Beneﬁciary, ;

Grantormevowblygmnts bargains salls and [} weys to Trusreeur trust wnh'powerof safe the pmpedy in Klamath Cou-\ty Oregon, described
as: Lot 157 of Running Y Resort; Phase Phase 2 Piat, necarded in Klamath County, Qregon.::
Togather with 2l and singular the fenements, hereduam° 1t$'2nd appurlen:lr ces and all other nghw thereunto belonging or in anywise now or hereafter
appertaining, and the rents isstes and profits theraof anC all fixtures now or hereafter attached !o ar used in"connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORI !ANCEof each egreement of grantor neren contamed and paymenl of the sum of $55,710.00,

Fifty Five Thousand Seven Hundred Ten And No/00's D oilam. with intérestthereon according to tha terms of & promissory note of even date herewith,

payable to beneficiaryor order and made by grentor, the fral payment of pnm ipal and lnterest nareof if not sooner paid, to be due &nd payable 15 years

from recordation date, !
The date of maturity of the debt secured by this lnstrumal ,tls the date, statad above. on which the finatinstalimantof said note becomes due and payable.

In the event the within described property, or any pan the-eof, or any inferest. therem is sold, agreed to be sold, conveyed, assigned or alienated by the

grantor without first having obtained the written consent or approval of the’ ‘Leneficiary, then, stthe baneficiary's option, ali obhgauons secured by this

My instrument, irrespective of the maturity dates. expressed thsrein, or herein, shall become inimediately due and payable.
13 The above described real property is not currenﬂy used for agricu!turai tlmber or gtezlng purposes. :
B el ‘To protect the secunty of this trist deed, grantor agrees: -
=< 1. To protect, preserve and maintain said propeny m rood ccndmon and repavr not to remove or demoll.,h any building or lmprovement thereon; not
to commit or permit any waste of said property. .
2. To complete or restore promptly and in good anri workmanhke manner any bu:ldmg or lmprovement which may be constructed, damaged or
c " destroyed thereon, and pay when due all costs incurred tharefore. :
3 - 3. To comply with all laws, ordinances, regulanons covenants, condit: ons and restnctxons aﬂectmg sald property; if the beneficiary so requests to
%In in executing such financing statements pursuantto the Uniform CommerciulCode as ths beneﬁcuarymay require and to pay for filing same in the proper
ublic office or offices, as well as the cost of all lien searche smade by filing officersor searchmg agencies as may be deemed desirable by the beneficiary.
4. To provide and continuouslymaintaini msuranceon the bu:ldmgs now o: hereafter erected on the said pramises against loss or damage by fire and
* such other hazards as the beneficiarymay from time to time require, in an amount not lessthan §_ -0-°, written in companies acceptable to the beneficiary,
with loss payable to the latter; ali policies of insurance shall be delivered t3 the beneficiary as scon s insured; if the grantor shall fail for any reason to
procure any such insurance and to deliver said poiicies t the baneficiary at least fifteen days prior to the expiration of any policy of insurance now or
heraafterplaced on said buildings, the beneﬁc:arymay procure the same at gre ntor's expense. ‘The amount collected under any fire or other insurance policy
may be applied by beneficiaryupon any indébtedness securad hereby and in such orderas benaficiary may detemine, or at option of beneficiary the entire
amount so collactad, or any part thereof, may be releasec to grantor. Such dpplucatlon or release shall not cure or waive any default or notice of defauit
hereunder or invalidate any act done pursuant to such notics;

5. To keep said premises free from construction liers and to pay all taxcs, assussments and oiner charges that may be lavied or assessed upon or
against said preperty before any part of such taxes, assessents and other charges become past due or delinquent and promplly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessw:=nts insurance premiurns, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amount so paid, with interestat the rate set forth in the not2 secured hereby, to: getherwith the obligationsdescribedin paragraphs6 and 7 of this trust deed,
shallbe added to and become a part of the debtsecured by this trustdeed, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the’ propeﬂy hereinbefore df.scnbed as we!l as tha grantor, shall b2 bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be lmmedlately due and payable without notice, and the
nonpaymentthereofshall, at the ophon of the beneﬁcxary.m nderall sums secued by thas trust deed wmednately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, fees and expenses of thls trust lrc!uding tho cost cf title search as well as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation and truste 3's and attomey's fees ectially lncurred

