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ad by Bor .  provides for monthly

s opt, N C ; FJaiit : o This'Seeurtty -
inst ntsaci! .ender:'(a) SNt : riced by the' ate, With Intere rid ail terigwals,
esdansions:and madifications oftheNote; (b) the payment of all other sums, with Interest, advanced under paragraph 7
ta protectihe security of this Security instrament; anid (c) the performance of Dorrower's covenants-and agreements
under thig Security instrument:and the Not ‘iFarthis: purpose, Borrower {rrevocably.grants-and conveys to Trustes, in
trust;‘wuhpQWenofsa!a.tthefolla\«dng'dem ibed property located «Kiamath: 2 R R U T R SR
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i~ TOGETHER WITH allthe imp 3m ‘or hercx ftarerected on the prope: and all easements, : ;-
. appurterances; and fiitires now-orhers part:of thop! operty.-All replecems s and additions shall also be
* covered by this Securlty Instrument. i rred to in this Security Instrument as the "Froperty.

IBORROWER COVENANTS thidl Bore wier fs tavfully cels b estals heraby conveyed and Has tha right to grant

 and convby thé Prépéityar et fof ehoumbrences of record. “Borrower
wa and will defend; ail clalms and demands, subject to any
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THIS SECURITY INSTRUMENT ¢

Imitad variations by Juriadiction to consiitut

R e i ? 8 E :
g 1] ity argos. ;5#694‘&? ghall prompily paywhen due
dnyprapaii
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s ar Funds Jor Taxes and fimsy o::Sthjeettoapplicallé laworto a writteniwaiver by Lender, Borrower shall pay
to Lendorionihe dayimonthly payments are ¢ ue undertha Notejuntll the Note i5 pald infull; a sum:("Funds®) for: (a)
yearly taxes‘and assessments which may aticIn priority over this Security Instrurnent as a lien on the Property; (b) yearly
leasehold payments or ground rents on the |°roperty, if any; ic) yearly hazard or property insurance premiums; (d)
vearly flood insurahce premiums, ifany; (e)"/saHy mortgags insurance premiurns, if any; and (f) any surns payable by
Borrower to Lender, in accordance with the srovisions of paragraph 8, in ilsu of the payment of mortgage insurance
premiums. These ltems are called /Escrow.Itams.” Lender gay, at any time, collect and hold-Funds In an amount not
to exceed the maximum amount a lender for .1 federally related mortgage loan may. require for Borrower's escrow
account under the federal Real Estate Sattlem:ient Procaduras Act of 1974 as amanded from time to time, 12U.S.C. §
2601 et seq. ("RESPA"), unless ancther law that applies to tho Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount na: to exceed tha lesser amount. Lender may estimate the amount of Funds
due on the basis of curtent data and reasoniile estimates of expenditures of future Escrow items or otherwise in
accordance with appilcable law. ' i

The Funds shall be held in an institiition v/hose deposits are insured by a federal agancy, Instrumentality, or entity
(ncluding Lender, if Lender is such an institution) or In any Faderal Home Loan Bank. Lender shall appiy the Funds to
pay the Escrow Items. Lender may not charg:e Borrower for holding and appl?'ing the Funds, annually analyzing the
escrow account, or verifying the Escrow lterns, unless Lender pays Borrower Interest on the Funds and applicable law
permits Lender to rnake such a charge. Howvaver, Lender may require Borrowar to pay a one-time charge for an
independent real estate tax reporting service used by Lendar in connection with this loan, unless applicable law
provides otherwise. Uniess an agreement is inade or appiicable law requires interest to be pald, Lender shall not be
required to pay Borrower any interest or.earnings on the Fur.ds. -Borrower and l.ender may agree in writing, however,
that interest shall be paid on the Funds. :Lercier shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to tha Funds and the purposs for which each debit to the Funds was made. The
Funds are pledged as additional security for il sums secured by this Security instrument.

