,1997 . The §ra'nt"c;'f§sﬁ,

’ {'Borrower?).
e ; e Tt e e rustes
Th 4 ‘heneficiary A LEY-'BANK: Ty o S which Is crganiggd and b
XIS géunder fhe !aws ‘of N‘i ‘OREGON! BANKENG? _ 0.\. ORATIO : o and whose address
KLAMAT FAI.LS R9 57601 : ' (Lender').
ar -ighty Thousand ‘Six hundred FIftj Dollars
and no/"IOO EE S “Dollars (U.8.’$86,650.00 " ~ - ). This debtis"’
evidenced by: Borrowar s hote dated the same date asthis Secumy!nstrument ("No’(eg wh:ch provides for monthly
payments, with the full debt, i riot paid satlier; dis and payable on'February. :1 027 .. This Security ’
Instriment secures to Lender: (a) the repayment of the debt'evidented by the Note, with interest, “and all renewals, -
extensions and madifications:of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
" to protect the security of this Security Instrument;.and (c) the performance of Borrower's covenants and agreements.
under-this Secumy Instrument and. the Note. :For this purpose; Borrower irrevocabiy grants and conveys to Trustee in
trust; with power of saje; the: follow:ng described. property jocated in . Kiamat

122-0 : FGUR‘{H ﬁDDTTION TG THE ‘MEADOUS, :
*'accordmg ‘to thes’ of’ﬁ Fat Thev of “on’ filetin the of‘fsce of the Ceunty
s _C’ier of iK?amat County

whlch has the address of } LLA-DRE KLAMATH FALLS
: - fnina ICity}

TOGET HER Wa i aii tné mprovements naw or-hereafter .erected on. the‘pmpertv -and aiz easements, . :
cpphrtenances, and fixtures now:or hereaﬁer & partof the property. -All replacements and additions shall aiso bs
covered by this Security Instrument. All of the foregoing is referred to inthis Security instrument as the *Property.”

: BORROWER. COVENANTS that Borrowerils lawfully seised of the:dstate hereby conveyed and has the right togrant
and convey.the Propeny end thattha: Pmpe;ty s unencumbsred;exceptfor encumbrances of record. | Borrower
warrants and will defend. generally the title to the, Property against ali claims and demands, subject to any
encumb “nces : e e

OREGQM-—SlNGLE FABRSILY--FNMA/FHLMC UNIFORR? INSTRUMENT )
1ISC/CMDTOR/ /0792/3038(9-90)-L. PAGE1GFG




RS vand renswals shall eptabls to Lender an clude 2 standard morigage ¢

Lender shall havé the right t6 hold the policles and tenewals. 'If Lender requires, Borrovwer shall promptly give to Lender
al receipts of paid premiums and rerrawal notices.. In the avent of loss, Borrawer skall ‘give promnt notices to the
irsurance carrigrand Lender!sLehdorfay miske proof 6f foss IF ot Mag Borower.

Py rig
2B

Al Insurance policles'a

applied to restoration of rep

€ 3 f “repai y féa: shider's sscurity Is not lessened, i
the restoration of repalris not'etono /Ea Len ity Tessenad, the Insurance proceeds
shall-be ‘applied:to the sums’ secuied by this’Sacurity Instrument, whather or not then due, with any excess paid to
Borower:“If: Borrower abandons thie Propenty; ordods not andwer withii ' 30°days’a notice from Lender that the
insurance carrief has offered to'setile & claim; thén Lendler may ‘collect the Hsurance proceeds. Lender may use the
procesdsto repair or restore the Propeity orto' pay'sums secured byt ‘Seturity Instrument; whether or not then due.
The 30-day period willbsgit whenthe rictice iigives R U R e R

Unless:Lender and Borrower othefwise agree in writing; any-application of praceeds to principal shall not extend or
postpone.the due datg of the:monthly payments referred to in paragiaphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is.acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damnage to the Progenty. prior.o the acquisition 'shall:passio Lender to the exterst of the sums
secured by this Security. Instrument immediately priorto the acquisition. .~ == . =

