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“THIS TRUST DEED, made this ... 20th day of ..December 19.96_, Between
..... KENNEAH J.Q.H.N.STQN ’and...WE"IDX.,J p...JQ.l.i,NSTON; hasband and wife

as Granfor,

iemendonena ASPEN.TITLE-& ESCROW ....I.Nd i 3 . k . as Trustee, and

&as Beneficiary,

-Wr TNESSE TH .- surv1vor
Grantor zxtevocably grants, bargams, selIs and conveys to frustee in trust, with gower of sale, the property in
Klamath . County, Otegon, descnbed as: . :

Lots llB and 18B LAKFSBORE GARDENS in ..be Count of Klamath, State of Oregomn.

- CODE:190 MAP 3808-25DB.TL.1700
CODE 190 MAP 3808-25DB TL 1800 :
'CODE 180 MAP 3803-2593.';&1@0; ;

rogether with all and singular the ter ts, heredit 1ts and appurtenancas and all other rights thereunto belonging or in unﬂw..e now
ug hereaftor appertaining, and the rents, issues ard prollia thereof and all ixrtures now or hereafter aitached fo or used in connection with
the property.

FOR THE PURPOSE OF SECURI? NG PERFORM’ANCE of each agreement of grantor herein cantained and pavment of the sum
ot . .Fifty Thousand and No/100:

Dollars, with interest thereon according to the terms of a promissory
nd made by grantor, the final payment of principal and interest hereof, if

ry
16t sooner paid, to be due and payable &L maturity of Note ,19...

.The date of maturity of the deb? secured by this instrumsnt is the dafe, stated abave, on which the final installment of the notfe
becomes due and payable. Should the grantor either agrée.to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor's inferest in i¢ without first. obtmmng the written consent or approval of the beneliciary, then, at the
beneliciary’s option*, all obligations secured by this instrument, irrespective 0f the maturity dates expressed therein, or herein, shall be-
come immediateiy due and payable. Ths. executzon by grantor of an earneat maney agreement*% does not constitute a sale, conveyance or
assignment. i

To protect the security of this irust deed, grantor agress:

1. To protect, preserve and maintain t!xe property in good candition and repair; not fo remove or demolish any building or im-
provement thereon; not to commit or permit any waste of the property.

2. 7o camplete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaded or destroyed thercon, and pay when due all costs incurred $hersior,

3. 7o camply with all laws, ordinances, regulations, covenants, condifions and restrictions affecting the property; if the beneh'ciary
so0 requests, fo join in executing such financing -statemsnis pursuant fo the Uniform Comrnercial Code as the beneliciary may require and
to pay for tiling same in ihs proper public ottice or oliices, as well ns the cost of all lien searches made by filing officers or searching
agencies as may be deemed desirable by the benehemry.

4. To provide and continuously maintain insurance on the buildings now or herealter erected on the properry,a ainsé {)i
damsge by fire and such other hazards as the beneliciary may from time to time require, in an amount not less than § 11SUraple V al
writienr in companies acceptable to the beneticlary, with loss payable to the latter; all policies of insurance shall be delivered to the bene.
Ziciary as soon as insured; if the grantor shall fail for any reason ¢o procure any such insurance and fo deliver the policies to the beneficiary
af least fifteen days prior fo the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the sume at grantor’s expense. The amoun? collected under any fire or other insurance policy may be appliesd by beneficiary upon
any indebisetlness secured hereby and in such order as béneiiciary may determine, or at opiion of beneficiary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default here-
unaer or invalidate ary act done pursuant to suckh nofice.

5. Tc keep ths property iree Irom conséructicn liens and to pay-all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other chardes become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by drantor, either by direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneiiciary may, at its option, make payment thersof, and the amount sc paid, with interest at the rate set forth in the notfe
sacured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this truat deed, withou? waiver of any rights arising from breach of any of the covenants kereof and for such payments,
with interest as aforesaid, the property hereinbefore deacribed, as well as the graniéor, shall bs bound to the same extent that they sre
bound for the payment of the obligation horein desceibed, and all such payments gshall be imemediately due and payable without nodics,
and the acnpayment thereof skall, at the option of tho beneitc:ary, render all sums secured by this trust deed immediately due and pay-
able and constitute & breach of thie frust deed.

6. To pey all costs, fees and expensea ‘of thia tmsi including the cost of title ssarch as well as the other costs and expenses of the
frustee mcurred in connection with or in enfofcing. this cbligation and dvustee’s and attorney’s fees actually incurred.

