ORDATION HEQUESTED BY:

WESTERN SANK, & division of Washington Mutus! Bank

| 2825 Sousth Sixth Strest .-~
© PO, Boyx 1864 - G
. Ksmath Fails, OR '97601-0234

' WHEN RECORDED MARLTO: =
| WESTERN BANK, 2 divisien of Washingion Mutuat Bank - -
PO.Boxtess o ¢ :
Kiamath Falis, OR 87601-0234

SEND TAX NOTICES TO:

JOSEPH R DUGISH and SANDRA E DUGISH. »
< POBOX 387 - : ’
SPRAGUE RIVER,OR 97639

oy SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
AN , ;

DEED OF TRUST

THIS DEED OF TRUST IS DATED JAMUARY 3, 1657, among JOSEPH R DUGISH and SANDRA E DUGISH, AS
TENANTS BY THE ENTIRETY, whose address IS PO BOX 357, SPRAGUE RIVER, OR 97630 {roferred to below =8
»Grantor”); WESTERN BANK, a division of Washington Mutuet Bank, whose address is 2885 South Stxih Strest,
2.0. Box 1854, Klamath Falls, OR 97801-0234 (referred to below semetimes as "Lender” and somstimes a8
sRoneficlary”); and AMERITITLE, whose addrees Is 222 § SIXTH STREET, KLAMATH FALLS, OR 97601 {referrsd
g0 below as "Trustes”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustes for the benofit of Lender as Beneficlary all of Granfor's
right, tittle, and interest in and fo the following described real property, together with ali existing or subsaquently erected or affixed buildings,
improvemsnts and fixtures; ali easemants, rights of way, and appurienancas; all water, water rights and ditch rights (including stock in utiliies wiih ditch
or irigation rights); and ajl other riahts, royalies, and profits relating to tha raal propenx. including without limitation all minerals, oil, gas, geothermal
and similer mattars, located In LAMATH County, State of Oregon (the "Real Properiy™):

LOT 4, BLOCK 22, SECOND ADDITION TO NIMROD RIVER PARK, ACCORDING TO THE OFFICIAL PLAT
THEREOCF O FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGOXN.

The Real Property or ils addross is commenly kaown as 31529 DREWS 2D, SPRAGUE RIVER, OR 97838, The
Rea! Property tax identification number Is R-2341277.

Grantor presently assigns 10 Lender {also known as Beneficiary In this Doed of Trust) all of Grantor’s right, title, and interest in and to all present and
future leases of the Property and ail Rents from tha Property. In addition, Grantor grants Lender a Uniform Comemercial Code security irterest in the -
Rents and tha Pareonzl Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Daed of Trust. Terms not otherwise defined in this Deed of
Trust shall hava the meanings atirisuted to such tarms in the Uniform Commerclal Code. All references to dollay amounts shall mean amounts in lawiul
monay of the United States of America,

Beneficlary. The word "Beneficlary” means WESTERN BANK. a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Waghington Wutisal Bank also is refarred 10 &s "Landes” In this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lesder, and Trustes, and includss without fimitation ail
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and &l persons and entities exesiting this Dead of Trust, including without fimitation JOSEPH R DUGISH
and SANDRA E DUGISH.

Guarantor. The word "Guarantor” means and includss without limitation any and all guarantors, sureties, and accommodation parties in
connaction with the Indebtednsss.

improvements. ‘The word "improvements” means and includes without fimitation all existing and future improvements, buildings, struclures,
mobile homas affixad-on the Real Property, facilities, additions, replacemsnits and other congtruction on the Rea! Properyy.

Indebiedness. The word "Indebiedness” means all principal and interest payable under the Note and any amounts expendsd or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Dead of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Londer. The word "Lender” maans WESTERN BANK, a division of Washliigton Mutual Bar, its successors and assigns.

Note. The word "Naia” means fiie Note dated January 3, 1857, in the principal amount of $37,311.79 from Grantor 1o Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Nota. The maturity date of the Note Is January 8, 2007.
The rate of interast on the Nots is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Barsonal Froperly” maan all equipment, fixtures, and other articles of persons! property now or herezfier owned
by Grantor, and now or hersafter attachod or affixed to the Real Property, together with ali accessions, parts, and additions 1o, all replacements of,
and ail substitutions for, any of such property; and together with all proceeds (including without limitation all insurance nroceeds and refunds of
premiums) from any sale of other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property. The word "Property” also includes all mobile
homes, modular homes, and similar swuctures, now or hereafter situated on the Real Property, and such structures shali be and shali remain Real
Property regardiess of whetner such structures are affived to ihe Rea! Property and irrespective of the classification of such struciures for the
purpose of tax asssssments. The removal or additon of axies or whssls, or the placemsnt Upon of rameval fom a concrete base, shail not alter
ths characterization of such structures. - i .

