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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 26, 1298, among Davls, Glistrap, Harris, Hearn & Welty, P.C., who
acquired titie as: Davis, Glistrap, Harrls, Hearn & Welty, an Oregon Corporation, whose address Is 515 Epst
Maln Strest, Ashland, OR 97520 (referred to bslow as "Grantor”); WESTERN BANK, a division of Washingion
Mutual Bank, whose address is 243 East Maln Streel. P.O. Box 1600, Ashland, OR 97530-0047 {referred fo
below sometimes as "Lender” and sometimes as "Beneficlary”); and Aspen Title & Escrow, whoss address is
528 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustes”).

CONVEYANCE AND GRANT. For vaiuable consideration, Granior conveys to Trusiee for the benefit of Lendar as Beneficiary all of Grantor's
right, fitle, and interest in and to the following described real property, together with ali existing or subsequently ereciad or affixed buildings,
improvements and fixtures; all easements, righte of way, and appurlenances; all water, water rights and ditch rights (including siock in utiliies with ditch
or irigation rights); and all other rights, yalﬁes. and profits relating to the real property, including without limitation ai minarals, oll, gas, geothermal
and similar matters, located In Klamath County, State of Oregon (the "Real Property”):

See Exhlbii "A” attached hereto and by this reference Incorperated horeln.

The Real Property or its address Is commonly known as 7317 South 6ih Sirest, Klamath Falls, OR 97801,

Grentor presently assigns to Lender (also known as Beneficiary In this Dead of Trust) all of Grantors tight, title, and interest in and to all present and
future lsases of the Proparty and all Rents from the Properly. In addition, Grantor grants Lender a Unfform Commercial Code sacurity interest in the
Rents and the Personal Property defined balow. : :

GEFINITIONS. The following words shall have the following misanings when used in this Deed of Trust. Terms not otherwise defined in this Dead of
Trust shall have the meanings atiributed 1o such terms in the Uniform Commercial Cods. Ali referancss to dollar amounts shali mean arnounis in lawiul
rmonay of the United States of America. ’ -

Bensficiary. The word "Beneficiary” means WESTERN BANIK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred to as "Lendsr” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” maan thic Desd of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security irterest provisions relating to the Persongl Property and Rents. :

Grantor. The word "Grantor” means any and all persons and entities exscuting this Desd of Trust, including without limitation Davis, Gilstrap,
Harris, Hearn & Welty, P.C..

Guarantor. The word "Guarantor’ means and includes without linvtstion any and all guaraniors, sureties, and sccommodation parties in
connection with the Indebtedness. -

Improvements. The word "Improvements” maans and includas withaut kmilation all exislng and luture improvements, buildings, sTucturss,
moblle hornes affixed on the Real Property, fzollities, additions, replacemants and other consiniciion on the Real Property.

indebtedness. The word "Indeblednsss” means all principal and interest peyabls under the Nots and any amounis expended or advancad by
Lender to discharga cbligntions of Grantor or expensss incurrad by Trustes or Lender 1o anforce cbligations of Grantor under this Dagd of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lende:™ means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note” means the Note dated Dacsmber 26, 1995, In the princlpal amount of $80,000.50 from Grantor to Lender,
fogether with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturily dats of the Note is June 15, 1897.
Tha rate of interest on the Note is subject to indexing, adjusiment, renewasl, or ranegotiation.

Personal Property. The words "Parsonal Property” mean ail equipment, fixtures, and oiher articles of personal propeny novs or hercatier owned
by Grantor, and now or hereafter attached or affixed ic the Real Property; together with all acceasions, parts, and additions to, all replacemasnts of,
and all substitutions for, any of such propeny; and together with ail proceads (Including without limitation all insurancs proceeds and refunds of
premiurns) from any sale or other disposition of the Property. :
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Property. Ths word "Property” means coi!ecﬁvely the Real Propesty and the Pes'sona! Proparty. l
Reai Pmperty; The words "Reai Property” mean the propetty, interests and rights described sbove In the "Conveyancs and Grant” saction.

Reiated Documents, The words "Relatad Documents® ‘mean and .Includs without limiation ‘sl promissory notes, cradit’ agresments, loan’
agreemants, environmantal agreemants, guaranties, securily agreements, morlgagss, deads of frust, and all other instruments, agresments and
documents, whether now or hereafter existing, executed in connection with the fndebtadnaess.

Rents. The word "Rents” means all prasent and fuiure rents, revenues, incoms, issues, royélﬁas. profiis, and other benefits deilved from the
Property. .