PP in and dofsnd any tion or proceeding purporting to affect the security righis or powers of beneliciary or frustes;
and In any su:!, action or proceeding in which ths benoficiary or frustee may appear, including any suit for the forcclosure of this deed
o~ any suit or action related to this inafrument, including but not limited to its validity and/cr enforceability, to pay all costs and ex-
panses, including evidence of title and the bere!lcmrys or ‘trustes’s attorney !aes, the amount of atlornoy fees mentioned in this para-
graph 7 in alt cases shail be fixed by the trial court and in the event of an appesl from any judgment or decres of the triaf court, grantor
Mrthar agrees to pay such sum at the appellate court shall ndjudge reascnable as the nanef:cmry s or frustee’s attorney fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all-of the property shall be ¢aken under the ngut of £ t d in or cond tion, bene-
ficiary shall have the right, it it so elects, fo require that sll or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trusies hercunder must e elthsr an attornzy, who s an sciive member of the Oregon Stale Bar, a bank, trust company
osavings and lcen assoslation duthorized to do business under the laws of Jregon-or the: Uniled States, a title insurance company auihorized fo iasure title {o real
poperty of this state. its subsidiaries; affiilates, agen!s or branchiss, the Unitod Steies or any agensy lherea? or a1 eserow agent licansad under GRS 69&585 2 §95.583.
“YARNING: 12 USS 17013 reguistes and may prohibit exereize’ of thic option, -

° The publishar suggests that suck ‘an sgreemant addross the Issus of chtalning beneflclary’s consent in cam;;!eta detil.




“ness “sdcureil hsrebyy and: grantor agrees; 8t own: SN, 1o taks Aok gots

js; s P ‘Bar 3 asonabls cop
andépﬁél’lats courte; nscazsarily’ psi #i6drz " Bensticiary in g it Broceedings, arid the Balance

ons . avid -eXectsts ‘such instruments as shall be necessary

Iz obraining auch compeniation, prompily: upon beneliciary's maguesy.. B N e . ,
e ‘and fromi“time to timo-upon-weritten roquest of bereficiary, payment of its fees and presentation of thiz deed and
ont Cin case of full reconvesances, for carcellation , without atfecting the liability of any persen for the payment of
the indebtednsss, trustee may (&) consent to the making of-any rhap or plat of the property; (b} join in granting any essement or creat-
ing any restriction ‘thereon; (c) join in any subordinstion or other adreoment affocting this deed i g
reconvey, without warranty, all or any part of the ‘property.; The ‘grantes ity any reconveyance may he described as the “person or persons
legally entifled thereto,” and the recitaly therein of dmy matters or facts ‘shall be conclusive proof of the truthfulness thereof. Trustes's
fees for any of the services mentioned in this paragraph shell be not less than §5, g
: 10. Upon any defauls by grantor hereunder; bensticiary mnay at any’ ¢ims without rotice, either in rerson, by agent or by a receiver
to ba'appointed by’ a cour?, and without regard-to the ‘adequacy 'of any security for the indsbiedness hereby securaed, enter upon and fake
possession’ of the property or any part thareol, in its own name ‘sue or otherwise. collect the rents, issues and profits, including those past
due and unpaid, and apply the same, less costs dnd expenses of operation and cellection, inciuding reasonable attorney's fees upon any
indebtedness secured hereby, and in such order as beneficiary may deterrnine, -
11, The entering uposn’ and taking poéssession of the property, the collection: of such rents, issues and profits, or the proceeds of fire
i) ance. policies or compensation or awa, £ rty, and ¢he application or release thereof as
afcresaid, shall not cure or waive an i 7 3 3 F 3 e pursuant fo such notice.
12, Upondeiaylt by grantor in 13 ! ¥ or i ance of any agreement hereunder, time
sums secured hereby immediately

nd sale, the bene-
satisfy the obliga-
y law and proceed

2ny time prior to 5 days Eefore the dafe the

ay cure the default or defauits. It the default
cornisists of a failure to pay, when dus, sums secured by tho trus cured by paying the entire amount dus af the
time of the cure other than such portion as would not then be d. Any other default that is capable of being
cured may bs cared by tendering the f igati eed. In any case, in addition fo curing the de-
fault or defaults, the. persen effocting the cure shall pay to the - bencficiary ali ¢osts and expensss actually incurred in enforcing
the obligationi of the trust deed together with {rustee’s and attorney’s iees ot ding the a ‘s provided by law.

