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V/HEN RECORDED MAILTO mmmﬁsm’s? FEDERAL SAVINGS & LOAN ASSCCIATION
~ ' 540 MAIN .5TREET o
KLAMATH FALLS, OR 97601

ACCOUNT NUMBER . 090-04-16309

‘"L;Ag ACCOUNT NUMBER 306207
K- Spe5i-£
DEED CF TRUST

' THIS DEED OF TRUST (*Security Insirument) ismadeon - JANUARY 10, 2997 . The grantor is
T{OMAS JAYNE AND STEPHANIE JAYNE, HUSBAND AND WIFE

("Borrower"). The trustee is WILLIAM. L. SISEMORE

{“Trustce"). The beneficiary s~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTIATION

which is organized and existing under the laws of ~ ‘THE UNITED STATES OF AMERICAR . and whose
ddressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

L (“Lander"). Bormwer owes Lender the principal sum of
FORTY FIVE THOUSAND TWO HUNDRED AND NO/i60

; Dotlars (U.S. 8 45,200.00 2
This debt is evidenced by Bomower’s note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earics, duc and payable on FEBRUARY 1, 2 022 .
This Security Instrument secures to Lendes: (2) the repayment of the debt evidenced by the Note, with inierest, and ali renewals,
extensicns and medifications of the Noteg; (b) the payment of all other sums, with interest, advanced under parageaph 7 to protect
the security of this Sccurity Instrument; and {c) the performance of Borrower’s covenants and agreemenis under this Security
Instrument and the Note; and (d) the repayment of any fulure advances, with interest thereon, made io Bomrower by Lender
pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Fewre Advances, with inierest theveon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said noies 2ré secured hereby. For this purpose, Borrower
irrevocably granis and conveys to Trusiee, in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

TRE EASTERLY 50 FEET OF LOT 6 IN BLOCK 40 OF HOT SPRINGS RDDITION TO THE CITY
OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF OH FILE IN THE CFFICE
OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

ACCT NO: - 38095-28CA-12600 KEY NO: 306207

which has the address of 1987 AUBURN STREET, KLAMATH FALLS {Street, City],
Oregon 97601 {Zip Code] - ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appuricnances, and
fixtures now or hereafter a part of the property. All replacemenis and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall prompdly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law orto 2 written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") egual to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hezard or property insurance premiums; (d) yvearly flood insnrance
premiums, if any; {e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance
with the provisions.of paragraph 8, in liew of the payment of morigage insurance premiums. These items are called ”

Lender may, at any time, collect end hold Funds in an amount not io exceed the maximnm amount 2 lender for a federally el
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mortgage loan May require for Borrowes's 6Crow. account under ‘the federal Real Estate Sentlement Procedures Act of 1974 as
amended from time 10 time, 12 U:S.C. Section 12601 "etfkeq"("MRA‘f}; unless another iaw that spplies 10 the Fonds seis & lesser
amount. If so, Lender may, at any tims, collect and hold Funds in an & opnt not 10 exceed the lesser amonnt. Lender may estimate
the amount of Funds due on the basis of current data and ceasonzble estirnates of expenditures of fature Bscrow Items of otherwise
in eccordance with applicabie law. ) S e S

The Funds shell be held in ar institation whose deposits arg nsured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.

Lender may not charge Borrower for holding: and spplying the Funds, annually analyzing the gscrow account, of verifying the

Escrow Items, unless Lender pays Borrower intergst on the Funds and applicable law permiis Lender to make sach a charge.

However, Lender may requirc Borrower o pay a one-time charge for an independent real estats 1ax reporting service used by
Lender in connection with this loan, unless applicable taw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shali not be required to Borrower any interest of earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shali be i ¥ der shall give to Borrower, without charge, an
annual accounting of the Funds, showing credi bi hich each debit to the Funds was
made, The Funds are pledged as ith il sums secured by this Security Ins!