i the'Flinds held by Lénder exceed the amiounts'permitad to be'held by applicable law, Lender shall account to
Borrawer for the excess Funds in accordange with the requiremsnis of applicable law. If the amount of the Funds held

i

by Lender at any time Is not sufficient to pay he Escrow items wheii'due, Léntitr may $o notify Borrower in writing, and,

in such cass Borrower shall pay to Lenderthic amount neéck sary to make up tho Heficiency. ' Borrower shall make up
the.deficiency in no more than twelve monthly payments, at l.ender's sole discretion.
anziUpon payment infull.ofall.sums Secured by, this Securitvinstrument, Lender shall promptly refund to Borrower any
Funds held:by Lender: ilf; under:paragraph 2, Lender shaliincquire or sell the Froperty, Lender, prior to the acquisition
or sale of the Property, shall- apply-ariy. Funds held<by Lendar at the:time of acquisition or sale as a credit against the
sums secured:by this SecurltyInstrument. ¢ * 15 B P S N T NS B [ IR
4773, Application of Payments. | Unléss ai dlicablé law provideés otherwise; ali payments received by Lender under
paragraphs1 and 2'shall be applied! first, to uny prepaymen: charges dte under the Note; second, to amounts payable
under paragraph'2; third, to interést due; fourih; 16 principal dié; ahd jg,ét‘;ftb‘_'any late charges duie under the Note.
- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fires and Impositions attributable to the
Property which may attain priority_ over this S scuirity Instrurdont, and leabehold payménts or ground rents, if any. .
Borrdwer shall pay thesg obligations!In thé:inahnet provided in paragraph 2, or.if not paid in that manner, Borrower
shidli:pay thém on time directly tothe'pe og{_red paymeri. “Borrgwer shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph.” If 3orrower makes these payments directly, Borrower shall promptly furnish
to' Lender receipts evidencing the payments. -~ = : : k N
Borrower shall promptly discharge any li:n which has priority over this Security Instrument unless Borrower: (a)
_ agrees In writing to the payment of the obligztlon sacured by the tien In'a mannor accepteble to Lender; (b) contosts in
good fzith thelien by, or.defends agalnst enforcement of the llen in, legal proceadings which in tha Lender’s opinlon
operata to prevent the enforcemant of the lialy; or (c) securasfrom the holder of the llen an agreement satisfactory to
Lender subdrdinating the Hian to this Security Instrument. 'If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Se curity Instrument, Lender.may give Borrowsr a notice identifying the lien.
Borrower shall satisfy the lien or take one or imorea of the actions’setforth above within 10 days of the giving of notice.

.....8.. Hazard or Proparty Ingurance. Boir-aywer.shall keep tha improvementa now existing or hereafter erected on the
Property insured against loss by fire, hazards included withii: tha term *exiendaci coverage™ and any other hazards,
inciuding floods. or- flooding, for which Lendur rédulres insu# nes. This insuranc2 shall be maintained in the amounts

. and for the perlods that Lender requires. The Insurance carter providing the inturance shall be chosen by Borrower

. stbjécktd Lenter's approval Which shall not e unteasonald/ withheld. I} Borrower falis to maintain coverage described
- ‘abdveiLantisr may, at Lender’s option, obtzl1 coverage to protect Lénder’s rights in the Property in accordance with

ignt dnd fate charges dus under the it
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A3 nsurance pol ccema anderand shiliinclude a standard mortgage clause.
“Lendeér shall have th ;rt ke it Lender requ]m, Borrower shall prompily give to Lender
gi‘lsrece!pts of pald pre e ot l 58, Bofrarver eh;a!t %tve prompt nottce fo the
3 X R o or ). AL

utanca 'carrier ahd:

8¢t r.| ! te pro it ‘
UF}I‘ 'Lende :3}’1&' .’ 5 {tWﬁﬁ [anoep ocpecf ‘'shell be applied to restoratlon orrepa!r
14 ,, ,tw A i
me On J.Fepair )Y ce}!y faasiblg and Lender’s security Is not lessened.  If -
nomicall; feasible oF Lender‘s sacurity woulzt bé lessened, the insurdnce proceeds "
Hy this'Secutity Inst1 ment, whether or pot than due, with any excess paid | to.
3y, of does not ansﬁhet{vytthin 30 days'a'notice from Lender that the -

jel off attn*the Lebder may;,celteet the Insu'ence sroceeds. Lender msy use the

proceeds 10 repal ot restorethe Property ¢rto pay sums ke ecured thts Securtty Inetrument whether or not then dus.
The 30—day period wil begin when ‘ths notls3 glven.’ “

Unless Lehder and Borrower otherw{se dgreetn wnt!no “Any app!icat!on ¢ proceeds to principal shall not extend or
postporie’the'diie datdof the monthly payir.ents referred to'n paragraphs 1 and 2 or change the amount of the
payments. I tindar paragraph'21 the Propety is'acquired oy 'Lenter] Borrowcr's right to any Insurance policles and
proceeds resulting from’damage to ths Pro;jerty priorto th 3 actiisition’ ‘'ghall: pess to Lender to the extent of the sums
secured by this: Security lnstrument tmrnedlately prlor toth3 aequlsttion R

