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'DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) ismadeon ~~ DECEMBER 30, 1996
YIRGIL M STRONG AND CLYDENNA K STRONG, HUSBAND AND WIFE

(‘Borrower"). The trustee iS . yIpLIaM L. SISEMORE

(“Trustec). Tiie beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is organized and em’sﬁng under the léws of . THE UNITED STATES OF AMERICA , and whose
address is MADISON BRANCH, 23200 MADISON STREET, KLAMATH FALLS, OR 97603

; : (“Lender™). Borrower owes Lender the principal sum of
.SEVENTY SIX THOUSAND FOUR HUNDRED AND NO/100 i

. CTllars (US. $ 76,400.00 ).
This debt is evidenced by Bomower’s note datéd the same daiz as this Security Instrument (“Note"), which provides for -
monthly payments, with the full debt, if not paid easlier, due and payable on JANUARY 1, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™). -

FUTURE ADVANCES. Upon request. to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this parpose, Borrower
immevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH . County, Cregon: :

LOT 3 IN BLOCK 6 GF FIRST ADDITION TO GYPRESS VILLA, ACCORDING TO THE OFFICIAL
| PLAT THEREOF ON FILE TN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
| OREGON. T L e R

© TAX ACCOUNT #3909-012CC-02600 KEY #564543

which has the addsess of - 4322 SYCAMORE DRIVE, ~KLAMATH FALLS {Street, City},
Oregon 97603 [Zip Code]  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURTITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ’

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and iate charges due under the Note.

3. Funds for Taxes and Insurance, Subject to applicable law or to a wriiten waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Fands") equal to one-twelfih of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument s 2 lien on the Property; (b) yearly leasehoid
payments or ground rents on the Property, if any: (c) yearly hezard or properly insurance premiums; (d) yearly flood insurance
premiums, if any; {e) yearly morigage insurance premiums, if any; and {f) any sums payzble by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lien of the payment of roortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally refated
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- 'momgage. Joan may require for Borrower's escrow. apcount under the federal Real Estde Setlement Procedures Actof 1974 as.
-amended from e to-time, 12 US.C. Section 2601 ¢¢ seq. ("RESPA”), unless another law that applies io the Funds sets'z lesser
‘amount. If so, Lender may, at any time, collect and hold Funds in 2n amount not io exceed the lesser amount. Lender may estimae
the amount of Funds dee on the basis of current data and reasonable estmates of expendinres of fature Escrow Iims or otherwize
in accordance with applicable law. , ] g

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Bomower for Lolding and applying the Funds, sanually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrowes to pay a one-time charge for an independent rea? estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall b2 naid on the Funds. Lender shail give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient tc pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole discretion.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shali prompily refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. ‘

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atribuiable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directy to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounis 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in geod faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a licn which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Leader
requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, ai Lender’s option, obuin
coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lenader all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance casrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resiorasion or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or mot then due, with any excess paid to Bomower. If Bemrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim, tien
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or resiore the Property or 10 pay sums secured
by this Security Instrurzent, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bormower otherwise agree in writing, any application of proceeds io principal shail not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, znd use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Bomrower’s control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Insirument or Lender’s security interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the ioan evidenced by the Notz, including, but not limited to, representations
concerning Borrower's occupascy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with ail the provisions of the lease, If Borrower acquires fee dile te the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propexty. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include

' paying any sums secured by a lien which has priority over this Security Insirument, appearing in court, paying reasonable
- attorneys’ fees and entering on the Property to make repairs. Although Lender may-take action under this paragraph 7, Lender does
. not have to do so. MR o : -
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.. Any-amounts dis » der under yaragraph 7 shall bect ,_,na}id,eht'ofsor;owerrsécuredbyvi}lisSécnriiy’fﬂv:
: er-| e O paymy L ,_Iggzeum}séshan bear interest from the date of
1 terest, upon notice from Lénder to Borrower uesting payment. '
: ce Warning. - Unless you, (the "Borrower") provide us; (the "Lender™) z?ngm evidgsgsﬂf insyrance -
coverage as required by our contract ‘or loan agreement, Lender may putc i
Lender's interest.  This insurance may, but

overage elsewhere,

‘The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 1o your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the underiying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. )

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
owr;! md1 ml:y not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable Iaw.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bermrower shall pay the premiums required to maintain the mortgage ‘insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially eguivalent to the cost
to Borrower of the mortgage i i i i
equivalent mortgage insuran
the yearly morigage ins
Lender witl accept, use

ucction with any

applizd to the sems secured by this Security Instrumenz,
';@'ﬁalﬁké:g&f&eﬁc;my i which the fxiv marke:
: amount of the sums secured by this Security
the iaking, ag{eeinwriﬁsg,ihcs;msswamby this
reduced by the fiph 2 fracsion: (a) the toml amoun: of the
sums secured immediately before the tzks ivi b
Ay balance shall be paid 10 Borrower,
immediately before the aking is
and Leader otiierwise agree in writing or unless applicable law otherwise provides, the
secured by this Security Instrument whether or not the Sums are then due.

