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: - - Grantorimevocably grants, bargains, selis and veys to Tru: , with f ha propeny in Klamath County, Oregon, described
as: Lot 172 of Running Y Resort; Phase Phase 2 Plat, rezorded in Kiamiati r egon.; | - :

Together with ail and singular the tenements, hereditanients and appurtenances and all other rights thereunto belonging or in anywise naw or hereafter
appertaining, and the rents, issues and profits thereof and alf fixtures now or hereafter attached to or used in connection with said real estate.

: FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantar heraln contained and payment of the sum of $66,510.00,
Sixty Six Thousand Five Hundred Ten And No/100's Bellars, with interest thereon according to tha terms of a promissory note of even date herawith,

payableto beneficiary or order and made by grantor, the final payment of principal and inferest heraaf, if not sconer paid, to be due and payable 15 years
from recordation date. Lk FS! P )

The date of maturity of the debt ‘secukredyby thi; inst}urh&nt;s the daleféta!eb é‘bo;)e, bn:\#hlch the final Installmentof said note becomes dug and payable.
in the event the within described property, or any part thareof, or any interes: thersin'is soid, agreed to be sold, conveyed, assigned or alienated by the

- grantor without first having obtained ine written consent cr.approval of the beneficiary, then, at the beneficiary’s option, all cbligations secured by this

instrument, irespective of the maturity dates exprassed t1xfein, or herein, shall become immediately due and payable.
The above described real property is not currently used for agriculturz], timber or grazing pursosss. - -
To protect the security of this trust deed, grantcr agrees: SR I S S

1. Toprotect, preserve and maintain said property in g3cd condition and repair; not to remove or demolish any buiiding or improvement thereon; not
to commit or parmit any waste of said property. R S e

2. To complete or restore. promptly and in good anc workmanlike manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore. : : o

- 3. To comply with all laws, ordinances, regulations, covenants, conditiors and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuantto the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all fien searches made by filing officars or searching agencies as may be deemed desiratle by the beneficiary.

4. To provide and continuouslymaintain insurance on {:e buildings now or hereafter etected cn ths said premises against loss or damage by fire and
such other hazards as the beneficiary may from time to time require, in an amountnotiessthan$. -0< , writtenin companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insurance shell be delivered to the beneficiary as scon os insured; if the grantor shall fail for any reason to
procure any such.insurance and to deliver said policies t¢ the beneficiary at least fifteen days prior. to the expiration of any policy of insurance now or
hereafterplaced on said buildings, the beneficiary may procurethe same at grantor'sexpense, The amount coliectedunder any fire or other insurance policy
may be applied by beneficiaryupon any indebtednesssecurcd hereby and in such order as beneficiaty may determine, or at option of beneficiary the entire
amount so collected, or any part thereof, may be releasec “o grantor. Such application or release shzll not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notica. - .

5. Tokeep said premises free from construction liens zind to pay ali taxa:, assessments and other chargas that may b2 levied or assessed upon or
against said property before any part of such taxes, assessm ants and other cherges become past due or delinquant and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurence premiums, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, bensficiary may, at its option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note s scured hereby, tegatherwith the obligations describadin paragraphs 6 and 7 of this trust desd,
shall be added to and become a part of the debt securad by this trust deed, without waiver of any rights arising from breach of any of the covanants hereof
ard for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they
are.bound for the payment of the ctiligation herein described, and all such; payments shall be immadiately due and payable without notice, and the

. nonpaymentthereofshall, at the option‘of‘the beneﬁciary,rendcr all sums,secursc] by this trust deed immediately due and payable and constitute a breach

of this trust deed. - ‘ A il . I .
5. To pay ail costs, fees and expenses of this trust inc'uding the cost of title search as well as tha other costs and expenses of the trustes incurred

) in connection with or in enforcing this obligation and trustea’s and attorney’s fe3s actually incurred,