Rea! Property. The words "Real Property” mean the proparty, interests and rights described abeve in the "Convayance and Grant' seciion.

Related Documents. The words "Ralated Documants” mean and Include without limitation all promissory nofes, credit agreaments, ioan
agresments, anvironmentel agresinents, guaranties, gacurity agreements, mortgages, doeds of trust, and all other instuments, agreements and
documents, whether now or hereafter existing, executad in connection with the indsblednass.

Rents. The word "Rents” means all present and future renis, rovenues, Income, issues, royaliies, profits, and other benefils derved from the
Property.

Trusiea. The word "Trustee” means AMERITITLE and any substiute or 5uccessor tiustass.

THIS DEED OF TRUST, INCLUDING THE ASSIGRIENT OF RENTS AND THE SECURITY IRTERSST 1N THE RENTS AND PERSORAL
EAGPEARTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDESTEDNESS AND {2 PERFORMBANGE OF ANY AND ALL OBLIGATIONS CF
GRANTOR UNDER THE NOTE, THE RELATED DOCURIENTS, AND THIS DEED OF TRUST., THIS DEED OF TRUST S GIVER AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFCRMARCE. Excapt as otherwise provided in this Daed of Trust, Grantar shall pay to Lender ali amounis sscured by this Deed of

Trust as they become due, and shall stricfly and i a timely manner perform all of Grantor's obligations under tha Note, this Daed of Trust, and tha
Related Documents.
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'POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agrees that Grantor's posssssion and use of the Property shall bs governad by the

ollowing provisions: o - o R Ml e T .

. Possseszlon and Use. Uniil the ocourrencs of an Event of Sefaul, Gramor may {a) rarnain in possession and control of the Preperty, (B} uss,
operats or manage the Proparty, and {c) collect any Rents from the Property, The foliowing provisions =iste o the uss of the Properly or o other -
iimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIEY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. -

- Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform ail repakrs, repiacements, and maintenance
necessary 10 preserve ils vaiue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "“hreatened releass,” as usad in this
Desd of Trust, shall have the same moanings as sat forth in the Comprehensiva Environmental Response, Compensation, and Liabiity Act of
1880, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 88-488
("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et 88q., the Resource Conservation and Recovery Ast, 42 US.C.
Section 6301, et seq., or other applicable state or Federa! laws, ruies, or regulations adopted pursuant to any of the foregoing. The termms
“hazardous waste” and "hazardous substance” shall alse inciuds, without limitation, petroleum and petrelsum by~products or any fraction thereof
and asbeslos. Grantor represents and warmrants to Lender that: (&) During the period of Grantor's ownership of the Property, there has been no
uss, genaration, manufacture, storage, treatmaent, disposal, release or threatsned releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowiedge of, or reason to believe that there has been, except as previously disclosed to
and acknowlsdged by Lender in writing, (i) any use, generation, manufacture, storage, reatment, disposal, relsass, or threatened releass of any
hazardous waste or substance on, under, about or from the Properly by ary prior owners or occupants of the Property or {fi) any actual or
threatened litigation or claims of any kind by any parson relating to such matters; and {c) Except as praviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized usar of the Property shell use, generate, manufacture,
store, treat, dispose of, or relsase any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compiiance with all applicable federal, stats, and local laws, regulations and ordinancss, including without lfimitation those laws,
regulations, and ordinances described abova. Grantor authorizes Lender and its agents tc enter upon the Froperty fo make such inspections and
tesis, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's puiposes only and shall not be construed to creats any responsibility or liability on the
part of Lender to Grantor or to any other person. The iepresentations and warrantics contained herein are besed on Grantors due diligence in
investigating the Property for hazardous waste and hazardous substances, Grantor hereby (8) releases and waives any future claims against
Lender fer indemnity or contribution in the evant Grantor bacomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabiiities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or sufier resulting from a breach of this section of the Deed of Trust or as a consequence of any uss, generation, manufacture,
storage, disposal, release or threatened release occuming prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have bean known 1o Grantor. The provisions of this saction of the Desd of Trust, inciuding the obligation to indemnify, shall survive the
payment 3t the Indebtadness and the satisfaction and reconveyance of the fien of this Deed of Trust and sha!l not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, pemmit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will not removs, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written conasnt of Lender.