.. 7. To appearm and dafend any aclionor proeecdmg o erortmg to aﬁec*he seclrity rights of powers of beneficiary or truetee. and in any suit, action
or proeeedmg in'which the beneficiary or trustee mey. appcar including any curt for the foreciosurs of this dead, to pay-all costs and expenses, inciuding
evidence of title and the beneficiary'sor trusteesa‘.tameyz. ‘ees; the amount of attomey s fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeal fromany judgmentor decree of the trial court, gran!orfurthe'agrees to.nay such sum zs the appellate court shal!
adjudge reasonable as the beneficiary’s or trustee s attom 3y’s fees on such ppeal

It is mutually agreed that: ) :

8. Inthe eventthat any portion or all of sald prop«a:ty shalibe taken under Jle rightof eminent domain or condemnation, benaficiary shal have the right,
if it s0 elects, to require that all or any portion of the monias payable as comp 2nsation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attomey'sfees necessasiy paid or incurred by grantor in such proceedings, shali be paid to beneficiary end applied by
it first upon any reasonable costs and expenses and attorney'sfees, both in the trial and appeilate counts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedncss secured hereby. and grantor agrees, at its own expense, to take such actions and execute
such - instruments as shall be necessary in cbtaining such compensation, pmmptly upon beneficiary's request.

9. At any time and from time to time upon written requeot of beneficiary, payment of its fees and presentationof this deed and the note for endorsement
(in case of full reconveyance, for cancellation),without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easement or creating any restrictions thereon; (c) join in any subordination or other
agreementaffectingthis deed or the lien or charge thereof, (d) reconvey, withoutwarranty, all or any part of the property. The grantee in any reconveyance
may be described as the "personor persons legally entitied thereto,” and tha recitals thersin of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's f2es for any of the services mentiened in this uanagraph shall' ba not [2ss than §5.
© . 10. Upon any defauitby grantorhereunder. benzficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and wit.houtregard to the adequacy of any sacurity for the indebledness hereby secuted, enter upon and take possession of said property or any
partthereof, in its own name sue or otherwise collect the rerts, issues and proﬁ:s including those past due and unpald, and apply the same, less costs and
expenses of operauon and eollection, mduding reasonab!e attomey S fees upan eny indabtedness secured hefeby, and in such order as beneficiary may
determine ;

N

s £ em;e.ssionof said propeny. the collacf nof such rents lssues ¢ ad preﬁ:s or the proceeds of fira and other insurance
o poﬁcies or compenisation or awards for any. taking of dam g6 of the prcpen y, and the applk:atlan or‘;eiease thereof as aforesald shall not cure or waive -
i any defailit or. rauee of default horeunder.or invaﬂdnle ry act dong pursdent to slich notice. . - .
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Fany agreement Rareury

seneficiary at his eleciion may proceed to foreciose thistrust - -
an¢ sale, In the latter event the heneficiary or the trustee

nnotice ot d d his 42 3ction the said described saal progerty to satisly the obligation sacured

and placs + give not'ce thereof as then required by law and proceed to Toreciose this trust deed in

T llL 13 Aferthe shasc foraclosu-eby advertisemen:and sale, and at any time prior to 5 days before the date the trustee conducts

. the sale, the grantoror any other person so privilagedby ORS85.753, may cufe the defaultordefaulis. |f the defauit consists of a failure ta pay, when due,

sums secured by the trust deed, the defaultmay be cured by paying the entira amountdue at the tine of the cure other than such portion as would not then

be due had no default oczurred, Any otherdefaultthat is capable of being ciized may be curad by tendering the performance required under the obFgation

- or trust deed. !n any case, in addition to curing the defcult or defaults, thg person effecting e cure shalt pay to the beneficiary ali costs and expenses
actually incurred in enforcing the obligation of the trust d zed together with Xln’:ste’e’s and attomey's f2es not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the d:te :and at the tim2 and place designated in the notice of sale or the time to which said sale may
be postponed as provided by law. The trustee may seli property either in one parcel or in separate parcels and shall sell the parcel or parcels at auction
to the highest bidder for cash, payable at the time of sale. Trustee shall defiverto the ' purchaser its deed in form as required by law conveying the property
S0 sold, but without any covenant or warranty, express or implied. The recitalsin the deed of any matiers of fact shall be conclusive proof of the truthfulness
thereof. Any person, excluding the trusiee; but including the granter and beneficiary, may purchasc at the sale.