Trustes. The word "Trustee” means Aspen Titie & Escrow and any substiiute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY ARD ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
Ol THE FOLLOWING TERMS:

PAYMENT AND PEREORMANCE. Except as otherwisa providad in this Desd of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become cue, and shali striciy and in a timely manner perform all of Grantor’s obligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governad by the
{olowing provisions:

Possesslon and Use. Until the occurrence of an Event of Default, or untii Lender exercises its right to collect Rents as provided for in the
Assignmant of Renis form executed by Grantor in conrection with the Property, Grantor may (a) remain in possession and control of the Property,
(b} use, operate or manege the Property, and (c) collect any Rents from the Property. The following provisiors relate to the usa of the Property or
10 other limitations on the Property. THIS INSTI RUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANMING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS CN LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930. -

Duty to Malintaln. Grantor shall maintain the Property in tenantable conditicn and promptly perform zli repairs, replacements, and maintenance
necessary 10 preserve its value. .

Hazardous Subsiances. The terms "hazerdous wasts,” "hazardous substance,” "disposal,” "raleass,” and "threatened reisase,” as used in this
Deed of Trust, shall have the same meanings as sat forth in the Comprehensive Environmontal Responss, Compensation, and Liabifity Act of
1980, as amanded, 42 L1.S.C. Section 8501, et seq. (‘CERCLA’), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 28-489
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federel laws, rules, or regulations adopted pursuant to any of the foregoing. The ferms
"hazardous waste” and "hazardous substance” shall also include, without limitation, pelroleum and patroleum by-products or any fraction thereof
arid asbestos. Grantor represents and warrans 1o Lender that: (&) During the period of Grantor's ownarship of the Property, there has besn no
usa, gsneration, menufacture, storage, treatment, disposal, release or threatened release of any hazardous wasts or substance by any person on,
under, about cr from the Property; (b) Grantor has no knowledge of, or reason to believa that there has baen, except as previously disclosad ta
and acknowiedged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, cr threatened releasa of any
hazardous waste or substance on, under, about or from the Propery by any prior owners or occupants of the Properiy or (i} any actual or
threatened litigation or clalms of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor ror any tenant, coniractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conductad in compliance with ail applicable federal, state, and iocal laws, reguiations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tugts, ai Grantor's expenss, as Lender may daem appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construad to cresta any responsibiiity or liability on the
pari of Landsr to Grantor or 1o any other person. The reprasentations and watranties contalned herein are based on Grantor's due diligenca in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees 1o
indemnify and hold harmless Lender against any and ali claims, losses, liabiliies, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resuiting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened releass oceurting prior to Grartors ownership or interest in ths Property, whether or not the same was of
should have been known to Grantor. The provisions of this section of the Daed of Trust, inciuding the obligation to indemnify, shali survive the
payment of the Indebtadness and the satisfaction and. recenveyance of the lien of this Deed of Trust and shall rot be affected by Lender's
acquisition of any Interest in the Property, whether by {oreclosura or otherwise.

Mulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor gornmii, permit, or suffer any stripping of or waste on or-fo tha
Progerty or any portion of the Property. Without limiting the generality of the foregolng, Grantor will niot remove, or grant to any other parly the
right to removs, any timber, minerals (including oif and gas), soil, grave! or rock producis without the prior waitten consant of Lender.

Removai of Improvements. Grantor shall not demolish or rernove ary tmprovaments from the Real Propsrty without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may fequire Granior o make amangements satisfactory to Lender o replace
such Improvements with improvemants of at ieast equal valus,

Lender's Right to Enter. Lender and its agents and reprasentalives may onter upon the Real Property at ail reasonable fimes to aitend fo
Lendar's intarests and to inspect the Propevty for purpsses of Grantor's complianse with the terms and conditions of this Desd of Trust.

Compilance with Gevammental Requirementa. Grantor shall promptly comply with sii laws, orginances, and rogulations, now or hereafier in
effect, of all governmental authorities applicable o the use or occupancy of tha Property, including without limitation, the Amearicans With
Disabliities Act. Grantor may coniest In good falth any siich taw, ordinance, or ragulation and withhold compilance during any preceeding,
including appropriate appsals, so long as Grantor has notifisd Lender in wiiling prior to doing so and so long as, In Lendars sola opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adsquate securily or a suraty bond, reasonably
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Granior shail do all other acts, in addition io those acis
sat forth above in this saction, which from the character and use of the Property ara reasonably necessary {o protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payabls alt sums secured by this Deed of Trust
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upon the sale ar transfer, without the tender's prior wiitien coneam, of all or any pert of the Real Propesty, or any interest in tha Real Propenty. A “salg
or transfer” means the conveyanca of Real Property or any right, tile or inlerest therein; whether lsgal, banoficial or equitable; whathsr voluntaty ¢r
invoiuntary; whether by outright sale, desd, instaliment saie conlract, 1and contract, contract for deed, leasenold interest with a tarm grealer than tiwvee
(3) years, leass-opticn contract, or by sale, assignment, or transier of any beneficial iersst in of fo any land trust holding fitls to the Real Property, of
by any other method of conveyance of Real Property Interest. I any Grantor is a corporation, parmership or lmited fiakility company, transfer also
includes any change in ownership of rmore than twenty-five percent (25%) of the voiing siock, parinership interssts or Bmited Lability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lander if stich exercise is prohibited by federal law or by C.3gon law.