If the Funds held by & mitted to be held by applicable taw, Lender shail account to Borrower for
the excess Funds in accordan Jui 1aw. If the amount of the Funds heid by Lender at any time is
not sufficient to pay the Escro 58, 1 srower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary the deficiency in no more than twelve montkly
payments, at Lender’s sole discretion. :

Upon paymert in full of ail sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall scquire or sell the Property, Lender, prior io the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, ail payments reccived by Lender uuder paragraphs 1
end 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to principat due; and last, to any late charges due onder the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable 10 the Property
which may auain priority over this Security Instrument, and leasehold paymenis OF ground rents, if any. Borrower shall pay these
obligations i the manner provided in paragraph 2, or if not paid in that mannez, Borrower shall pay therm on time directly to the
person owed payment, Borrower shall promptly furnish to Lender all notices of amounis © be paid under this paragraph. I
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over Ihis Security. Instrument unless Borrower: {2) agrees in
writing to the payment of the obligation secured by the licn in 2 manner acceptable to Lender; (&) conesis in good faith the lien by,
or defends against enforcement of the lien in, legat proceedings which in the Lender’s opinion cpemte to prevent the enforcement
of the lien; or {(c) secures from the holder of the en an agreement satisfactory to Lender subordinating the lien to this Security
Instrament. If Lender determines that any part of the Propesty is subject 02 lien which may atiain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Horrower shall satisfy the lien or take one or more of the
actions set forth gbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep to irpprovements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within fhe term “extended coverage” and any other hazards, including floods of
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance ghall be choszn by Borrower subject to Lender’s approval which shall not
be unreasonably withheid, If Borrower faile to maintsin COveTage descrived above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in aceordance with paragraph 7.

All insurance policies and renewals shall be acceptable © Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompily give 10 Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 0 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrowsr.

Unless Lender and Borrower othérwise agree in writing, insurance proceeds shall be applied 0 restoration or repair of the
Properiy damaged, if the restoration OF TEPair is economically feasible and Lender's security is not lessened., If the restoration Of
repair is not economically feasibie or Lender's security would be lessened; the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whetlier or not then due, with any excess paid to Borrower. If Rorrower abandons the

ithi .der that the insurance carier has offered to settle a claim, then
Lender may colies i P X roceeds to repair or resiore the Property o 0 pay sums secured
by this Security Instrument, W day period will begin when ihe notcs is given.

Unless Lender and Borrower 0 i i any application of proceeds principal shall not extend or posipone
the due daie of the monthly i s 1 and 2 or change fhie amount of the payments, If under paragraph
21 the Property is acquired by 1 ’s 1i insurance policies and proceeds resulting from damage to the
Property prior {0 te acquisition shail £ the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance aad Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Rorrover’s principal residence within sixty days after the execuiion of
this Security Instrument and shall continue to occuby the Property &8 Borrower’s principal residence far ot least one year after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheid, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower chall not destroy, damage or impair the Propeny,
allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action ot
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeire of the Property Or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provi 8, by causing e action or proceeding to be dismissed with 2 ruling hat, in
Lender’s good faith determination, precitudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Lender’s security interest, Borrower chall also be in default if Borrower, during the
loan application process, gave materially i i 10 Lender (or failed to provide Lender with
any maierial information) in connection with i s L i riot iimited to, representations
concerming Borrower’s occupancy of the Property asa principal residence. If this Security Instrument is o8 8 leaschold, Borrower
shall comply with all the provisicns of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee tditle shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained fn
this Security Instrument, oF there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or $o enforce laws of regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's fights in the Property. ‘Lender's actions may ingiude
paying any sums s wured by a lien which has priority over this Security Instrument, appearing in COWL, paying reasonable
atorneys’ fees and entering on the Property o make repaizs. Although Lender may take action under this paragraph 7, Len does
not have to do so. I F
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. Arny amounts disbursed by Lender under this paragraph 7 shali become sddidonsl debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to.other terms; of payment; tiese amounts shall bear inerest from the dme of .
cisbursement at the Note rate and shall be payable, with intérest, upon notice from Lendero Borrower requasting payment. ’

-+ 7a, Hazard Insurance -Warping. Unless-you, (the "Borower") provide us,: (the "Lender™) with evidence of insurance
coverage as required by our contract ar loan egreement, Lender may. purchase insurance at Borrower's expense o protect the
Lender’s interest. This insurance may, but need not, also protect the. Borrower's interest. If the collateral becomss damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has obiained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Leader. The cost of this insurance may be added 1o your
contract or loan balance. If the cost is added o the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective daie of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory bability insurance requirements imposed by
applicable law.

