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WHEN RECORDED MAIL TO  KLAMATHY _PIRQT FEDERAL"‘SAVINGS & LOAN ASSOCIATION
: 2300 MADISON STREET v ‘
KLAMATHVFALLS,’ OR -97603" e

ACCOUNT NUMBER 010-81-43753

’fo ACéOUNT NUMBER 34070310001005 -
A0
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made 0;1“' fDECEMBER 26, 1996 . The grantor is
JERRY HINES AND JEAN HINES, HUSBAND AND WIFE _

("Borrower™). The trustee is WILLIAM L. SISEMORE‘.‘V '

("Tiustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis ~ MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603

- {("Lender"). Borrower owes Lender the principal sum of
ELEVEN THOUSAND AND NG/100 )

" Dollars (US. $ 11,000.00 .

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which provides for
monthly payments, with the ful debt, if not paid earlier, due and payable on AUGUST 1, 2024 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modificaticns of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the r payment of any future advances, with interest thereon, made to Bomower by Lender
pursuant to the paragraph below ("Future Advances™).

»Lender, at Lenders’s option prior 1o full reconveyance of the property by
with interest thereon, shall be secured by
ured hereby. For this purpose, Borrowor
ribed property located in

PARCEL 3 OF PARTITION 4-94 BEING A PORTION OF PARCELS 1 AND 2 OF MINOR
PARTITION 68-S1 SITUATED IN THE NWi/4 OF SECTION 321, TOWNSHIP 34 SOUTH, RANGE 7
EAST OF THE WILLAMETTE MERIDTAN . KLAMATH COUNTY, OREGON.

| TAX ACCOUNT #3407-03100-01005 KEY #875457

whizh has the addréss of 39770 MODOC PQINT ROAD, - CHILOQUIN [Streoy, City],
Cregon 97624 {Zip Code}”  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appuricnances, and
fixtures now or hereafter a part of the proparty, Al replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in ihis Security Instrument as the *

BORROWER COVENANTS that Borrow

ITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform Security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or 10 a writen waiver by Lender, Borrower shall pay to Lender
on tie day monthly paymenis arc duc under the Note, unti! the Note is paid in full, 2 sum (“Funds") cqual to one-twelfth of: (a)
yearly taxcs and assessments which may aliain priority over this Security Instrument as a lien on {he Property; (b) yearly leaschold
paymenis or ground rents o the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e} yearly morigage insurance premiums, if any; angd {£) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in Liew of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, ¢oliect and hold Funds in an ameunt not 10 exceed the maximum amount a ferder for a federally related
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"' mongage loan may require for Borrower's estrow. account

federal Real EstateSetilement Procedures Act of 1974 as

-’amended from tme 1o time; 12 U.S.C, Settion 2601 et seq. ("RESPA"), unless another law that applies 1o the Funds sets a fesser

; amount, If so, Lender may, atany tims; collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate

the amount of Funds due on the basis of current data end veasonable estimates of expenditures of future Escrow liems or otherwise

In accordance with applicable law, UREAEIEPED B : s :
- The Funds shall te held in an-institmtion whose deposits are insored by a federal agency, instrumentatity, or entity (including
‘Lender, if Lender is such an institution) or In any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escqu Items,

oan, unless applicable law provid
Lender shall not be requi
Lender may agree in writing, however, that interest shall
annual accounting of the Funds, showing credits and de which each
made. The Funds are iti i is Security Instrument,
i by applicable law, Lender shall account 1o Borrower for

pplicable law. If the amount of the Funds held by Lender at any gme is
not sufficient w pay the Escrow Ttems when dus, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion, : ’

Upon payment in full of all sums secured by this Secarity Instrument, Lender shall promptly refund tc Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or scli the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

