| THIS TRUST DEED, made day of December, wéon'. \
Te;nanis by Enﬂfeﬁy as G!‘&EQG!“, Ameﬁ’ﬁﬂe. as’ Tmstee, and Runmng Y E ari', inec., an Oragon cgr;wraﬁw,
Bsnaﬁciaw, ' o

WHTNESSETH .
Grantor irrevocably grants, bargains, se!!s and conveys&o'l’mstse In trust, with power of sale the property in Klamath County, Oregon, described
as: Lot 165 of Running Y Resont, Phase Phase 2 Plat, recorded in Klamath Caunty, Cregon.
Tegether with all and singular the tenements, hareditamsnts and appurienances and ail other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter altached to or used in connection with said real estate

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor hsrein contained and payment of the sum of $55,715.52,
Fiity Five Thousand Seven Hundred Ten And Noi100's Dollars; with interest thereon according to tha terms of a promissory note of even date heresith,
payable to bensficiary or erder and made by grantor, the final payment of principal and interest hereof, if not sconer paid, to be due and paysble 15 years
frem recordation date. .

The date of maturity of the debt secured by this instrumentis the date, stated above, on which the final instaliment of said note becomes due and payable.
in the event the within describad property, or any part thereof, or any interest therein is sold, agreed to be soid, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approval of the beneficiavy, then, at the baneficiary’s option, all obligations secured by this
instrument, irespective of the maturity dates expressed therein, or harein, shall become immediately dus and payable.

Tho above described real property is not currantly used for agrisuitural, imber or grazing purposes.
To protect the security of this trust deed, grantor agrees:

1. Te protect, preserve and maintain said property in good condition and repair riot to remove or demolish any building or improvement thereon; not
to commit or pemmit any waste of said proparty.

2. To complete or restore promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiarymay require and to pay for filing same in the proper
public affice or offices, as well as the cost of all lisn searches mads by filing officers or searching agencies as may be deemsd desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buiidings now or hereafier erected on the said premisas against loss or damage by fire and
such other hazards as the beneficiarymay from time to time require, in an amount not less than $_-0- _, written in companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insurancs shall be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to dsliver said policies to the beneficiary at least fifteen days prior to the expiration of any pclicy of insurance nowe of
hereafterptaced on said buildings, the beneficiarymay procure the sams at grantor's sxpense. The amount collected under any fire or other insurence policy
may be applied by beneficiary upon any indebtednesssecured hersby and in such order as beneficiaiy may determine, or at oplion of beneficiary the entire
amount so collected, or any part therzof, may ba released to grantor. Such application or release shali not cure or waive any default or notice of defauit
heresunder or invalidate any act done pursuant to such notice.

§. Tokeep said premisas free from construction fiens and to pay ail taxes, assessments and other charges that may be levied or assessed upon or
against said property before any part of such taxes, assessments and other chargses become past due or delinquent and promptly defiver receipis therefor
fo bensficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
by direct payment or by providng beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note secured hereby, togetherwith the obligationsdescribedin paragraphs & and 7 of this trust deed,
shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenanis hereof
and for such payments, with interest as aforesaid, the properly hereinbefere described, as well as the grantor, shali be bound to the same extent that they
ane bound for the payment of the chligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpaymentthereof shail, at the option of the beneficiary, render alf sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the trustes incurred
in connection with or in enforcing this obligation and trustee's and attorney's fees acituslly incurred.

