, EVFRGREEN FEDERAL
“P.O. BOX 1051 T
'GRANTS PASS OR 9752 LA

LOAN ACCOUN'I‘ #-

Thc grantor is EAST CAS\.ADE PROPERTIES IN‘C

- : DA SO A : ("Borrowe:"). Thé trustee is
DATRLCK J KELLY, ATTORNEY AT AW 7 R : {("Trustes").
The beneficiary 'is ° EVERGREEN FEDERAL SAV!NGB AND LGAN ASQOCKATION, a corporations, which is
organized and’ existing ‘under ‘the lavs ‘'of the’ United States of Améxica; and ‘whose ‘address is 969 Southeast Sixth
Street, Grants Pass, COregen 95726 (herem “Lendér™): Bormwer owes Lender the’ prncxpal sum of
ONE' HUNDRED QEVE,‘N THOUSAND AND ‘NO/100 T
Dollars (U.S: $107,900.00 ) This débtis v1denced by Borrower's note dated the same date as this Security
Instrament {"Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
MAYY 1, 2027 0 : Thi$ Security lostrement secures to Lender:  (a) the repayment of the debt evidenced by
the Note, with interast, and all renéwals;’ exiensions and modifications of the Note; (b} the payment of ail other sums,
with interest, advanced urider paragraph 7 to protect the security of vhis’ Secunty Instrument; and (c) the performance
of Borrower’s covenants:and agreemnents sder this: Sectrity Instrucient and the Netei For this purpose, Borrower
xrrewcably grants and couveys to! Tmsree m trust with power of sale; t_he fo!lowmg, deseribed property Iocated in -
KLAMATH ° B Ccmmy, Oregon: ;

PARCEL 2 OF LAND' PAR"‘ITION ‘19-0F 'BRING A PORTION'OF (LOTS 10, ll. AND 12
OF’ BLOCK 2 OF BEVERLY HEIGHT: LOCATED INTHE I\I‘;fll/AN"l/é OF SECTION
34 TOWNSH"’P 38 SOU‘I‘H ' 'RANGE’ B}'SST OF TH WILLAMETTE MERIDIAN IN THE

Which lias'the addres Of 3621 ' BEVERLY DR
Oregon™ 97601
T s B 'Z!pCOdC]

BORROWER COVENA1 NTS ihat Borrower is iawfully seised o*’ the estate’ hereby conveyed and Has the right to
grant dnid convey thé Property ‘and tliat ‘the Propprty is miennufgbered except for encumbrances of record. Borrower
WAITATHS and wﬂl defend gencrally t}.xe title’ to ﬁL Proper’cy,agams all clann and demands sub_;\,ct to any encumbrazccs
cf record

“UTHIS SECURI"‘Y INSTRUMENT combines um"orm cm’e:mms for nzmomi use and non-uniform covenasas with
limited vanatxons by Jurisdic on to consmuxe a4 oniform'security instrament covering real property,

UNIFORM COVENANTS. ‘Botrower and Lender covenant and agree as follows: ‘

1.  “Payment of Pnncxpa! and Ihierest; Prepayment ‘and 'Late Charg&s. Borrower shall promptly pay when due
the prmapd] ot and mterest oun *.he idebt ev1denced by ‘thie’ Note and any prepaymt.nt and late charges r.’ue undx:r the
Note.” ’ :
S 20 7 Punds for Taxes and’ Imurance. Subjecr to apphcab!e Ia\v 01‘ o a anﬁ watver hv Lem‘,r Eorrcmer shaﬂ
pay to Lerider oa the day mox.emy
(a) vedﬂy taxes dlld aasessmem
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“if any;- (c) yearly hazard or’ property  insufance

arly morigage insurance premiums, if any; and (f) any
sums payable by er { ith' the' T ions Of paragraph 8, in liew of the payment of
nicrigage ‘insurance premiums, ~ These item ed! W Ttems: nay, at any time, coilect and hold
Funds in an-amount not 0 exceed ‘e Todxifun amiohnt’ s leider for'a federally refated mortgage loan may fequire for' *
Botrower’s escrow account under he federal Real Estate Settlement Procedures Act of 1974 as amended from time to
time, 12 U.S.C. § * 2601 ¢t seq. ("KESPA"); tinless'an aw that applies fo fhe Funds sets a lesser amount. 1f so,
Lender may, at any filne, Colléct and Hiold Fands i an amoent ‘tiof to excecd thie lessér amount. Lénder may estimate

the amount of Fands due on the basis 'f Currént dita and redsobable estimates 'of expenditures of future Escrow Items
or otherwise in accordance with applicable law. 3 _

