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THIS TRUST DEED, made this day of ..January e ,19.97._ between

."'B;‘.ll. Hayden .

Aspen Title & Escrow, Imc. . = - enienseireatonsen RS, , as Trustee, and

‘Donald Robey. as Beneficiary,

Lo Grantor irrevocably. grants, bargains, sells-and conveys to trustee in trust, with power of sale, the property in
'*'L(la';l:ath i : COU#}'_’, oi"fébnfdés,éfibl?d,as;."f_f R

Lots 45, 46 and 47, Block ii, 'INDUSTRIAL ADDITION TO THE CITY OF KLAMATH FALLS,
in the County of Klamath, State of Orégon’ @ = - e

CODE 1 MAP 3809-33BA . TL 10700 ... . .. . . .

This Trust Deed is ‘Second ‘and -Subordinate to a First Trust Deed in Favor of Leigh R.
Grass and Doris Lee Grass =~~~ i oo o '

togetﬁer with ell and singular the ¢ ts, heredits fz and appu. : &ad. &l othor rights thersunto belonging or in anywise now
01:2 Fkereaiter appertaining, and. the rents, issues and profits thersof and all fixtures now or hereaffer atisched fo or used in connection with
the property. . T N R, .

FOR THE PURPOSE OF SECURING PERFORMANCE of each agrsement of grantor herein contained and payment of the sum
of . FIFTEEN THOUSAND FOUR HUNDRED AND KO/100

$ 15,400. 00) : i Dollars, with interest thereon according to the terms of a promissory
note of even date herewith, payable to benericiary or:order and made by grantor, the linal payment of principal and interest Rereof, if

not sooner paid, to be dus and paysble AL . MALULILY. 0f note 15 o

The daie of. maturity of the debt secured by this instrument is the date, stated sbove, on which the firal installment of the nofs
becomes due and payable. Sheuld. the grantor either agrae fo, atte to, or lly. esll, convey, or assign all (or any part ) of the prop-
ertr or all {or any part) of grantor's intersst in it without first obtaining the written consent or approval of the bereficiary, then, at the
bereficiary’s option*, all obligations secured by this instrument, irzéspective of the maturity. dates expressed therein, or herein, shall be-
come immediately due and peyable. The sxecution by grantor of an earnest money sfresment¥* does not constitute a szle, conveyance or
assignment. S . ! .

To protect the sacrrity of this trusé deed, grantor agrees: . . . .

1. To protect, preserve and maintsin the property in. good condition and repair; not fo remove or demolish any buitding or im-
provement thereon; not fo commit or permit any wasts of the property. . Coe .

2. To complete or restore promptly and in.good .and -habitable condition any building or improvement which may be constructed,
damaged or desiroyed thercon, and pay when due all costs dncurred therefor. i :

3. To cemply with all laws, ordi; , regulations, cov ts, conditions and restrictions affecting the property; if tha beneficiary
30 requests, to join in executing such firancing stalements pursuanf to the Uniform Commercial Code as tho bencficiary may require and
to pay for tiling same in the proper public office or offices, as well as the cost of all lien searches made by filing officers or searching
agencies as may be deemed desirable by the beneficiary. - . . ;

4. To provide and continuously maintain insurance on the buildings now or hereaitsr erected on the propsrty against lg'is or
damsge by lire and such other hazards as the beneficiary may from time to time roquire, in an smount not less than §.11ISurable val
written in companies acceptable to the beneficiary, with loss payable to the latier; all policies of insurance shall be delivered to the betion
ficiary as soon as insured; if the grantor shall fail for any roason fo procure any such insurance and to deliver the policies teo the beneficiary
at laast fifteen days prior to the expiration of any policy of insurance now or- herealter placed on the buildings, the bensficiery may pro-
cure the same at grantor’s exp . The llected under any fire or other insurance policy may be applied by bensficiary ugon
any indebtedness secured hereby and in suck order as beneliciary may determire, or at option of beneficiary the entire amount so cellected,
or any part thereof, may be released fo grantor. Such application or release shal! not cure or waive any default or notice of defaulf here-
under or invalidate any act done pursuant to such notice.

5. To keep ihe property free trom construction.liens and fo pay all taxes, assessments and other charges that may be levied or
assassed upon or against the property before any part of such taxes, assessmonts and other charges become past dus or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor {ail to make.payment of any taxes, assesameants, insurance premiums,
liens or other charges payable by grantor, either. by direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneliciary msy, at its option, make payment thercof, and the amount so paid, with interest at the rate set lorth in the note
sscured hereby, togsther with the obligations described in paragraphs 6 and 7. of this trust deed; shail be added to and becoms a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants kereof and for such payments,
with interest as aforesaid, the property hereinbefors described, as well as the grantor, shall be bound fo the same extent that they are
bound for the payment of the obligation: herein described, and all such payments shall be immediately du» and payable without notics,
and the nonpayment thereof shali, ai the option of the bensticiary, render all sums sscured by this irust dead immsdistely due and pay-
able and constitute n braach of this trust desd. H . . . E

6. To pay all costs, fzes and expenses of this trust including the cost of title ssarch as well as the other cosés and expenses of the
trustes incurred in connection with or in enforcing this ebligation and frustee’s and attorney’s fess actuslly incurred.

