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The beneficlary Is - S H: _VA,LLEY,,-: BA?}%K &R o . whch is organizea and,
axdisting under, the Ja : %KING CORPORATION:. -1 andwhose address
is -PQ. Box 5210, S5 . : J {"Lender”).
Borrower owes Lender the pnnclpm sum ,1’ -y Nine ,Thousand Doilars. and nG/ 100 A
e Doliars (U.S. $39,000.00 }. Thisdebtis
evidenced by Borrower's note dated the sa datgasthis Securiiy Instrumanr ("Noteg whlci“ provides for monthly
payments, with the full debt, if not pald eailier, due and pavableon  January T, 292 . This Security
instrumant secuires to Lender: (2) the repaymient of the debt svidenced by the' Note, with interest and all renewals,
extenslons and modifications of the'Nete; {b) the payment of ali other surms, with Interest, advanced under paragraph 7
to protect the'seclirity of this Security Instrument; and (¢} ihe performiance of Borrower's covenants and agreements
und@r this Security Instriment and the Note. For this piisode; Bofrower Enavccabty gran?.s and conveya 10 :rustea in
trust, with power of $ale, ihe foﬂomnc descnbed propeny lecated Kl amath
County Oregon : R ;

ccordmg toi‘the official plat
lerk of

amath County, {}regnn o

;KLAMATH FAL_!_a

TOGET HER WlTH all'the ImprovemenIs now or hsrea‘ter erectad on tha'prapesty, and all easaments,
appurtsnances, and fikiures now or hergaftér's part 6f the property.” All replacérments and additions shall also be
ccvered by this Security Instrument. All of the foregoing is referred to inthis Secunty Instrument as the "Property.”

* 'BORKOWER COVENANTS that' cher is !awfuﬁy seised of the estite hereby conveyed and has the right to grant
and conveythe Propery and that the'Propeity is unienctiimbared; except for encumbrances of record. Borrower
warrants.and 'will defend: goneraliy-the title tothe: Propeérty against all dwm arsd éamands sub,ect io any
ancumbrances of rﬁccrd
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. THIS SECURITY INSTRUMENT combines unifom coveniants for national use and non-uniform covenants with

imitedi;variations by jurisdiction fo constitits a uniform security instrument covering real property.

NIFORM COVENANTS  Botrowar and:-Lender tovenahtand agree as fallows
dyment of Princloal and Interget/ Propayment aind'Laté Chir
Iricipai’of-and intérest on the debt evid '

- Prepayment and'Late Charges. Borrolwer shall promptly pay when due
denced by the Note and any prepayment and {ate'chagrg?ﬁydua underthe - -
© 720 Funds for Taxed and Insurance. Sublscito applicable law orto awritten walver by Lender, Borrower shiall pay
to Lenderon thé day monthly payrents are due urider thas Note; Grtl the Note'ls: pald Infull, a sum ("Funds”) for: (@)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (o) vearly
leasehold payments or ground rents on ths Property, i any; (c) vearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e} yearly mortgage insurance pramiums, i any; and (f) 2ny sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called “Escrow ltems.”: Lender may, at any time, collect and hoid Funds In an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.8.C. §
2801 et seq. ("RESPA"), unless another iaw that applies to the Funds sets a lesser amount. I 30, Lender rray, at any
time, collect and hold Funds in an amount not to excaed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimaies of expenditures ¢f future Escrow ltems ar othenvise in
accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender Is such an institution) or in any Federa! Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lendér pays Borrower interest on tha Funds and appilcable law
permits Lender to make such a chargs. Howsaver, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reperting service used by Lender in‘connection with this loan, unless applicable law
provides otherwise. Uniess an agreement is made or applicable law requiras interest to be paid, Lender shail not be
required to pay Borrower any interest or earnings on the Funds. Bomrower and Lender may agree in writing, howevar,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing crediis and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notity Barrower in writing, and,
int such case Borrower shall pay to Lender the amount fiecessary to make up the deficiency. Borrower shall make up
the deficlency in:no more than twelve monthly payments, at Lender's sole discretion.