TEXES AND LIENS. The foliowing provisions relating to the taxes and lians on the Property are & part of this Daad of Trust.

Payment. Grantor shal! pay whan due {and in all events prior © delinquency) all taxes, special taxes, assessments, charges (including water and
sews), fines and impositions levied ageinst or on account of the Property, and shali pay when due ali ciaims for work done on of for services
rendered or material furnished to the Property. Grantor shall maintaln the Property fres of all fiens having priority over or equal to the interest of
Lender under this Dead of Trust, excapt for the tien of taxes and assessmants not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Graror may withhold payment of any tax, assessmant, o claim in connection with a good faith dispute cver the obligation 1o
pay, so long as Lender's interest In the Property is not jeopardized. If a lien arises or is fled as a resuit of nonpayment, Grantor shall within fifteen
(15} days after ths lien arises or, if a lien is fited, within fitteen (15) days afier Grantor has notica of the filing, sscure the dischargs of the fien, or if
requestsd by Lender, deposit with Lender cash or & sufficlent corporaie surely bond or other security setisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and attomays’ 1eas or other charges that could accrue as a resuit of a foraclosure or sale under the fien. in
any contest, Grantor shall defend itself and Lender and chall s&lisfy any adverse judgment before enforcemant against the Properiy. Grantor shali
name Lender as an additionial obliges under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shali upon demand fumnish 1o Lender satisfactory evidence of paymert of the taxes or assessmsis and shai
authorize the appropriate governmental official to deliver to Lender at any time & written statsment of the taxes and assessmants againgt the
Property.

Notice of Construction. Grantor shail notify Lender at least fiftean (15) days before any work is commanced, any sapvices are furnishad, or any
materials are suppliad to the Proparty, if any mechanic’s lien, materislmen's lien, or other iien could be asserted on account of e work, Seqvices,
of materials. Grantor will upon requast ef Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. “

PROPERTY DAMAGE INSURANCE. Tha {oliowing provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insuranca with standard extanded coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procurs and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with trusiee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurancs, incliding but not limited to hazard, business interruption, and bolier
insurance, as Lender may reasonably raquire. Policies shall bs wiitien in form, amounis, coverages and basis reasonably accepiable to Lender
and issued by a company or companies reasonably accaptable to Lender. Grantor, upon request of Lender, will deiiver to Lendsr from time to
time the policies or certificates of insurance In form satisfactory [o Lander, including stipulations that coverages will net be cancelled or diminished
without at least ten (10) days' prior writien notice to Lendar. Each insurence poficy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designiated by the Director of the Federal Emergency Management Agency as a spscial flood hazard area, Granior
agrees 16 obtain and maintain Federal Flood Insurance for the fuil unpald principal balance of the loan, up to the maxium policy limits set under
the Nationa! Flcod Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shail prompty notify Lender of any ioss or damage to the Property. Lender may make proof of loss it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its elaction, receive and natain
the proceeds of any insurance and apply the proceads to the reduction of the Indebtednsss, payment of any lien affecting the Property, or the
vestoraticn and repair of the Property. if Lender elects to apply tha proceeds to restoration and repair, Grantor shali repalr o7 replace the damaged
or destreyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repalr or restoration i Grantos is not In default under this Desd of Trust. Any procesds which
have not baen disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Properiy shall
be usad first to pay any amount owing to Lender undor this Deed of Trust, then to pay accrued interest, and the remainder, If any, shall be applied
1 the principal balance of the indebtadnass. If Lender holds any proceads after paymant in full of the Indebtedness, such proceads shall ba pald
to Grantor as Grantor's interests msy appear.