Borrower: (a) agrees in
writing to the payment o cr acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal broceedings which in the Lender’s opinion operaie 1o prevent the enforcement
of the lien; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien {0 this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain pricrity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shll keep the improvements now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term "extended d any other hazards, including ficods or
flooding, for which Lender reguires insurance. This ing i i
requires. The insurance carrier providing the insurance
be unreasonably withheld, If Borrower fails to main
coverage to protect Lender’s rights in the Property in accordancs with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage classe. Lender shall
have the right o hoid the policies and renewals. If Lender requires, Borrower shall promptly give io Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if niot made prompily by Borrower.,

otherwise agree in wriling, insurance proceeds shall be applied o restoration or repair of the
feasible and Lender's security i

proceeds. Lender may use the proceeds to r
ity Instrument, whether or not then due. The 30-day period will
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the baymenis, If under paragraph
21 the Property is acquired by Lender, Borrower’s Tight to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

8. Occupancy, Preservation, Maintenance ang Protection of the Property; Berrower’s Loan Application; Leaseholds,
Borrower shall occupy, esiablish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not 3 ithheld,

i i are beyond Borrower's con troy, damage or impair the Property,
: i perty. Bormower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, faith judgment could result in forfeiture of the Property or
ctherwise materially impair the len created by this Security Instrument or Lender’s security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
icati i i i der (or failed i provide Lender with
i i » but not limited to, represeniations
Instrument is on leasehold, Borrower
ty, the leaschold and the fee tige shail
not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in
this Security Instrument, or there is aleg
proceeding in bankrupicy, i el S then Lender may do and pay
for whatever is neces i in th y. Lender's actions may include
paying any sums secured y a li i S priori ¢ i i appearing in court, paying reasonable
atiomeys’ fees and entering on i irs. ¢ action under thig Paragraph 7, Lender does
not have to do so. ‘ , R o
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.. Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security

Instroment. Unless Borrower and Lender agree to.other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shali be payable; with interest, upon notice from Lender to Borrower reguesting payment.

7a. Hazsrd Insurance Warning. U'nle’ss,y'ou, {the "Borrower") provide us, {the "Lender") with evidence of insurance
coverage as required by our contract or ioan dgreement, Lender may purchase insurance at Borrowsr’s expense fo prowect the
Lender's interest. This insurance may, but need not, also protect the Borrower’s interest. If the collatersd becontes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower, Borrower may
later cancel this coverage by providing evidence that Borrower has ohtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. ‘The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Bomrower’s prior coverage lapsed or the date the
Barrower failed to provide proof of coverage. )

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Borrower’s
own and may not satisfy the need for property damage coverage cf other mandatory Hability insurance requirements imposed by

licable law.

s 8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
rortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insirance previously in effect, at a cost substantially equivalent to the cost
1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantiaily
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurancc coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in Heu of morigage insurance. Loss reserve paymenis may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law. )

9, Inspeciion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In thie event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrament immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by this
Security Insirument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tota! amount of the
cums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or ualess applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, either to Testoration or repair of the Property ot to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Relezsed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall noi
operate to release the lability of the original Borrower or Borrower’s- SUCCESsOrs in interest. Lender shall not be required to
commence proceedings against any successcr in interest or refuse to extend time for payment or otherwise modify amoriization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s Successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Insirument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary © reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by mazking a direct payment to Borrower.
I a refund reduces principal, the reduction will e treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provideg for in this Security Instrument
shall be deemed fo have been giver to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Notc and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower, If alt or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is-sold or wansferred and Borrower is not a natural persor) without

Lender’s prior written consent, Lender may, at its option, requirs immediate payment in full of all sums secured by this Secarity

" Instrument. However, this optioa shall nct be exercised by Lender if exerciseis prohibited by federal law as of ihe date of this
Security Instrument. R S : }
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TIOT 1o the earlier of: applicable law may

pursuant o an ity Insirament; or (b}

ondi (a) pays Lender all sums which then

] ; () cures any default of any other

covenants or agreements; (c) pays all expenscs ir i i i ity I , including, but not limited to,

reasonable attorneys’ fees; and {d) takes such action ag Lender may reasonably requiré to assure that the lien of this Security

Instrument, Lender’s rights in the Property and Berrower’s obligation to pay the sums secured by this Security Instrament shaij

continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain

fully effective as if no acceleration had occurred, However, this right to reinstar .:all not apply in the case of acceleration under
paragraph 17.