The Funds shall be held in an institition whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institnfion) dr in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Rorrower for holding and applying the Funds, annually analyzing the
gscrow account, or verifying the Escrow iiems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such i charge.: However, Lender may require Botrower to pay ‘a one-time charge for an
independent Teal estate tax reporting service used by Liender in conmection with this Ioari, unless applicable law provides
otherwise. - Unless an’agreement is made of applicable Taw requires interést to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid onthe Funds. Lender shall ‘give to Bortdwer, without cliarge, an antwual accounting of the Funds, showing
credits and debits to the Funds and the pirpose for which each débit to the Funds was ‘made. The Funds are pledged as
additional security for all sums secured by ihis-Secarity Instrumeni. e

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the antount necessary to make up the deficiency. Borrower shall make
up the deficienty in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shalt acquire or sell the Property, Lénder, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note: second. to amounts payable
under paragraph 2; third, to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priozity over this Security Instrament, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manger, Borrower
shall pay them on time directly to the person owed paynient. Borrower shall prompily furnish to Lender all notices of
amounts to be paid under this paragraph. - If Borrower makes these payments directly, Borrower shall prompily furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security. Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcemént of the lien in, legal proceedings which in the Lender’s opinion
operaie to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender sabordinating the lien to this Security Instrument.” If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lendér may give Borrower a notice identifying the lien.

Bozrower shall satisfy the lien of take one or more of the actions set forth above within 10 days of the giving of rotice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire; hazards inchided within the tenm "extended coverage” and any other hazards,
including flocds or-floeding, for which‘Lender requires insurance.’ This insurance shall be maintained in ithe amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
siibject 'to 'Lénder’s approval’ which shall riot| be unreasoiiably ‘withheld: If ‘Borrower “fails to maintain coverage
described above, Lender may, at Lender’s option, cbtain coverage to ‘protect Lender's rights in the Property in
accordance with paragiaph 7. : BEREEMERE F : '

All insurance policies and renewals shall'be acceptable to Lénder and shall include a standard mortgage clanse.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiuras and resewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. - Lender may 'make proof-of loss if not made promptly by Borrower.

Uriless Lender and Borrower cthefwise agree in writing, irisurance proceeds- shall be applied to restoration or
repair of the Property damaged, if the restdration or repair is economicaily feasible and Lender’s security is not
lessened. 1f the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid
1o Borrower. - 1f Borrower abandons the: Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offeréd: to seftle a claim, theri Lendér may’ collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Iustrument, whether or not then due.

The 30-day period will begin when the noticg is glven; = v b e e

‘Unless Lender and Borrower otherwise agree in ‘writing, any application of proceeds to principal shali not extend of
postpone the due date of the monthly ‘payments ‘referred: to in’ paragraphs 1 and 2 or chagge the amount of the
payments, If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insunincs policies and
proceeds resulting from damage to the Property prior io the acquisition shall pass to Lender o the extent of the sums
secured by this Security Instrament immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Léaseholds: Borrower shall occupy,establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of fhis Security Instrument and shall contime to cccupy the Property as Borrower’s principal
residesice for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consemnt
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L,whrch are heyond Borrower's comrol
. ate,.Or COmMIL waste onihe.
: ! edis ‘o' i isbegunrhatm :
Tenader’s 200 h judg d 'result i forfeiture of ¢ Property; h & materially impair the fien created
by this Qecumy Instruine ender’s securit ; OrT r M such fauir and reinstate, as provided. .
in pamgraph 18 by s e ac I DR i 4{&1‘ 4. ruli f . in.Lender’s good farthf.
; feiture of ¢ ower's interest in fhe herty ot other, rnatenal impairment of the lien.
created by rhrs Secu i i orrower shall also bein default if Borrower, durme
rhe toan appncauon process gav f'I : mformatron or srate'nems to Lender {or failed to
provrde Lender with any materrai mform tron i [ rh ‘the Ioan evrdenr.ed “by the Note, including, but not
0. Ppresent ); 14 Borrower 5 occupanq of the. ?roperry . prrncrpal residence. If this Security
Instrumeit is'on a hold Borrowér shall compiy with all the provrsrons of the lgase. If Borrower acquires fee title
to the Property the leaseho}d ind the fee mie shall’ not merge rmless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rrghts m ‘the Pmperts I Borrower fails to perform the covenants and agreements
contained in this Secmty Instrament, OF drerers_ a legal proceedmg thar may. sxgmﬁcamly affect Lender’s rights in the
Property (such as a proceedm(y in bankru rcy',; probate for conoermrarron ot forfeiture or to enforce laws or
regulanonb), “then Lender may do and pay. for whatever is; neeessary to prote..t the value of the Property and Lender's
rights in the Property Dender s action 'nay melude paymg any sums secured by a tien which hag priority over this
Security Instrument appea.nng in court, paymg reasonaole attomeys “fees and entering on the Property 0 make repairs.
Although Lender may fake action under this paragraph . Lender ‘does not have to do so.

