
; or persons legally ‘entitled 10 it. Such pers
i . 23. Substitute Trustee. Lend
: Tmstee appointed hereunder. Without conv
: power and duues con_erred upon Trust

If one or more riders are executed by Borro wd recorded toc her w:th thxs Secumy lr.strument the covenanis and
_agreements of each-such rider shall be incorporai d into and sh&l amend and supplement the covenants and
- agreements of thxs Secunty lnstmmem if ider(s) wereap tof: thls'Secumy Ins \ ment. [(‘heck applicabie

. box{ﬁ ; :
. Ad_]ustable Rate R]der » ‘ ; i s Family Rider
: raduated’ ' : [} Biweekly Payment Rider

o DSgcond Home Rider
L DOlh’r(s) [specx : : :

: { SI‘ATE OF OREGON

' romm30isome




Lots 1, 2 and 3, 13, ity oF
‘ CEPTING THE EFROM that‘portlon of

lamath,

thc 26th
Ma6~