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application;
Leaseholds. . Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continug to cccupy the Property as Borrower's principal
residence for at feast one.year.after the date of cocupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably.withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damags or.impair-the Property; alfow the Property to deteriorate, or commit waste on the
Property. Borrower shali bein default if any forfeiture aciion.or proceeding, whether civi or criminal, is begun that in
Lender’s good faith judgment could resuyit in forfeiture of the Property or.otherwise materizally irnpair the lien created by
this Security Instrument or Lender’'s sectirlty interest., .Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing thé action or praceeding to be dismissed with a ruling that, In.Lender’s good faith
determination, precludes forfelture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrument or Lender's security interest. Borrower. shall also be in default i Borrower, during the
loan application process, gave materially false or inaccuirate information or statements to Lender {or failed to provide
Lender with any materia! information) in connection.with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy cf the Property as g principal residence. If this Security Instrument
Is on @ leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titie shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there i a legai proceeding that may significantly affect Lender's rights in the
Property. (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or tc enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights.in the Property. Lender’s.actions may include paying any sums secured by a lien which has priority over this

Security Instrument, appearing in court, paying reascnable attorneys’ fees and entering on the Property to make repairs.

Aithough Lender may take action under this paragraph 7, Lznder does not have to do'so. )

- Any.amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrower secured by
this Security Instrument. “Unless. Borrower and Lender agree tc ather terms of payment, these amounts shail bear
Interest from the date of disbursement at the Note rate and shall be payabie, with interest, upon notlce from Lender to
Borrower requesting payment. . . . oL T T

8. Mortgage Insurance. If Lenderrequired mortgage insurance as a condition. of making the lcan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in gifect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower-of the morigage insurance previously in effect, from an alternate
morntgage insurer approved by Lender.” If substantially équivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender eacti month'a sum equal to oné-twelfth of the yearly morigage insurance premium being
paid by Borrower whart the insurance coverage lapsed ¢r ceased to be in efféct. " Lender will accept, use and retain
these payments as a loss reserve Ini lfell'of mortgage insurance. Loss reserve payments mav no longer be required, at
the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by aniinsurer approved by Lender again becomas available and is obtained. - Borrower shall pay the premiums required
to' maintain mortgage insurance in effect; orto grovide a loss reserve, untii the requirement for mortgage insurance ends
Invaccordance with any written agreement betwesn Borrowerand Lender orapplicabletlaw. S

3 pection. “Len its'agent m K6 reasonable entries upon and inspections of the Property. Lender

) ‘spécifying rgascnab!e cause for tha inspection.”
1 for damages, direct or consequential, in connection with
- for.conva! eu of condemnation, are hereby
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3. FU A E AT S LR T - > A : g : S = - kR e
;oo THIS SECURITY INSTRUMENT combiries uniform covenants for nationat use. ind non-uriform covenants with
limited variations by, jugisdigﬁon to constitute a uniform ‘security instrument covering real properly.

’ IFO Borrower arid Lender.covenarnt and agree 88 fOllOWs! s+ ol

Payment of Principal and Interest; payment i Charges.sBorrower shall promptly pay when due
neipal-ofand interast onihe'dshtevidenced bytheNoterand ny prepayment and {ate charges due under the v

the prir

Note.... -7 . o ; e e e s it
;. 2 Funds for Taxesand Insurance..Supject:ioapp o law or.io a wriltenwaiver by Lender, Borrower shall pay
10 Lender oniths day-monthly:payments are due-under the Note;:until the Note:s paid infull, a sum {Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security instrument asa lien on the Propetty; (b} yeaily
leasehold paymenis or ground rents on the Property, if any; (c} vearly hazard or property insurance premiums; (d)
yearly fiood insurance: premiums, ¥ any’ (6) yearly' morigage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lleu of the payment of morigage insurance
premiums.: These items are called “Escrow-ltems.”: Lender may, atany time, coflect and hold Funds in an amount not
to exceed the maximum amount a lenderfora federally related mortgage loan may require for Borrower's €SCrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. g
2601 et seq. ("RESPA?), unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any
time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow {tems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumeniality, o entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums securad by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o
Borsawer-for the excess Funds irvaccordance with the requirements of applicable law. 1 the amount of the Funds held
by Lernider at any time is not sufficient'to paythe Eseréw items when due, Lender may so notify Borrower-in writing, and,
in such case Borrower shall pay to Lerider thé amount necéesary ic make up the deficiency. Borrower shall make up
the deficiency.in no more than twelve monthly payments, at Lender’s sole discretion.