- Upon payment infull of ali sums secured by this Sectrity Instrument, Lendér shall prompily refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Froperty, Lender, prior to the acquisition
or sale of the Property, shail apply any Fiinds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Securlty Instiument, o b sl S s -

.- 3. Appilication of Paymeris. Unless abbl_lcable law provides ciherwise, ali paymenis recsived by Lerider uinder
paragraphs 1 and 2'shail be applied: first, 10 any prepayinént charges due uiider the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

. -..4, .Charges; Llens. Borower shall pay ali 1a¥es, assessments, charges. fines and-Impaositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any.
Borrower shaii pay thsse cbilgatlons in the/manner provided in paragraph 2, or if not paid in that manner, Borrower
shali pay them on time directly fo the person.owed payment. Borrower shall promptly furnish to Lender all notices of
amotints to be paid under this paragraph. If Borrower makes these payments directly, Berrower shall promptly furnish
tc Lender receipts evidencing the payments. '

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against-enforcement of the lien in, legal proceedings which in the Lender's opinion
opsrate fo prevant the enforéement of tha lien; or (¢} secures from the holder of the lien an agresment satisfastary to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security instrument, Lender.may give Borrower a notice identifying the lien.

Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Properly insurance. Borrowsr shall keep the improvements now existing or hereafter erected on the

Propeny Insured against loss by fire, hazards-included within the term "extended coverags” and any other hazards,
Including floods orflooding, for which Lender requires insurance. *This Instirance shall be maintalned in the amaunts
ard for the pariods that Lender requires. The insurance carrler providing the insurance shall be chosan by Borrower

subject to Lender's appraval which shall not be unreasonably withheld. f Borrower falls to mainiain coverage described
above, Lender may, at Lender’s option, obtaln coverage to protect Lender’s rights In the Property in accordance with
paragraphi & ] : . N '

| CTa
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- Ml insurance pe! nd renewals shal sptable to Lender and shall include a standard morigage clause.
 Lender shall have the right to hold the policies and renewals. If Lender requir es, Borrower shall promptly give to Lender
ll receipts of ﬂéar'd g,é{e!?l newal notlees. Inthe avent 5, Borrower. shia)!g givs prompt notice o the

Tang b ' ! 1y Bomower.

coeds. shall. be applled to restoration of repair
& sconomically feasible and Lefider's security Is not lessened. 1
le or Lender’s security would be lessened, the Insurance proceeds
ity Instrument, whether or not then due, with any excess paidto
/et wiithin 5 a notice from Lender that the ™ -
1 the Insurance procseds. Lender may use the
this Security Instrument, whsther or not then dus.

Unless'Lender and Borrower otherwiss agréa’in writing, any application of proceeds to principal shall not extend or
postpone the diig date of thé monthly payments referred to In paragraphs 1 and 2 or change the amourit of the
payments. ' If under paragraph'21 the Propestyis'acquired by Lender; Borrower's right to any insurance policles and
proceeds resulting from damage to the Property priorto the acqulsition shall pass'io Lender to the extent of the sSums
secured by this Security Instrument: Imimediately prior to the acquisition; HO v

___6. Gecupancy, Preservation, Mainienanice and Protection of the Property; Borrower's Lean Application;
Leaseholds. Barrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrumentand shall continde to cocupy the Properiy as Bomower's principal
residence for at least one year after the dats of octcupancy, unless Lender ofherwise agraes inwriting, which consent
shall not be unreasonably withheld, or unless extenuating circumstanices exist which are beyond Bomrower's control,
Borrower shall not destroy, damage or. impair the Property, allow the Froperty to deteriorate, or commit waste on the
Property. - Borréwer shall bs in default Fany forfeiture adtion or-proceeding, whether cif or criminai, is begun that in
Lender’s good faith judgment could resuit in forfeiture of the Proparty or:otherwise materially impair the lien created by
this Security instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action orproceeding (o be dismissed with-a ruling that, In Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or. Lendes’s security Interest. ‘Borrower shall also be in default if Borrower, during the
ioan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information).in connection with the loan evidenced-by the Note, Including, but not limited to,
representations concerning Borrower’s occupancy of the Preperty as a principal residence. 1 this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

- 7. Protection of Lender’s Rights in the Froperty. :If Borrower fails to perform the covenants and agresments
contained in this Security Instrument, or there is a legal. proceeding that. may-significantly affect Lender's rights in the
Property {suchras a procesding in bankruptoy; probate, for condemnation or forfeiture orto enforce laws or
regulations}, then Lender may do and nay {or
rights in the Proparty. - Lender's-actions may i
Security Instrument, appearing in court, payi

Although Lender miay take action under this o do .