Unexplired Insurance st Sale. Any unexpired insurance shall inure to the benafit of, and pass 1o, the purchaser of the Propery covered by this
Deed of Trust at any trustee's sale or other szle held under the provisions of this Deed of Trust, or &t any foreclosure sale of such Properly.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish to Lender a report on e2ach
existing policy of insurance showing: (a) the name of the insurer; {(b) the risks insured; (c) the amount of the policy; (d) the propeity insured, the
then cument replacement value of such property, and the manner of determining that value; and () the expiration dats of the policy. Granior
shall, upon request of Lendsr, have an indepandent eppralser satisfactory to Lander detarmine the cash valus replacemant cost of tha Propetty.

EXPENDITURES BY LENDER. If Grentor fails to comply with any provision of this Dead ot Trust, or if any action or proceeding is commancad thal
would materially affect Lendler's Interests in the Property, tender on Grantor's behall may, but shall not be required to, teke any action that Lendar
deems appropriate. Any amount that Lendsr expands In so doing will bear interast at the rate provided for in the Nole from the daie incusted or pald
by Lender to the date of repaymant by Grantor. All such expenses, at Lender's option, will (a) bo payablo on demand, (b) ba added to the balance of
the Note and ba apportionad among and be payable with any instalirment payments to bacome due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nots, or {c) be treated as a belioon payment which will be due and payable at the Note's maturity
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shell be in sddition to any other rights oF any
remadies to which Lender may be entited on account of the defauit. Any such action by Lander shall not be construsd as curing ths dafault 50 23 o
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The ollowing provisions relating to ownarship of tha Property are a part of this Dead of Trust.

Tile. Grantor warrants that (a) Grantor holds good and marketabla tile of record 1o the Property in fos simpls, fres and cloar of afl fens and
encumbrances other than those set forth in the Real Property description or ins any titla insurance paolicy, tita report, or final title opinion tssued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority 1o axacuts and
deliver this Deed of Trust 1o Lender.

Detense of Tile. Subject to the exception in the paragraph above, Grantor warmanis and wilt forever defend the fitls to the Property against tha
lawfut claims of all persons. In the event any action or proceeding is commenced that quastions Grantor's tile or ths interest of Trustos or Lendsr
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under tivis Doed of Trust, Grantor shail defend ths action &t Grantor's expeﬁse. Grantor may be the nominal parnty in such procaeding, but Lender
shall be entitled 0 partcipate in ths procesding and to ba repressniad in the proceeding by counse! of Lender's own choics, end Granior w8
deiiver, or causa to be delivered, to Lendar such instruments as Lender may requast from time to tima to permit such participation.

Compliance With Laws. Granior warrants that the Propeity and Grantor's use of the Proparty complies with ail oxisting applicabla laws,
ordinances, and regulations of governmental authoriiies, including without iimitation all applicable environmantal laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmental agreement executed by Grantor and Lender relating to the Property.

CONDEMNATION. The iollowing provisions relating to condemnation proceedings are a part of this Dead cof Trust,

Appilcation of Net Proceeds. If all or any part of the Property is co
in lisu of condemnation, Lander may at its election requira that all or
or the repalr or restoration of the Property. The
and atiorneys’ fees incurred by Trustes or Lende

and Grantor shall promptly take such
stich procaading, but Lender shali be
ce, and Grantor will deliver or cause to
ation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The foilowing provisions relating to governmentel taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition 1o this Deed of Trust and take
whatever other action Is requested by Lender to perfsct and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for alf
taxes, as described below, together with ali axpensas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
ali taxes, foes, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or tpon all or any part
of the Indebtednass secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebtedness securad by this type of Deed of Tr'st; (g) a tax on this fype of Deed of Trust chargeabls against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsaquent to the date of this Deed of Trust, this avent shall have tha same
effect as an Event of Default (as definad talow), and Lender may exercise any or all of its avaliable remeadies for an Event of Default &s provided
below unless Grantor either (a) pays the tax befora it becomes delinquent, or (b) contests the tax as provided abova in the Taxes and Liens
section and deposits with Lender cach or a sufficient corporate surety bond or other security satistactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Desd of Trust.

