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ALLIANCE MORTGAG:., INC.

1800C PACIFIC HIGHWAY SOUTT-I :
#1100

SEATTLE WASHINGTON 98188

- Loan No. E-235

{Space Abpvc"l‘his Line Fcr Recording Data)

DEED OF TRUST

THIS DEED OF TRUST ("Security Inslrmnent"‘) is made on DECEMBER 26 ,199%¢

The grantor is VIDA GABRIEL AND PRISCILLA KAP.E:.:, A MARRIED WOMAN AS HER SCOLE AND -
SEPARATE PROPERTY

("Borrower").

The trustee is KLAMATH COUNTY TITLE COMPANY
' {"Trusiea").
.”he beneficiary is ALLIANCE MORTGAGE, INC., A WASHING"‘ON CORPORATION ., ITS SUCCESSORS
AND/OR ASSIGNS ,
wtuch is organized and existing under the laws of  WASHINGTON , and whose
address is 18000 PACIFIC HIGHWAY SOUTH, #1100
SEATTLE, WASHINGTON 58188 ("Lender™).
Borrower owes Lender the principal sum of ONE HUNDRED FIVE ThOUSPND AND 00/100Q%%dkhhkisx

Pollars (U.S. $ 105,000.00 ). This debt is evidenced by Borrower's note dated the same date ss this Security Instrument
(*Note"), which provxdes for monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 1

2027 . This Security Instrument securesto Lender: (a) the repayment of the debt evidenced by the Note
with interest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument sad the Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with power of sale, the
following described property located in KLAMATH County. Oregan:
LEGAIL DESCRI PTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT A",
A.P.N.: 3C08-0000- 200 -

,,wtuch has the address of HC 63 BOX 323 w CHILOGUIN

: ) {Streetf - - SR ¢ [City}
Oregon 97 & 24. ; ) ("Property ‘Address"); ) - : .

) : {Zip Code] .
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TOGETHER: WITH all the jmp recied ot operiy, and all easements, appurtenances, and ﬁxmres

W or hereafter 2 pattof the property.: All replacemenis-and édﬁiﬁ@hs fiall alfo be this Security Inserument. All of the foregoing

is referred (o in this Security Instroment a8 the” "Property.””.

BORROWER. -COVENANTS that Borrower istawuily seiscd of the estate hereby conveyed and has the right t6 grant and cosvey
perty and that te Property is unencumbered; except for encumbrances of record. Borrower wasrants and willdefend generally the
titte to the Propesty against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidencad by the Note and any prepayment and laie charges-due under the Note.

2. Fuuds for Taxes and Insurance. Subject to applicable faw or to 3 wriiten waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum {"Funds") for: (a) yearly taxes and assessments
which may attain priority over this Security Instrument 2s a Yen on the Property; (b) yearly leasehold payments or ground rents on the
Preperty, if any; (c) yearlyhazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment
of morigage insurance premiums. These items are called "Escrow Items.” Lender may, at any time, collect 2nd hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may tequire for Borrower’s escrow account under the federal
Real Estate Settlemeni Procedures Act of 1974 as amended from time to time, 12 U.S.C. 2601 et seq. ("RESPA"), unless another law that
2pplies to the Funds sels a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposiis are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifyingthe Escrow Items, unless Lender
pays Borrower interest on the Fuads and applicable faw permits Lender to make such a charge. However, Lender may reguire Borrower
to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this Ioan, unless applicable
law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings oo the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicabie law, Lender shal account to Berrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
to pay the Escrow ltems when due, Lender may so notify Borrower in writing, 2nd, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in no mere than twelve monilily payments, at Lender’s sole
discretion. .
Upon payment in full of 21l sums secrred by this Security Instrument, Lender shail prompily refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shalf acquire or sell the Property, Lender, prior to the zcquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paregraphs 1 and
2 shall be applied: first, to any prepaymen: charges due under the Note; second, io amounts payable under paragraph 2; third, to interest due;
fourth, to principal due; and last, w0 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions atiributable to the Property which may
auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed paymeni.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the fien in n manner accepiable to Lender; (b) contests in good faith the lien by, or defends
against enfercement of the lien in, legal proceedings which in the Lender’s opinion cperate © prevent the eaforcement of the lien: or (¢}
secures from the holder of the lien an agreement satisfactory to Lender subordinating the @en to this Security Instrument. I Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property insurance, Borrower shall keep the improvements now existing or hereafter erccied on the Propersy
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floeds or flooding, for which
Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender requires. The insurauce carsier
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provzdmn the” be: : 70t bs unreasonablv withhield. If Borrowcr fa.is
to- mzingain coverage descnbed abave, Lemier may,' 3 Lemiers ep&xon. bmm ccverage ‘:c pmm Lender's rights in the. Pm;}aﬂy in
accordance with 'paragraph 7. - i :

