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THIS TRUST DEED, made this $6TH cay of December, 1996 between Fred Shechan = , Sole ant Separate
Property , as Grantor, AmeriTitie, as Trustes, and Running Y Resost, ine,, an Oregon Corporation, as Beneficiaty,

o : . W!T&ESSETH:‘ Dol
Grantorirrevocablygrants, bargains, selts and conveysio Trustee in trust, with powar of sale, the property in Klamath County, Oregon, described
as: Lot 123 of Running Y Resont, Phase Phase 2 Plat; récorded in Kiamath County, Oregen. - .
Together with all and singuier the tenements, hereditaments and appurtenances and all other nghts thereunto belonging or in anywise now or hereafier
appertaining, and the rents, issues and profits thereof and ali fixiures now or hereafter attached to or used in conneciion with said real estate.

FCR THE PURPOSE OF SECURING PERFORMAKCE of each agreement of grantor herein contained and payment of the sum of $85,710.00,
Fifty Five Thousand Seven Hundred Ten And No/100's Dotlars, with interest thereon eccordingto the termis of a promissory note of even date herewith,
payabia to beneficlary or order and made by grantor, the final payment of principal and interest heraof, if not sooner paid, to be due and payable 15 years
from recordation date. '

The date of maturity of the debt secured by this instrumentis the date, stated above, on which the final instaliment of said note becomesdue and payable.
in the event the within described property, or any part thereof, or any interest therein is sold, agreed to ke seld, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approval of the beneficiary, then, at the beneficiary's aption, ali obligaticns secured by this
instrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.

The above described real property is not currently used for agricultural, timber or grazing purposes.
To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in gocd condition and repair; not to remove or demolish any building or improvement therzon; not
to commit or permit any waste of said property.

. 2, To complete or restore promptly and in good and workmanlike manner any building or imiprovement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred thersfore.

3. To comply with all lavis, ordinancas, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , te
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiarymay require and to pay for filing same in the proper
public office or offices, as well as the cost of ail lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuousiymaintaininsurance on the buildings now or hereafer erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary may from time to time require, in an amount not iess than $_-0-_, writtenin companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insured; if the grantor shalil fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafterpiaced on said buildings, the beneficiarymay procure the same at granior's expense. The amount collected under any fire or other insurance policy
may be applied by beneficiaryupon any indebtedness secured hereby and in such order as beneficialy may determine, or at option of beneficiary the entire
amount so coilected, or any part thereof, may be released to grantor. Such application or release shall net cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

5. Tokeep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or assessed upon or
against said property before any part of such taxes, assessments and other charges becoms past due or delinquent and promptly deliver receipts therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, fiens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereef, and the
amount so paid, with interestat the rate set forth in the note secured hereby, togetherwith the obligationsdescribed in paragraphs6 and 7 of this trust deed,
shall be added te and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenanis hereof
and for such payments, with interest as aforesaid, the property hereinbefore described, as weil as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpaymentthereofshall, at the option of the beneficiary, render ali sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as weil as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation and trustee's and attorney's feas actually incurred.

7. To appearin and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appsar, including any suit for the foreclosure of this deed, to pay ali costs and expensss, including
evidence of title and the beneficiary’sor trustee's attormey's fees; the amcunt of attorney’s fees mentioned in this paragraph 7 in all cases shall be fixed by

_the trial court and in the event of an appeal rom any judgment or decree of the triai court, grantor further agrees to pay such sum as the appaliate court shall
adjudge reasonable as the bensficiary's or trustee's attorney's fees on such appeal.
t is mutually agreed that;

8. Inthe eventthat any portion or all of said property shall be taken under the right of eminentdomain or condemnation, beneficiary shal have the right,
ifit so elects, to require that all or any portion of the monigs payable as compensation for such taking, which are in excess of the arnount required to pay
ali reasonable costs, expenses and attorney'sfees necessariy paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upon any reascnable costs and expenses and atiorray'sfees, both in the trial and appellate courts, necessarily paid or incusrad by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necassary in obtaining such cormpensation, promptly upon beneficiary's request.