7. Toappearin and def2nd any action or proceeding puraorting to affect tho security -rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appezr, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidenca of itle and the beneficiary’sor trustee's attorney's f2.1s; the amount of :ttomey's fees mentioned in this paragraph 7 In 3!l cases shall be fixed by
the trial court and in the event of an appeal from any judgmen: or decres of the trial court, grantor further egrees to pay such sum as the appellata court shall
adjudge reasonable as the beneficiary's or trustee's aitomey’s fees on such zpaeal, R

It is mutually agreed that: R DR R R T N

8. inthe eventthat any portion or all of said property sha‘ibe taken undertho right of eminent domain or condemnation, beneficiary shall have the right,
if it so elects, to require that ail or any portion of the monias payable as comporsation for such taking, 'vhich ara in excess of the amount required to pay
all reasonable costs, expenses and attomey’sfees necessaril: paid or incurred by grantor In.such procecdings, shall be paid to beneficiary and applied by
it first upon any reasonable costs and expensesand attomey's fees, both in the trial and appellate courts, necessarilypaid or incurred by beneficiary in such
preceedings, and the balance applied upon the indebtedness secured hereby: and grantor agrees, at its own expansg, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upen beneficiary's request.

9.-At any time and from time to time upon written raquest of beneficiary, payment of its fees and presentationof this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affectirg the liability of 2ny person for the payment of the indebtednass, trustee may (a) consent to
the making of any map or plat of said property, (b} jein in grzrting any easement or creating any restrictions thereon; (c) join in any subordination or other
agreementaffectingthis deed or the lien or charge thereof; (¢) feconvey, withoutyv/arranty, all or any part of the property. The grantee in any reconveyance
may be described as the “parson or persons legally entitlec! thereto,” and the recitals therein of any matters or facts shall be conciusive proof of the
truthfulness thereof. Trustee's fees for any of the services m.antioned in this peragraph shail be not less than §5.

-~ 10. Upon any defaultby grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security for the indebtednest hereby secured, enter.upon and take possession of said property or any
partthereof, in its own name sue or otherwise collect the rents, Issues and profits, includingthose past duc and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable aliomey's fees upon any indebtedness secured hereby, and in such order as beneficiary may

jonof said:pkf‘op 3y, the collectionct such rents, issues and profits, or the proceeds of fire and other insurance

e '-
‘poficies or compensation or awards for eny taking or gemagc of the property, and the application ot reloase thereof as aforesaid, shali not cure or waive
any default or notics of default hereunder or invalidate any acf dona pursuant fo such notice.s 1+ ! R R cl :
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' 2ny agreement hereunder; the beneficiary

]  at liis'efaction may proceed to foreciosa this trust.
4 sale/"In the latier event the beneficiary or the trustee
vescribed real property to salisfy the obligation secured
ired by faw and proceed to foreclose this trust desd in

PR ) losur rtisernetand sale, and at any ime prior to 5 days before the date the trustee conducis
the sale, the grantoror any other person so privilegedby ORS86.753, may cure the default or defaulis. If the dafault consists of a failure to pay, when due,
sums secured by the trust deed, the defaultmay te curad by paying the entire amountdue at the time of the cure other than such portion as wou!d not then
be due had no default occurred.- Any other default th ¢apable of being cured may be cured by tendering the performance required under the obligation
or trust deed. : In any case, in addition to curing the da2/ault or defaults, ths person effecting the cure shal! pay to the beneficiary all costs and expenses

actually incurred in enforcing the obligation of the trust deed together with trustee’s and énomey'§ feas not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the tim: and place designated in the nolice of sale or the time to which said sale may
be postponed as provided by law.. The frustee may sell property.either in one parcel or In separate parcels and shall sell the parcel or parcels at auction
to the highestbidder for cash, payable at the time of sala. Trustee shall defiverto the purchaser its deed in form as required by law convaying the property
so soid, but without any covenant or warranty, express or implied. The recitalsin the deed of any mztters of fact shall be conclusive proof of the truthfuiness
thereof. Any person, excluding the trustee, but includir 3 the grantor and beneficiary, may purchaze at the sale.