7. To appear in and defoend any action or proceeding. purporiing to aitect the sscurily rights or powers of bensticiary or frusies;
and in any suit, action or proceading in which the beneticiary or trustee may appear, including any suit for ths loreclosire of thiz dsed
or any suit or actfion rslated to this insts including but not limited to its validity and/or. enforceability, to pay all costs and ex-
p , including evid. of title and the benoliciary’s or trustee’s attornoy feos; the amount of attorney fees mentioned in this para-.
draply 7 in alt cases shall be fixed by the trial court and.in the ovent of an appeal from any judgment or decree of the frial court, grantor
furiher agreos to pay such sum at the appellats court ahall adjudge ra ble as the b ficiary's or ¢rustee’s attorney fees on such appeal.

1¢ is mutually agreed that: - . R : .

8. In the event that any poction or all of the property shall be taken wnder the right of eminent domain or condemnation, bene-
ficiary. shail have the right, if it so elects, to require ihat all or any portion of the monies payable as compensation for such taking,

NOTE: Tha Tust Deed Azt provides that the trusiee hercunder must bs eliher za atiorasy, who is an active membar of the Cregen Stale Bar, a hank, tusi sompany
or eavings and loan assaciation authorized to de business urder e laws of Oregon orths Uniied Stalse, 2 tille insurance sompany authurized io insure titls i real
prope:ty of this stats, its subsldicries, affilistas, agents or branshee, the Unitad States or ary agency-therast, or an s2crow agent liconsed under OBS 535505 iy 585525,

"WARNING: 12 USC 1704}-3 regulntes and. may prohibit exereise of thiz: option, . oo N
“*The publisher suggests that sueh an agresment 2ddiess the fssuo of eslaining beneficiary's-consent in complate datall.




whiich ara it axdess of the amouiit yeguirsd. &g &I Facorinbie eost oensas. and attoriey’s fead hie ily paid or incurred by granies
in such procsedings, shall b ‘paid 2o bonsficiaty; and ;applietd:byit:first upon any reasonable costs and oxpenses and attorney’s fees, botk
in 2he trial and appeliate; cour s, nace; ily.paid princarred by benslici . i such proceedings, and the balsnce applied upon the indshied-
ness-secured -Tmreby;: and*;gxantar;ggregs,zat:i_ts‘ own: eXpOnEe;: to: take such .actions andexeculs guch instruments.ss shall be necessary
in ining such compensatian, pre npely upon. beneticiery's requiest e S o R

L7109, Ab any time and. from - time to fime upon t L of B v, peyinent .o ; fe6s and presentation of this deed and
the note for endorsement (in case of full reconvey Hation), without affscting the lishility of any psrssn for the payment of
the indebtedness, trustee may (a) consent ot ing. any map or plat of ths property; (b) join in granting azy sasem2nt or cregl-
ing any restrictior: thereon; (c) . join in any subordination er agreement afifecting “this deed or the lien or charge thersof; {d)
reconvey, without warranty, all or any part of the property. The grantes in any. reconveyance may be described as the “‘person of porsons
legally entitled theroto,” and the. recitals thersin of anmy matters:or fzcts shall be conclusive proof of the fruthfuiness thereof. Trustee’s
fees for any of the services mentioned “in this paragraph shall be-not less than 85, - B

.- 10, Upon any .default by grantor hereunder, beneiiciary may at.any time without notice, eitker in person, by agent or by a receiver
to be asppointed by a court, and without regsrd fo-the adsquacy of any security for the indebtedness hereby secured, enter upon and take
possessiont of the property or any part-thereof, in its.own name suo. or ctherwise collect the rents, issues and profits, including those past
due and unpaid, and apply the same, less costs and expensss of operation and collection, inciuding reasonable attorney’s fees upon any
indebtednesa sacured hereby, and in such order as-beneficiary may: determine. - - -

11. The entering upon and taking possession of the property, iie collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compsnsation or awards for any taking or damage of the property, aud the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any aot done pursuant 0 such notice.