All insurance pohcles and renewais shai! be accepiao}n 0 L:ndet and shal! mclud° a sismda.d morigage clause. Lender shaif have
the right to hold the policies and renewals. If Lender requires, Borcower shall pmmplly gsvew Lender 2ll receipts of paid premivms and
renewal notices. In the event of loss, Borrower shall give prompi notice o the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is riot lessened. If the restoration or repair is not
economically feasible or Lender's security would be fessened, the insurance proceeds shali be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice tfrom Lender that the insurance carrier has offered to settle a claim, then Lender may cotiect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Secunty Instrument, whether or not thea due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalf not extend or posipone the
due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance poticies and proceeds resulting from damage to the Property prior to the
acauisition shall pass io Lender to the extent of the sums secured by this Security Instrument immediately priox to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal zesidence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civilor criminal, is begun that in Lender’s good
faith judgment could result in forfeiture of the Property ot otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or preceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other
material impairment of the Hen created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants s.nd agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Properly (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protect the vaiue of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in coust, paying reasonable attorneys’ fees and entering on the Property to make fepairs.
Although Lender may take action under this paragraph 7, Lender does not have io do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the morigage insurance
coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent io the cost to Borrower of the morigage insuraace
previously in effect, from an alternate mortgage insurer approved by Lender. If substantizily equivalent morigage insurance coverags is not
available, Borrower shall pay to Lender each month a sum eqdal to one-twelfth of the yearly mortgage insurance premium being paid by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve
in lisu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss resesve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agents may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonabie cause for the inspectica.

10. Condemnpstion. The proceeds of any award or claim for damages, direct or consequentiai, in connection with any
condemnation or other taking of any part of the Pmpeny, or for conveyance in lieu of condemnation, are hercby assigned and shall be paid
to Lender. .

In the event of 2 total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
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- 2 f 10 Faer than. the arount’ of the sums secired by this Security Instrument immedizialy
€ ; g an«jj,Leixdgr‘ctjzetwise_“agrec in »Ffra'ziag;ﬂze,»sﬁms secuted by thic Security Instrument shall be reduced by
procesds muliiplied by the following fraction: (). the toia) amount of ‘tie sams secured immediztely before the taking,
divided by (b) the fir market value. of the Property immediately before the taking." Any balance shall b paid to Borrower. In the event of
a partial taking of the Property in which the fair markot value of the Propery immediately before the teking is less than the amouns of the .
sums secured immediately befora the taking, unless Borrower and Lender othierwise agree in writing or unless applicable faw otherwise
provides, the proceeds shall be applied to the ‘sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrowes, or if, after notice by Lender to Borrower that the condempor offers to make an award
or seitle a claim for damages, Borrower fajls to respoad to Lender within 30 days after the date the Rotice is given, Leader is autherized to
collect and apply the Proceeds, at its option, either to resioration or repair of the Property or to the sums secured by this Security Instrument,
whether or not then dye,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or pestsone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amovnt of such payments,’

11. Borrower Not Released; Forbearance By Lender Nog 2 Waiver. Extension of the time

exercising any right or remedy shall not be a wajver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Ssveral Liability; Co-signers. The covenants and agreements of this Security
Instrument shalt bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of paragraph 17, Borrower’s
Covenants and agreements shali be Jjoint and several, Any Borrower who €0-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the teems of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (C) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consen;.

i3. Loan Charges. If the loan secured by this Security Instrument is subji i i i 3
faw is finally interpreted so that the interest or other loan charges coflected or i i i n exceed the permitted
limits, then: (a) any such loan charge shali be reduced by the amount necessa > permitted limit; and (b) any sums
already colfected from Borrower which exceeded pel . may choose
reducing the principal owed under the i . I arefund reduces prineip
reated as a partiaj prepayment without any Prepayment charge under the Note,

14. Notijces. Auny notice to Borrower provided for in this Security Instrument shaill ba given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shalf be directed to the Property Address or any other address
Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address stated herein or any other
2ddress Lender desi i Wer. tice provided for in this Security Instrument shali be deemed to huve been given

given as provided in this paragraph.
- Governing Law; Severability. This Security Instrument shali ge governed by federal faw and the law of the jurisdiction in
which tha Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
Instrument or the Note which can be given effect without the conilicting provision.