Removal of improvements. Grantor shall not damvlish cr remove any lmprovemenis from tha Real Property without the prior written consant of
Lender. As a condition to the removal of any Improvements, Lendsr may require Grantor io make arrangements satisfaciory to Lender to replace
such Improvements with Improvements of at ieast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter unon the Real Property at ali reasonable times 1o attend o
Lender's interests and to inspect the Property for purposes of Grantor's compliancs with the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requiremonis. Grantor sheli promptly comply with all laws, ordinancss, and regulations, now or hereafter in
effact, of all governmaital authorities appiicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withho!d compliance during any proceading, including sppropriats appeals, so long as Grantor has notified Lender in
wiiling prior to doing so and so long as, in Lender's sole cpinion, Lendar's interests in the Property are not jeopardized. Lender may require
Grantor to post edequate security or a surety bond, reasonably safisfeciory to Lender, 1o protect Lendsr's interest,

Duty to Protect. Granior egrees nsither to abanden nor leave unattendad the Property. Grantor shall do all other acts, in addiion to those acis
set forth above in this saction, which from the character and use of the Preperty are feasonably necessary to proteci and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or fransier, without the Lender's prior written consent, of il or any part of the Real Property, or any interest in the Real Froperty. A "sale
or ansfer” means the convayance of Real Property or any right, titte or Interest therein; whether legai, beneficial or equitable; whether voluntary or
inveluntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-opticn contract, or by sale, assignment, of transfer of any banaficial intsrest in or to any land trust hoiding tils to the Real Properyy, or
by any other msthod of conveyance of Real Property interest. if any Grantor is a corporation, partnership or limitad liabilily cempany, transfer also
includes any changs In ownership of mere than twanty-five percent (25%) of the voling stock, partnership inierests or limitad liabliity cornpany interasts,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exerciss is prohibited by federal law or by Oregon law,

TAXES ANID LIENS. The following provisions relating to the taxes and liens on the Propary are a part of this Desd of Trust.

Payment. Grantor shali pay whan due (and in ali events prior to delinquency) &ll taxes, special taxes, assessmants, charges (including water and
sewer), fines and Impositions levied agalnst or on account of the Property, and shall pay when due all claims for work dong on of for servicas
rendered or matarial furnished to the Property. Grantor shall maintain the Property free of all lisns having priority over or equal to the interast of
Lender under this Deed of Trust, except for tha llen of taxes and assessments net dua and except as otherwiss provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation fo
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises oris filed as a result of nonpayment, Grantor shall within fiftesn
(15) days sfter the lien arisas or, if a lien is filed, within fifteen (15) days after Granicr has notica of the filing, secure the discharge of the lisn, or it
requested by Lender, deposit with Lender cash or a sufficient corporate sureiy bond or other sacurity satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' feas of other charges that could acorus as a result of a foreclosure or sale under the ien. In
any contest, Granter shali defend itself and Lender and shall satisiy any advarss judgment before enforcemant against the Properly. Grantor shall
name Lender as an additional obligee under.any surety bond furnished in the contest proceedings.

Evidsrce of Payment. Grantor shall upon demand furnish to Lender satistactery evidence of paymant of the taxes or assessmenis and shak
authoriza the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessmonts against the
Propetty.

Notlca of Construction. Grantor shail notify Lender at least fifteen {15) days bafore any work is commenced, any services gre furnished, or any
materials are supplied to the Property, if any meachanic's an, materialmen's fien, or other fien could be asserted on escount of the work, servicss,
or materigls. Grantor will upon request of Lender furnish to Lender advance assurances sntistactory to Lender thist Grantor can and wil pay the
cost of such improverrents.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating to insuring the Property are a part of this Doad of Trust.