5 - Oec 'pancy, Preeervatlon, Mainter:ance and'Prd:action’of tha Proparty; Eerrower's Loan Appilcetton- '
Ledseholds; Borrower shall oécupy, estatilsh, and use the Property as Borrower's principal residence within sixty
days after the ekectition of this Sécurity Instriiment and siiall continte to occtpy tha Property as Borrower's principal
residence for at least orie year dfterthe date of ottuparicy, imless Lender othorwlsa agrees In'writing, which consent
shall Tiot be unireasonably withtield, or unlecd extenuaﬁng tircumistances exist which are beyand Borrower's control.
Borrower ‘shall not destroy, damage or! Impedi'the Proporty, gllow thie Propenty to detdriorats, or commit waste on the
Property. | Bérrower shall be In‘'default i any forfeitureé’acticn of proceeding, whgther civit or criminal, is begun that in
Lender's goad fatth judgment could result iinforfelture of tha Property or otherwise materially impair the fien created by
this Security Instrument or,Lender's securiy interest..: Borrower may.cure such a default and reinstate, as provided in
paragraph:18, by causing the action or proceeding to be dismisssd with & ruling that, in Lender's good faith :
determ!nation -precludes forfeliure of the Ecmrower's interest In the Proparty or other material impairment of the lien
created by.this Security Instrument.or Lendar’s security Intorest. Borrower shali also be In default if Borrower, during the
loan application precess;.gave materlally fi'se or inacourat3 information or statements to Lender (or failed to provide
Lender with-any material information) ity cornection with:th 3 Joarevidenced:by the Note; including, but not limited to,
representations conceming Borrower's acsupancy.oi ihe Froperty as a principal residence. if this Security Instrument
Is on aleasehold, Borrowar shall comply wih ail tha provisions of the lease. . If Borrower,acquires fee title tothe
Propeny, the Ieasehold andthefee title she I’not merg urtless, Le fer, agree,, fothe merger In writing. .,

. 7::Protection of Lender’s Rights inths Preperty. ,Borrower falls to, pe'form the,covenants and agreements
contalned Inthis Security Instrument,.or thea Is a legal preceeding that may stgntficently affect Lender’s rights in the
Property {such as‘a proceeding in.bankruptcy;: probate. for condemnation orforfefture orto enforce laws or . .
regulaﬁons) ithen Lender may do and pay for.whatever is r.ecessary to protecr the value of the Property and Lender's
rights:in tha:Property.: Lender’s‘actions mayiinclude payinirany sums:securec by atien which has priority over this -
Security Instrument, appeartng in cout,. paylng reasonab e ;morqeye fees and entering on the Property to make repairs.
Although Lender may 1 take.action ur dger-il this.  paragrapl 7.'i.ender does ot have todoso.. .

Ay ‘amounts dlsnursed y-Lenden un(iorthls paragrph 7 shall become addrtlonal debt of Borrower secured by
this:Security instrument:: Unless:Borrower and Lender agrae 1o other termsiof payment, thess amounts shall bear ;-
Interast from the dateof; dlsbursement attho:Note: rateand shall be. peyeb!e, v»ith interest. upon notices from Lender to
Borrowar requesting:payment, 1o 5503 260 new g

8 Morigage Insurance.”if Lender Yeqalréd. mortgag;c insurarica’ as ‘a cordttton of making the Ioan secured by this
Security Instrument, Borrower shall pay the pramiums reculred to maintain the mortgage Insurance In effect. If, for any
teason, the mortgage insurance covsrage raquired by Lencer lapsas or ceases to be in effect, Borrower shall pay the
premiums required to.obtain coverage subs ntially equivaent todhie.mortgaga nsurance previously in effect, at a cost
substantiaily equivalent to the cost ta Borro var of themontjage, insurar\ce previously in effect, from an alternate
rmortgage;insurer approved by. Lender If st bstantizlly equivalent. mortgage Insiranca coverage Is not available,
Borrowar shall pay.' to Lender each month 1 sum.equal ta c*te-twe!fth of the yearly mortgage Insuranca premium being
pald by Borrower whan the Insurance coverage lapsed or ceased to be In effect.. Lender will accept, use and retain
these payments as a, loss resarve In, lleu of riortgage Insurzice.” Loss reserva payments may no longer be required, at
the optign of Lenoer. if mortgage Insurance coverage (In tha amount and for the perlod that Lender requires) provided
by an insurer appro\Jed by Lender again becomes avaliable and is obtained. ‘Borrower shall pay the premiums reqguired
to. malntam mortgage | lnsurance In‘effect, cr io provide a Ioes reserve, unttl tha requirement’ for mortgage lnsurance ends