application of procesds to principal shall noi extend or posipone
and 2 or change the amoun ags.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s joi i i i
Instrument but does not ex
Borrower’s interest in the
secured by this Security Instrum
make any accommodations with

Al

y collected from Borrower which exceeded permitted limits will be
Lender may choose to make this refund by reducing the principai owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction wiil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shali be directed to the Praperty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severablity. This Security Instrument shall be governsd by federal law and the law of the
Jurisdicticn in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrement and the Note are declared o be
severable. ]

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, »

17, Trapsfer of the Property or 2 Beneficial Interest in Borrower. If ail or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural i
Lender’s pricr written consent, Lender may, at its optior, require immediate payment in full of ali sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exersice is prohibited .by federa! law as of the date of this
Security Instrument. , : : ‘ , .
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-~ H Lender exercises this opiion, Lender stisli Eive Borrower notict o ‘accelesation: The notice shall provide a period of not less’
:- than 30 days from the date-the notice is delive ed or maited within which Borrower must pay all sums secured by this Security |
;. Instrument. ¥ Borrower fails to pay thege spms prior to-the expiration of this period, Lender may invoke any remedies permitted by
: this Security Instrument without further notice or demand on Borrower., - I

o 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to bave enforcement
of this Security Instrument discontinued at any time prior to the earlier of: {2) 5 days (or such other period as applicable law may
* specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of 2 judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceferation had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcin

reasonablie atiorneys’ fees;

give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any

gulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of

which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any

removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give nofice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify: (a) the defauli; (b) the action requirved ¢o cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defanit must be cured;
cure the default on or before the date specified in the notice may resulf in acceleration of the
Instrument and sale of the Property. The notice shall further inform Borrower of the right
and the right to bring a court action fo assert the non-existence of a default or any other defemse of Borrower to
acceleration and sale. If the defauit is not cured ea or before the date specified in the notice, Lender, at its option, may
require immediate payment in fall of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitleg to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but net limited to, rezsonable attorneys® fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written natice of the
occurrence of an event of default and of Lender’s efection o cause the Property to be sold and shall canse such notice to be
recorded in each county in which any part of the Preperty is located. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable Iaw to Borrower and to other persons prescribed by applicable law. After the time
rrequiredp by applicable iaw, Trustee, withcut demand on Borrower, shall sell the Property at public auction o the highest
bidder at the time and place and under the terms designated in the notice of sale iz one or more parceis and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustce’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the {ruth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustes to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey perty without warranty for a fee of not less than $5.00 to the pezson or persons legally
entitled to it. Such person or persons shall pay any recordation costs. :

23. Substitute Trustee. Lender may, from time to timne, remove Trustee and appoint a successor trustee 1o any Truostee
appointed hereunder. Without conveyance of the Property, the successor trustee shall sscceed to ali the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As nsed in this Security Instrument and in the Note, "attorneys® fees” shall include any attormeys” fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more ridets are executed by Borrower and recorded together with this
Security Instrument, the covenants and agresmeants of each such rider shall be incorporated into and shall amend and supplement
tie covenanis and agreements of this Security Instrument as if the rider(s) were & part of this Security Instrument.

[Check applicabie box{es))
Adjustzble Rate Rider [_] Cordominium Rider {_] 1-4 Family Rider
Graduated Payment Rider - L) Planned Unit Development Rider [ ] Biweekiy Payment Rider
Bailoon Rider Rate Intprovement Rider Second Home Rider
VA Rider L] Other(s) specify] -

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR ' PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR. SECURED -SOLELY BY THE

BORROWER'S RESIDENCE MUST BE:IN WRITING, EXPRESS CONSIDERATION BND BE SIGNED
BY US TO BE ENFORCEABLE." . L . ) : - -
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o ‘F'led for record at request of _

BY SIGNING BELOW,
U any rider(s) executed by Bcrmwa: 2
Wlma,ssss :

-Borrower

STATE OF OREGON,

Onthis 30th dayof December

' the forégoing instrument tobe ~ Chedr

. My Commission Expires: 12-18-98 '

. DIANA L
5 fé%}?}g}isgﬂ‘?&lc ﬂf}ggﬂf‘l" i
g Mvcnuwssmre Exmﬁ}:fs 3&0003%1?9198 0 o

: m‘ATE OF OREGON : COUNTY OF KLAMATH s

(Seal)

Virgil M. Strong and Clydenna K. Stromg
voluntary act and deed. '

Klamath Countv Title o . the

zined in this Security Instrumisnt and i -

- (Seal)

-Bomower

eegid 7 s
LM s'mo;cf
“crﬁ% K STRONG A

- {Seal)

-Bamrower

(Seah

-Borrower

Klamath County L
1996 , personaily appeared the above named

and acknowledged .

Before me:

3ist

CAD,19.96

‘of __ December 10330

Cof Mortgages o

o'clock :

A< M., and duly recorded in Vol. ___ M96

“sEp $30.00

.on Page . 40384
- .. Bpmetha G, Letsch, Gounty Clerk
by A bt
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