Security Agreement. This instrument shall constitute & security agreement to the exterit any of the Properiy constitutes fixtures or other parsonaf
property, and Lender shall have all of the rights of a sacured party under the Uniform Commercial Cods as amandad from time to time,

Security Interest. Upon request by Lender, Grantor shall executs financing statements and fake whatever other action is requested by Lender io
perfect and continue Lender's security interest in the Rents and Personal Froperty. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement, Grantor shall reimburse Lander for all expenses incuired in perfecting or continuing this security interest. Upon
default, Grantor shall assemble tha Personal Property in a manner and at a place reasonably convanient to Grantor and Lendar and meake it
avaiiable to Lender within three (3) days aftar receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor} and Lender {secured party), from which information cencerning the security interast
granted by this Desd of Trust may bs obtained (sach as required by the Uniform Commercial Code), are as stated on tho first pags of this Desd of
Trust, '

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and attorney-in~-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to tima, upon request of Lender, Grantor will make, execute and deliver, or will cause fo be
made, executed or delivsred, to Lender of 1o Londer's designee, and when requested by Lender, causs to be fited, recorded, refiled, or
reracorded, as the case may be, at such times and in such cffices and places as Lender may deam appropriate, any und ail such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statemants, instruments of further s3surance, certificatas,
and other docurments as may, in the sole opinion of Lender, o necessary or desirable in order to effectuats, complete, perfoct, continug, or
preserve (a) the obligations of Grantor under ths Note, this Desd of Trust, and the Related Documants, and {b) the ians and security interests
creatad by this Dead of Trust as first and prior lizns on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writng, Grantor shall reimburse Lender for aft costs and expenses incurred in connsction with the
- matters referred to in this paragraph. :

Attorney-in-Fact. if Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the nams of
Grantor and at Grantor's expanse. For such purposas, Grantor heraby irrevocably appaints Lender as Grantor's altornay-in-fact for the purposs
of muking, executing, delivering, filing, recorcing, and deing ali other things as may be necassary or desirable, in Lendsr's soks opinion, to
accomplish the matters refarred to In the preceding parsgrash.

FULL PERFORMANCE. If Grantor pays all the Indebtednsss when due, and otherwisa pesforrns all the obligations imposed upon Grantor under this
Deed of Trust, Lender shali sxecuts and dsliver ta Trustee & request for full reconveyance and shall execute and deliver to Grantor suftablo statements
of termination of any financing staternent on fiia evidencing Lender's security interest in the Rents and the Psssonal Property. Any reconveyance fos
required by law shall be paid by Grantor, if permitted by applicabls faw.

DEFAULT. Each of the following, at the option of Lender, shall censtiute an event of default ("Bvent of Defauit) under this Desd of Trust:
Defavit on Indsbiadness. Failure of Grantor to make any paymant when due on the Indebicdness.

Rofault on Other Paymenta. Failure of Grantor within the time raquired by this Deed of Tiust to make any paymant for taxes or insuranss, of ey
other payment necessary to prevent fillng of or to effact discharge of any lien, .

Envircamesntat Qéfauit. Failure of any party to comply with or perform when dus any term, obligation, covanant or condition contained in any
environmental agresment executed in connaction with the Property. :

Deofault In Favor of Third Parties. Should Borrower or any Grantor default under any-loan, extension of credit, security agreamant, purchase or
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seles agreement, or any other agreement, in favor of any other creditor or person that may materidlly affect any of Borower's propeny or
gormwef's or any Grantor's ability to repay the Loans or perform thelr respective obligations undar this Dead of Trust or any of the Refstad
ocumeants.

Compilance Default, Fallure of Grantor to comply with any other term, obligation, covenant or condition containad in this Deed of Trust, the Note
or in any of tha Related Documants,

False Statements. Any warranty, represantation or statement made or furnished 1o Lender by or on behalf of Grantor under this Daed of Trust,
the Nots or the Related Documents is falss or misleading in any matoria respect, either now or at the time mada or furnished,

Delective Collaterallzation. This Deed of Trust or any of the Related Documsnts ceases 1o be In fuli fores and sfiect (including faiure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Inscivency. The dissolution or termination of Grantors existence as a going business, the insolvency of Grantor, the appointmant of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the conminencement of any proceeding
under any barkruptcy or insolvency laws by or against Grantor.

Forecloaure, Forfelture, etc. Commencement of foreclosure ar forfeiiure proceedings, whather by judicial praceeding, self-haip, repossession or
any other method, by any creditor of Grantor or by any governimental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Granior as 1o the validity or reasonablsness of the claim which Is the basis of the foreclosure or forefeituse
proceeding, provided that Grantor gives Lender written notica of such ciaim and furnishes reserves or a sursty bond for the claim satisfactory o
Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not remedied
within any grace period provided therain, inciuding without limitation any agresment concerning any indabtedness or othar obligation of Grantor to
Lender, whather existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomas incompatsnt, or revokes or disputes the validity of, or liabllity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shedl not ba required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfasiory
to Lender, and, in doing so, cure the Event of Deofault.