- Any amounts drsbnrsed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by this
Security _ Instmmem Unless Borrower and Lender agiee to oJrex rerms of payment these amountsshall bear inerest
from the date of dlsbur‘ement at rhr. Note rate and shall be payable wrth mrerect upon fiotice from Lender to
Borrower requestmg paymerxt S )

8. ‘Mortgage Insurance. If Len requrred mortgage msurance as,a condition. of making the loan secured by
dus Security Insrmment Borrower sha!l pay the prermums reqmred to marntarn the miorigage insurance in effect. If,
for any reason, the morwage msu'anee covemge reanred by Lender lapses or ceases to be in effect, Borrower shail pay
the premiums | requrred to obmn coverage substantially equwalenr to the. mortgage insurance previously n effect, ata
cost substantially equrvalent to the cost to “Borrower of the mOrtgage | insurance previcusly in effect, from an alternate
mortgage insurer approved by Lender If suostannmy eqmvalen mortgage insurance coverage is not available,
Borrower shall pay to ‘Lender each momh a sum eaual o one-twelfm ‘of the yearly mortgags insurance premium being
paid by ‘Borrower when the insurance cov age 1apsed or r.ea\cd 10 be in effect. Lender wilt accept, use and retain these
payment:, as a loss feserve in heu of mortgage insurance. Loss 1eserve pz\ymeuts may no longer be requrred at the
opnon of Lender, if mortgage msurance coverage (in the amounr and for the period that Lender requires) Drov rided by
an msurer approved by Lender agarn becomes, avarlable and is' obrarned Borrower ‘shall pay the premiums required 16
maintain mortgage' insurance if effect; or to provrde 2 loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applrcable law.

‘9, Inspection. Lender or itg agent may make reasonable entries upon and inspections of the Property. lender
shall gwe Borrower notice at the time of or prror to an mspectron specifying 1 reasonabie cause for the msnectron

16. Condemnatron.v The proceeds of any award or claim for damages, direcr.or consequential, ‘in connection
with any condemnation or other taking ‘f any part of rhe Property, :or for’ conveyanf‘e in lien of conderrmatron are
hereby assrgned and s‘rall be pald (0 Le der.

Tn the event of a total taking of ‘the Property rhe proceeds sha]l be apphed to the sums secured by this Security
Instrunient, whether or 1ot tén due, wrth any excess paid to Borrower,. In the event of a partial taking of the Property
in which the fair ‘market value of the Prooerf.y immediately before ‘the cakmg rs equal to.or greater than the amount of
the sums secured by this Secumy Insrrument rmmerhately before. the taking, unless Borrower and Lender otherwise
agree in wrmng, the sums’ secured by this Secursty Instromem shall’ be reduced by the amount of the proceeds
multiplied by the follov.mﬂ fraction:’ (@ the toral amount of the SUIDS secured immediately before the taking, divided by
(b) the fair market value of the ?ropeny unmedratery before the taking, Any palance shall be paid to Borrower. Inthe
event of a partial taking of the Property in ‘which the fair market value of the Propernty immediately before the taking iS
léss thatt the amotnt of the sums secur! d rmmedrately before the takm" “unléss Borrower and 1 ender otherwise agree

in writing or usnless apphcable Taw, otherwrse provrdes, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the stms are then due ‘

o If the Properry is. abendoned by Bo ower, or if, after. notrce by 1 Lender tc Borrower that the condemnor offers to

make an award of settle a claim for, damages Borrower “fails t0, respond 10 Lender within 30 days after the date the

notice is given, Lender is @ auﬁrorrzed to colleet and apply the proceeds, at its option, either to restoration or repair of the
Property or 10 the sums sccu-'ed by thrs Secunry Tostrument, W herher or not then due.