.+ Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
‘Funds held by Lender.:If, under paragraph-21, Lender shall acquire or seli the Property, Lender, prior to the acquisition
or sale of the Propsity, shall apply.any, Eunds held by Lender at the time of acquisition o7 sale as a credit againstthe
sums secured by this Security Instrument. .. - B T TR TE ST s -

-3 Application of Payments.: Unless applicable law provides otherwise, st payments received by Lender under
paragraphs 1'and 2:shail be applied: first, to'any prepayment charges due under the Note; second, to amournis payable
under paragraph 2; third, to interest due; fourth, to principal dus; and last to any {ate charges due under the Note.

4; Charges; Liens. Borrower shall pay ail taxes, assessiienits, charges, fines and impositions attributable to the

Property which may attain priority over this"Seciirity instrument, and léasehold payments or ground rents, if any.

Borrower shall pay these obligations'in thé'imanner provided in paragraph 2, or # not paid in that manner, Borrower

shall pay them on time directly to the person‘owed payment.: Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph If Borfower makes these payments directly, Borrower shall promiptiy fumnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agress in writing to the paymsent of the obligation secured by the lien ina manner acceptable to Lender; (b} contesis in
good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; ar {c)'secures from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Security insirument. if L ender determines that any part of the Property is subject
10 a lien which may attain priority over this Secyrity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shail satisfy the lien or take one or morg of the actions satforih above within 10 days of the giving of notice.

5. Hazard or Property insuranca. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards Included within the term "exiended coverage” and any other hazards,
including floods,or flooding, for which Lender requires insurance. This insurance shall he maintained in the amounts
and for the periods that Lender requires. The Insurance carriér providing the insurance shalt be chosen by Borrower
subject to Lendsr's approval which shall not be unreasonably withheld. if Borrower falls to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with

paragraph

Ty vy N : : ‘\'-L" L
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- ‘Ali'insurance policies and renewals shall be accaptable to Lender gangd shall Include a standard morigage clause.
‘Lender shall have the right to hold the policies-and renewals. if Lender requires, Borrower shaill prompily give to Lender
i pGtices. ' in the event.of lass, Borrower shall give prompt notice 10 the
roofofloss i g profpily by Bomower. o
I , 118 5 Prog all be applied 20 restoration o repalr
oration or repair Is econy { feasible and Lender's security Is notlessened. If
] nomicaliy fedsible or Lender's securliy v uld b6 tessened, the insurance procesds
shall ba applied to the surits'sectred by this' Security Instrument, whether or not then due, with any excess paid to
Borrower. ‘I Botrower abandons the Property; or'dogs Hot answer within' 30 days'a nofice from Lender thatthe - -
Insurance carrler has offered to séttle & clalm; thén Lender may ¢oliect the inSirarnce proceeds. Lendér may use the -
proceeds 16 repair or iestore the Propeity or to'pay’suns secured thi§ ‘Securlty Instrument; whether of not then due.
The 30-day pericd will begin when:the notics 1sgiven:” AT B ARO[ D T - e
Unless'Lender arid Borrower stherwiseagreein writing, any application of proceedsio principal shall not extend or
postpone tha dus.dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount ofthe
payments. - If under paragraph 21 the Properiyis acquired by Lender;:Borrower’s right to any insurance policies and
proceeds resulting from damage o the Property.priorto the acouisition shall.pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior {0 the acquisition. = 7w C
8. Occupancy, Preservation; Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. - Borrower shall occupy, estabiish, and use the Property as Borrower’s principal residence within sixty
days after the-exesution of this Security Instrument and shall cantinue to occupy the Property as Borrower's principal
residence for at least one year after the date of ocoupancy, unless Lender otherwise agrees in writing, which consent
shall not bs unreasonably withheld, orunless extenuating clicumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Propertyto deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil of crimingl, is begun that in
1 ender's good faith judgment could result in forfetture of the Property or otherwise materially impair the lien created by

this Security Instrument or Lender's sectirity interest. . Borrower may.cure such a default and reinstate, as provided in

paragraph. 18, by causing the action or praceeding to be dismissed with aruling that, In Lender’s good faith

determination, preciudes forfeiture of the Borrower's interest in the Property o other material impairment of the tien

created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially.false or inaccurate information or statements to Lender {or falled 1o provide
Lender with any material information) in connection with the loan evidenced by the Note, inciuding, but not limited o,
représentations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument

s on a leasehaid, Borrower shall comply with all the provisions of the fease. If Borrower acquires fee title to the