Adverss Change. A material adverse change occurs in Grantor's financial congditlon, or Lender beiiaves the prospact of payment or paiformance
¢f the Indebtedness is impaired.

insecurity. Lender in good faith deems itsslf insscure,

Right te Cure. If such a failure is curable and if Grantor has not besn given a notice of a breach of the sams provision of this Daed of Trust within
the preceding tweiva (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, afier Lender sands written notice
demanding cwre of such failure: {g) cures the failure within fiftesn (15) days; or (b) if the cure requires more than fittesn (15) days, immediatsly
inidates steps sufficlent to cure the fallure and thereafter continues and completas all ressonsble and necessary steps sufficient to produce
complianca as soon as reasenably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exarcise any one or more of the following rights and remadias, in addition to any other rights or ramedies provided by law:

Accelerate indebtedness, Londer shall havs the right at its option without notice to Granior to declare the entire Indebledness immediately due
and payatle, including any prepaymant penalty which Grantor wouid be requirad to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foraclose by notice and sale, and Lender shall
have the right to {oreclose by judicial foreclosurs, In either cass In accordance with and te the full extent provided by applicable law. if this Deed
of Trust is foreclossd by jucicia! forsclosure, Lender will be entitlsd o a judgment which will provide that if the foreclosure sale procseds are
insutficiant to satisfy the judgment, execution may issue for the emount of the unpeid balance of the judgment,

UCC Remedles. With respect io all or any part of the Personal Property, Lender shall have all the rights and remadies of a secured party under
tha Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notico to Grantor, to take possession of and manage the Property and coliect the Rens,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtednass. In furtherance of
this right, Lender may require any tenant or othsr usar of the Praperty to make paymants of rent or uss fess directly to Lender. if the Renis are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in payment thereof
in the name of Grantor and 1o negotiate the same and collect the proceeds, Payments by tenants or other users to Lender in respenss to Lender's
demand shall satisiy the obligations for which the payments are made, whether or not any proper grounds for the demand axisted. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserva the Property, to operate the Property preceding foreclosure o sale, and to collect the Rents from the Property and apply the
procecds, over and above the cost of the recalvarship, It . The recelver may serve without bond if permitisd by law.
tender's right to the appointment of a racelver shall axist whather or not the apparent value of tha Property exceeds the indablednass by &
substantial amount. Employment by Lender shall not disqualify a parson from sarving as a recelver.

Tenaney at Sufferance. If Grantor remains in possassion of tha Property after the Property is sold as provided above ur Lendsr otherwise
becomes entitled to possession of the Property upon defeult of Grantor, Grantor shall becoms & tenant &t sufferance of Lender or ths purchaser of
the Property and shall, at Lender's aption, elther (a) pay a reasonable rentai for the use of the Froperty, or (b) vacata the Property immadiataly
upon tha demand of Lendar.

Other Remsdies. Trustes or Lsnder shall have ény other right or remedy provided In this Deed of Trust or the Note or by law.
Notice of Safe. Lender shali give Grantor reascnable nofice of the tims and plece of any public sale of tha Personal Froperty or of tha time after

which any private sale or other intended disposition of the Personal Propesty is 1o be made. Reasonable notice sha!l mean notice Siven at least
ton {10) days bafore the time of the sale or dispasition. Any sale of Personal Property may be made in conjunction with any sala of the Rea!
Property.

Sala of the Preperty. To the extent permitted by applicable law, Grantor haraby walves any and all rights to havs the Property marshalied. In
axercising its rights and remadies, the Trustee or Lender shall bs frea to sail all or any part of the Property togsther or separately, in one sais or by
separate sales. Lender shall be entitiad to bid at any public sale on ali or any portion of the Property.

Waiver; Election of Remedles. A walver by any perly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righis otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursug any remedy
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provided in this Deed of Trust, the Nots, in any Reiated Document, or provided by law shall not exchide pursuit of any ofher remedy, and an
elsction to make expenditares cf 1o take acton o perform an obligation of Grantor undey this Daed of Trust after faiure of Grantor to pesform shall
ot affect Lender's right 1o declare a default and to exercise any ol its rermacies. : i N