15. When trustae sells pursuant to the péws’m p:rdvided herein, ::rugtea shall appiy the proeeeds of sale to payment of () the expenses of sale,
includingthe compensationof the trustes and a reasonat!e charge by truste 3's attorney, (2) to the obligation secured by the trust deed, (3) to alt persons
having recorded liens subsequentto the interestof the tnus tee In the trustdeed as their interests may uppearin the order of their priority and (4) the surpius,

if any, to the grantor or to his successor in intere tited to such surplus;

16. Beneficiary may from time to time.appoirt aSuccessor or successors 1o any trustee named herein or to any successor trustee appointed
hereunder. Upon such appointment, and without conveyarce to the succes §ar tustes, the fatter she'l be vasted with all title, powers and duties confarred
upon any trustee herein namad or appointed herau cer, Each such apgointment and substitution ‘shall ba made by written instrument executed by

- benefidary, which, when recorded in the mortgage recox’s of the county or sounties in which the praperty is situated, shall be conclusive proof of propar
appointment of the successor trustee, .~ - EE T S ST R )

T .17 Trustee accepts this trust when this deed, duly execited aﬁxl:acimmfdedged Is mads a public record as provided by law. Trustee is not

 Obligatedto notify any party herato of pending sale under 21y other deed of trust or of any action or piveeading in which grantor, beneficiary or trustee shall
be a party unless such action or praceeding is brought Ly frustee. : R T R :

: The grantor covenants and agrees o ani F ) 4 beneficiary’s ssor i interast that the grantee is lawfully seized in fee
simple of said described real property and has a valid, unancumbered title thoreto subject to covenznts, conditions, restrictions and easements of record

and that he will warrant and forever defend the sahia against all persons whomsoever. S .

The grantor waants that the proceeds of the loan represented ﬁy the above described note and this trust deed are:

(a} *primarily for grantor's personal, family or household purposes R Lol :

(b) for an organization, or (even if grantor xs a natural person) ara for businegs or commerdial purposes.

This deed applies to, inures to the benefit of and binds all partics herete, their heirs, legatees, davisees, administrators, executors, personal
representatives,successorsand assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured hereby, whether
or not named as a beneficiary herain. in construingthis tns tdeed, it is unders:ood that the grantor, trustes and/or beneficiary may each be mora than one
person; that if the context so requires, the singularshali be: taken to mean and include the piural, and that generally alf grammatical changes shail be made,
assumad and implied to make the provisions hereof apply equally to corporetions and to individuals.

You have the option to cancel your contract cragreementof sais by notice to the Seller until midnight of the saventh day following the
signing of the contract or agreement. If you did not raceive a Property Report prepared pursuant to the rules and regulations of the Office of
intzrstateland Sales Registration,U.S; Departmart of [ousing and Urix:n Davelepment, in advance of your signing the contract or agreement,
* the contract or agreement of sale may be canceled at your option for tv.0 years from the dats of signing.

IN WITNESS WHEREOF, said grantor has here unto set his hand the day and year first abova wrilten.

' "IMPORTANTNOTICE: Deteto by lining oit, whichever warranty (2] P2 o catdls %ﬁf”
- or(b)Is nctapplicabls; if wairanty (a) is applicabls anc beneficiary - | radley LU Fowlsy: & . =
- Isa creditoras such word is dofinedin the Truth-in-Len dingAct and
Regulation .Z, the beneficiary. MUST comply with tie’ '
* Regulation by making reguired disclosunes; for
. Stavens-NassForm No. 1319, or equivalent.” if co
- Actis not required, disrcgard this notice. |
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