. ..“Anyamounts.disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by
this. Security Instrument.  Unless Sorrower.and Lender agres to other terms of payment, these amounts shall bear

i rsemient at the:Note rate and shail be pavable, with interest, upon notice from Lender to
Borrower requesting payment. -+ - oot .. o

8. Morigage Insursnce. If Lender requlred. morigdge insurance as a condition-of ‘making the loan secured by this
Sacurity instrument, Borrower shall pay the premiums required to maintain the mortgage insurances in effect. I, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to bain effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent tothe: morigage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mongage Ingurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage instrance coverage is not available,

' i 2qual to one-twelfth of the yeaHy morigage insurance premium being
.or.ceased to be in effect.., Lender wili accept, use and retain

13 , surance. Loss réserve payments may no longer be required, at
tha optlon of Lender, if morigage Insurance coverags (in the amount and for the pericd that Lender requlres) provided

by an insurer approved by Lender again becomes available and is obtained. - Borrower shail pay the premiums required
to maintain mortgage Insurance in effect, or'to provide a loss reserve, untii the requirement for mortgage Insurance énds
In accordance with any written agreement betwesn Bor;qwe;'andrteﬁder or appl blelaw, : -
. 8. Inspsciion. Lender or lis agent may make asonable entri n ahd Inspections of the Property. Lender
shall give Borrower notics at the time, ¢ or. prior to an Inspection speciying reasanable cause for the inspection. .
=110 Condemnation. The proceads.of any.award, or clalm for damages, direct or consequential, in connection with
any condemnation-or other.taking of any par: of the Proparty, orfor conveyancs in lieu of condamnation, are hereby
assigned and:shail-be:pald to Lende - MEEARI DL I L L

[
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- Inthe event of 4 total taking of the Progerty, the procesds shall be applied to the sums secured by this Ssousity -

\rsirirnent; whether or:rot thendus, with any excess paid to Borrower, in fhe event of a partial taking of the Propenty In

whick thefalr market.val ue.afgha;Pr_opertyé;!mmri%diatalycbefq?é thetaking 16'equsl toior greater than theamount.olthe

- sums serured by.this Secusityinstrument Immediately beiors thedakdng unigss Borrowsr antd Lender cthenwise agee
inwriting, the sums secured, by this Securty. Instrument shall be reduced by i ourns of the proceeds multipfied by
ttie following Fraction: (2) the total amotint of the suras secured immediately betor taking, divided by (b) the fair.
market value of the Proper : afore the hy : o Borrower. Inthe event ofa
partial taking of the Property in wii aiF mal X oparty imrediately before the taking is less than the
of the sums secured immi ' ng, riower and Lender otherwise agree in writing or -
p othierwiss provide ) shall e appliéd to the suims secured by this Security instrument
Barrower that the condemnor offers to
nake an.award or seltle a ciaim for cama Lender within 30 days after the date the
notice is given, Lender Is authorized 1o collectand. the proceads, at its opilan, either to restoration or repair of the
Property of to the sums sectired by this Security Instrument, whether of not then dus.

" Unless Lender and Borrower otherwise:agree in writing, any application of proceeds to principal shall not extend or
postnone the due date of the monthly: paymsnts referred to in paragraphs:1 -and 2 or change the amount of such
payments. L o T et ool L

1.  Botrower Not Released; Fornearance By Lender Not & Waiver. ‘Extenglon of the time for payment or
madification of amortization of the sumis secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not operate to release the diability of the original Borrower of Borrrower's SLCCessors in
interest. Lender shzll not be required to.commence procesdings against any successor in interest or refuse to extend
time for.payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising

any right or remedy shall not be a waiver of or preclude the exergise of any right or remedy.

12, Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit ihe successors-and assigns of Lender and Borrewer, subject to the
provisions of paragraph 17.- Borrowet's covenanis and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage; grant ard convey that Borrower's.Intarest in the Praperty under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any other

Borrowar may agres to extend, modify, forbiear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent. . . . .o Lo .y

- 43. Loan Charges. Ifthe ican secured by this Security Instrument Is subject to alaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or. other loan charges collected or to be cailected in
connection with the loan exceed the permitied limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the chargeto the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment to Borrower. ifa refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the-Noie.