Attorneys’ Fees; Expanses. f Lender institutes any suit or acion to enforce any of the terms of this Desd of Trust, Lender shali be entited
recover such sum: as the court may adjudge raasonable as attorneys' fees at ial and on any appeal. Whether or not any court action is involved,
all roasonable expenses Incurved by Lender which in Lenders opinion are necessary at any tme for the protestion of iis Interest or the
enforcement of #s rights shall become a part of the indebtednass peyable on demand and shadl beer irderest at the Mot rate from the dals of
expenditure uniil repaid. Expenses covared by this paragraph include, without limitatian, however subjsct to any imits under applicabie law,
Lender's attorneys’ fees whether or not there iz a lawsuit, including attorneys' fees for baniruptey proceadings (including afforts to modify or
vacate any automaiic stay or injunction), appeals and any anticipated post-judgmant collection sarvices, tha cost of searching records, obtaining
titla raports (including foreclosure reports), surveyors' reports, appraise! fees, titie insurance, and fess for the Trustes, to the extent permitted by
applicable taw. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGAT!ONS OF TRUSTEE. The foliowing provisiona velating to the powers and obligations of Trustee are part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Trustes erising as a matter of law, Trustes shall have the power to fake the following actions with
respact to the Property upon the written request of Londer and Grantor: (@) join in preparing and filing a map or plat of the Real Propaity,
including the dadication of strests or other rights to the public; (b) join in granting any easement or creating any restriction on the Rea! Froperty;
and (c) join in any subordination or other agreemarit affecting this Deed uf Trust or tha interest of Lender under this Deed of Trust.

Obilgaticns to Notity. Trustee shall not ba obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall bs a parly, unless the action or procesding is brought by Trustee.

Trustes. Trustee shall mest all qualifications required for Trustee under applicable faw. in addition to the rights and remedies set forih above,
with respact to ali or any part of the Property,- the Trustea shall have the right to foreclosa by notice and sale, and Lender shall have tha right to
foreclose by judiciel foreclosure, in either case in accordance with and to the full extent providsd by applicable law.

Successor Trustee. Lsnder, at Lender's option, may from time to fime appoint a successor Trusize to any Trustes appointed hereunder by an
inetrument executed and acknowledged by Lender and recordsd in the office of the recorder of Klamath County, Oregon. The instument shall
contain, in addition to all other matters required by stale law, the namss of the original Lender, Trustee, and Grantor, the book and page whers
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall ba execuled and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shali succeed to alf the title, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of tustee shall govern to the exclusion of
ali other provisions for substitution. =

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall bs in writing, may be be sent by telsfacsimilia, and shall
be effective when actually delivered, or witen depositad with a nationally recognized overnight courier, or, if mailed, shall be dessmied effsctive when
ciaposited in the United States mail first class, certified or registersd mall, postage prepaid, directed to the addrassas shown near the beginning of this
Dead of Trust Any party may change its address for notices under this Deed of Trust by giving formal written notics to the other parties, specifying that
the purpose of the notice is 1o change the party’s addrass, *All copiss of notices of foreclosura from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agreas to kegp
Lender and Trustee informed at all times of Grantor's current address. ’

IISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendntents. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agresmant of the parties as to
ihe matters set forth in this Dead of Trust. - No alteration of or amendment fo this Deed of Trust shall bs effective unless given in wiiting and signed
by the party or parties sought to be charged or bound by the alieration or amendment.

Annual Reperts. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certiffied
statement of nat operating income receivad from the Property during Grantor's previous fiscal year in such form and detall as Lander shall require.
"Net operating incomsa” shall mean all cash recsipts from the Property less all cash expenditures made in connection with the operetion of the
Property. .

Applicable Law. This Deed of Trust has been delivered to Lender and acespied by Lendsr In the State of Gregon. This Dsed of Trust
shali be govemned by and construed In accordancs with the laws of the State of Cregon.

Capton Headings, Caption headings in this Desd of Trust are for convenlence purposes only and are not” “be used to interpret of dgfine the
provisions of this Deed of Trust. i

Merger. Thare shall bs no merger of the interest or estate created by this Dead of Trust with any other interest or estate in the Froperty at any
time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Multipls Parties; Corporate Authorilty. Al obligations of Grantor under this Desd of Trust shall be lolnt and ssveral, and alf references to Grantor
shali mean each and every Grantor. This means that aach of the Borrowers signing below Is responsible for ali obligations in this Dead of Trust.

