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a Grantorimrevoeablygrants, bargasn;.sglls'nhd,axwe‘ysiofrrusteei twi
a8’ Lot 149 of Running Y Resort; Phase Phase 2 Plat, recorded in Kiamath County, Oregon.

Together with all and singular the tenements, hereditam2.als and appurienar.ces and afl oiher rights therednto belonging of in anywise now of hereafter
appertaining, and the rents, issues and profits thereof and all ficturss riow of heraafier attachsd to or used in connection with said rsal estate.

FOR THE PURPOSE OF SECURING PERFORFIANCE of each agraemént of grantor herein contained and payment of the sum of $52,110.00,
Fifty Two Thousand One Hundred Ten And Noi1C0's frollars, with interest thereon according to the terms of 2 promissory note of even date herewith,
payableto beneficiary or order and made by grantor, the fir.a} payment of principal and interest hereof, if not ssoner paid, to be due and payable 10 years
from recordation date. : o L o s < s )

The date of maturity of the debt secured by this instrumantis the date, statac above, on which the final installmentof said note becomes due and payabile.
in the event the within described property, or any part the reof, or any.interact therein is sold, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent. or approval of tha beneficiary, then, 2t the beneficiary’s option, all obligations secured by this
instrument, imespective of the maturity dates expredsed therein, or harein, shiall becoms immediatel/ due and payable.

The above described real property is not currantly us:d for agricultural, timber or grazing purpesec.
" To protect the security of this trust deed, grantoragrees: ... { | " ERER IR .
1. To protect, preserveand maintain said proparty in jood condition and repair; not to rémove of dernolish any building or irprovemeant thereon; not
so commit or permit any waste of said property. . [ TR i3 -
2. To complete or rastore promptly-and in good zr 4 workmanlike manner. any building or improvement which may be constructed, damaged or

destroyad thereon, and pay when due ail costs incurred {i:erefore. B ;o el

3. To comply with all laws, ordinances, regulations, sovenants, conditiuns and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuanito tha Uniform CommercialCods as the beneficiarymay require and to pay for filing same in the proper
public cHfice or offices, as well a3 the costof all lien searchc:s made by filing of icers or searching agencies as may bas deemed desirable by the beneficiary.

4. To provide and continuouslymaintalninsurancaon the buildings novs or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiarymay from time fo tirn 3 require, in an amount not less than $__-0- _, written in companles acceptable to the beneficiary,
with foss payzble to the latter; ali policies of insurance 31all be delivered to the beneﬁciary‘ as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and o deliver said policies to the beneficiary at least fifteen days pricr to the expiration of any policy of insurance now of
hereafier placed on said buildings, the beneficiarymay procure the same at gynntor‘sexpense. The amount collected under any fire or other insurance policy
may be applied by beneficiary upori any indebtednesss'em.aredhe_rebyand in such order as beneficialy may defermine, or at option of beneficiary the entire
amount so collected, or zny part thereof, may be releaszd to grantor. Such application or release ghail not cure or waive any defau't or notice of default
hereunder or invalidate any act done pursuant to such r.ctice. T ]

5. To keep said premises free from construction fier 3 and to pay alitaxes, assessments and other charges that may be levied or assessed upon of
against said property before any part of such taxes, assescments and other ¢harges become past dua or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessients, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds '+ ith which to make such payment, beneficicry may, at its optien, make payment thereof, and the
amountso paid, with interestat the rata set forth in the rict secured hereby, {ngether with the obligations describedin paragraphs 8 and 7 of this trust deed,
shall be added to and become a part of the debt secured ty this trust deed, without waiver of any righte arising from breach of any of the covenants hereof

and for suc payments, with interestas aforesaid, the prer arty hereinbefore C'escribad, as well as the grantor, shall be bound to the same extent that they
are bound for the paymant of the obligation: herein desoribed, and alt such payments shall be rmadiataly due and payable without notice, and the
nonpaymentthereof shall, at the option of the beneficiary, ender all sums secdred by this trust deed immediately due and payable and constitute a breach
of this trust dead. ’ ) o L : IR R

6. To pay ali costs, fees and expenses of this trust including the cos{ of title seasch as well ac the othar costs and expenses of the trustee incurred
in connection with or in enforcing this obligaticn and frus'ee’s and attome/s fees actually incurred,

" 7. To appearin and defend any action or procaeding surpording to affeci the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may ag sear, including any suit for the foraclosure of this daed, to pay all costs and expenses, including
evidancs of titie and the beneficiary'sor trustee’s attorngy/ s fees; the amout of altomey’s fees mentionad in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeai from any judgraent or decree of tha trial court, grantor further agrees to pay such sum as the appellate court shall
adjudge reasonable as the baneficiary's or trustee’s ationey's fees on'suchappeal. 1 1. ‘

It is mutually agreed that: T R I .

8. Inthe eventthat any portionor all of said property shall be taken undorthe right of eminantdomain or condemnation, beneficiaryshal have the right,

