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| DEED'OF;TRUST

" THIS DEED OF TRUST (““Security Instrument”) is made on ‘DECEMBER 24, 1996. The grastor is
THRRY A. CRANE : e s .

{*‘Bemmower™’).

The trastee is  FIRST AMERICAN TITLE.

: . . I . : - ; (““Trustee’”).
The beneficiary is  SOUTHERE PACIFIC FBEDIEG CORPORATION, A CRLIFORNIR CORPORATION

Lo which is organized and
existing under the laws of THE STATE OF CALIFORRIA
and whose address is 6800 IRDIANA AVE., £110, RIVERSIDE, C& 82506

, o : (““Lender™).
Borrower owes Lendertheprincipal sum of SIXTY THOUSAED AED HO/EOO 2R ks kA kN AR AR AR AR RRRAAFRAXRENS
*i***t******************************ﬁ***************i*&********t*********ﬂ'******* Donaj‘s
U.s. $60,000.00 ). Thisdebtis evidenced by Borrower’s note dated the same date asthis Security Instrument (“Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on  JREURRY 1, 2027.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Iustrument; and (c) the performance of Borrower’s covenanis and agreements under this Secuzity
Insirument and the Note. For this purposs, Borrower irsevocably granis and conveys to Trustee, in trust, with power of sale, the
following described property located in - KLAMATH v : County, Oregon:

SEF LEGAL DESCRIPTION ATIACHED HERETO AND MRDE A PART HEREOF.

AP #: 3809-029DD-08800

which has the address of 1018 WASHINGTON STREET, KLAMATH FALLS
o o ' . = : - i v' . {Streat, Cits], -
‘Oregon : - 97681 . T (¢‘Property Address™); :

o “ [Zip Code} : sl e
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TGGETHER WITH all the improvements now or hereafier crected on the PIOPErty aitd all casements, apputenances, and
fixtures now of hereafiera part of the property. All replacements and additions shall also be covered by this Security Instroment. Alt
of the foregoing is referred to in this Security Instrament as the *“Progerty.” R -

BORROWERCGVENANTS that Berrower islawfully seised of the esiate hercby conveyed and has theright to grant andconvey
the Property and that the Property isunencumbezed, { Barrower warrantsand witl defend generally
ihe title to the Property against all claims and d , subj T '

THIS SECURITY INSTRUMENT. combines uniform covenants for aational use and no —uniforia covenanis with timited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Bommower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due ander the Note.

2 Insorance. Subject to applicablelaw orto 2 writien waiver by Lender, RBorrower shail pay 0 Lender
on the day monthly payments are due under the Note, yntii the Note is paid in fult, a sum ‘Funds™) for: (2) yearly taxes and
assessments which may attain priofity over this Security Instrumentas alien on the Property; (6) yearly leasehold payments of ground
rents on he Property, if any; {€) yearly hazard orproperty snsurance prenyiums; (€) yearty flood insurance premiums, if any; (&)vearly
mortgage insurancepremiums, ifany, and (f) any sums payableby BogrowertoLender, in ascardancewhhﬂxcpm'isions ofparagraph
8, in lien of the payment of mortgage insurance premiums. These jtems are calicd “‘Escrow ftems.”’ Lender may, at aiy time, collect
ang hold Funds in an amount ot to exceed the maximum amount a lender for a federally related morigage 1oan may require o1
Borrower’s $5crow awoumundenhzfederalm Estate Settlement Procedures Actof1974as amended from Hmeio time, 12U.S.C.
Section 2601 et seq. (¢ ‘RESPA™), unless another jaw that applies to the Fainds sets 2 lesser amount. I so, Leader may, at 20y Hime,
collect and hold Funds in an amount 1ot to exceed the lesser amount. Lender may estimate the amount of Funds ducon the basis of
current data and reasonable estimates of expenditures of future Bscrow ltems OF ctherwise in accordance with applicable law.

The Funds shail be beld in an institution whose deposits are insnred by a federal agency, instramentality, of entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems.
Lendermay notcharge Borrower for holdingand applyingthe Funds, annually analyzing the escIow account, or verifying the Escrow
Ttems, unless Lender pays Borrower interestonthe Fundsand applicablelaw permits Lenderto make such acharge. However, Lender
may require Borrower 1o pay aone-tme chargeforan independent real estate tax reporting service used by Lenderin connection with
thisloan, uniessapplicable lawprovides otherwise. Unless an agreent sitis made or applicablelaw requires interestto be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agiee in writing, however,
+hat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annpal accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secuzed by this Security Instrument. .