. -414; Notices. “Any notice to Borrower provided forin this Security Instrument shall be given by delivering itor by
fnalling it by first class mall untess applicable law requires use of another method. The natice shali be directed to the
Property Address or any other address Borrower desighates by notice te Lender. Any notice to Lender shall be given
by-first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided forin this Securtty Instrument shail be deemed to have been given to Borrower or Lender when
givenas provided inthis paragraph.: -0 N R : -

5. Governing Law; Severability. This Security Instrument shall be'governed by federai law and the law of the
jurisdiction in whiéh the Property is located.® Inithe event that any provision or clause of this Security Instrument ar the
Note conflicts with applicableiaw, such conflict shall not affert other provisions of this Securlty Instrument or the Note
which can be glven effect without the confileting provision. To this.end tha provislons of this Security Instrument and
the Note are declared tobe'severable, /7 toiisi s ut e A :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" 47.  Transfer of the Property or 2 ‘Beneficial interest in Borrawer. If all or any part of tha Property or any interast
in'it Is sold or transferred (orif a beneficial interast in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written ¢onsent! Lender may, at its ogtion, require Immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exerclsed by Lender if exercise Is prohibited by
federal law as of the date of this Secufity Instrume S gxercisea by ==t :

.. If Lender éxercises this option, Lend
11855 than 30 daysfrol

Borrower notice of acceieration. The natice shall provide & period

st shall giv lera
less than. 30 days.from the date he nctics Is.delivered o ed within which Bormower must pay all sums secured

‘Security Instrumeanit. if Borrow; falls to pay these sums prior to the explration of this period, Lender may invoke

" I;y;l‘ s < =Y < : K i N/ d B - !
.any remedies permiited by his & nt witho! r demand on Borrower.
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Borrowar shall have the right to have
)5 datys (or such other poriod
Y powsr of sale contalned In

gation 1o pay the SIS Cufag by
reinstatement by Borrower, this Security.
no acceleration had occurred. Howaver, ¢
paragraph 17.
T 19:-’-S&le%af»th?e;”Change ofican Servicer. . -

The Note or a partial interest in the Note (togeth
without prior notice to Barrower. rAsalem i ‘ i that coflects
menthly payments due under the Note and this Security !nstmmam.—s]'hereaiso'may be one or more changes of the
Loan Sarvicer unrelated to a sale of the Note. Ifthereis a change of the Loan Servicer, Borrower will be given written
hotlce of the change in accordance with Qamg@phJéjaboye‘and,}app_iicab!e law. Tha notice will state the name and
address of the new Loan Servicer and the'address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substancee.
of any Hazardous Substances or or
affecting the Property that is in violat ronmental Law. The p
bresence, use, or storage on the Property of small quantities of Hazardous Substances that are
be appropriate to normal residentlal uses and to maintenance of the Propariy.

Borrower shall promptlly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party Invalving the Property and any Hazardoys Substance or
Environmental Law of which Borrower has actual kn

As used In this paragraph 20, "Hazardous Substances® are those substanees defined as toxic or hazardous
substances by Environmental Law and ihe following substances: gasoling, kerosene, other flammable or'toxic
petroleum praducts, toxic pesticides arnd herbicides, volatile solvents, materials containing asbestos or formaldehyde,
ard radicactive materials, As used inthls paragraph 20, “Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate 10 health, safety or environmantal protection.

B '_‘NO'N-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedias: ‘Lender shall givs notice to Borrower priorio acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acealeration under paragraph
17 unless applicable law provides otherwise), The.notice shall Spacliy: (a) the defauli; {B) the action required {o
cure the default; (c) a date, not iess than 30 days from the date the neotice ig given to Bomwower, by which the
delault must be cured; and (d) that failure to cura tha defauit an or bafore the date speciffed in the notice may
result in dccelsration of the sums secured by this Security Insirument and sale of the Property. The nofice shall
turther iniorm Borrower of the right to reinstsie after acceloration and the right to bring a court action to assert
the non-existencze of a default or any other defense of Bo If the default iz not
cured on or before tha date specified in the notice, : i ediate payment in full of
all sums secured by this Security Instrument without
other remedies permitted by applicable law., Lenders i 288 incurred in pursuing
the remedies provided in this garagraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. : : Gyt ol . C