€. Atznytime and from time to time upon written request of beneficiary, payment of its fess and presentationof this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easement or creating any restrictions thereen; (c} join in any subordination or other
agreementaffecting this deed or the iien or charge theraof; (d) reconvey, without warraniy, all or any pai of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitled therato,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, sithar in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security for the indebiedness heraby secured, enter upon and take possession of said property or any
part thereof, in its own nama sue or otherwise coliect the rents, issues and profits, including those past due and unpaid, and apply the sames, less costs and
expenses of operafion and colfection, including reasonable attorney's fees upon any indsbtedness secured hereby, and in such order as benaficiary may
determine. . ‘

11. The entering upon and tzking possessicnof said property, the collectionof such rens, issues and profits, or the proceeds of fire 2nd ether insurance
j2olicies ar compensation or awards for any taking or damage of the. property, and the application or ralease thereof as aforesaid, shall not cure or waive

any deraul of notice of dafault Reraunder of invalidate any act done pursuant to'such notics. -
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i 12. Upondefault by grantorin paymentof ahy Indebtednasasacured hershy or i his parformancs of any agreement hereunder tha bensficlary

i+ may daclare ali sums secired hereby immedislely due and payable. In'such an event the beneficiary at his election may proceed to forselose this trust
© deedin equity 2s a mortgage or direct the trustes to foreclose this trust deed by advariisement and sals. In the latier event the beneficiary or the fustes
shall execute and cause to be recerded his written notice of dafault and his election to 8ol the said destribed rest property o satisfy the obligation secured
heraby whereupon the {rustee shal fix the time and place of sala,, give notice thereof as ten required by law and procesd to foreclose this trust desd i

‘. the manner providad in ORS86.735 to 86.785. )

13. Afterthe trustes has commencedforeclosureby advertisementand sale, and at any tima prior to § days before the date the trustee conducts
the sale, the grantor or any other person so privilegedby ORS66.753, may cure the defaultor defaults. 1f the default consists of a failure to pay, when dus,
sums secured by the trust deed, the defauit may be cured by paying the entirs amount due at the time of the cure other than such portion as would ot then
be due had no default occured. Any otherdefaultthatis capable of bsing cured may be cured by tendering the performance required under the cbligation
er trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actualiy incurred in enforcing the obligation of the trust deed togather with trustes's and atiorney's fees not excaeding the amounts provided by law.

14. Otherwise, the sale shall be hald on the data and at the time and place designated in ths notice of sale or the time to which said saie may
be postponed as provided by law. The trustee may sell groperty either In one pascel or in separate parcels and shall seii the parce! or parcels at auction
to the highest bidder for cash, payable at the time of sale. Trustee shalldeliverto the purchaser its deed in form as required by law conveying the property
so sold, but without any covenantor warranty, express or implied. The recitalsin the deed of any matiers of fact shall be conclusive proof of the trulhfuiness
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. When trustea sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (I) the expenses of sale,
including the compensationof the trustee and a reasonable charge by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to all persons
having recorded liens subsaquentto the interest of the trustee in the trust deed as theirinterests may appearin the order of their priority and {4) the surplus,
if any, to the grantor or to his successor in interest entitled to such surplus.

16. Beneficiary may from time fo time appoint a successer or successors to any trustee named herein or to any successor trustee appointed
hereunder. Upon such appaintment,and without conveyarice to the successor trustes, the iatter shalt be vested with all title, powers and duties conferred
upon any trustes herein named or appointed hereundar, Each such appointment and substitution shall bs mads by written instrument executed by
benefidary, which, whan recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive pioof of propar
appointment of the successor trustas. ’

17. Trustee accepts this trust when this dead, duly executed and acknowledged is made a public record as provided by law. Trustee is not
obiigatedte notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary or trustee shall
be a party unless such action or proceeding is brought by trustea.

The grantor covenants and agrees tc and with the beneficia:y and beneficiary's successor in interest that the grantee is lawlfully seized in fee
simple of said described real property and has a valid, unencumbered title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warrant and forever defend the sams against ail persons whomscever.

The granior warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) *primarily for grantor's personal, family or household purposes,

{b) for an organization, or {even if grantor is a natural person) are for business or cornmercial purposes,

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisces, administrators, executors, personal
representatives,successorsand assigns. Theterm beneficiary shall mean the holder and owner, including pledgee, of the contractsecured hereby, whether
or net named as a beneficiary herein. In construingthis trust deed, it is understood that tha grantor, trustee and/or beneficiary may each be mose than one
person; that if the context sc requires, the singular shali be taken to mean and include the plural, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions heraof apply equally to corporations and to individuals.

You have the optlon to caricel your contract or agreementof sale By noticeto the Seller untl! midnight of the seventh day following the
signing of the contract or agrasment. If you did not recaive a Propserty Repert preparad pursuant to the rules and regulstions of the Office of
Interstate Land Sales Registration, U.S. Dapartmont of Housing and Urban Development, in advance of your signing the contract or agreement,
the contract or agreement of sala may be canceled at your option for two years from the date of signing.