I the Funds held by Lender exceed the amourtts permitted tobe held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds theld by Lender at any time is
ot sufficient to pay the Bscrow Items when due, Lender may so notify Borower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make 6p the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.’ '

Upon payment in fil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire of sell the Propesty, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds neldbyLenderatthe time of acquisition or sale as acreditagainst the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments tece ed by Lender under paragraphs 1
and 2 shall be applied: first, to ary prepayment charges due under the Note; second, to amounts payable under paragraph Z; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impasitions atiributable to the Property which
may attain priority over this Security Instrument, and leaschold payments of ground rents, ifany. Borrower shall pay these cbligations
in the manner provided in paragraph 2, or if not paid in that mannet, Borrower shall pay them on time directly to the person owed
payment. Borrower shail promptly furnishto Lenderall notices of amounis tobe paid under this paragraph. i Borzower makes these
payments directly, Rorrower shail promptly furnish to Lender receipis evidensing the payments.

Borrowershall promptly discharge anylien whichhas priotity overthis Security Instrument unless Borrower: {a) agrees inwriting
o the payment ofthe obligation secured by thelien inamanner acceptableto Lender, () contests in good faith the lienby, or defends
against enforcement of the lien in, legel proceedings which in the Lender’s opinion operate t0 prevent the enforcement of the liew,
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to shis Secusity Instrument. if
Lender determines that any part of the Propetty is subject to a ien which may attain pricrity over this Security Instroment, Lender
may give Borrowera notice identifying thelien. Borcower shall satisfy the ficn or take One OF MO of theactions set forth abovewithin
16 days of the giving of notice.

. Pazard or Property jmprovements ROW existing or hereafier erected on the Propedty
insured agai i ithd { ¥ hazards, including floods oF

ires i . This § i ¢ the periods that Lender
carrier providing the insurance shall be chosen by Borsowwer subject to Lender’s agproval which shall not
Borrower fails to mainiain cOVErage described above, Lender may, at Lender’s option, obtain cOVErage
{o protect Lender’s rights in the Propetty in accordance with paragraph 7.

All insurance policies and renewals shall be accepinble to Lender and shall include a standard morigage clause. Lender shall
eld the policies and sepewals. If Lender requires, Borrower shall promptly give 10 1 ender all receipts of paid
premiums and renewal notices, In the event of toss, Borrower shall give prompt notice te the insurance carrier and Lender. Lender

may make proof of loss if not made promptly by Borrower. )

Unless Lenderand Borrower otherwiscagreeinwriting, insurance proceeds shalibeappliedto restorationorrepair of the Property
damaged, if the restoration or repair is economicaliy feasible and Lender’s security is not tessened. If the restoration of repair isnot
economically feasible or Lender's security would be Jessened, the insurance proceeds shatl be applied to the sums secured by this
Security Instrument, whether or not thendue, with any excess paid to Borrower. IfBorrower 2bandons the Property, or dogsnot answer

within 30 days a notice from Lender that the insurance carrier has offered to sestle a claim, then Lender may collect the insurance

proceeds. Lender may use the procesdsto repair of 1eStore the Property of {0 pay Sums secured by this Security instrument, whether
or ot then dus. The 30-day jod will begin when the notice is given.
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.+ -Unless Lender and Bo:xower otherwiss ogree in writing, any appiication of procesds 1o principal shall not extend or postpone
the due date of the monthiy payments referved to in parsgeaphs 1 and 2 or change the amonnt of the payments. i under paragraph
21 the Property is acquired by Lender, Borrower’s right (o any insurance policies and proceeds resulting from damage tothe Property
£rior to the acquistiion shall pass to Lender to the extent of the sums secured by this Security Instrument immedistely prier to the
acquisition. .

6. Ocenpancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applieation; Leasehoids.
Borrower shall cccupy, establish, and use the Property as Borrower’s priccipal residence within sixty days afier the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the date
of occupancy, unless Lender ctherwise agrees in writing, which consent shall not be unrezsonably withheld, or uniess exiepuating
circumstances exist which are beyond Borrower’s conirol. Borrewer shall not destray, damage or impair the Property, allow the
Property to deteriorate, or commit waste cn the Property. Borrower shall be in defanlt if any forfeiture action or proceeding, whether
civil or czriminal, isbegun that in Lender’s goed faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding tobe dismissed witharuling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the Lien created by this Security Instrament or
Lender’s security interest. Borrower shall also be in default if Bozrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
Ioan evidenced by the Nete, including, but not Limited to, representations concerning Borrower’s occuparncy of the Property as a
principal residence. If this Security Instrament is ona leaschold, Borrower shall comply withall the provisions of thelease. W Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a preceeding
in bankruptcy, probate, for condemnation or forfeituze or to enforce laws or regulations), then Lender may do and pay for whatever
is mecessaty to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a Hen which has priority over this Security Instrument, appearing in couzt, paying reasonabie attorneys’ fees and eatering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Iestrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mertgage Insurance. If Lender required morigzge insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o maéntain the morigage insurance in effect. If, for any reason, the monigage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the mortgage insurance previously in effect, 5t a cost substantially equivalent to the cost to Borrower of
th: morigage insnrance previcusly in effect, from 2n sliernate morigage insorer approved by Lender. If sobstantiaily equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mmgageins'mpmnﬁmbﬁngpaidbyBemeugmmemmemmmmmmeﬁm Lenderwiliaccept,
us2 and retain these payments as a Ioss reserve in lien of mortgage insurance. Loss TeSEIVe PayImenis My no longer be reguired, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an inwwrer
approved by Lender again becomes available and is obtained. Bomrower shall pay the premiems required to maintzin morigage
insnrance in effect, or to provide a loss reserve, until the regnirement for monigage insurance ends in accordance with auy written
agreement between Borrower and Lender or applicable Iaw.

3. Inspection, Lender arits agent may make reasonabie entsies uposn and inspections of the Propernty. Lender shall give Borrower
notice at the fime of or prior to an inspection specifying reasonable canse for the ingpection.

18. Condemmation. The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other taking of any part of the Property, or for cornveyance in licu of condemmation, are hereby assigned and shaii
be paid to Lender.

Inthe event ofa total taking of the Property, the proceeds shallbe applied to the sumns secured by this Security Instrument, whether
or not then due, with any paid to Borrower. In the eveni of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender ctherwise agres in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secufed
inumediately before the taking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than tlie amount of the sumns secured immediately hefore the taking, unless Borrower and Lender otherwise agree
inwriting or unless applicable law otherwise provides, the proceeds shafi be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orsettle a claim for damages, Borrower fails to respend o Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. :

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the lability of the original Borrower or Borrowsr’s successors in interest. Lender shall notbe required (o commence
proceedings against any successorin interest or refuse to extend time for paymentor otherwise modify amortization of the sums secured
by this Security Insirument by reason of any demand made by the original Borrower or Borrowsr’s successors in interest, Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Foint and Several Liability; Ce-signers. The covenants and agreements of this Security
Instrument shail bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
executethe Note: (a) is co-signing this Security instrument only to mortgage, grantand convey that Borrower s interestin the Property
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ot personially obligated to pay thcsmns secured by this Security Instroment; and

; ' modxfy, fp:beaf cfmake any accommodations with regard to

gnates by netice to Lender., Any netice to Lender shall be given by first class maii to
herein or any other address Lender designates by notice to Borrower. Amny notice provided for in this Security Instrument shalt be
deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shail be Boverned by federat law and the law of the jurisdiction in
which the Properiy islocated. In theevent thatany provision or clause of this Security Instrumesnt or the Notecor i
faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be

16. Borrower’s Copy. Borrower shall be given one conformed cepy of the Note and of this §

17. Transfer of the Property or a Beneficial Interest in Borro
or transferred (or if a beneficial interest in Borrower is sold Or trans;
prior written consent, Lender may, at its option, require immediate
However, this option shall not be exercised by Lender if exerciseis

I Lender exercises this option, Lender shail give Borrower notics of acceleration, The no
than 30 days from the daie the notice is delivered or mailed within
Instrument. If Borrower fails to pay these sums prior to the expiration
this Security Instrument without furiher notice or demand on Borrower.