I Lender Invokes the power of sale, Lender shall executs or cause Trustee to executs a wiitten niotice of the
occurrenice of an event of default and of Lender's elaction to cause the Property to be sold and shoi! cause such
notice tc be recorded in each county in which any part of the Property Is located. Lender op Trustes shall give
notice of sale In the manner prescribed by applicable.law to Borrower end to other persone prescribed by
applicable faw. - After the time requived by applicable law; Truates, without demand on Bomower, shall geli the
Property at pubiic auction to ihe highest bidder st the time and piace and under the terms designated Inthe
notice of sals in ane or more paresleand in any.order Truatee delermines.: Trustag may posipone eals of all or
eny. parcel of the Propsrty by public announcement &tths ime and plaseof any.previously scheduled sale.
Lendsr or iis. dasignee may. purchase the. Property 2t any ea N T
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Trustea shall @eiiver to the purchaser Truagea 5 deed cenveying ihs ??epeﬂy without any caveﬁam ar
, ummiy, assad or implied. Thé reciials i the Trustee’s deed shall be prime facie evidencs of the trith of
the ata@emems made thersin. Trustee shall apoly the proceeds of the sals in the Isliowing order: (3) to sl
- expenses of the sale; including, but not; i!mlted 40; reasonabls Trustes’s and stlomevs’ fees; (b) 1o afl sums
- sesured by this Seciwity insirument; ang nd.{c) any excgss {oihe. »BEIS0N. 01, DEVSONS. lagaiiy entitled to i,

GiRBs Raccnvayance Wpon payment: cf af! sume secured by this: Sscunty Instrumnant, Lander shall i‘eqt.@s" Trustee
1o vsconvay the Propertyandshell surrendar this: Securlty. Instrument and all notes avidsﬂf‘mg debt secured by this
Security Instrumertt to Trustes. - Trustesshall reconvey the Propsriy: ‘without warmanty and without charga {o the parson
or péfsons legaily entitled:to it. Such:parson oi parsons.shall pay any recordation:costs. .~ .

U123, Substittte Trustes. Lentdsrmay fromitime 1o time ramove Trustée and | appointa Successor trustee toany

Trustee appointéd heréunder. Without-conveyance of the Fropeny, the successcr trustes shall succeed 10 al tne m!e,
powsrand dutlds conferred upon Trustes hersin and by applicable law: .

. 24. - Attorneys’ Fees. As used inthis Securﬁy lnstrument and In the Note, attomeys fees" snall include any
attomeys fess:awarded by an appsliate. court. . ey

.25.- Riders 1o this Security Instrument. . :
if cne or. more-riders'are executed. by Borrower.and. recorded togett‘er wﬂh this Secuny lnslrumert the covenants and
agreements of each such rider shall be Incorporated into and shali amend.and supplement the covenants and -
agreemens of this: Secunty lnstrument as'if the. nder(s) were a pan of thss Secumy Instrument. [Check applicable

bax(ﬁ - R s .

Adjustabie Rate Rider - . DCondomimum Rider . . ~li-aramily Rider .
E}Gradu ‘ted Puy'nent Rider ] Planned Unit Develepmeﬁ* R:der e D&weekiy Paymert Rider
i 1| e . BSecond Home R’der
EI Other(s) {spec'fy} : =
BY SIGNING BELOW, Boirower d¢cepts’End agreesto-thetemis and ceveriams contained inthis Sscumy

instrument and In any rider\s) execu‘ced by Borrower and recorded wﬁh i

Wﬂnasses o

g SRNDRA L CLINE.

and acmowledged the forego!ng irsmsmem tobe their uvoiuiria}y act and dsed. A

KM

=N0?ARYPUEL{ FEE%Z}R

MMESS!ON&O 351915
EXPIRES MA

My.Commission expires Slzcts
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=  ADDENDUM TO DEED OF TRUST
‘The Lender intends o stsign its rights undec the attached Deed of Trust or property focatod ag

48 AT _FALLS, OR 760 X s ,
tke Oregon Depertment of Veterang’ Affeirs ({ODVH), In the event ODVA accepts such assignment, the rights and obligations
of the pariies to the Dead of Trust and with the same consideration as said Desd of Trust, which is dated the ssme date es this
Addendum, are expressly mede subject to this Addeadurm. In the event of any conflict between the brovisions of this Addendum
and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control. Al provisions of the Deed
of Trust rot inconsistant with this Addendum shall, and do, remain in fuil force and cffect, including, but not limited o, the
remedies available to the Lender or its successors or assigng in the event of a default as described therein.