N WITNESS WHEREOF, said grantor has hereunto set his hand the da 3 i

“IMPORTANT NOTICE: Delete by lining out, whichever warranty (a) ¢ K‘ =
or (b} is not applicable; if warranty (a) is applicable ans beneficiary .

Is a creditoras such word is defined in the Truth-in-LendingActand -
Regulation Z, the beneficlary MUST: comply ‘with. the Act and
Regulation by making recuired disclosures; for this purpose use :
Stevens-NessForm No. 1319, or equivalent. ' if complianice with the -

‘Act is not required, disregard this notice. T
INDIVIDUAL ACKNOWLEDGEMENT :

STATE OF OREGON, - " yss.

" ‘County of ,
‘This instrument was acknowledggd beforemeon™. -
‘December 16TH, 1996, by Fred Sheehan -

CORPORATE ACKNOWLEDGEMENT
‘This - instrument was acknowledged before me on. December 16TH, 1938, by -

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be ussd only when obligations have been pald.
TO: Trustee '

The undersigned is the legal owner and holdsr cf ali indebiedness secured by the foregoing trust deed. All sums secured by said trust deed
have beer: fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the terms of said trust deed or pursuant
to statute, to cancal all evidences of indebtedness sacured by sald trust deed (which are dslivered to you herewith together with said trust deed) and to
rsconvey, without warranty, to the parties dssignated by the terms of said trust deed the sstate now held by you under the sams. Mall reconveyance
end documents to —

DATED: . 19 :

Beneficiary

~ fonotiose or dasﬁ'oy this Trust Deed OR THE NOTE which it secu#e#. Both must be deliverad to the trustes for cancelintion before
roconveyance witi bs made, : e ’ . o o




- CALIFORNIA ALL-PURPOSE ACKHOWLEDGMENT ’
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Stateof _CALIESIZNLA
Comntyof {25 Szt S
On [/ AR ~ Dl vefore me, ZAA/ B #IJLU\;C—;

Date Name and Tile of Officer (e.g.. “Jans Doe, Notary Pubiic™)

personally appeared FREL SHEEHAAL
Nare(s) of Signer(s}

——tpersonaliy-knows-to-me—2R —&{proved to me con the basis of satisfactory evidence to be the personta),
whose name‘f@@m subscribed to the within instrument

and acknowledged to me tha@’she#hay executed the
same i i authorized capacityées); and that by
eriieir signaturet®) on the instrument the person(®,
N or the entity upon behalf of which the person(éQ acted,
ZAN B. HUUNG i execuied ihe instrument.
COMM. # 1066221 =

7Y Notary Fublic — Califomis -
i) Moty Sl < Ssktom WITNESS gy hand and official seal.
My Comm. Sxpires JUL 23,1097 B /

SEaly o A e e ~ -
W o , y

Signature of Noﬁ?’
OPTIONAL #

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to anothar docurnent.
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Description of Attached Document
Tile or Type of Docurent: - ] PZ),S T DEED
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Document Date: Number of Pages:

Signer(s) Other Than Named Above: :
Capacity{ies) Claimed by Signer(s) 4
Signer's Name: A&V E.

M Individual

Signer’s Name:

O Individual

[0 Corporate Officer
Title(s):

O Parner — [J Limited I General

03 Attorney-in-Fact

O Trustee .

[7} Guardian or Conservator

O Other:

IGNE,
Top of thumb here

Signer Is Representing:

<

bt

{3 Corporate Officer
Title(s):

{J Partner — [J Limited 3 General
O Atiorney-in-Fact

1 Trustee

{J Guardian or Conservator

3 Other:

Signer is Representing:

£
;

STATE OF OREGON : COUNTY OF KLAMATH: = “ss.
Aierititle -

€1 1283 Natiorot Notary Assoclation » 8230 Rommat Ave,, .0, Box 7184 » Canoga Bark, OA 01200.7154

Top of thumb here

Prog, No. 5307
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Feciger: Call Tol-Froo 1-800-876-6827

the 3lst

Fiicd for record ai request of ___
of __ December——— AD.1996 11:23

o'clock

of Mortgages

on Page___ 40454

FEE $20.00

Ao, and duly recorded in Vol.

M96

, Bernetha G. Letsch, County Clerk

by Yetdlical. Ko