18. Borrower’s Right to Reinstate, I Borrower meets cerain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued atanytime priortothe earlierof: (3) 5days (or such otherperiodas applicable lawmay specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this i
judzment enforcing this Security Instrument. Those conditions
under this Security Instram i
agreements; (c) pays ali e
fees; and (d) takes such action as Lender may reascnably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Botrower’s obligation 16 Ppay the sums secured by this Secarity Instrument shall continue unchanged, Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had cccurred, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Secusity Instrument)
may be sold one or mcre times without prior notice to Borrewer. A sale may resuit in a change in the €ntity (known as the ‘“Loan
Servicer’) that collects Tnonthly payments due under the Note and this Security Instrument, There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower will be given written notice
ofths changeinaocordanoew&thparagmph 14 above andapplicablelaw, ’I‘heneﬁcewﬂls_tatethenameand addressofthenewLoan Servicer
and the address to which payments should be made, The notice wi other information required by applicable law,

20. Hazardous Substances, i i
Substanceson orinthe Property.
of any Environmental Law, The preceding two senten,
quantities of Hazardous Substances that are generally
of the Property.

any Hazardous Substance affecting the Property is neces
remedial actions in accordance with Environmental Law,

NON-UNIFORM COVEN. .

21 Acceleration; Remedies. Lender shali give notice to Borrower prior ¢ acceleration fellowing Borrower’s breach of
any cevenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall spe 3 (b) the action reguired to cure the default; (c) a date, not
Tess than 30 days from iceis g Yy which the defanlt nmst be cured; and () that failure to

result in acceleration of the sums secured by this Seeurity

rm Borrower of the right to reinstate aftay acceferation angd

: nop-existence of a default or any ether defense of Borrower to acceleration and

sale, If the default is not cureil on or before the gate specified in the notice, Lender, at its eption, may reguire immediate
payment in fuil of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred i pursting the
remedies provided in this paragraph 21, including, but not limited to, reasonable altorneys’ fees and costs of title evidence,

H Leader invokes the Power of sale, Lender shall exepute or cause Trustee to execute g writles notice of the gsccarreace
of an event of default ang of Lender’s election 0 cauge the Property to be zoid and shell cause such notiee to be recorded in
each county in which any part of the Property ig located. Lender or Trustee shall give notice of sale in the manner prescribed -

 Indtials: ?‘m_
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-7 by applicable law to Borrower and o other persons prescribe by appilicablels CAfter the fime required by applicable law,
* Trastee, without demand on Eerrower, shall 'seli¢ho Praoperty at public auction {0 the highest bidder at the time and place
‘and under the terms designated in the notice of sale in cne or more parcels and in gy order Trustes determines. Trustee may
‘Postpone sale of ali or aay parcel of the Property by public snneancément atthe Hme and place of any previcasly schedpleg
sale. Lender or jis designee may purchase the Property at any sale, }

Trastee shall deliverto the purchaser Trastee’s deed conveyingthe Pmyeriywith«mtaaywmam orwarranty, expressed
orimplied. The recitalsin the Trustes’s deed shall be primafacie evidence of the truth of the statements made therein, Trustee
shali apply the proceeds of the saleinthe following order: (8) to all expenses of thesale, inclading, butnot limited to, reasonable
Trustee’s and attorneys® fees; (b) te afl sums secured by this Security Instrument; and (c) any excess to the person or persons
legaliy entitled to it.

22, Reconveyance, Upon payment of all sums secured by this Security Instrament, Lender shal} request Trustee to reconvey the

operty and shall surrender this Security Instrument and alf notes evidencing debi secured by this Security Instrument to Trustee.
operty without wareanty and withous chaige to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs, : .

23. Substitute Trustee, Lender may, from time to time, remove Trustes ard appoint a successor trustes to any Trustee appointed
hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fees, As used in this Security Instrument and in the Note, “‘attorneys’ fees”” shall include any attorneys’ feeg
awarded by an appellate court.

25. Riders to thig Sixurity Instrument, Hone or more riders are executed by Borrower and recorded together with this Security

trament, the covenants and agreements ofeach suchrider shalibe incorposated into andshall amend ang supplementthecovenants
atd agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)] : : ) : .
X7 Adjustable Rate Rider 1 Condominium Rider - E-3 1-4 Family Rider
1 Graduated Payment Rider [~ Planned Unit Development Rider - {C"71 Biweekly Payment Rider
.[[] Bailoon Rider - [ Rate Improvement Rider {73 Second Home Rider
3 V.A Rider 1 Other(s) [specify] o