16. Borrower’s Copy.

17. Transfer of the Property or a Beneficia} Interest in Berrower, If ali or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest ir Borrower is s0id or transferred and Borrower is not a natural person) without Lender’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibites by federal law as of:the date of this Security Instrument,

If Lender exercises this option, Lender shaii give Borrower notice of acceleration, The netice shalj provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, If
Borrower fails to pay these sums prior i0 the expiration of this period, Lender may invoke any remedies permited by this Security Instrument
without further notice or demand on Borrower.

18. Borrower’sRight to Reiastate, If Borrower
this Security Instrument discontinue: i i
feinstatement) before sale of
enforcing this Security Ins
Instrument and the Note as ifno acceleration had occurred;
incurred in enforcing this Security Instrument, including, but not limited t0, reasonable autorneys’ fees; and (d) takes such action as Lender

ien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay
shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
by shail remain fully effective as if no acceleration hdd occurred, However, this right 1o reinsiaie shalf not apply in
the case of acceleration under paragraph 17,
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. 19, Sale ofNo:e;fChange‘ san Servicer, The Note or a partial nierest in the Note (fogether with this Szcurity Instrsmeng)
may be 'sold one or more times without: prior notice to Borrower, ‘A sale may result in 2 change in the entity (known as the "Loan Servicer"} .
that coliects monthly paymenis due under the Note ‘aid  this’ Securi ment, . There also may be one or more changes of the Loan

-Servicer unrefated to a sale of the Note. If there ‘is 2 change of the Loan Servicer, Borrower willbe given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice willstate' the name and address of the pew Loan Servicer and the address
to which payments should be made. - The notice will also contain any other - information required by applicable faw,

26. Hazardous Substances. Borrower shalf not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyene else 1o de, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or Storage on the Property of smail quantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action by any governmenial
or regulatory agency or private pariy involvingthe Property and any Hazardous Substance or Environments] Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shalf promptly take ajl frecessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardovs Substances” are those substances defined ag toric or hazardous sebstances by
Environmental Law and the following substances: gascline, keresene, other flammgbie or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials.  As used in this paragraph 20,
"Environmental Law® means federal laws and laws of the juri ted that relate 1o health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower's breach of any covenant
or agresment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice js
given to Borrower, by which the defauit must be cured; and () that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument apd sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the ren-existence of a defauit or any other defense
of Borrower to acceleration and sale. I the default is not cured on or tiefore the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrumen: without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursving the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee &
of default and of Lender’s election to cause the Prope
part of the Property is located. Lender or Trustee i i i manner prescribed by applicable Yaw 1o Borrower and to
other persons prescribed by applicable law. Afer the time required by appiicable law, Trustee, without demand on Borrower, shail sel} the
Property at pubiic auction to the highest bidder at the time and place and under the terms designated in the nutice of sale in one or more
parcels and in any order Trustee determines. Trustee may parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender igne e the Property at any sale, )

Trustee shall deliver to the purchaser Trustee’s d i without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facie evi ements made therein, Trustee shall apply the proceeds
of the sale in the following order: (3) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys™ fees; (b)
ta ali sums secured by this Security Instrument; and (¢) any excess to the persen or persons legally entided to jt,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal} request Trustee to reconvey the Property
and shaif surrender this Security Instrument and all notes evidenci ! by this Security Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without ch i { i it. S petsans shall pay any recordation
COSiS.

23. Substiwte Trustee. Lender may from time to time remove Trustee and appolit 2 successer trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shail succeed 1o 2l the title, power and duties conferred upon Trustee herein
and by applicabie law. o

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees® shall inchde any altorneys’ fees awarded by
an appellate court. . N

25. Riders to this Sccurity Instrument.” If one or-more riders are’ executed. by Borrower and recorded together with this Security
Instrument, the covenants and agreements ‘of each such rider shall be incorporated " into and shall amend and supplemens the covenanis and

agreements - of this Security Instrument as if the rider(s) were a-pant of this Security Insnums:m :
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LKJAdjustab!é Raie Rﬁier‘ S .C’o-;domuuum mder ,3, E R ~Ejl-4 Family Rider -
Graduated Payn;ent imder Planned Unit D..velopmcnf deer ) o Biweekly Payment Rider
Balloon Rider - Rase lmpmvcmem Rider B Second Home Rider

omer(s) {specify] Erepayna:tm ‘ -

BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contzined in this Security Instrument and in any rider(s) execoted
by Borrower and recorded with it.