‘14. Otherwise, the sale shall be hsld on the date and a¢ the time and piace designated in the notice of sale or the time to which
ths sale may be postponed se provided by law. The' frustes may ssoll the property either in “one parcel or in separate pasrcels and shall sell
¢h= parcel or parcels af auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but withous any covenant or warranty, ©Xpress or implied. The recitals in the
desd of any matters of fact shall' be conclusive proof -of ‘tAe truthiulness thereof. Any berson, excluding the !risstee, but including the
grantor and beneficiary, may purchase at the gals. : S " L -

© 18, When -tristee sslls pursuant’ to'the powers provided Rerein, trustee shall apply the praceeds of sale to payment of {1) the ex-
penises of sale, int i compensation of the frustee and a reasonsble charge by frusfee’s a (2) to the obligation secured by
the trust deed, (. ons having recorded Heris subsequent fo: the ;i 7 ir interests may
appear in the order of their priority and (4) the surplus, i ch surplus.

16. Beneticiary may from time to time appoint a n or to any successor tfrustee
7 ccessor trustes, the latter shall be vested with all fitle,
d or inted - fier der. Each such appointment and substitution shall be

fen instrument sxecutsd by beneficiary:, which, when recorded in the morigags records of the county or counties in which the
property is situated, shali be conclusive proof of proper appoint it of: the

17. Trusteo accepts this ¢rust when this deed, dily exvcuted , £ i provided by law. Trustee
is not obligated to notity any party kereto of pending sale undsr & i © proceoding in which drantor,
Leneficiary or trustee shall be a party unless such action or procseding is brought by trusiee.

The grantor covenants and agrees to and with the Eencticiary and the beneticiary’s successor in interest that the grantor is lawfully
seired in fos aimple of the real property and hns a valid, unencumbered title thereto, except as may be set fortk: in an addendum or exhibit
attached: kereto, and that the grantor will warrant pnd foreves detend the same against all persons whomsoever,

WARNING: Unless grantor provides benefici, evidence of insurance coverage as required by the con-
iract or loan agreement betwzen them, beneficiary may. purchase insurance at grantor’s €éxpense fo protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor’s interest. If the collateral becomes damaged,

‘may.not pay any-claim made by or against grantor: Grantor may later cancel

at gramtor has obtained property coverage elsewhere, Grantor is responsible

ge purchased by beneficiary, which cost may be added ¢o grantor's contract or

lcan balance. If it is so added, the interest rate on the underlying contract or loarn will apply to it. The éffective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be :considerably more expensive than instirance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-

quirements imposed by applicable law.

Notice bolow ),
or cial purposes,

This deed applies to, and binds all partias hereto, their heirs, legatses, devisees, administrators, executors,
personal rebrssentatiﬁes, successars and assigns. The term beneficiary shall mean the fiolder and owner, including pledgee, of the confract
secursd hereby, whetlier or nof named as a beneficiary Aersin: : . e R

In construing this trust desd, it is understood that the grantor, trustee and/or beneliciary may each be more than one person; that
if the cortext so requires, the singular shall be taken fo mean and include the slural, and that generally all grammatical changes shall be
made, assumed and implied to make the provision : for 0 individuals,

IN WITNESS WHEREOF, the grantor has exectte 7 ear fi, bove written.
* IMPORTANT NOTICE: Delete, by lining. out, whichever warranty {a) cr (b} iz <
not applicable; if warrenty (a) is applicable end the beneficiary is a crediior
as such word is defined in the Truth-in-lending Act and Regulation Z, the
beneficiary MUST comply with the Act and R gulation b king requi d
disclosures; for this Purpese use Stevens-Ngss Form No. 1319, or equivaleni,

If compliance with the Acf is nos required, disregard this notice, .

) This instrument was acknowledged before me on..... December 20 .1 9__9_&..; /
By ... .Kenneth L. Johnston and Wendy J. .

This instrumeént was ‘acknowled

’

Notary Puplic for Oredon My commission expires

usad enly when obligations have been paid.)

STATE OF OREGON : COUNTY OF KLAMATH, -

Filed fdr‘ reéord at request of : Aspen: Title & Escrow. the 31st

of __ December - AD19 96 g 1TwhT o’clock A.M.,anddu;yrecorqedinvos. M96
T ‘of Mortgages .. onPage.__40503 .
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