#Maintenance of insurance. Grantor shall procure and maintain policies of fire insurence with standard extended coverage endorsements on a
replacement basgis for the full insurabie velus covering all improvements on ths Real Propenty In an amount sufficient to avoid appiication of any
coinsurance clause, and with a standard morigagee clausa in favor of Lender, together wilh such other hazard and Eabiliy insurance as Lender
may reasonably require. . Policies shall be written In form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a
campany or companies reasonably accaptabie to Lender. Grantor, upon raquest of Lender, will daliver 1o Lender fom time 1o tms the poiicias or
certificates of insurance In form satisfactory to Lender, including stipulationis that coverages will not b cancelied or diminishad without af loast ten
{10) days’ prior written notice to Lendar. Each insurarics policy also shall includs an endorsemsnt providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or detauit of Grantar or any other parson. Should the Real Propertiy at any time become looxiad
in an arsa dasignated by the Director of the Federal Emergency Managsment Agency as a special fluad hazard area, Granior agrees to obtain and
maintain Federsl Flood Insurance for the full unpaid principal balance of the kan, up to the mavrium policy limits sa? undar the National Flood
insurance Program, or as otherwise required by Lender, and to malntain such insurancs for the tarm of the loan,

Applcation of Pre d3. Grantor shall promptly noty Lender of any loss or damaga to the Propaity. Lender may make proof of loss if Grander
fails to do so wihin fifteen (15) days of the casually. Whether or not Lenders security is impeired, Lender may, at its election, receive and retain
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the procseds of any insurance and apply tha proceeds 0 the raduction of the Indebledness, paymemt of any lizn siecing the Proparly, or the,
restoraion and repairof the Property. If Lendear elocis 1o apply the proceeds lo restoragon and repeir, Grantor sheil ropair of replace the d

or desiroyed improvemants in 4 mannes satistactory to Lender. Lender shall, upon satisfactery proot of such apendiure, pay of reimburss
Grantor from the proceads for the reasonable cost of repalr or restoration ¥ Grantor ks notin default undar this Deed of Trust. Any procesds whish
have not baan disbursed within 180 days after their receipt and which Lender has not comnmiitad to ‘the repair or restorath

b usod first to pay eny amount owing to Lender under this Dead of Trust, then ta pay acorued interest, and the remainder, if any,

to the principal balance cf the Indebtedness. if Lender holds any procesds after paymentin full of the Indebledness, such procesds shall be paid
1 Granior 23 Grantor's interests may appear.

Unasplred Insurance at Sala. Any unexpirad insurance shall inure 1o the banefit of, and pass to, the purchasar of the Property covered by this
Dead of Trust at any ugies's sala of other sale held under the provisions of this Dead of Trust, or &t any foreclosure sale of such Property.

E(PENDITURES BY LENDER. If Grantor 1ails to comply with any provision of this Dead of Trust, of i any action or proceeding is commenced that
watild materially affect Lendet’s interests in the Properiy, Lender on Grantor's behalf may, but shall not bs required to, take any action that Lender
deerns appropriate. Any amount that Lender expsnds in so doing vill bear intorast at the rats provided for in the Nota from the date incurred or paid
by Lender 1o the date of repayment by Grantar. All such expenses, at Lender's option, will (a) be payabis on demand, (b) be added to the balance of
the Note and be apportionsd among and be payable with ary instaiiment paymenis to becoma due during either  {f) the term of any applicable
irsurance policy or (i) the remaining term of tha Note, or {c) be treated as = bailcon payment which will ba due and payable at the Note's ATty
“Tris Deed of Trust also will sscure payment of these amounts. The rights provided for in this paragraph shali be in addition 1o any other rights or any
remedies to which Lender may be entitiad on account of the default. Any such action by Lender shall not be consirued as curing the defgult so &S 10
bar Lander from any ramedy that it otherwise weuld have had.

VIARRANTY: DEFENSE OF TITLE. The following previsions ralating to ownership of the Property are a pait of this Deed of Trust.

Tite. Gramor warrants that: (&) Grantor holds good and marketable title ‘of record to the Property in fee simple, free and clear of alt iens and
encumbrances other than thosa sst forth in the Real Property description or in any ttle insurance policy, title report, or final titls opinion issued in
favor of, and accepted by, Lender in connecion with this Deed of Trust, and (5} Grantor has tha full right, power, and authoriy 1o execute and
daliver this Daed of Trust to Lender.