Property, the leasehcld and the fes titie shall not mergé uniess Lender ‘agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property..|f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights inthe
Propetty (suchasa proceeding in bankruptcy, probate, for congemnation or forfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever Is necessary 1o protect the value of the Property and Lender's
rights in the Property. ‘Lender’s actions may include paying any sums secured by a lien which has pricrity over this
Security Instrument, appearing in court, paying reagoriable attorneys’ fees and entefing on the Properiy to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do'sc.

‘Any amounts disbursed by Lender.under this paragraph 7- shall become additional debt of Borrower secured by

this Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shalt bear
Mote rate and shall be payabls, with interest, upon notice from Lenderto

intetest from the date of disbursement at the
Borrower requesting payment., . . ot oo o TR ]
8. Mortgage Insurance. }f Lender required mortgage insurance:as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insuiance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the montgage insurance previously in effect, ata cost
substantially equivalent to the cost tc Borrower of the rijortgage insurance previously in effect, from an giternate

mortgage Insurer approved by Lender. i substantially eguivalent mortgage insurance coverage is not avatiable,
Borrower shall pay to Lender each mantha sum equal to one-twalith of the yearly mortgage insurance premium being
pald by Borrowar when the Insurance coverage fapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss resetve In llal of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and 16 obtained. - Borrower shall pay the premiums required
16 maintain morigags insurance in-effect; orto provide a loss raserve, untli the requirement for mortgage insurance ends
In accordance with any written agreement'between Borfo'gver?and Lender orapplicabie law. :

g inépection. ‘Lender orits a i midy rhake reasonable eniries upon and Inspections of the Property. Lender
shall giva Borrower notice'at the tin “to af BEtle eciiving reasonable cause for the inspection. .

o o

any condemnation
assigned and shall
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oiled to.the sums secured by this Sezurity _
the event of a partial taking of the Property in
equial 1o.or-greater than the amount of the
-secured.by €g X t i { ‘ess Homower and Lender otherwise agree
in writing, the GUr this Security Ins nant shall £ mount of the procesds multipiied by
the following fraction: (a) the tofal dmotint of the sums sé distely Bafore the taking, divided by (b) the fair
market Vafus of the Propenty immodiat 'y before the takiri y balance shall be pald to Borrower. In the event of a
patial taking of the Propeny in which:tha faliPmarketvalue of the Property imniediately before the taking is less than the
amount of the'sums secured-Immediately betore the talirig; uniess Borrowar and-Londer otherwise agres inwritingor =
unless applicahle faw otherwise provides; the p oceads-shall be applied 15 the s0ms secured by this Security Insttument
vihethor or notthe sums are then due, =+ & = il 1 1o o = SR = :

(%t

by Borrower, or If, after niotice by Lender to Borrower that the condeminor offers to

\a e an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
rotice is given, Lender;is,jalithforizsg'to"é:oilégt and apply the proceeds, atits option, either to restoration or repair of the
Property or to the sums secured by this Security Instrumant, whether or not then dus.”’

_--Unless Lender and Borrower other se agree.in writing, any application of proceeds to principal shail not extend or
bostpone the due date of the monthiy, payments referred to in paragraphs 1.and 2 or change the amount of such
payments. ... . it Pah e e T i

11.: Borrower Not Released; Ford
modification of amortization of the s
interest of Borrower shall not operate to release the liabiiity of the original Borrower or Earrrower's successors in
nterest.- Lender shall not be required to commence proceedings against any succassor in Interest or refuss to extend

herwise modify amoartizaticn of the sums secured by this Security Instrum

demand made by the original Borrower or Borfower’

earance By Le_nd?ef Not a Waiver. Extension of the time for payment or -

s sliccessors in interest. Any forbearance

any right or remedy shall not be z walver of or preclude the exercise of any right or remedy.