19. Saie of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result'in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Noir, and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelared 10 a sale of the Note. If therc isa change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with h 14 above and applicable law, The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not de, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two se
Property of small quantities of Hazardous Substances that are gen
t0 maintenance of the Property.

Tecessary remedial actions in accordance with Enviro

As used in this paragraph 20, "Hazardous Substances" are those substances defined as
Environmental Law and the following substances: gasoline, kerosene, other flammable or
pesticides and herbicides, volatile solvents, materigle containing asbestos or formaldehyde, and
this paragraph 20, "Environmenta Law" means federal laws and laws of the jurisdiction where th
health, safety or environmental protecrion,

NON-UNIFORM COVENANTS . Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice tp Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The netice shail specify: (a) the default; (b) the action required to cure the defanit; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure tke default on or before the date specified in the notice may result in acceleration of the syms secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a conrt action to assert the non-existence of a default Or any other defense of Borrower to

i cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fall of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any cther remedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragragh 21, including, but not limited to, reasgnahle attorneys’ fees
ard costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the 6 be sold and shall cause such notice to be
recerded in each county in which any part of the Property is ! i i
manner prescribed by applicable law fo Borrower and to other persons prescribed by applicable law. After the time
requiredp by applicabte law, Trustee, withont demand on Borrower, shall sall the Property at public auction to the highesi
bidder at the time ang Place and under the terms designated in ¢
Trastee determines, Trustee may postpone sale of all ¢
place of any previously scheduied sale.

Trustee sbal.l deliver

therein. Trustee shall apply the proc i i : (2) to all experises of the sale, including, but not
Iimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
te the perser or persons legally entitled to it,

22, Reconveyance. Upon payment of ail sums secured by s Security Instrument, Lender shal? request Trustee to reconvey
the Property and shall surrender this Security Instrument and aii notes evidencing debt secured by this Security Irstrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally

i i person or persons shall pay any recordation costs,

23. Substitute Trustee. Londer may, from time o time, remove Trustee and appoint a successor frustee 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upen Trustee herein and by applicable law. C

24. Attorneys’ Fees. As used in this Security Instroment and in the Note, "atiorneys’ fees”" shall include any attorneys’ fees
awarded by an appellate court. . ;

25. Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the tovenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] :
Adjustable Rate Rider 1 Condominivm Rider L lig Family Rider
{__] Graduated Payment Rider [ Planned Unit Development Rider L Biweekly Payment Rider
Balloon Rider Rate Improvement Rider L1 Second Home Riger
(] VA Rider L1 Otier(s) [specity}

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, ( BXPRESS CONSIDERATION AND BE SIGNZD

BY US TO BE ENFORCEABLE."
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an nder(s) execuﬁeu by Borrowerran
Wm:esses S :

(Sea)

-Eormwzr

Q)’%fl /0/4‘@”/' (Seal)

Jm,;;ﬂ\ms

-Borrower

(Seal)

- STATE OF OREGON,

On this 26th - day of

» Jerry Hines ‘and
“the fo'egomc mstrument tobe  their

My Commission Expires: 12-18 98
: (Ofﬁcxal Seal)

1. BOVD

DIANA L. =
NOTA%\’PUBUG ‘QREGON -

' COMIAISSION KO, 040151
mcsmsss?m sxmaes DEC, 18, 1993 [

ﬁz -B285002 ($510)
o™

-Bormrosier

. County ss:

" December S, 1996 , personally appeared the sbove named

Jean Hines -~ .-~ and acknowledged
. voluntary act and deed.