if it so elects, to require that all or any portion of the menes payabla as corpensation for such taking, which are in excess of the amount required to pay
all reasenable costs, expanses and attorey'sfees neces:ariy paid of incusTad by grantor in such proceedings, shall be paid to beneficiary and appiied by
it first upon any reasonable costs and expenses and attcmey'sfess; both in the trial and appeliate courts, necassarilypaid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtec ness secured heredy; and grantor agrees, at its own expense, {6 take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.
. ©.  Atany time and from time to time upon writlan rec uest of beneficiary. payment of its fees and presentationof this Geed and the note for endorsement
{in case of full reconveyance, for cancellation),without af acling the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easaiment.or craating any rectrictions thereon; (¢} join in 2ny subordination or other
agreementaffectingthis deed orthe fien or charge thereci;(d) reconvey, withoutwamanty, 2li or any pert of the property. The grantee in any reconveyance
may be described as the "person or persons legally extitled thereto,” and, the recitals therein of any matters or facts shail be conclusive proof of the
truthfuiness thereof. Trustee's fees for any of the servicas mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, baneficiary may at any tima without notice, either in person, by agent or by a receiver 1o be appointed by
a court, and without regard to the adequacy of any security for thejndebte’dness hereby sscured, eater upon and take possession of said property or any
part thereof, in its own name sua or otherwise colloct tha rents, issties and profits, includingthose past due and unpaid, and apply the same, less costs and
expensesof operafion and collection, including reason 140 attomey’s fee3 upon any.indebtedness secured hereby, and in such order as beneficiary may

sassion roperty. the cot e ioniof sch rents, issue s and prafits, or the proceeds of fire and other insurance

notice of default hereunder orinvalidate -0y act dona purslant to such notice.

i “policies or compensaticn of swards for any taking or ¢z mage of the prope-ty, and thie application orrelease thareof as aforesaid, shali not cure or waive
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ance of any agreement hereunder, the ben ficiary
at his election may proceed to foreclose this fruss
the latter event the beneficiaty or the trustee

, ¢ ved real property to satisfy the obligation secured
~¢ * hereby whersupon the 1 nd plac  then required by lav and proceed to foreclose this trust deed in

' the manner provided 5 : e Bl Bl B
X 3L tise! sals at; prior to 5 days before the date the trustee conducts
. ! ! person so privileged by O RS88.753; may cu:aths or defaults. If the defauit consists of a failure to pay, when due,
. 8ums sacured by the trust deed, the defaultmay be curec Ly paying the entire amountdue at the tima of tha cure cther than such perticn ss would not then
“be due had no defaultoccurred. Any other defgultthat is 2 i}

or trust deed. In any casa, In addition to curing the 1

actually incurred in enforcing the obligation of the trustd

14. Otherwise, the sale shall be held on the datg and at the !
be postponed as provided by faw. The trustee may sell s-openty eithe;
to the highest bidder for cash, payable at the tima of sai . T 3 sh:
S0 sold, but without any covenant or warranty, express or implied. The re e deed of any matters of
thereof. Any person, excluding the trustee, but é.ﬁciary;’ may purchase at the sale.

- 15. When trustee sells pursuant to tﬁe powers provided heréin. stee Shal'i'a:ppiyithe proceeds of sale to payment of {l) the expenses of sale,
he compensationof the trustee a onable ¢ Dy tru 's atlormey, (2) to the obligaticn secured by the trust deed, (3) to all persons
having recorded liens subsequentto the interestof the trustoe in the trustdeed as theiri ests Ppearin the order of their priority and (4) the surplus,

i any, to the grantor or fo his successor in interest entitled to such surplus, | SNSRI

16. Beneficiary may from time to time appoint 2 successor oF successors 1o any trustee named herein or to any successor trustee appoinied
hereunder. Upon such appéintment, and without convayarica to the successar trusteo, the latter shall be vested with all titie, powers and duties conferred
upon any trustee herein named or appointed hereundey. Each such appointment and substitution shall ba made by written instrument executed by
benefidary, which, when recorded in the mortgage racords of the county or counties in which the property is situated, shall be conclusive proof of proper

appointment of the successor trustee, LR demdimn
Trustee aceepts this trust when this deed, culy executed and elbknbw.vlédged is made a public record as provided by Taw. Trustes is not

otify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary or trustee shall
b2 g party unless such action or Proceeding Is brought by (ustee, : Sy T ’ i

' The grantor warrants that the proceeds of the lozn represented by ii\q above descni}ed note and this trust deed are:

(3) “primarily for grantcr's perscnal, family or household purposes, Do : L

(b) for an organization, or (even if graritor{ an ral person) are fér bu}s_ines'spr gdmmercial purposes,

This deed applies to, inures to the benefit of ar.d binds all parties hereto, their heirs, legatces, davisees, administrators, executors, personal
~ lepresentatives,successors and assigns. The term beneﬁcia:’y:l;hall mean the holder and ovmer, including pledgee, of the contractsecured hereby, whether
ornotnamed as a beneficiaryherein, In construingthis trust ceed, it is understoad that the grantor, trustee and/or beneficiary may each be more than one
persor; that if the context so requires, the singularshallbe ! ‘entomean and include the plural, and that generally ail grammatical changes shall be made,
- assumed and implied to make the provisions hereof apply equaliy to corporativns and to individu_am. s

: You have the cptionto cancel your contractor ngresmentof sala y noticato the Selier untll midnight of the seventh day following the
signing of the contract or agreement. ' If you did not recaive a Property Rapest prapared pursucnt to the rules and regulations of the Office of
- Interstats Land Sales Regbtratlon,U.S.,Departmar&'of Heusing and Urban Development, In advance of your signing the contract or agreemant,

. the contract or agreement of sale may be- cancaled at ycur option for two years from the dats o7 signing. -

SN WITNESS WHZREOF, said grantor has sethis han day and year first above w

"IMPORTANTNOTICE: Deletoby lining oir, ; e d.
- or{b}!s not appiicable; f warranty (a) Is applicabl ) : ; .

- Is a creditoras suchword i3 definedin the -In-Le ;

- Regulation Z, the ‘beneficlary. MUST. .co :

i smv;ns-xessFom

ulation by making required disclos : iis p- i g | :l

“This instrumiant was ‘acknowizdged before ms o
‘December 15TH, 1856, by Stephen R. Pauls & Daha S, Pauls