(1) Tsme dEsseﬁe. Time is of the essence in the Deed of Trust,

are the beneficiary of this Deed
€ and paysble if:

(2) Al or part of the propesty is sold or otherwise irensferred (other than by devise, descent or aperation of law)
byBommtoapumhsserorozheﬂmns&me, or

rents, leases, or within 60 days o occupy as the borrower's principal

is material with fespect to the provisions of Section 143 of the

{3) Envirommenisl Evskuation, ODVA may from time o fime delermine that ap environmenial evaluation may be
required. The berrower will pay the cost of such environmental evaluation,

(b) The Borrover is fresponsible for the cost of any insurance purchased by ODVA. The cost of this insurance may
ded to the Borrowes’s loan balance or paid from the Rorrower's escrow account, as applicable. If the cost is
added to the Borrower’s losn balance, the interest rate being
premium. At the discretion of ODVA, the Borrower's




L o soscitation Life lusurance (LCLJ). Losa Cancellation Life Insurancs (LCLJ) is an options] progrm. i€ the
 Borrower applies and ig scospted for this insussnce, the Borrower sgrees {o pay the estimated premium to the Lender with
their regular payment as it becomas due. Any L.CLI secrusd, ugpaid premiums are & principal obligation of the loas and
are secured by this security document. Any changes in ke premium may changs the amount of the rogular payment. The
insurance contract may provide that loan cancellation life insurance will be canceled after payments on the loan become
four months past due. ‘ '

(6) Flood Issurnace, If a2 any time it is detormined thet the gecurity for this loan is located in whole or in part within
a flood bazard srea 25 defined by the National Flood Insurance Act, the Borrower will be required, and hereby agress,
to purchase flocd hazard incurence acceptable to ODVA, st no cost to ODVA.. If the required flood hazard insumnce is
oot voluntarily purchased by the Borrower, within 45 days of written potice to the Borrower, ODVA may force-place the
flood insurance. ODVA will pay the cost of said force-placed insurance from the Borrower's escrow account or by adding
ssid costs to the principsl balance of the Borrower's loan. If said cost is added to the Ioan balancs, interest will be collected
thereon st the note interest rate. Borrower shall pay ODVA an amount, determined by ODVA, in addition to and together
with the Borrower's regular payment as it becomes due,

{7) Governing Law; Seveszhiily, The Decd of Trust, Note, aad this Addeadum shail be governed by the laws of the
State of Oregon and it is distinctly understood and egreed that the Deed of Trust, Note, and this Addendum are subject
to the provisions of Article XI-A of the Oregon Constitution, ORS Chapter 407 and any subsequent amendments thereto,
and to slf rules aad regulstions which heve beea issued or may hereafler be issued by the Director of ODVA pursuant o
the provisions of ORS Chapter 407. In the event that any provisions or clause of the Dzed of Trust, Note, or this
Addendum conflicts with applicable faw, such conflict shall not afect cilier provisions of the Deed of Trust, Note, or this
Addendum which cen be given effect without the conflicting provision, and to this end the provisicns of the Dieed of Trust,
N3, and this Addendum are declared to be severable.

The Borrower understends that the agmenes and siaterents of fuct contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

NOTICE TO BORROWER: THIS DOCUMENT' SUSSTANTIALLY MODIFIES THE TERMS
OFTHISKBAN.DONGTSXGNHWSW{IMVEREADAND UNDERSTOOD i%

I bereby consent to the modifications of fke.wms 0 the Dead of Trust and Note which are contained in this Addendum.

Sigasture of ~ Daie Signed
I /‘ﬁ:;a a f/f»u y 2B , @Z%/%
igastere Spom‘ - ‘ 3 ign

7 Qawdna . o 7 - 12130 )96
STATE OF OREGON

County of /@Mabk -

On Desoyniars 30 1898, vefore me, the undersigned, & Notery Public in and for said Cousty and State,

personally appeared the within samed Géréh(?, A Cline  agnd Sandi / @/,;, L.

kriown o me to be the identical individuel described within 2nd Wiao executed this iastrument and acknowledged to me that
“7”15\.2//} » executed the same freely and voluntarily.

-piftzed my officigl seal this dsy and year last above written,

D e Al b

Sk 7, COMMISSION NO. 051818 | {Notary Public in add jor said County and State}
MY COMMISSION EXPIRES MAY. 45,2000

BheGr.

STATE OF OREGON : COUNTY OF KLAMATH: sS.

Filed for record at request of — ‘Amez"ititle‘ - the 3lst
of - 'Decebmer AD,19 96 11:23 o'clock __&. M., and duly recorded in Yol. M56
of Mortgages on Page 40461

. " %cmetha G. Lct‘s;.:%oun!y Cierk
$45.00 by wetlyn.  Kponr
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