. 12.. Successors and Assigns Baund';dgin_tand;ISe'veiral,,Liabi!ity; Co-signers. The covenants and agreements
o’ this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.. ,Borroweyﬁs.cqygnah_ts and agreements shall be joint and several. Any Borrower who

co-signs this Security Instrument but does not exectite. gning this Securit

Instrumeni or the Note without that Borrower's consent.

. 13. Loan Charges. I the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and thzit iaw is finally interpreted so that the interest or other loan charges collected or to be callected in
connection with the loan exceed th i charge shall be reduced by the amount

|.owed under the Note.or by making a iyment to Borrow

will be treated as a partial prepayment without any. prepayment chargs und

.14, Notices. Any notice to Borrower provided for-in this Security Instrument shall be given by delivering it or by
maiiing it by first class mall unless applicable law requires use of znother method. The notice shall be directed to the
Property Address or any other address-Borrower designates by notice to Lender. - Any riotice 1o Lender shall be given
by first class. mail to Lender's address stated herein-orany.other address Lender designates by notice to Borrower.
Any notice provided for in this:Security Instrument shali be deemed to have beon given to Borrawer or Lender when
given as provided in this paragraph.:~ TR N WUNIL LA et s

15..Governing Law; Severability.: This'Security instrument shal! be'governed by federal law and the faw of the

jurisdiction in which the Property is located. -Inthe event that any provision or clause of this Security Instrument or the
Nete conflicts with applicable faw; such conflict shall not affect other provisions of this Security Instrument or the Note
whicii can be given effect without the conflicting provision. - To this end the provisions of this Security instrument and

the Note are declared to be severable. - ..~ . PR :
18. Borrower's Copy.’ Borrower shall given cne conformed copy of the Note and of this Security Instrument.
‘17. Transfer of the Property or a Bensficial interest in Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or if a beneficial interestin Borrower is sold or transfdired and Borrower is not & natural
person)'without'Lender’s prior written cotisent; Lg

nder may, at its opticn, require immediate payment in full of afl sums
Secured-by this Security Instrument.: However, this option shall ot be ‘exerclsed by Lender # exercise is prohibited by
federai lawas of the date of this Security SR L o

] er notice of acceleration. The notice shall provide a period
Jdelivered or mailed within which Borrower must pay ali sums sseured
y thage : prior to the expiration of this period, Lender may invoke

Withiout- fuither notice of demand n Borrower,

RN ST AT : i A = s BRSNS { - TTE
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3. Borrower’s Right te Reinstate. If Borrower meets certain conditions, Borrower shal! have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: {a) 5 days {or such other pericd
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: fa) pays Lerider all sums which then would be due under this Security Instrument and the Note as if no
avceleration had occurrad,; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred
in entbreing TS Sgptinty Ins rument, iricluding, but niot limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender gy i g_bﬁ{ it ,tgz{_,gsfé\}ﬁe égat the lien of this Security Instrument, Lender's rights in the Property and

i ng@g gecured by this Security Instruiment shall continue unchanged. Upon
reinsttt X ?y o) LS SoT Instrument and the obligations secured hereby shalt remain fully effective as if
no actelgrtion had ocattredyiiowever, thisgright to reinstate shall not apply in the case of acceleration under
paragraph 17, e e e
~. 19, Seie of Nole; Change of Loan Servicer, ;. i ST T T

The Note or a partial interest in the Note {together with this Security Instrument) may be scld one or more timas
without prior notice to Borrower. . A sale may result In a change in the entity (known as the "Loan Servicer') that collects
monthly payments due under 1he Note and this Sacurity Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a'salé of the Note: -If there s a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The nolice will state the name and

3 iz,

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
cther information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storaga, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantitias of Hazardous Substances that ate gensrally recognized to
be appropriate to normal residential uses and to maintenance of the Property. :

Batrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances; gasoling, kerosene, other lammab!e or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiais containing asbestos or formaldehyde,
and radloactive materials. As used in this paragraph 20, "Environmental Law® ‘means federal laws and laws of the
jurisdiction where the Property is Iocated that relate to health, safsty or environmental protection.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.. Acceleration; Remedies.-Lendershall give notico to Borrower pricrto acceleration following Bomrower's
breach of any covenant or agreament in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action required to
cure the defauit; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured;'and (d) that faiture to cure the defauit on or before the date speciiied in the notice may
result in acceleration of the sums securad by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstaie afier scceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
ctired on.or before the date specified in the netice, Lender at. its.option may require immediate payment in fuli of
ali sums secured by this Security instrument without further demand and may invoke the power of saie and any
other remedies permitted by applicable law. Lender shall be aititied t6 colleci all expenses incurrad in pursuing
the remedies provided in this paragraph 21, inctuding, but not limited to, reasonable atiornieys’ fees and costs of

title evidence. ‘ ; ‘ R R, : :

If Lender invokes the power of sale, Lender shali axecule or cause Trustee to execute o written notice of the
occurrence of an event of default and of Lender’s election 10 ¢ause the Property to be sold and chall cause such
notice to be recorded in sach county in which any part of the Property is iocated. Lender or Trustee ghail give
notice of sale in the maaner prescribed by appliczble iaw to Borrower and 10 other persons preseribed by
applicable law. - After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Broperty at public auction fo-the highsst bidder at the time and place and under the terms desgignated in the
natice of sake i one or more psrcels and in any order Trusies defermines. Trusiee may posipong szleofalior
Egylparég; of the Property by publics na;;}cemgqgaﬁhe time. plage of any previousiy scheduled sale.
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- Trustes shail deliver to the purchaser Trustee’s desd conve ing ihe Pe Ipefty witheus any sovenant or
| warranty, expressed orimnplled. The recitals In the Trustee’s déed shall be primas facie evidence of the ruth of
- the statements made therein. Trustes shali apply the proceeds of the sale inthe ieilawmg order: {g) to all
- expenses of the sale, including, | ot limited, io easpnabig Trustee's and attorneys’ fees; (b) to all sums
- irnt; afid (€) 2Ny excess o 1he persan.or.persons legally entiied to it
NGe Upon p:ayﬁ}sr\igoi all surns s Vit nstrument s-ender shal} request Tmsfee
to reconvey the Prope*‘ty and shall surrends: his:Sec;unsy instm'ne 4 nd ali notes evidencing debt secured by this
Se ity Instrument te Tru Trisice shall fecenvey the Property without warranty. and v.nmut charg° tc the person
- 3 -entitled:1o it Such 1 Jperson or persons shal} pay an precordation costs. . o
::23.. Substitute Trustee.-Lender. may fromtime to time: remove Trustés and appoint a successcr tustes 1o afy -
antee appointed heraunder. Without.conveyance of the:Proparty; the: s,.zccessor m.stee shail succeed toali the tzﬂe
power and duties conferred upcn Trustes: here%n and:by applicabls law.": :

.24 Aﬁorneys Fees. Asused inthis Sscunty Inetrument and in the '\iote “auomeys fees" shall |rciude any
attorn es awarded by an appellate court. . ) .

’ "‘ca.my natry

lf one of more.giders are.executed by Borrower»and recorded‘tcgether with thas;Sec.mty !nstrument the covenants and
agdreements of each such rider shall be incorporated into and:shall amend-and supplement the covenants and -
agresments of this, Secun‘y Instrument as:ifthe der(e) werea part of: thi:, Secumy lns!rument [Chack appifcable

(ﬁAdestaole Rate. Rlder ; jomi it ‘ g - D1-~4 Famnily Rider
[Graduated't Paymen ’Fﬂda DEswee;dy Payment Rider
‘{Bailoon Rider ' Second Home Rider

N BY S!GNING XBELOW Borrower-accept nd é agrses to'the terms and covenanis ccma-ned in th 5 Sec'uﬁiy )
instrument and In any !ider(s) executed by B rrower nd recorded with i o
Mtnesses 4 ’

HEw;
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STATE OT OREGON COUI\TY OF KLAMATH : 88,

 Filed for record at request of ... Amer;ff‘lt‘ie:,- Sl e NN 9th
of T;lmmrv‘ AD,i9_97 "ar. 3:16 o’clock P M and du’y recorded in Vol. M97
of ___Mortgages _on Page 631

iz Beinetha c__j;&tscn, County Clerk
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