Defense of Title. Subject to the exception in the paragreph above, Grantor warants and will forever defend the tide to the Property against the
{awiul claims of all persons. in the event any action or procesding is commernced that questions Grantor's title or the interest of Trustes or Lender
undsr this Desd of Trust, Grantor shell dafend the sction at Grantor's expense. Grantor may be the nominal party in such procseding, bt Lender
shall ba entitled to partcipate in the proceeding and o be represemted in the procusding by counsel of Lender's own choice, and Grantor Wil
deliver, or calise to be delivered, to Lender such instuments as Lender may request from e to time to pemiit such participation.

Complianca With Lavss. Grantor waranis that the Froperty and Grantor's use of the Propeity complies with ail exising appiicable laws,
ordinances, and regulations of governmentzl authorities.

CONDEMNATION. The following provisions refating to condemnaiion proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. if all or any part of the Fropery is condervned by eminent domain proceedings or by any procesding or purchase
in lieu of condemnation, Lender may at its election require that ali or any portion of the et proceeds of the award be applied 1o the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shell mean the award after payment of ali reasonable cosls, expenses,
and sttorneys' fees incurred by Trustee of Lender in connection with the condemnation.

Procesdings. If any procesding in condemnation is filed, Grantor shalt promptly notify Lender in wiiting, and Grantor shall promply take such
steps as may ba necessary to defend tha action and obtain the award. Granior may be the nominal pany in such proceeding, but Lender shall be
entitied to participate in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or causa o]
be delivered to Lender such instruments as may be requestad by it from time to time fo parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The iollowing provisions relating to governmental taxes, ices
and charges are a part of this Deed of Trust

Current Taxes, Feas and Charges. Upon request by Lendar, Granter shall axecute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lendar to perfsct end continue Lendar's lian on the Real Property. Grantor shall reirnburse Lender for all
taxes, as described below, together vith all expenses incurred in recording, perfecting or continuing this Deed of Trust, inciuding without Brritation
all taxes, fess, documentary Stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The lollowing shall constitute taxes o which this section applies: (a} a speciiic iz upan this type of Dead of Trust or upon ali or any pait
of the Indebtedness secured by this Desd of Trust; (b) a specific tax on Grarntor which Grantor is authorized or required to deduct from paymenis
on the Indebtedness secured by this type of Deed of Trust; (¢) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
tha Notg: and (d) a specific tax on alt or any portion of the Indebtednsss or on payments of principai and interest made by Grantor.

Subsequent Taxes. 1f any tax to which this section appiies ie enacted subssquent to the date of this Dead of Trust, this evant shall have the same
affect 2s an Event of Default (as defined balow), and Lendsr may oxerciss any of at of lts avaliable remedies for an Evant of Default as provided
below unlass Grantor sither () pays the tax before it bacomes delinquent, of (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash ora sufficient corporate surety bond or other sectiftty satigfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fellowing provisions relaiing 1o this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitita a sacurity agreemant {6 the extent any of the Property constiutes fitures of other personal
property, and Lender shall have all of the rights of a secured party under the Unilarm Commercial Code as amended frorn time 10 ime.

Security interest. Upon request ty Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender i
parfact and continue { ender's security interest in the Renis and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further autiorization: from Grarntor, file executed counterparts, copies or reproductions of this Desd
of Trust as 2 financing statement. Grantor shall reimbursse Lender for &ll expenses Incurred in perfecting or continuing this security intel

dsfault, Grantor shall assemble the Parscnal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make &t
available to Lander within thres (3) days after raceipt of written demand from Lender.

Addresses. The mailing addrasses of Graniof {dettor) and Lender {secured party), from which information concerning the security intsrest
aranted by this Deed of Trust may be obtained (each as requited by the Uniform Commercial Codg), are as stated on the first page of this Dead of
Trust,

FU_IF}THER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any ime, and from time to time, upon requast of Lender, Grantor will make, exsculs and dejiver, or will cause o ba
made. executed or delivered, 1o {ender or to Lender's designes, and when requested by Lender, cause 1o bs filed, recorded, refied, or
rerecorded, as the case may bs, at such times and in such offices and places as Lender may deem appropriats, any and all such moigeges,
deads of trust, security deeds, securily agresments, financing statermenis, continuation statements, insuments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectusts, complete, perfect, continus, of
preserva (a) the obligations of Grantor under the Note, this Deed of Trust, and the Reiated Docurnents, and (&) the #iens and sacurity interests
crestad by this Dead of Trust as first and prior ens on the Propesty, whether now ownad or horeatter acquired by Granirn Eniess pronibited by
law or agreed to the contrary by Lender. in writing, Grantor shalt relmburse Lender for all costs and expensss incurred in cennaction with the
matters referred to in this paragraph,