- BY SIGNING BELOW, Borrower accepts ang agrees to the terms and Covenants cbniainsd in this Security Instrament and in
any tider(s) executed by Borrowe; and recorded with i, . )
Witnesses: S

STATE OF OREGQN, County ss:

and acknowledged the foregoing instrument to be A)// S B voluntary act and deed,
My Commission Expires: /l /// é / g 7 ' " Before me:

(Official Seal) : - g ' /
: ICIAL & A
; _ KRISTIL RESD W

Onthis 27¥A-day of D&Wé&r} / ??é : ,pérsonailyapgg;tedﬂle above named

fé%miaﬁwgﬂgggg “~ Notary Biblic for Oregon
EXPIRES MO, 16, 7899 U

J

s 2 o R
onmou-smg;o&may-mmmm{cvmmmémrmxm ; L o
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24TH dayof DECENMBER, 1996 ,
and is incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the ““Security Instrument™) of the same date given by the undersigned (the “‘Borrower””) to secure
Borrower’s Adjustable Rate Note (the “Note”) to. SOUTHERN PACIFIC FUNDIRG
CORPORATION, 2 CALIFCRNIA CORPORATION

(the”’Lender’’) of the same date and ccvenng the i)mpérty described in the Scctm’iy Instrument and Iocated at:

1018 WASHINGTON STREET .
FLAMATH FALLS, OR S7601

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAVMENT, THE NOTE LIMITS THE AMOQUNT TEE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXTMUM RATE THE BORROWER MYST PAY.

ADDITIONAL COVENANTS, In additionto the COVERants andagreémeﬁts madein the Security Instrument,
Borrower and Lender frther covenant and agrec as follows:

A. INTEREST RATE ANDP MONTHELY PAYMENT CHANGES
The Note provides for an initial intcrest rate of 10, 325%. The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates o :

The intercst rate I will pay may changeonthe . 187 day of JANUARY, 1899, and on
that day every  6TH month thereafter. Each date on which my interest rate conid change is called a
‘“Change Date.” -

(B) Tke index

Beginning with the first Change Date, my interest rate will be based on an Index. The ““fadex’” is the average
of interbank offereq rates for six-month U.S. dollar-denominated deposits in the London markei {“‘LIBOR’), as
published in 7he Wali Street Journal. The mostrecent Index figure available as of the first business day of the month
immediately preceding the month in which the Change Date occurs is cailed the ““Current Index.”

I the Index is no longer available, the Note Holder will choose 2 new index that is based upon comparable
information. The Note Holder will give me niotic of this choice.

{C) Calculztion of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding §1%
percentage point(sj (&, 000% ) to the Current Index. The

Note Holder will then round the result of this addition to the nearest one-cighth of one perceniage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. )

The Note Holder will then determire the amount of the monthly payment that wonld be sufficient to repay the
umpaid principal that I am expected t0 ows at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes .

The interest rato I am required to pay at the first Change Date will not be grester than 11.825%,
or less than 10.325%. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE AND ONE-HALF - percentage point ( 1.500%)
irom the rate of interest T have been paying for the preceding 6 months. My interest rate will never
be greater than 17.325%. My interest rate will never be iess
than the start rate or 10.325%.
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(E) Effective Date of Changes . :
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date unti! the amount of my monthly
payment changes again.

(F) Notice of Changes . .

The Note Holder will deliver or mail to me 4 notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone mumber of a person who wili answer any question I may have regarding
the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read ag follows:

Transfer of the Property or a Beneficial interestin Berrower. Ifall orany part of the Properiy orany interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in ful] of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal Iaw as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitied to Lender information required by Lender to evaluate the intended transferce
as if a new loan were being made to the transferee; and (b) Lender Teasonably determines that Lender’s security
willnotbeimpaired bytheioan assumption and that the risk of a breach of any covenantoragreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a conditior: to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferes to keep all the promises and agreements made i the Note
and in this Security instrument. Borrower will continue tobe obligated under the Note and this Security Instrument
unless Lender releases Borrower ini writing.

If Lender exercises the option to reguire immediate payment in full, Lender shail give Borrower notice of
acceleration. The notice shall provide a period of not fess than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior tothe expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withont

farther notice or demand on Borrower.