Unless Tender and Borrower ofherwise agree in ‘writing, any apphcanon of proczeds to principal shail not extend or
posipone the due da.te of 'h° mo'ldry paymients. referred to in paragraphs 1 and 2 or change the amount of such
paymients.

11. Borrower hot Released Forbearance By Lersder “Iot a %’arver. Extension of the time for payment or
modification of amomzanon of the, sums secured by.. this Ser.\rrxty Instrumem granted by Lender to any successor in
interest of BOrsOWEr shall not operate to release the Hability of the ‘origigal Borrower or BOrrower’s successors in
1ntere:,t Lender shall nm be reqan;ed to commence proceedmgs against any SUCCESSCL in interest or refuse to extend
time for payment or athérwise. "modify amorhuuon of the sums secnred by this Security Tnstrument by teason of any
demand made by the original Borrower OF Borrower’s Successors in interest. Any forbearance by Leuder in exercising
any right or- temedy shall not be a waiver of or preclude the exercise of any xight o1 remedy.

12.  Successors and Assrgns Bound, Joint and Several Lramhty, Co—srgr\ers The covenants and agrecments of
this Security ]nstrument shall bmd and ber efit the successors and assigns of Lender and BOITOWEL, subject to the
provrsrons of paragraph i7.. Borrower S ..ovenants and agreemente ‘shall be joint and several. Any Borrower who
co-signs this Security Instmmem but, does not e eute ‘the Note; (a) is co-signing this Security Instrument cnly 0
mortzage, grant and convey that Borrower‘ s interest in the Property under ihe terms of tils Security Instrument; ) is
nok per\en.m) obhyrted o pay. the s_ums 8¢ eu'ed by dns Ser.unty Inst mmem and (c) agrees that l.ender and any other
Borrowr,r may agree (o exrend, madify, forbear of, mal\e any Ar.conmroda.nons wrrh reuard to the terms of this Security
!nsrrumen. or.the Nofe, without h LTOWEL’S, consent . ; )

* " Single Family - Fanaie Mo/ Freddie Msc UNIFORM !NSTRUMENT - Uniform Covenanis 9150 (page 3of5 pages)
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13.. . | t fh cured by, tuis: Security Instrumém,rs Subjectso alaw whrrh sets m'mmmm loan
chax es, and that ldw is. finall erpreted. _ 3. interest’ ot other, Joan. c}rarges wcollected or t0 be collested in |
connecuon wrrh the. loan excged th mii i s (a), ¢ g shall be reduced by the amount
necessary to ‘reduce the ‘charge ‘to_the, permiteed. liny | (b}, any, cums already collected from. Borrower which
exceeded permitted hrmr.s wrll be funded wer. Lenuer may. choose to' maLe this. refand by reducing the
nrmcrpal owed under me Note or by makmg,l irect pa g rrower, If 4 refuud reduces principal, the reduction
will be treated as a partial prep'\ymenr wrthon : ny paymem charwe under rhe Note.

14. Notices. Any ! fotice ¢ Bo vy er provrded forin rhrs 5 nrrty Instrument shall be grven by delivering it or by
marlrng it by first class mail unless aomrcable law requires use'of another metlrod ‘The siotice shall be directed to the
Property Address or any other address Borrower desr‘,nates by | nofice 0 Lender Ary notice to Lender shall be given
by first class mail to Lender’s address stated herem or any other address Lender designates by votice to Borrower. Any
notice provrded for in this Security. Tnstrom va.h be deemed‘ 0 lrave been given 10 Borrower ot Lender when given
as pr0v1ded in thlb para;_,raph ) .

15, Governing Law; Severabrhty I‘hrs Seeurrty nstrument shall be governed by federal jaw and the law of the
Junschcnon in which the Property is located., In the event that any provxsmn or clan.se of this Security Instrument of the
Note conflicts with applicable 1aw, such conflict Shall not’ ‘affect other provisions of {his Security Instrument or the Note
which can be given effect without the eonﬂlcu'rg provrsron ”“o this. end ﬂ\e prov-srons of this Security Instrument and
the Note are declared to be severable..