Attorney-in-Fact. it Grantor falls 10 do ary of the things raferred 1 In the ereceding paregreph, Lender may do so for and in the nama of
Grantor and ait Grantor's expense. For such purposes, Grantor heraby rrevocably appoints Lender a3 Grantor's attorney-in-fact for the purposo
of making, execuiing, delivering, filing, recording, and doing all cther things as mey be necessary of desirable, in Lender's sole opinion, 1o
accomplish the magers referred to in o preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the indabtedness whan due, and otherwise perfams all the obligations imposed upan Grantor urler this
Dead of Trust, Lender shali execute and doliver to Trustes a raguest for full reconvayance and shall execute and defiver to Grantor suitable ststemenis
of terminaticn of any financing statement or: flle evidencing Lender's security interast in the Rerds and the Persons) Properfy. Any reconveyance fee
required by law shall be paid by Grantor, if pomnitiod by appicable law.
DEFAULT. Each of the follawing, stthe optcn of Lendar, shall constiute an event of defaull é’E\an: of Defsl™) under this Deed of Trust

Detoutt on Indebtodness. Faliure of Grantor 1o make any payment whan dus on the Indabiadngss.

Defaui on Other Payments. Failuro of Grantor within the time requirad by this Desd of Trust 1o make any paymant for taxes of insurance, of &y
other payment necessary 1o prevent filing of or to effact discharge of any fan.
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Compilance Betault. Fallure of Grantor to ccrhp!y with any cther e, 6bﬂgaﬁbn, ‘covaniant or condition contained in this Daed of Trast, the Note
or in any of the Related Documents. ’ : : E

Falsa Statements. Any warranty, represemaﬁdn or statemant made of furnishsd to Lender by or on bahalt of Granior under this Deed of Trusl,
the Note or the Related Documents Is false of fisleading in any material tespect, either now or at the time made or fumished.

Delective Collaterallzation. This Deed of Trust or any of the Related Documsnts coases to be in full force and effsct (intluding faliure of any
collateral documents to creats a valid and perfotted secusily interest or lian) at any time and for any reason.

Death o Insolvency. The death of Granior, tha insolvency of Grantor, the appointment of a recsiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of craditer workout, or the commencement of any proceading under any bankruptcy or insolvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a rssult of the desth of Grantor the
indebtedness is fully covered by credit life insurancs.

Foreciosure, Forfelture, ete. Commencement of foraclosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any govarnmsntal agency against any of the Property. However, this subsection siali not apply
in tha event of a good faith dispute by Grantor as to the validity or reasonablaness of the clalm which is the basis of the foreclosure or forefeittira
proceeding, provided that Grantor gives Lender vaition notice of such clalm and furnishes reserves or & surety bond for the claim satisfactory to
Lendsi.

Breach of Other Agreeinent. Any breach by Grantor under tha terms of any other agresment between Grantor and Lender that is not remedied
within any grace period provided therein, including without iimitation sny agreemant concarning any indebtedness or other obligation of Grantr ©
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pracading evanis occurs with respect te any Guarantor of any of the Indabtedness or any Guarantor diss
or becomes Incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lendsr, at its option, may, 114
shall not be raquired to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a mannser satisieclory
o Lender, and, in doing so. cure the Event of Defauit.

insecurity. Lender in good faith deems itseli insecurs.

Rlight to Cure. !f such  faiiurs is curable and if Grantor has not been given a notice of a breach of the sams provision of this Deed of Trust within
the preceding twelve {12) months, it may be cured (and no Event of Defeult will have cccurred) it Grantor, afier Lender sends wiitien notice
demanding cure of such faiture: {g) cures the failure within fiftean (15) days; or {b) if tha cure requires more than fiftean (15) days, immediately
iritietes steps sufficient 1o cure the failure and thereafter continues and completes ell reasonable and necsssary steps suificlent to produce
complianca as soon as reasonably praciical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirance of any Event of Default and at any tims thereafter, Trustee or Lender, at its option, may
exercise any one or more of the foliowing rights and remedies, in addition 15 any other rights or remedies provided by law:

Accelerate ndebtedness. Lender shall have the right at iis option without notice to Granior 1o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required te pay.