Severablilly. If a court of compatant jurisdiction finds any provision of this Daed of Tritst to ha invalid or unenforceable as to any psrson of
clrcumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. i {feasible, any such
oifending provision shall be deemed to be madifiad to ba within the limits of enforcaabiiity or validity; however, if the offending provision cannot ba
80 modified, it shall be stricken and all other provisions of this Dead of Trust in all other raspecis shall remaln valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Dead of Trust on iransfer of Grantor's Interest, this Deed of Truet shall be
binding upen and inure to the benefit of the parties, their successors and assigns. \f ownarship of tha Property becomss vested i1 a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Desd of Trust and the indobtedness by
way of forbsarance or extension without releasing Grantor from the obligations of this Deed of Trust or Eability under the indebtadness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed fo have welved any rights under this Dead of Trust (or under the Relatsd Documents)
unless sitch waiver is in writing and sigred by Lender. No delay or omission on the part of Lender in exercising any right shall operats as a waiver
of such right or any other right. A waivar by any party of a provision of this Deed of Trust shall not constituts a waiver of or prejudice the pary's
right otherwise to dernand strict compliance with that provision ar any othar provision, No prior walver by Lender, nor any course of dealing
batwosn Lender and Grantor, shell constitute a walver of any of Lender's rights or any of Grantor's obligations &s to any futurs transactions.
Whenevar consent by Lender is required In this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
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continuing consent 0 subsequent instances where such consent Is required.

COMMERCIAL DEED OF TRUST. Grantor 2g7ess wih Lender shat this Desd of Trust Is & cornmercial doad of trust and that Grantor will not change
tha uge of the Propeny without Lender's prior wiitten consent. .

?&g:lﬁ SRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
GRANTCR:
pavis, Glistrap, Harrls, Heamn & We

By:
Jack Davls, Treasurey

sTatz oF _( Qf%ﬁ _)_ )
) &8

COUNTY OF

. v/ A

On this 22 #~  day of g 7/, betore s, the indersigne ersonally appeared Jack Davis,
Treasurer of Davis, Glistrap, Haris, Raarn & Welty, P.C., and known 10 to be an authorized agent that executed the Deed of
Trust and ecknowledged the Deed of Trustto be the fres and voluntary act and dead of the coiporation, by authority of its Bylaws of by yesolution of its
woard of directors, for the uses ang purposes therein mentioned, and on oalh stated that he or she is authorized to execute this Deed of Trust and in
fact executed the Desd of Arusto hatt of the corporation. - ’

By Residing at 4;%%1 , ﬂ,é
Notary Public in and for the State of &%J’_ tiy commission expires ’/g/ 12 D/ :Z 2

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: ] , Trustea ‘

The undersigned is the legal owner and holder of al! Indebtednsse sacured by this Deed of Trust. All sums secured by this Deed of Trust have besn
fully peid end satisfied. You are hereby divectad, upon payment to you of any sums owing 1o you under the terms of this Dead of Trust or pursuant 1o
any applicable statute, 1o cancet the Note secured. by this Dead of Trust(which is deliverad to you together with: this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the teims of this Dead of Trust, the estate now hald by you under this Deed of Trust. Pigase mail the
recofnveyance and Related Docurants 10

________—_—————___,______——____,____—_——-——__‘_________——-————
Beneficlary:
By

Date: ____ .
- —

st

. LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3.22b (o) 1598 CF! Pra‘s:srvlcas, inc. Attrights faservad. {OR-GO1 DAVIS04.LN C4.0VL]




EXEIBIT "A"

A parcel of land situated in Lots 23 and 24, HIGHLAND DARK
SUBDIVISION, in the NE 1/4 xE 1/4 of Section 12, Township 39
South, Range 9 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, more Farticularly described as
-foliows:

Beginning at the corner of common to Lots 11, 12, 23, 24, 32 and
33; thence South 46 degregs 08' East along the Nertheasterly
line of said Lot 12, 20.15 feet; thence North 38 degreas 11°'
East, parallel to and 30,00 feet distant from the Northwesterly
line of said Lot 24, 122.11 feet to the North line of said Lot
24; thence South 839 degrees 56' Wast 38.20 Feet to the
Northwesterly cerner of said Lot 24;: thence South 38 degrees 11!
West 95.5 feeb to the pelnt of beginning.

AND

Lot 12, EXCEPTING THEREFROM that portion conveyed to the State
of Oregon by and through its State Highway Commission, by Deed
recorded October 14, 1971, in Book M~71 ar Page 10814; and Lots
25.8& 26, all in BXGHLAND PaRK, in the County of Klamath, State
of Qregon. ) . ' o

CODZ 43 MAP 3909-1234 TL 600
CODE 43 MAP 3909-~1233 TL 700
CODE 43- MAP 3909-12aA TL 801
GODE 43 MAP 3909-122A TL 2100

STATE OF OREGON : COUNTY OF KLAMATH: = ‘ss.

Filed for record at request of Aspen Title § Escrow the 30th

of December AD,19 96 4 3:15 o'clock _Pe M, and duly recorded in Vol. _M96
: of Mortgages onPage 40304

- JBernetha G. Letsch, County Clerk
| Al 7,
by _ e Bocon

AYNISTIOSTAYA ‘ : ' L0307 gp/spasat