16. Borroewer’s Copy.. Borrower shall be brven one comfornred eopy of the Note and of this Security Instmmem

17.  Teansfer of the properh or a Beneﬁerm Interest in Bo*mwer If all or any part of the Property orany
interest in it is sold or transferred (or if a beneﬁcral mrerest in Borrower is sold or transferred and Borrower is not 2
patural person) without Lender’s prior wrmen consent, Lender may, at its option, require immediate payment i full of
all sums secured by this Security Instrument However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of thie date of this Security Instrument.

" If Lender exercises this option, Lender shaﬂ gwe Borrower notice of acceleranon The notice shail provide a period
of not less than 30 days from the date tLe notice is aehvered or mailed within which Borrower must Day all sums
secured by this Security Irrsir"'rent 1f Borrower raﬂS to pay these sums priof to ‘the Pxprratlon of this period, Lender
may invoke any remedies permmed by this Qeeumy I.xstrumer't wrthout further notrce or demiand on Borrower.

18. Borrower’s Right to Rennstate It Borrower meets certain condrtrons, Borrower shall have the right to have
enforf‘em\_nt of this Security Instrument drscontmued at any lime prior'to the earlier oft (2} 3 days (ot such other penod
as apphr‘aole law ' may ‘specify for remstaterrem) ‘before sale of the Property pr.rsvzmi to any power of sale contained in
this Security Instrument; Of (b} entry ‘of a Judgmem enforcing this. Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums, which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; ‘(b) cures any ¢ default of any oiher covenants OF agreements; {c) pays all expenses incurred in
enforcing tlus Security Instrument, mf‘ludmg, but not limited 0, reasouable agtorneys’ fees; and (d) takes such action a3
Lender may reasonably reqmre ‘to assdre. that the lien of ﬂus Secunty Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums’ secured by this’ Secumy {nsttament shall continue unchanged. Upon
féinstatement by Borrower this Secumy Instrument and the obhgatlons secured hereby shall remain fully effective as if

no acceleration had occurred However, ﬂus rrght to remstate s!'.all not apply m the case of acceleration under
parag;mph 17.

19. Sale of Note; _Change of Loan Servrcer The Note or a pamal intefest in the Note (together with this
Sectirity Irnstrumenr) may be sold one or more trmes without prior notice to Borrower A sale may resuit in a change in
the entity (known'as the "Loan Servrcer o that collects ‘monthly payments due under the Note and this Security
Instroment. There als may be one or more charges of the Loan Servicer unrelated 10 a sale of the Note. Ifthereisa
chance of the Loan Servicer, Borrower wrll be gwen written notice of the change in ‘accordance with paragraph 14 above
and applicable law.  The notice v\ﬂl State 'the name and address ‘of the new Loan Servicer and the address to which
payments s should be mdde The notice will also contaiil any other mformauon reqmred by applicable law.

20. azardous aubstance., Borrower shall not cause or permit ‘the presence, use. disposal, storage, or release
of any Hazardous Subsrances on or in the Property. "Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclation of any Eu\nronmenml Law. The precedmb two sentences shall not apply 0 the
presence, use, or storage on the Property of small qncumtres of Hamrdoes Substances that are generally recognized to
be dppropnate to normal résidential uses “and to maintenance of the Property

~ Borrower shall promptly gwe Lendet writien notrce of any mvesngat.on, claim, demand, lawsuit or other action by
any g,ovemmemal ‘or regulatory agency or prrvate party involving the Property and any Hazardous Substance of
Envrromnemal Law of which Borrower 1 as'aerual knowledg If Borrower leamns, of is notified by any governmental or
regulatorv authonty, ‘that any removal or other remedra*ron of any Hazardous Substance affecting the Property is
necessary. Borrower ‘shall promptly ta:(e all necessary remedral aetrons in arcordanee with Environmental Law.

As used in this paragraph 20, Hazardous Subsumces“ are mose substanees defned as toxic or hazardous
substances by Env1ronmentar de and the followmg substances gasohne kerosene other flammable or toxic
pertroleum products, toxic pesncrdes and ‘herbicides, volatile solvents, materials containing ashestos or formaldehyde,
and radicactive mate.rals As used in thls paragrdph 20, “Envrronmcmdl Law® means federal laws and laws of the
jurisdiction where the Property is located thiat relate to hea]rh safety or’ envrromnental protection.