Foreclosure. With respect to ail or any pert of the Real Property, the Trustee shall have the right to fereclose by notice and sale, and Lender shall
have the right to foreclose by judicial foraclosure, in either case in accordance with and ic the full extent provided by applicable law. If this Desd
of Trust is foreciosed by judicial foreciosure, Lender will be entitlsd to a judgment which will provide that if tha foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issus for the amount of the unpald bealance of the judgment.

UCC Remsdies. With respect to all or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including armounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indeblednsss. In furtherance of
this right, Lender may require any tenant or cther user of the Properiy to make paymenis of rent or use fees directly to Lender. If the Rents are
coliected by Lender, then Grantor imevocably dasignates Lender as Grantor's attorney-in-fact to endors instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the procsads. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations far which the payments are mads, whether or not any proper grounds for the demand exisisd. Lander may
exerciss its rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Recelver. Londer shall have the right to have a receiver appoinied to take possassion of all or any past of tha Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreciosura or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivarship, against the Indebtadness. The recelver may serve without bond if permiited by law.
tender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by &
substantial emount. Employment by Lender shall not disqualily a person from ssrving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or ths purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the usa of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time aftsr
which any private sale or other intended disposition of the Persons! Property is 1o be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition, Any sale of Personal Froperly may bs mads in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent parmitted by appiicable law, Grantor hereby walves any and all sights to have ths Property marshalled. in
axercising its rights and remedies, the Trustee or Lender shall ba free to seli ail or any part of the Property fogether or seperately, in ona saie or by
separate sales. Lender shall be entitled to bid at any public sale on all or any pottion of the Properly.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the pariy's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expendiiures or to taks action 1o perform an obligation of Grantor under this Dead of Trusi after failure of Grantor to perform shail
not affect Lender's right to declare a defauit and tc exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender instiutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entiled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and on any appeal. Whather or not any court action is involved,
ail reasonable expenses incurred by Lender which in Lenders opinion sre necsssary at any time for the proiection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payakle on demand and shall bear intereat at the Note rate from the date of
expandiiure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including atiorneys’ fees for bankrupicy proceedings (including efforis to modify or
vacate any automatic stay or injurction), appeals and any anticipated post-judgment collection servicss, tha cost of searching records, obtaining
fitle reports {including foreclosure reports), survayors' reports, appraisal tees, tite insurance, and fess far the Truslee, 1 the exant permitted by
applicable law. Grantor afso will pay any court costs, In addition 1 ali other surmns pravicdad by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustse are part of this Deed of Trust.

Powers of Trustes. in addition to all powars of Trustee arising as a maiter of law, Trustee shall hava the power to take the foilowing actions with
respect to the Property upon the writters request of Lender and Grantor: (8) join in preparing and filing a map or plat of the Real Property,
including the dedication of strests or other rights to the public; (b) join.in granting any easement or creating any restriction on the Real Propenty;
and (¢) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other pariy of a panding sale under any other trust deed or lien, or of any action
or preceading in which Grantor, Lender, or Trustee shall be a party, unlass the action ot proosading is brveght by Tustes.

Trustea. Trustae shall meet ail quaifications required for Trustes under applicabie law. In addiion to the rights and remedies set forth above,
with respect to all or any part of the Propetty, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicabls law.

Succassor Trustee, Lendsr, at Lender’s option, may from time to time appoint a succsssor Trustes 10 any Trustes appointed hereunder by an
instrumesnt executed and acknowiedged by Lender and recordsd in the office of the recorder of KLAMATH County, Oregon. The instrument shal
contain, in addition to all other matters required by state law, the names of the original Lendar, Trustea, and Grantor, the book and page where




Coiba-teer . 'DEEDOFTRUST "~
Lofin S8l 248-4802425 (Cont!nueé)_,: : .