Witnesses: , /] M [«O (Seal)

VIDA éABRIEL\r - Borrower
Social Security Number 270-94-4863

/%’\,‘?\w%\ (Seal)

PRISCILLA KAPEL {/ - Botower
Social Secumy Number “59 68-5177

(Seal)
- Borrower

Social Security Number . : . Social Security Number

Social Security Number _ : NI SocxalSecumy Number ..

STATE OF 4 é@,,._, W -EEREEET  County s
On this ;é <ZZday of WM / ‘/’3{) é ' , personally appeared the abeve named
") A G ABrie. f@'/ S¢cr //fi W&, and ackrowledged
s%-:/

the foregoing instrument to be \'ohmiary act and deed.

| B . B f . - - ,"
ﬁ? zl:lmmecﬁiian =xpir \57’}{/ 5) eore e / = - /

/ e : - / tary Public for Oregon

ANNE KAZ 2

Corm. #1022325 0
53_5 NCTARY PUBLIC CALIFOFMAO E

SEHATED Ay REQUEST FOR RECONVEYANCE

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, iogether with ol ssi:er
indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said ncte or noies and this Deed o
Trust, which are delivered hereby, and to reconvey, without warranty, ali the estate now held by you umfer this Deed of Trust to the pemon
or persons legally entitied thereto,

Date:
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“foan No. E-235

THIS ADJUSTABLE RATE RIDER ismade this -~ 26th- “dayof  DECEMBER , ‘18%8 .,
and is incorporated into and shall be deemed to amend and supplement- she Mortgage, Desd: of Trust or Seousity Deed (the “Security
Instrument™) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable Rate Now (e “Nots®) ©
ALLIANCE MORTGAGE, INC., A WASHINGTON CORPORATION, ITS SUCCESSCRS
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at: AND/OR ASSIGNS

HC 63 BOX 323, CHILOQUIN, OREGON 957624
) {Property . Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. : o

ADDITIONAL COVENANTS. In addition to thie covenants and agreements made in the Security Instrument, Borrower and
Tender further covenant and agree as follows: : -

Al INTEREST RATE AND MONTHLY PAYMENT CHANGES . o

The Neote provides for an initial interest rate of '9.240  %. The Note provides for changes in the interest rate and the
monthly payments, as follows: :
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate I willpay may change on the first day of JANUARY . 2000 ,and on that day

6 month(s) thereafier. Each date on which my interest rate could change is calied a "Change Date.”

(B) The Index :
Beginning with the fisst Change Date, niy interest rate wili be based on an Index. The "Index"is t{he average of
The London Interbank Offered Rate for six month United States dollar deposits
in the Wall Street Journal. The most recent Index figure available as of the
date forty-five days before each Change Date is called the "Current Index®.

every

If the Index is no longer available, the Note Holder willchoose a niew index that is based upon comparable information. The Note
Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding FOUR AND 750 /1000

perceniage poinis.( & .750 %) to the Current:Index. The Note Holder willthen round the result of this addition
to the nearest ONE-EIGHTH of one percentage point { .125 %). Subject to the limits
stated in Section 4 (D) below, this rounded amount will be my new interest rate until the gext Change Date.

The Note Holder willthen determine the amouat of the monthly payment that would be sufficient to repay ihe unpaid principal
that 1 am expected to owe at the Change Date ifs full on-the maturity date at my new interest fate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limiis on Interest Rate Changes

The interest rate I am required o pay at the first Change Date will not-be greater than 12 .240 % or less than

9.240 @, Thereafler, my interest rate will never be increased or decreased on any single Change Date by more than
ONE AND 500/1000 percentage points (  1.500 %) from the rate of interest I have been paying for the
preceding 6 months. My interest rate will never be greater tian  16.240 %. My interest rate wilt never be less than
$.240 %
() Effective Date of Changes
My new interest rate willbecome effective on each Change Date. I will pay the amount of my new monthly payment begisaing
on the first monthly payment date afier the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes ‘ -

The Note Holder willdeliver or mail to me a nstice of any changes in my intérest raie and the amount of my monthly payment
before the effective date of any change. The natice willinclude mformation requised by law 1o be givenme and also the iitle and telephone
pumber of a person who will answer any question I may have regarding the notice,

B. - TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows: ) :

MULTISTATE ADJUSTABLE RATE RE!'}ER - R
* Dixsmest' Systems, Inc. : : B CPaelefr




1t of the Property or any interest in it is sold

fransferred (ot eneficial inte r_is'sold or transferr id Botrower is niot & natural person) without Lender's prior.