7. To appearin and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the bensficiary or trustee may appear, including any sutt for the foreclosure of this dead, to pay all costs and expenses, including
evidence of title and the beneficiary’sor trustée's atterney's fees; the amount of attomey's fees mentioned in this paragraph 7 in 2i! cases shall be fixed by
the trizi court and in the event of an appeat from any judgment or decree of tha trial count, grantor further agrees to pay such sum as the appeliate court shall
adjudge reasonable as the beneficiary's or trustee’s attorney's fees on such appeal,

it is mutuaily agreed that:

8. Inthe eventthat any portion or all of said property shall be taken under the right of eminentdomain or condemnation, beneficiary shall have the right,
if it so elects, to require that ail or any portion of the ionies payable as compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and attorney'sfees necessariy paid or incurred by grantor in such proceedings, shail be paid to beneficiary and applied by
it first upon any reasonable costs and expenses and attorney's fess, both in the triai and appeliate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance appiied upon the indebiedness secured hereby; and grantor agrees, at its own expanse, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptiy upon beneaficiary's request.

9. Atany tims and from time to time upon writtan request of beneficiary, pavment of its fees and presentation of this deed and the note for endorsement
{in case of full reconvevance, for cancallation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any imap or plat of said property; (b} join in granting any easement or creating any restrictions thereon; (c) join in ary subordination or other
agreementaffectingthis deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the properly. The grantee in any reconveyance
may be described as the "person or persons legaliy entitled thereto,” and the recitals therein of any matters or facts shali be cenclusive proof of the
truthfuiness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security for the indsbtedness hereby secured, enter upen and take possession of said property or any
partthereof, in its own name sue or othenwise collect the rents, issuas and profits, includingthose past due and unpaid, and apply the same, less costs and
expenses of operation and coliection, including reasonabile attorney's fees upon any indebtednass secured hereby, and in such order as beneficiary may
dslarmine.

PO i sslonof said property, the collaction of such rents, Isaues and profits, or the proceeds of fire and otherinsuranee
policies or compensation or.awards for any taking or damags of the property, and the apalication of release thereof as aforesaid, shall not cure or waive
any defautt or notice of default '1e'eundezr or !nvc.hdaie any act dcne pursuant {o such notice.
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- 12, Upendafauitby grantor in paymsntof any indebtednass ssoured hereby.of inhis pe!fofraancaof sny agreement tiersunder, the beneficiary g
may declare ali sums secured hereby immediatsly due and payable. in such an gvent the bansficlary at fie elaction may process foreclosa this trust
deed in equity 85 8 morigage or direct trie trustea 1o forsclose this trust gesd by advertisement and sale, In the latter evant the benaficiary o the trustes
shail erscute and causeto be recorded his written notice of defauitand his sledtion to'sell the said dascribed real property to satisfy the obligation secured
hereby whareupon the trustee shali fix tha time and place of sale,, give notice thereof as then required by law and proceed to foreclose this trust deed in
the manner providad in ORSE6.735 to 86.795. . ’ C

13. After the trustee has commenced foraclosurs by advertisementand sale, and at any time pricrto & days before the daie the trustee conducis
tha sale, the grantoror any other person so pri 753, cure the defautt or defaufis. 1§ the default consists of 3 failure: to pay, when due,
sums secuied by the trust deed, the defau red by payinathe antire amount due at the time of the cure other than such portion as would not then
be due had no defauitoccurred. Ay is capable of being cured may be cured by tendering the performance reguired under the obligation
or trust dead. In any Case, in addition to curing the default or defaults, the person effecting the cure shail pay to the beneficiaty all costs and exXpenses
actually incurred in enforcing the obligation of the frust deed together with trustee's and attomey's fees not exceeding the amounts provided by taw.

14, Otherwise, the sale shall be held on the date and at the time and plac? designated in the notice of sale or the time to which saia sale may
be postponed 8s provided by law. The trustes may sell proparty sither in one parcsl orin gsparato parcels and shall sell the parcel or parcels at auction
to the highest bidder for cash, payableatthe time of sale. Trustee shall deliverto the purchaser its deed in form as required by law conveying the property
so so'd, but withoutany covenantor warranty, 6xpress or implied. The recitals in the deed cf any matters of fact shall be conclusive proof of the truthfulness
fhereof. Any person, exciuding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15, When trustee selis sursuant to the powers provided herein, trustee shall apply the proceads of sale to payment of () the expenses of sate,
includingthe cornpensationof the trustee and @ rasscnable charge by trustee's attorney, (2} t0 the obligation gecured by the trust deed, (3) to all persons
having recordedliens subsequentto the interestof the trustse in the trust deed as their Interests may appearin the order of their priority and (4) the surplus,
if any, to the grantor of to his successor in interest entitied to such surplus.