EY SIGNING BELOW, Borrower accaopis and agrees to the terms and covenants contained in this Adjustable
Rate Rider. '

TERRY A. CRANE .
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1-4 FAMILY RIDER # y

Assignment of Rents

THIS 14 FAMILY RIDER is made this DECEMBER, 199§ and is
incorporated into and shail b ge, Deed of Trustor Security Deed (the
*‘Security Instrument given by the undersigned (the © ‘Borrower’”) to secure Bozrower’s Note
to SOUTHERN PACIFIC FUNDING CORPORATION, A CALIFORNIA
CORPORATION .

‘ - and covering the Property described in the Security Instrament and located at:
icis WASETINGTON STREET '
 KLAMATHE FALLS, OB 97601

(the “‘Lender’ ) of the same date

1-4 FAMILY COVENANTS. Inaddition to the covenants and agreements made in the Security Instrument,
Borrower and Leader further covenant ang agree as follows:

A. ADDTTIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition {o the
Property described in the Security Instrument, the following items are added to the
also constitute the Property covered by the Security Instrument; building materials,
hature whatsoever now or hereafter Iocated in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, thosc for the purposes of supplying or distributing heating, cooling, efectricity, gas,
water, air and light, fire prevention and extingvishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, sereens, blinds, shades, curtainsand curtainrods, attached mirrors, cabinets,
panelling 2nd attached floor coverings now or hereafter attached to the Property, all of which, including
1eplacements and additions theteto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument, Aliofthe foregoing together with the Property described in the Security Instrumeni (or the feasehold
estate if the Security Instrument is on 4 easehold) are referred to in this 1- 4 Family Rider and the Security

n, unless Lender has agreed in writing to the change.
comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

D. RENTLOSS INSURANCE, Boﬂewer shall maintain insurance against rent loss inaddition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Uniform Covenant 318 is deleted.

F. BORROWER’S CCCUPANCY, Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6  concerningBorrower’s occupancy of the Property isdeleted, Allremaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect,

v

perty and all security deposits made i connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the exdsting leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word “‘lease’ shall mean ‘‘sublease”’ if the Security Instrument ig
on & leasehold,

H. ASSIGNMENT OF RSN TS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigis and iransiers to Lender all the rents and revenues {““Rents’ Yof
the Property, regardless of to whom the 1 y ate payable. Borrower authorizes Lender or Lender’s ,
agents tocollect the Rents, and agrees th: :

t each tenant of the Property shall pay

: Mpmfm‘xmtumzssmvammsﬁmmc ST
|- Undforsn nstrament Form 3170 3/93 - (. Pagetlof3 7




’ : : LOAK $#: 1000600386
agents. However, Borrower shall receive the Rentsuntii (i) Lender has given Borrower notice of defauis pursnant
to paragraph 21 of the Security Instrament and (ii) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional secuity only. »

If Lender gives notice of breach to Borrower;, (i) all Rents received by Borrower skali be held by Borrower as
trastee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iif) Borrower agrees thateach tenant ofthe Property
shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv)
uniess applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first
io the costs of taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorneys’ fees, receiver’s fees, premiwsms on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the Security Instrument; (v)
Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shallbeentitled to have arecaiver appointedto take possession of and manage the Property
and collect the Rents and profits derived from the Property without any showing astothe inadequacy of the Property
as security.

If the Rentsof the Property are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any fundsexpended by Lender for such purposes shall become indebtedness of Borrower
to Lender secured by the Security Iustrument pursuant to Uniform Covenant 7,

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control
of or maintain the Propertybefors orafier giving notice of defavlt to Borrower. However, Lenderor Lender’s agents
or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents shall not
cure or waive any default orinvalidate any otherright or reniedy of Lender. Thisassignment ofRentsofthe Property
shall terminate when all the sums secured by the Security Instrument are paid in fall.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in which

Lender has an interest shail be a bresch under the Security Instrument and Lender may invoke any of the remedics
permitted by the Security Instrument. -

Rider.

‘BY SIGNING BELGW, Borrowst aoéepté andagrees tothe terms and provisions contained in this 1-4 Family

. )
' TERRY A. CRANE

. STATR OE OREGON : COUNTY OF KLAMATH: © _ 55, R
Fi!éd for recond at request of _AmeriTitle - o o the 3zd
of Januacy AD.19. 97 - at = 11:59 . _o'clock A M., and duly x}t:gnéﬁzﬁ in Vol. g7

of..______}igx;gm e . on Page

- "~ Bernetha G. Letsch, County Clerk
FEE- $50.00 ; €
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