. j B dar &r appltcabie faw, 1

L ;9 !neﬁectton..Leridje;' 'l g‘ ‘make T 65 nand, inspectlons of the Propeity. Lender
~ ghali give Bogrower 1 noticeat, the tlme ofiorn‘lonto anilnﬂpecﬂon ?fyung reesonab!e .causs for the !nspecﬂon
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R el condemnaﬁo v’Th'e prcceeds,ot £l yewerd ordal n tendamagee. dtref't or, consequentlat dn connection wnh
M Jany condemnatton oF othertaklng of‘any]aart.of Prop V] Inlleuof nde'nnatlon are hereby.
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3gree In writingar Y application of procaads to principal shall not extend or
nts referred.to In paragrap and:2 or change the amount of such- .

wer' eased; Forbesr.ice By Leridor N Walvar. Extenslon of the time for payment or :
modification of amortization of the SUmMS secured by this Sacurity Instrument granted by Lender to any successor in
Interest of Scrrower shall notioperate to rek:ase,the'llability ‘'of the original Borrcwer or Borrrower's successors in
“Lender.shall not be-required:to. coimmence procaadings agalnst any successor in interest or refuse to extend
payment or. gtherwise modify-amortLzation of the sums-secured; by.thlssSecumy Instrument by reason of an
emand made.by the original Borrower or Brrrower's successors | est.. Any forbsarance by Lenderin exercising
1y right or remedy.shall not | th y right or remedy. :

ms of this Security Instrument; (b)is
d (c) agrees that Lender and any other

ith regard to the terms of this Security

) sets maximum foan
argss.collacted or to be coilected in - .
charge shall be reduced by the amount

thlsfSecuﬂt'y Instrument shall be given by delivering it or by
9 of another inethod. ThHe niotice shall be diracted to the

e {0 Lender: Any nictice to Lender shall be given

ander Cesignates by notice to Borrowar .-
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str govemed by fedaral law'and the law of the

! Property: ; 3 everit tha ovision or clause of this Security Instrument or the

h applicabile law;‘such cof hear provisions of this'Secdrity Instrument or the Note
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wer, If all or any part of the Property or any interest
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. 18. Borrower’s Right to Relnstste. ' if Borrower maats certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumant discontinued at eny time prior to the eariier of. {a) 5 days (or such other pericd
as applicable law may specify for relnstatement) before sale of the Property pursuant to any power of sale contained in
this:Sscurty instriiment; or (b) entry of a judgmsnt enfoicing this Security Instrument, Thoge condiiicns are that
Borrower;; (a) pays Lender all sums which then would b3 due under this Sacurity instrument and the Note as if no

had occurred; (0) cures any Jefault of any cther covenants cr egreements; (c) pays all expenses incurred

Jrenforciig this Security Inst arem, Inciuding, but not llimited to, rsasonzbla adomeys’ fees; and (d) takes such action
+as Lender may reagonably require to assure that the llen of this Security instrumery, Lender’s righits in the Property and
‘Borrovier’s obligation to pay the:sums secured by this Sceurity Instrument shall continue unchanged. Upon

wer; this:Security Instrument and the obligations secured hereby shall remain fully effective as if

ted-Howsver, this right to relrstate' shall not apply In the case of acceleration under
p‘ar‘agra\pmz: L5 LA FAL B G NS UL P IECE R SRR Tl S G £ A
‘19. Sale ol Note; Change of Loan Servicer. ' k

... The Note or a partial interest.in the /Y gte(together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. “A bale ‘wiay result in.zichange n tha.entity (known as tha "Loan Servicer’) that collects
monthly payments due undeér the Note erd this Security instrument. There also may be one or more changss of the
Loan Sevicer tnralated to a sale of the IVote. If there is:a change of the Loan Sewvicer, Borrower will be given written
nctice of the change In'accordance with [jaragraph'14 ahove andapglicable law. The notice wili state the nama and
address of the new Loan Servicer and the address to which payments shoud be made. The notice will also contain any
other information required by applicable iaw. : P . o

20. Hazardous Substances. Borrover shali not cause of permit the presence, use, disposal, storage, or release
of any Hazardous Substances on orin t3 Property. Borrower shall not do, nor allow anyone else to do, anything
efiecting the Property that Is in viclation cf any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally racognized to
be appropriate to normal rasidential uses and to maintenance of the Properiy.