1his Deed of Trustis recorded, and the name and address of the successor trustas, and she Instrument shall ba executed and

Lender o its Successoers in interest. The suocessor,tmstee,.wiﬂ\out conveyance of the property, shall sircoead to all the s, pOWEL

_ conterred upon the Trustes in this Deed of Tiust and by applicable law. This procedure for substitution of trustes shall govern to the axclysion of
all other provisions for substitution. : i

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Deed of Trust shall be in wriing, may be be semt by telafacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight cousier, ot i malled, shalt be desmed effective when
dasostted in the United States mall first class, certifiad of registered mall, postage prepaid, directed to the addresses shown near the heginning of this
Dead of Trust. Any pary may address for notices under this Deed of Trust by giving farmel written notice to tha other parties, specifying that
the purpase of the noticaisto © " Al coples of notices of foreclosure from the holdsr of any fien which has pricrity ova¥ this
Deed of Trust shall bo sent 1o Lenders address, s shown near the baginning of this Deed of Trust. For notica purposes, Grantor egrees 10 kesp
Lender and Trustee informed at all tmes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions a8 8 part of this Deed of Trust
Amendments. This Dead of Trust, together with any Related Documents, constifutes tho entire understanding and agreement of e parties as 18

the matters set forth in this Desd of Trust. No alteration of or emandment 10 this Deed of Trust shall be effective uniess given in witing and signed

by the parly of parties soughtto be charged of bound by the alteration of amendment.

Appilcable Law. This Deed of Trust has bean delivered to Lender and accepted by Lender In the State of Oregon. This peed of Trust

shall be governed by and construed In accordance with the fanis of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convanience purposes only and are not 1o be used to interpret of define the

provisions of this Deed of Trust.

Merger. There shall be nc merger of the interast or estate created by 1this Dead of Trust with any other interest or estats in the Property al any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multipls Partles. All obligations of Grantor under this Desd of Trust shell be joint and several, and all references to Grantor shall mean each and

every Grantor. This means that each of the Borrowers signing below is responsible for alt obligations in this Deed of Trusl

Severabliity, i a court of competent jurisdiction finds any provision of this Deed of Trust © be invalid of unenforceskie as to any persgn of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons of cireumnstances. 1 feast
oftending provision shail ba deemed to be rnodified to be within the limits of antorceability or vaiidiy, howaver, if the offending provision cannot =]
so modified, it shall ba stricken and &l other provisions of this Desd of Trustin alt other respecs shall remain valid and entorceable.

Successera and Assigns. Subject to the limitations stated in this Deed of Trust on yransfer of Granlor's interast, this Deed of Trust shell be

pinding upon and inuré 1o the penefit of the parties, thelr successors and assigns. 1f ownershi 1 £ becomasvvested in a person othet

than Granior, t ender, without notice to Grantar, may doal with Grantor's Succassors Wi this Deed of Trust and the Indebledness by
way of forbearance or extension without relaasing Grantor from the obligations of this Dead of Trustor fiability under the Indebtednress.

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust.

wWalvers and Conse er shall not be desmed to have welved any rights under this Deed of Trust {of under the Reiated Documents)
unless such waiver is ad by Lender. No delay or orvission on the pant of Lender in exercising a1y right shall operalsasa waiver
of such right or an! v arty of a provision of this Deed of Trust shall noi constitute & waiver of or prejudice the party's
right otherwise o demand sirict compliance with that provision or any other ision. No prior waiver by Lender, NOT any courss of dealing
hetween Lender and Grantor, shalt congiitute .& walver of any of Lenders rights or any of Grantor's obligations a5 1o any future ransactions.
Whenever consent by Lender s required in this Deod of Trush, the granting of such consent by Lender in any instance shall not constitute
continuing consent 10 subsequent instancas where such consent is reguired.

%gﬂ GRANTOR ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF 7HiS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
WS, ) ‘

J ATt P’ B

SANDRA E DUGISH E

INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF é 4&{@:‘12‘& )

On this day before ma, the undersigned Notary Public, personally appeared JOSEPH R DUGISH 2nd SANDRA E DUGISH, 1o me knowh o be the
individuais descrived in and who exacuted the Deed of Trust, and acknowiedged that they signed the Desad of Trust es thelr fre2 and voluntary act and
deed, for the uses and purposes therein mentioned.

Glven undsr my hand and officlal sealthis _— dayof ’l P 49 2 7 -
By , Restdingat____ Al bl Latls
Notary Public In and for the State of ___@,gj,,&\ » 2y commission axpires OeAd. 1o | 9295

STATE OF OREGON: COUNTY OF KLAMATH: : s

day -
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