' 15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the expenses of sale,
includingthe compensation of the trustee and a reasons ble charge by trustae's attorney, (2) to the obligation secured by the trust deed, (3) to all persons
having recorded liens subsequentto the interest of the trusteein the trust ce 2d as their interests may appearin the order of their prierity and (4) the surplus,
if any, to the grantor or to his successor iq interes; entitad to such surplus... -~ - I .

© .- 16. Beneficiary may from time to time appoint'a successor or $uccessors to any trustea named herein or to any successor trustee appointed
hareunder. Upon such appointment, and without‘conve';f.mce to the successor trustee, the latter shall be vested with all title, powers and duties conferred
upon any frustee herein named or appointed hareuncer. Each such zppointment and substitution shal! be made by written instrument executed by
benefidary, which, when recorded in the mortgage reco:ds of the county or countias in which the property is situated, shall be conclusive proof of proper
appointment of the successor trustee. - -~ 0t S AL .
- ". - 17. Trustee accepts this trust when this dead, duly exécuted and aambwledgad is mede a public racord as provided by law. Trustee is not
cobligated to notify any party hereto of pending saie under any other deed oft-ust or of any action or proceeding in which grantor, beneficiary or trustes shalt
be a party unless such action or proceeding is brought by trustee. - A EERE y : :

The grantor covenants and agrees to and wiin the beneficiary ead beneficiary's succes sor in Interest that tho grantee s lawfully seized in fee
simple of said described real property and has'a valid, unencumbered titia chereto subjoct to covenants, conditions, restrictions and easements of record
and that he will warrant and fore,verkdell‘er'\q the seme e ainst all persons vhomsoever. . . - .0 [

The grantor warranis that the proceeds of th loan represented by the above describad note and this trust deed are:

(a) *primarily for grantor's personal, family or ousehold purposes, I

{b) for an organization, or (even if grantor is 2 natural person) arc for business.of commercial purposes.

This deed applies to, intres to the benefit of and binds all partlcs hereto, thelr heirs.l legatees, devisees, administrators, executors, personal
representatives,successorsand assigns. The term benziciaryshalimean tr.e holderand owrner, including pledgee, of the contract secured hereby, whether
or not named as a beneficiaryherein. In construingthis tn:stdeed, it is undarstood that the grantor, tasstee and/or beneficiary may each be more than one
person; that if the contextso requires, the singularshall be taken to mean and includethe plural, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereof apply equally to corposations and to individuala.

You have the option to cancel your contract or agreement of sale by noticeto the Seileruntil midnight of the saventh day foliowing the
signing of the contract or agreement. If you did nct receive a Properly. Report prepared pursuant to the rules and regulations of the Office of
Interstataland Sales Registration, U.S. Department . Housing and Urban Development, {n advance of your signing ths contract or agreament,
the contract or agreement of sale may be canceled atyour option for two years from the date of signing.

IN WITNESS WHEREOF, said grantor has he reunto set his hand the day ang yag “first above wiiiten.

"IMPORTANTNOTICE: Delate by lining out, whichevcr warranty (3)

or (b} is not applicabie; If warranty (a) Is applicabie and beneficlary

Is a craditoras suchword Is definedin the Trutiidn-Le ndingAct and:

Regufation :Z, the beneficlary. MUST .comply: wit1 the Act'and: | » ' _
. Regulation by making required disciostires; for th's purpose us: : A N
. Stevens-NessFer=i No. 1319, orequivalent.” If comp! ance with the Debora A Johnscn'

: Act s not required, disregard this notice, |
. INDIVIDUAL ACKNOWLEDGEMENT -

CSTATEOFOREGON,  *~ = hss. = . o] ffll” l S
* County of Klamath............ FRUSHINEN, SRR o e "u‘"&_ adk W

This instrument wa:\“acknowlqued bgfbre ing on .. . )
December 18TH, 1996, by John E. Johnson & Debora A. Johnson

" Notary Public fbiofegon

| CORPORATEACKNOWLEDGEMENT ' ' |
© " This instrument was acknowledged before ma:on December. 16TH
(AT ; i

g 27th
1in Vol 1“196

. Coiinty Clerk ™+
SAhazs