Borrower shall promptly give Lender written notice of any investigation, clalm, demand, lawsuit or other action by
any govemnmental or regulatory agency or private party involvirg the Propaity and any Hazardous Substance or
Environmental Law of which Borrower hes actual knowledge. IF8omower learns, or is notified by any governmental or
reglilatory authority, that any removal o other remediatian of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substancas® arg those substances defined as toxic or hazardous

substances by Environmental Law.and the fcllowing substances: gasoling, erasens, other fiammable or toxic
petroleum products, toxic pesticldes anc herbicides, volatlle solvents, miaterlals containing asbestos or formaldehyde,
and radicactive materials. As used in th's paragraph 20, "Environmantal Lew” means federal iaws and laws of the
jurisdiction whsre the Property Is locatec that relate to haalth, safety or snvironmental protection.
i 1NON-UNIFORM COVENANTS. B awer and Lend ar furth
21. Acceleration; Remedies, Lercer shall glve rotice to Borrower prier to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but rot rior to acceleration under paragraph
17 unless'applicable law provides othorwise). The notick shiall epecily: (s) the default; (b) the action required to
cure the default; (c) a'date,.not less than 30 days frdin thie dste the nétice is Glven to Borrower, by whichthe
default must be curcd;.and.(d} that fai'ure to cure thodefaulton or bafore the date specified in the notice may
result in accéleration of the sums sectired by this Security Instrument and cale of the Property. The notice shali

furthier, inform Borrower of gh‘% right to reinstete after acceleration and the right to bring 8 court action to assert

ovenant and agree as follows:

bevhdy 'ty gt %

the non-existonce 0f a default orany ¢ ther defense cfBarrower %0 accoleration and sale.  If the defzult is not

cured on or befora the.date specified in the notice, Lender atits option may require immediate payment in full ot

all sums ,s?é};cu;eq;by;tms§gwmyzln§r'ymant withou: further demand and may invoke the power of sale and any

cthet femedies permitted by appiicaliia law. Lender shall be entitled io coliect all expenses incurred in pursuing
the re‘:lnqdieg provided:in this pa‘r;a'gni;j,:ih 21, including, but not limited to, reasonable altorneys’ {ees and cosis of
th'eﬂ dence. £50 SRR N R [APTARAES M) Loe Rod Do I ARSI g

. it Lender invokes the power of sula, Lender shnl exscuts or cause Trusteo to exetute a written nctice of the
occurrence of an event of default and of Lenderis elaetionto cauge tho Proporty to be gold and shal! cause such
notics to be recorded in each county.’ nwhich any. 3art of the. Proporty Ia loceted, Lender or Trustes shail give
notice of sale'In thé manner p . by applicablale nd to other persons prescribed by -
applicable law. " 9 It d.by. ) \ ) ut demand on Borrower, shisll sell the

operty atp [ ' under the terms designated inthe

X ,_Tgusteqmay;pos‘tpqne saie of all or
‘ ousty scheduled gale.
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oty w*lhoui any cavenam or .
rima facio evidence ofthe guth of

ple inthe iol!owing order: (a) to all
5 * fees; (b) ?a!i sUms

it and g ing. dab! secured bythis.
wiﬁ'louz marranty and without charge xo t person
pay any ecordation.osts:, o o :
¢ 3. :Leng v moveTrustee and appointa successor trustee to dﬂY
¢a appoin ted hereur i  c¢ nvayance oftiy Property, theisuccesser trustes shall succeed to ali the tsﬁe,

4 7
power and dutles conferred upon Trustee herein and by appliwb!e law.
G4 Aﬂ mexvsa rgggs. As, used inthly Secu nthe Note, aﬁomeys fees" shail include any. -

‘by Bm "rower andre cofden togathet wnh th.s Security lnstrumem the cavenants and
rpora ted irto.and shall amend and supplement the cavenants and ¢
ﬂder(s\ Nere & pan of tb escumy !nstrument [Check appllcable
Pl B 4 R
E] COndamlnlum - D 1 -4 Famﬂy Rlder
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BY SIGNlNG BELOW Borrower : éc cepts and agrec -3 10; the terrrs‘ 1
Instruriont and In'iny rider(s) executecl by Bonowar & &recoiﬁed )
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