Before me:

M %@/M

Nomry Pubhc for?)regou
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IN # 610-81-43753

ADJUSTABLE RATE 'RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  26TH day of DECEMBER
1996 ,and is incorporatzd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower’ ) {0 SeCure
Borrowar’s Adjustable Rate Note (the "Note") 0
KLBMATH FIRST FEDERAL SAVINGS AND LOBM ASSOCIATION

(the"Lender™) of the same date and covering the property described in the Security Instrument and located at

49770 MODOC POINT ROAD

CHILOQUIN, OREGOMN 97624

[Property Address]
THE NOTE COH S ALLOWIRG FOR CHANGES ¥ THE

INTEREST RATE : MENT. THE NOTE LIMGITS THE
AMOUNT THE BOR AT ANY ONE

TIME AND THE MAXIMUM RATE THE B

ADGITIONAL COVENANTS. In agdition to the covenants and agreements made in the Security Instrument,
Botrower and Lender further covenant and agree as follows:.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intezest rate of . 5.500° . The Note provides for changes 1
the interest rate and the rmonthly payments, as follows: ‘ . o

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Pates ' . ) B

The interest rate I will pay may change ou the first day of JANUARY , 1998 ,and on that
day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Daie.”

(B) The Index )

Beginning with the firsi Change Date, my interest rale will be based on an Index. The "Index" is the weckly
average yield on United States Treasury securities. adjusied 1o a constant maturity of 1 year, as made availzble by the
Federal Regerve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.” :

If the Index is no ionger available, the Note Helder will choose a new index which is based upon comparable
informatior. The Note Holder will give me notice of this choice.

(C) Calculaiion of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND SEVEN
EIGHTHS - percentage poink(s) ( 2.875 %) to the Cument
Index. The Note Holder will then round’ the result of this addition 10 {he nearest onc-eighth of one percentage point
£0.125%). Subject 10 the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. o : R S o

MULTISTATE ADSUSTABLE RATE RIDER - AR §-2 - Single Family
SRR TR e PARRRHR
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The Note Holder will then dztermine the smonnt of the- monthly payment that would be sufficient to repay the
unpaid principal that I am expectzd to owe at the Change Date in fall on the Maturity Date at my new interest 1ate in
substantially equal payments. The vesuli of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes ) '

The interest rate I am required to pay at the first Change Date will not be greater than 7.500 %
or less than 3.500 %. Thereafter, my interest rate wiil never be increased or decreased on
any single Change Date by more than two percentage poinis (2.0%) from the rate of interest ] have been paying for the
preceding twelve months. My interest rate will never be greater than 11.500 %, ncr less than
6% below the initial interest rate or XEE¥K ~.500 %, whichever is greater.

(E) Effective Date of Changes 7 _

My new inierest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date unii! the amount of my monthly payment
changes again.

(F) Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The naotice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question 1 may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is 2mended to read as follows:

Transfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or wansferred {or if a beneficial interest in Borrower is s0ld or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender mnay also require the transferee 10 sign an assumption agreement that is accepiable to
Lender and that obligates the transferee to keep all the promises and agresments made in the Note and in this Security
Instrument. Borrower will continue o be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises (he option o require immediate payment in full, Lender shall give Bomower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrament. If Borrower fails 1o pay these sums
prior to the expiraticn of this period, Lender may invoke any remedies permitted by this Security Instrument without
further nofice or demand on Borrower. . ‘ , :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

- Rider.

, : (Seal)
© JERRY MINES . -Borrower
Og’m Z {Seal)

JEAN HINES” | Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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STATE OF OREGON : COUNTY OF KLAMATH: s,
of __ December _AD,1996  a - 11124 o'clock . A M., and duly recorded in Vol. ¥96
: of . Mortgages. - R i onPage 40477
: R e ;Bemetha G. Letsch, County Clerk
by Vel Koz

Filed! for record at request of . Amgr;.,t_i;le L : ' the 31st

FEE $40.00




