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THIS DEED OF TRUST ("Security IﬁStrumem") is made on DECEMBER 24, 1996
The Grantor is LARRY  R. MILLER, JR. AND SHELLIE A. MILLER, HUSBAND AND WIFE
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(*Borrower"). The trustee is KLAMATE COUNTY TITLE COMPANY,,,

("Trustee™). The beneficiary is NORWEST MORTGAGE, INC.
which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DES MOINES, IA 503065137
* ("Lender™). Borrower owes Lender the principal sum of
FIFTY THOUSAND NINE HUNDRED SEVENTY CONE AND 00/100
Dollars (U.S. §##*%#*50,971.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 01, 2027
. This Security Insttument secuses to Lender: {a) the repayment of the debt evidenced by the
. Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrowss
irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property located
in KLAMATH : County, Oregon:
THE EAST 120 FEET OF LOT 8 OF HOMELAND TRACTS ¥O. 2, ACCORDIHG TO THE OFFICIAL
‘PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

OREGON. . :

THIS IS A PURCHASE HMOREY SECURITY INSTRUMENT. TAX STATEMENTS ¢$HOULY BE SENT TO:
NORWEST MORTGAGE INC., p.0. BOX 5137, DE2 HOINES, Ia 503065137 '

which has the address of 6160 DELAWARE AVENUE, KLAMATH FALLS [Street, Cityl,
Oregon 97603 {Zip Code} ("Property Address");

TOGETHER WITH all the improvements now of hereafter erected on ihe property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall aiso be

covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant znd convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the 4tle to the Property against all claims and demands, subject to any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines 'uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constituie a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower skall pay when due the principal of, and
interest on, the debt evidenced by the Note and Jate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail include in each monthly
payment, together with the principal and interest as set forth i the Note and any late charges, a sum for (a) taxes and
special assessments jevied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay 2
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary"), of in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow liems” and the sums paid to Lender are cailed "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregale amount not to excerd the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitlernent Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CER Part 3300, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium. ' o -
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If the amounts heid by Lender for Escrow items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the ¢éxcess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may nociify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a}, (b}, and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any cxcess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for afl instaliments for items (), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, lezsehold payments or ground rents, and fire, fleod and other hazard
insurance premiums, as required;

Third, to interest due under the Note; :

Fourth, to amortization of the principal of the Note; and

Fifth, to late charoes due under the Note.

4. Fire, Flood and Other Hazard Tusurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure ali-improvements on the Property, whether now. in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Leader may make prosf of loss if not
made prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Berrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shail pass to the
purchaser. - :

5. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one vear after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extennating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumistances. Borrower shall not commit waste or destroy, damage or substantially change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defauit. Lender may take reasonable action tc protect and preserve such vacant or
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abandoned Property. Borrower shall also -be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the- Property as.a principal residence. If this Security Instrument is on a
leasekold, Borrower shail comply with the provisions of the Jcase. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged uniess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shail be paid to Lender to the extent cf the fufll amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Rorrower shall pay all
governmental or muaicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall prompily furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
coverants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shail become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(@} 2zrees in writing to the payment of the obligation secured by the lien in a menner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to preven: the enforcement of the lien; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instsurnent, Lender may give Borrower
a notice identifying the lien. Borrower shail satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice. , '

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in fuli of all sums secured by this Security Instrument if:
(i) Borrower defanits by failing to pay in full any monthly payment required. by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument. - ' =
{bj Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341(d)
of the Gamn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(2)) and with the prior
approval of the Secretary, requite immediate payment in full of all sums secured by this Security Instrument
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(iy All or part of the Prop°rty, ora beneﬁcxal mterest ina trus: owmng a!l or part of the Property, is sold
> or otherwise transferred (other than by devise or descent), and.

(i) The Property is not cccupied by the purchaser or grantee as his or her principal residence, or tae

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would' permit Lender to require immediate payment in fuli, but
Lender does ot require such payments, Lender dees not waive its rights with respect to subsequent events.
(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secreiary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Securify lnstrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a morlgage insurance premium to the
Secretary.

16. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right appiies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary atiorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the cbligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commiencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence procesdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agrecments shall be joint and several. Any Borrower who
co-signs this Security Instriment but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s iaterest in the Property uader the terms of this Security Instrument; (b)
is not personally cbligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree.to extend, ‘modify, forbear or make any accommodanom with regard to the terms of this
Secunty Instmmem or the Note: wuhont mat Barm Wer's, consent -
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) 13.. \Iotxcm A_ny notice to Borrower provxded for in t}ns Secunty Instrument shall be given by delivering it or -
by mailing it by first class mail unless applicable law requires use of another method. The rotice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to-Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
-or the Note conflicts with applicable law, such conflict shall not affect cther provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given ome conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anyihing
affecting the Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to
the presence, use, cor storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be approprizate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action
by any governmental or regulatory agency or private party involviag the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental
or regulatory authority, that any removal or other rersediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
subsiances by Environmental Law and the following substances: gascline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law” means federal laws and laws of the
jurisdiction wherte: the Property is located that relate to health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Bomrewer and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agenis to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agrecment in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the beneiit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignmest for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trusiee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and () each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s writtén demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exeicising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application-of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This'
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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) 18 Forec!osure Procedure i Lender requires immediate payment in i‘ull under paragmph 9, Lender may
invoke the power of sale end any other remedies permitted by applicabie faw, Lender shall be entitied to coliecs
all expenses incurred in pursuing the remedies provided in this paragmph 18, iacluding, but not limited o,
reasonable attorneys’ fees and costs of titie evidence..

If Lender invokes the power of sale, Lender shail execute or cause ‘Trustee to execute a written notice
of the occurrence of an event of default and of Lender’s election to cause the Property te be sold and shali cause
such notice to be recorded in each county in wkich any part of the Property is iccated. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrewer, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any crder Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: {(a} to all
expenses of tie sale, including, but not limited to, reasonable Trustee’s and attorneys' fees; (b) to 2il swms
secured by this Secuxity Instrument; and (¢) any excess fo the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secrefary and the Secreiary requires
immediate payment in full ander Poragraph 9, the Secretery may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1594 ("Act™) (12 U.S.C. 3751 ef seq.) by regquesting

a foreclosure commissioner designsted under the Act to consnence foreclosure and tn scii the Property as
pnmded in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights ctheywise
available to a Lender under this Porsgraph 18 or applicable law.

19. Reconveyance. Upon paymem of all sums secured by this Security Insiruxeent, Eender shall request Trusize
to reconvey the Property and shall surrender this Security Iastrument and ali potes evidemwing debt secured by tis
Security Instrument to Trustez. Trastee shall recomvey the Property withom warranty and withowt charge to fhe
person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustes. Lender may, from time to time, remove Trustee and appoint & sicoessor trusies 1o any
Trastee appoinied hereunder. Witheut conveyanze of the Property, the sucressor trustes shall succeed 1o i the dtle,
power and duties couferred upon Trustee herein and by applicable law.

21. Attormeys’ Fees. As used in this Security Instrument and in the Note, “atiorneys’ fees” shall include any
attomeys’ fees awarded by an appeliate court.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecmema of thxs Security Instrument as if the rider(s) were 2 part of this Security
¥ ment. {Check apphcable box(es))

ns& Condominium Rider . L] Growing Equity Rider D Other {specify]
Pianned Unit Development Rider D Graduated Payment Rider
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BY SIGNING BELOW Borrower accepts zmd agrves to the ienhs cohtéined in this Security Instrument &nd‘in-
any rider(s) executed by Borrower and 'ecorded with it.

Witnesses: B %
‘ o , OVA%%? (W Q (Seal)
LA.W R/ MILLER “ar. / -Borrower
ﬂ Cﬂ} (Seal)

SHELLIE A. MILLER : _ -Borrower

(Seal) f. (Seah)

PhT .Boj'mwe; : B ’ ) _-Borrower

_ :_“'('Seal) S AT - {Seal)

-Borrower : . . -Borrower

(Seal) '» R (Seal)

" -Borrower ’ v ’ ~Borrower

'STATE OF OREGON, RLAMATH = L * County ss:
~ On this XK' 27 thlay of DECEMBER , 1996 - - personally appeared the above named
LARRY R, MILLER, JR. AND SHEELIE An !&ILLER, H‘USBAND AND WIFE

o : R S ‘ and ackaowledged:
the foregoing instrument to be THETR - voluntary act and deed.
My Commission Expxres -12-19~2000 ’ __ Before me:
{Official Seal) . S :

Z 0002 61 230 DS N T ,
816650 0N NOISSIAROD -
) NOS3IHO- INENa ASVION -
K/ b\lVHeNmona CEDD
VIONEE0:

DEBRA BUCK!NGHAM: .
NQTARYPUBUS BREGON. :
COMMISSION NO. U5
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. ADDENDUM TO DEED OF TRUST
Singlé-FhmHy Mortgage Program

Oregon Housing and Community Services Department
State of Oregon

The Lender intends 1o assign its rights under the attached Deed of Trust to the Oregon Housing and
Community Services Department, State of Oregon {the "Department”). In the event the Department
accepts such assignment, the rights and obligations of the parties to the attached Deed of Trust are
expressly made subject to this Addendum. In the event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, or its SUCCESSOIS Of 885igns, th'e Lender may
declare gll sums sscured by this mortgage to be immediately due and payable if:

a. ail or part of the propsrty is sold or otherwise transferred by Borrower to a purchaser or
other transieree:

1} who cannot reasonably be expeacted to occupy the property as a principal
residence within a reasonable time after the sale or transfer, ail as provided in

Section 143{c) and {1){2} of the lnternal Revenue Code; or

who has had a present ownership interest in a principal residence during any part
of the three-year period ending on the date of the sale or transfer, sl as provided
in Ssction 143(d) and (M{2) of the Intemal Revenue Code (except that the
language " 100 percent™ shall be substituted for "95 percent or more” where the
latter appears in Ssction 143(d){1) (NOTE: The three-year period may be waived
by the Depariment if the original loan was financed from 1893 A Bond Series
funds); or )

Liii) at an acquisieioh cost which is greater than S0 percent of the average area
purchase price {greater than 110 percent for targeted arvea residences), all as
provided in Section 143(e) and {12} of the internal Revenue Code: or

fiv)  who has a gross family incoms in excess of tha applicable percentage of
- -applicable median family income as provided in Section 143{f} and {il{2} of the

Internal Revenue Code: or

Borrower falle to ocoupy the property described in the mortgage without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or riisrepresents a fact that is material with respect to the provisions of
Section 143 of the Internal Revenue Code in an application for this mortgage.

References ars to the internal Revenue Coda as amended and in effect on the date of
jssuance of bonds, the proceeds of which will be used to finence the purchase of the
mortgage, ard are deemad to Include the implementing reguiations.

The Borrower understands that the agieements and statements of fact contained in the Addendum
to Residential Loan Applicaticn ara necessary conditions for granting this loan.

The Borrower agrees that no future advances:gill be made under this Deed of Trust without the
consent of the Department. I L .

e
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: BN : : WARN!NG 5 R S
) Un!ess you (the Borrawer) pmwde us {the Dapartmant) wnth evxdence af the insurance coverage
as required by this Deed of Trust, we (the Departme*\t) may purchase insurance at your expense to protect
our interest. This insurance ‘may, but need not, ‘also protect your interest.:  if the collateral {the Trust
Propertyj becomes damaged, the coverage we purchase may not pay any clai you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have cbtained
property coverage elscwhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your loan balance. If the cost is addad to your ban balance, the interest rate on the underlying
loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expansive than insurance you can obtsin on
your own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable faw. -

The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note
shall be in effect only if this loan is purchased by the Department or its assigns. f for any reason it is not
so purchased, or if such purchase is rescinded, then the above provisions shall cease to be effective and
the interest rate may be increased to _________% per annum, and the monthly msta!iment of principal and
interest may be increased to $ -

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERWS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

"t hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in
this Addendum, ~ '

bate:__/2:27F6 __ /h’%f 7/@

Borrower

STATE OF OREGON
County of _Klamath Iss

On December 27 , 12_96pefore me, the undersigned, a Notary Puhhc in and for said County and
State, personally appeared the within.named Larry R. Milier, Jr,

known to me to be the identical individual described in and who executed the within instrument and
acknowledged to me that they — executed the same freely and voluntarily.

N TESTIMONY WHEREOF, | have hereunte set my hand and affrxed by official seal this day and year last
above written.

' AL SEAL
R | ‘
N A ioaion Ko, 036335 {4 : Rotary Pubi
regBlmISSION EXPIRES DEC. 19, 2000 /R My Commissior:

STATE OF OREGON COUNTY OF KLAMATH ss.

Filed for record at request of . Klamath Countv Title - : the 30th

. of.___December AD,1996 ot 2513 o'clock __P.. M., and duly recorded in Vol. ___M96

of__mmgaggi . onPage. 40279
s ! ernsthz G. Letsch, County Clerk

FEe $03-00 | R KO by a:tzi/zxxm ?k;%@q/