. 12. Upondelfault by granfor in payment ol eny indebtedness sscured heraby.or in grantor's perfor. ~¢ of any ags ¢ hereunder, time
being af the with respact to such pay ¢ andfor performance, the boneficiary may declare all sums secured hereby immediately
dus and payable. In such an event the beneficiary msy elect to procesd to foreclose this fruat deed in equity as a morégage of direct the
trustee to foreclose this #rust deed by advertissment and sale, or may dirsct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the svent the beneficiary elects to forecicss by advertisement and sale, the bene-
ticiary or the trustes shall exscute and cause fo be recorded s written notice of default and election to sell the properiy to satisly the obliga-
tion sscured hereby whereupon the trustes shall fix the time and place-of sale; give notice thereof as then required by law and proceed
to foreclose this érust deed in the manner provided in ORS .86.735 10 86.795. -

13. After: tho trustee hag commencad foreclosure by advertisement and sale, and at any time prior to 5 deys before ¢he date the
srustee conducts the sale, the grantor or any. other person s privileged by ORS 86.753, may cure the default or defsuits. If the default
consists of a failure to pay, when dus, sums secured by ¢the trust deed, the deieult may be cured by paying the entire amount due at the
time of the cure otfer ian such portion. as weuld not. then be due had no default occurred. Any other default that is capable of being
cared may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition ta curing the de-
#ault. or detfaults, the person effecting the cure -shall pay. to the beneficiary all <costs and expenses actually incurred in enforcing
ihe obligation of the trust deed together with frustee’s.and atforney's fees not exceeding the amounts provided by law.

14, Otherwise; the sale shall be held on the-date and.at ths time and. place designated in the notics of sale or the time to which
the sale may be postponed &s provided by law. The-trustec. may sell the properiy either in one parcel or in geparate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver ¢o the purchaser its deed
in form as required By law: conveying ths property 8o sold, but without any covenant or warranty, express of impiied. The recitals in the
deed of any matters of fact shall be conclusive-proof of the truthfulness thereof. Any person,. excluding the trustee, but including the
grantor and beneticiary, may purchase at the sale. - . Co . T - .

15. Whes trustee selis pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the cempensation -of the trustes and & reascaable charge by trustee’s attorney, {2) to the obligation secused by
the trust deed, (3) to all persons having recorded liens subseguent to .the interest of the trustee in the frust deed as their interests may
appear in the order of their priority and (4) the surplus; if any, to-the grantor or to any successor in interest entitled fo such surplus.

16, Beneficiary may from tims fo time appoint a 5ECC2SS0r O SUCCESSOrS io any trastes named herein or to any successor tfrustee
appointed hereunder. Upon such appointment, and without conveyance 1o the successor frustee, the latter shall be vested with all title,
powers and duties conferred upeon any frustee herein named or appointed hereunder. Each such appointment and substitution shall be
‘nade by written instrument executed by beneficiary, which, when recorded in the _mortgage records of the county or counties in which the
property is situated, shall be conclusive proof ot propsr appointment of the ssor.trustas,

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustes
is not obligated to notify any party hereto of pending sale under any.other deed of trust or of any action or proceeding in which grantor,
beneficiary or trustee shall be a p: ss such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the bensficinry ard the heneficiary’s successer in inferest that the grantor is Tawlully
seized in fee simple of the real property and has & valid, unencumbsred titia thersto, except as may be set forth in an addendum or exhibi¢
attached hereto, and that the grantor will warrant and forever defend the same ggainst all persons whomsocever.

WARNING: Uniess grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or Ioan agreement between them, beneficiary may purchase insurance at grantor’s expenseé to protzct bene-
ficiary's interest. This insurance may, but need niot, also protect grantor’s intersst. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any clgim made by or against grantor. Grantor may. later cancel
the coverage by providing svidence that granior.-has obtained property coverage elsewhere. Grantor 1s responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may pe added to granter's coniract or
7oan balancs. If it is so added, the interest rate on the underlying contract or foan will apply to it. The effective date

of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide procf of coverage.

The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise

obtain alone and may not satisfy any need for property damage coverage or any mandatory liakility insurance re-
quirements imposed by applicable . Iaw. o

The grantor warrants that the proocseds of the loan reprasented by the above described niofe and this trust deed are:

(a)* primarily for granior’s personal, family or housshold purposss (see Tmportant Notice below),

(b) ftor an organization, or (even if grantor is a natural person) aro for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, execuiors.

=

personal representatives, successors and assigns. Tke term bensficiary shall mean the holder and owner, including pledgee, of the confract
secured hereby, wheather or not named as a benoficiary herein. E . . : .
I construing this trust deed, it is understood that the grantor, {rustee and/or beneliciary may each be more than one person; that
if the context so requires, the singular shall be taken to msan and include the plural, and that generally all grammatical changes shall be
made, assumed and implied to make the provisions hereof apply equally to corporations and to_ individuals.
IN WITNESS WHEREGF, the grantcr has executed this i KT 1&Hay and year first above written.
= MPORTANT NOTICE: Delete, by lining out, whichaever warranty {alor {b) is oY ; 4
not_appliceble; if werranty {c) is applicabl and the b ficiary is a craditor
as such waord is dafined In the Teuth-ln-lsnding Act and rogulation Z, the
benefitiary FAUST comply with -the Act and Rtegulati i qulred
disclosures; for this puiposs use Sipveus-Noss Form No. 1319, or equivalent.
If compliance with the Act Is nat reguired, disregard this Rotica, .
= e QP ATE OF OREGON, County of .Klamath: i .
- . Tb@ns'trument wap acknowledged before me on .75
BY oD L) o NANdErs
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