" written consent, Lendér may, at its option; ‘require. immiediate’ payment: in full 'of 2l sums ecured by this Security Instrument. However,

this option” shal 5ot ‘be exercised by Lexnder ifexercise is prohibited by federil -Iaw 55 of the date of this Security Instcument. Lender also
shall not exercise this option if: (a) Rorrowsr causes to 3 inform

transferee ‘as if a new loan were being inade 1o the transferee; and (b} Lender reasonably determines that Lender’s security willnot be

impaired by the loan assumption and that ‘the risk of a breach of any covenant or agreement in ihis Security Instrument is aceeptable to

Lendar. . - . g

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the foan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue {o be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercisesthe option to require immediate payment in fulf, Lender shatl give Borrower notice of acceleration, The notice
shall provide a period of not iess than 30 days from the date the notice is defivered or mailed within which Borrower must pay aii sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further Notice or demand: on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to TS andcovenan coniained in this Adjustéb!e Rate Rider,
~ L Ny ~ /
L/ , [Seat] LA L=ty / fSeal}

VIDA GABRIEY T Borrower . PRISCILLA KAPEL  / -Borsower
. B L e

.- Borrower e vl k -Borrower

el ~ fSeall
~Borrower. B : -Borrower.

BﬂJL'I'!SI‘ATE—ADJUSEABLB BATB ‘RIDER
D;am;yu:m, [ R S : E ‘




Loan No.;: ‘E-235 . ,
Date: DECEMBER 26, 1996 .

Borrower(s): - VIDA GABRIEL, PRISCILLA KABEL

FOR VALUE RECEIVED, - the undersignéd’ {"Borrower™) agreefs) that the following provisions shail be
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date herewith (the :"Security Isstrument”) executed by Borrower, as trustor, in favor of

ALLIANCE MORTGAGE,  INC. . {“Lender™),
a5 beneficiary, and olse into that certain promissory note (the "Nete”) of even date herewith executed by
Borrower in favor of Lender.  To the extent that the provisicns of this Prepayment Rider (the “Rider™y are
inconsistent with the provisions of the Security Instrument and/or the Note, the provisions of the Rider shajl
prevail over and shail supersede any such inconsistent provisions of the Security Instrument andfor the Note.

Section 5 of the Note is amenided to read in its entirety as follows:

" 5 . BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are due. A paymeat
of principal only is known as a “prepayment.” When I make » prepayment, Iwilltell the Note Holder
i writing that [ am doing so. The Note Holder will use ail of my prepayments to reduce the amount

following my partiai prepavment.

If within FIVE ( 5 )years from the date of execution of the Security
Instrument ¥ make a full prepayment - or, in ceriain- cases a partial prepayment, and ihe total of such
prepayment(s) in any IZ-month period exceeds TWENTY PERCENT { 20 %ofthe
original principal amount of this loan, I will pay a prepayment charge equal to the payment of
SIX ( 6 ) months' advance interest on the amouut by which the total of my
prepayment(s) within that” 12-month period excesds TWENTY PERCENT ( 20 %) of the original
principal amount of this loan. The maximum prepayment charge during the term of this Note will
net exceed ’

doliars (§ ).

ey ides for the paymeot

_for, 2 in _the loan

IN WITNESS WHERECF, the Borrower has exccuted this Rider on e 24 %OM /gL

CAO /7/%%7%% .é/;éwﬂ,/%/%

Borrower L rrower j . Date
' ' VIDA GABRIEL L B PRISCILLA KAPEL

/

Borrower': - ‘ . “Dhaie T Borrower.

Borrower - . - Bomrowsr

“5TATE OF OREGON : COUNTY OF KLAMATH: s,

»F‘,ék‘:d for rccmfd at kqucsi of . EKlamath County Title ' the 3xd

of Sanuary AD,19 97 a’714592 ~_.0oclock__A .M., and duly recorded in Vol. M7

wof._.. Mortgages - ___onPage__ 84

Bernetha G; Letsch, County Clerk

FEE . §50.00