NON-UNIFORM COVENANT S. Bor‘ower and Lender farther covenant and agree as follows:

21. Acceleration; R Remedies. Lender shall give notice to Borrower prior o acceleration following Borrower’s
breach of any covenant or agreement in this Security Tnstrument (but not prior €0 acceleration under paragraph 17
anless applicable law provides otherwise) The ‘notice shall speerfy' (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 ‘days from, the date the notice is given to Borrower, by which the default must be
cured; and (d) that fallure to cure the default onor before the date specified in the noiice may resulf in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notica shail further inform Borrower of
the rrght to reinstate after acceleratron and the right te bring a court action to asseri ihe non-existence of a default or
any other defense of Borrower to acceiemtron and sale. If the dei:mit is neé cured on or hefore the date specified in
the notice, ‘Lender at its opti may reguire rmmednte pavment i full of 2} sums secured by this Security
Instrumem wrthout farther d d and may mvoke the pawer of sale and any other remedies permitied by ~applicable
law. Lender, shall be entitled to coliect all. expenses, ‘incurred in psrrsumg the remedmﬁ provided in this paragraph 21,
mc!udmg, b.rt not imnted to, ( nab!e attomeys’ f wand eests of tat‘ie evldenee. L '
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- 1If Lender invokes the power of ‘sale, Lender shall éxecute or cause Trustes fo execute a written notice of the
occurrence of an event of default and of Lender's election to ¢ause the Property to be seld and shall cause such notice
to be recorded in each county in which any part. of the Property is located. Lender or Trustes shall give notice of sale
in the manner prescribed by applicable law to Borrower and to ofier persons prescribed by applicable law. After the
time required by applicable law, Trustee, witheut demand en Borrower, shall sell the Property at public auction to the
highest bidder at the time and piace and under the termis designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by pubiic
announcement at the time and place of any previously scheduled-salé. Lender or its designee may purchase the
Property at any sale. .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant 6r warranty,
expressed or implied. The recitals in the Trusiee’s deed shall prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: {(a) to ali expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorney’s fees: (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trusiee shall reconvey the Property without warranty apd witheut charge to the person
or persons iegally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trastee herein and by applicabie law.

24. Attorneys’ Fees. As used in this Security Insttument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court, .

25.  Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Inscrument, the covenants and agreemients of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the ridei(s) were a part of this
Security Instrument. ' ‘
[Check applicable box(es)}

[ ] Adjustable Rate Rider A Condominﬁu;n Rider * [ 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider’ B Biweekly Payment Rider
D Bailoon Rider : D Rate I;ﬁprover;lént Rider 7 D Second Home Rider
[] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts find agrees to the térms and covenants contained in this Security Instrument
- and in any tider(s) zxecuted by Borrowen'and recorded with it -

Witnesses:

EAST CASCADE PROPERTIES, INC.,

s Aj (Seal) ‘ (Seal)

2 PRESI_D~_"E T -Borrower Kam — . SMIL -Borrower
/‘%fﬂﬁg\ _ (Seai) o 7 & ’: Wil / ’ {Seal}

£ 2

K K JANTZER . VILE PRESIDENT  -Rerower

PERSONALLY " GUARANTEED BY:

P e
DUANE § SMITH

244 A, W /‘%

KAREN S SMITH
STATE OF__ Oteamvy
COUNTY OF_Jesgepning,

Onthe 3 dayof Januag, fz 1942, before me, the undersigned, a Norary Public in and for said State,
personally appeared Duane W Sniith, known to me to be the 'President, Gary W Jantzer, known 1o me to be the Secretary-
Treasurer, Jack K Jantzer, known to me to be the Vice-President and Karen S Smith, known to me to be a Director, of the
corporation that executed the within instrument, and known to me to be the persons who executed the within instrument
on behalf of the corporation therein named, and acknowledged to me that such corporation executed the within
instrument pursuant te its by-laws or a resolution of its Board of Directors. Each of the above also acknowledged the
foregoing to be their individual and personal act and deed. E

peres . e Before me:
" OFFICIAL SEAL / - A
werii B GUERE ) / 74
NOTARY PUSLIE - OREGo ¢ 7{/;4’ ?,i/ Iz
QI HO. 037278 ¢ /Notary Public for”_0545 .7
" B L e My conumission expires:
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STATE OF OREGON : COUNTY OF KLAMATH: :

Filed for record at request of ____ ‘Klauath County Title i the ioth

of __January AD,16_97 ‘ar 13067 - - o'clock B M., and duly recorded in Vol. M97
of Mortgages on Page : i

Bemetha G. Jzizeh, County Clerk
FEE . e
§25.00