16. Beneficiary may from time to time appoint a SUCCESSOT OF SUCCESSOrs to.any trustee named herein or to any sucoessor trustee appointed
nereunder. Uponsuch appcintment.and without corveyance 1o the successor trustee, the latier shall be vested with ail title, powers and duties confered
upon any trustee herein named orf appointed hereunder. Each such appuintment and substitution ghatl be made by written instrument executed by
benafidaty, which, when recorded in the mortgage racords of the county or counties in which the property is situated, shall ba conclusive proof of proper
appointment of the successor trustee.

. 17. Trustee accepls this trust when this dead, duly executed and acknowledged is made a public record as provided by law. Trustee is not
obligatedto notify any party hereto of pending sale under any other deed of trustor of any action of proceeding in which grantor, peneficiary or trustee shall
pe a paty uniess such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the benaficiary and beneficiary’s successol in interest that the grantee is lawfully seized in fee
simple of said described real property and has a valid, uner!cumbeged title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warrant and forever defend tha same against all persons whomsoever. ;

The grantor warrants that the proceeds of the foan represented by the above described note and this trust deed are:

(a) *primarily for grantor's personal, family or household puiposes,

(b) for an organization, or (even if grantoris a natural person) are for pusiness of commercial purposes.

the benefit of and binds all parties hereto, thair hairs, legatees, devisess, administrators, executors, personal
representatives.successors an . srm benefigiary shail mean the holder and owner, includingple ctsecured hereby, whether
or notnamsd as a beneficiary herein. In construingthis trust deed, itis understood that the grantof, trustes and/or b mav each be more than one
person; thatif the contextsc raquires, the singularshalibs taken to mean and include the plural, and that generaily all grammatical changes shall be made,
assurmed and implied to make the provisions nereof apply equally to corporations and to individuals.

You have tho optionte cancsiyourco ntof sale by noticeto the Seller until midnight of the seventh day following the
signing of the contract or agreement. ¥youd rsuant o the ruiss and regulations of the Office of
IntorstateLand Safes Registration,U.S. Dapartmert of Housing an nt, ins advance of your signing tha contract or agreament,
the contract or agreament of sale may be canceled at your option for two years from tha data of signing.

IN WITRESS WHEREOF, said grantor nas hereunto set his hand the day and year firat above written.

YPORTANTNOTICE: Daloteby lining out, wirichever warranty (2)
or (h)is hot appitcable;if warranty (a) is applicable and baneficlary
{3 a creditoras such word i8 definedin the Truth-In-LendingActand
fzegulation Z,. the benoficlary MUST comply with the Act and
Rapwiation by making required disclosures; for this purpose use
Stevens-iessForm Ho. 1318, 0f equivalent, cempliance with the
‘Actis not required, dlsregard this notice. .
INDIVIDUAL ACKNOWLEDGEMENT :

; STATE OF OREGON, - )85

 County Of KIBMath. ..o ) Lo

- This instrumant was acknowledged before ma an.

. pecember 20TH, 1998, by J. Eric Brunswick & Ann L. Fleld

7 CORPORATE ACKNOWLEDGEMENT : .
" Tnis instrument was acknowledged pefore me: O December ZOTH,: ‘.9&6, by

of

- Notary Public for Oregan

IR SEEE

' STATE OF OREGON : COUNTY OF KLAMATH: -~
Filed for record at request of RIS

. e the 3xd _day
of  Jamuary” o A S

., and duly recorded in Vol. M97 .
ac 186 . . .

- Bemetha G, schi, County Clerk
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