PP 8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
cbtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the cost
10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not availabls, Borrower shall pay o Lender each month a sum equal 10 one-twelfih of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reservein lien of morigage insurance. Loss reserve payments may
no fonger be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availabie and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonabie eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspaction.

18. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyanee in lieu of condemnation; are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propéiiy in which the fair market
value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the iotal amount of the
sums secured immediately before the taking, divided by (b) the fair market vaive of the Property immediately before the taking.
Any balance shall be paid to Borrower, In the event of a partial taking of iz Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or niot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, €ither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrywer Not Released; Forbearance By Lender Not 2 Waiver. Extension/of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 10 release the liability of the original Bomower or Borrower’s successors in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend fime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Leader in exercising any right or remedy shall not be 8 waiver of or preciude the exercise of any right
cr remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and Genefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreemenis shail be jeint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey ihat
Borrower’s interest in the Propesty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sscured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loar charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment o Borrower.

1 a refund reduces principal, the reduction wili be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it
by first class mail unless appiicable law requires use of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrumeni shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicsble law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
ssveratis, )

16. Borrower’s Copy. Borrower shiall be given one conformed copy of the Mote and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Bomrower is not 2 natural person) without
Lender’s prior written consent, Lender may, ‘at its option, require immediaie payment in foll of all sums secured by this Security
Instrument. However, this opticn shall not be ‘exercised by Lender if exercise is prohibiteg by fedoral law as of the date of this
Security Instrument, ‘ o R : :
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" If Lender exercises this option, Lender shall gi Borrower notice of accelesation. The notice shall provide a period of not tess

than 30 days from the date the notice is detivered ‘or mailed within which Berrowe - must-pay all sums secured by this Sceurity

Instument. If Borrower fails to pay these sums pricr to the expiration of this period Leitder may invoke any remedies permitied by
this Security Instrument without Furthier notice or demand on Bomrower. » - - o ) e

18. Borrower’s Right to Reinstate, If Barrower meets certain conditions, Borrower shall have the right 1o have enforcement

the ceslier of: (2) 5 days {or such other period as applicable Iaw may

2 ; power of sale contained i this Security Inszument; or (b)

enty of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (2) pays Lender all sums which then

would be due under this Security Instrument and the Note as if no acceleration had oceureed; (b) cures any default of any other

covenants or agresments; (C) pays all expenses incurred in enforcing {his Sécurity Instrument, incleding, but not Lmited i,

reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security

Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by tiis Security Instrument shall

continue unchanged. Upon reinstatement by Borrower, this Security Instrurnent and the obligations secured hercby shall remain

fully effective as if no acceleration had ocomred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19, Sale of Note; Change of srial interest in the Note (together with this Security
Instrument) may be sold one or mose i i i r. A sale may result in 2 change in the entity (known as
the "Loan Servicer™) that collects monthly paymenis due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 0 which payments should be made. The notice will also contain any other information
required by appticable law. .

20. Hazavdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything zffecting the Property
that is in violation of any Envircnmental Law, The preceding two sentences shall not apply to the presence, use, OF storage on the
Propeiiy of small guantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and
tc maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by any
governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actunl knowledge. If Borrower iearns, or is notified by any governmental or regulatory guthority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defincd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flaramable or toxic peiroleam preducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldenyde, and radicactive materials. AS used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jusisdiction whiere the Property is located that relate o
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower’s breach of
any covenani or agreement in this Security Instrument (but zot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: | (a) the defanit; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (G) that failure to
cure the default o or before the date specified in fke notice may Yosult in acceleration of the sums secured by this Securiiy

i the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the pon-existente of a default or any other defense of Borrower {0
acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security justrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable iaw. Lender shall be entitied to collect ali expenses
incurved in pursuing the remedies provided in this paragraph 21, including, but not Lmiled to, reasenahble attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Leénder shall exceute or cause lrustee to execute a wriiten notice of the
oceurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed b agplicable law to Borrower and ¢o cther perseis prescribed by applicable law. After the time
required by applicable law, Trastee, without demand on Borrower, chall selt the Propesty at public auction 16 the highest
bidder at ¢he time and place and under the terms designated in the notice of sale in one or morve parcels and in any order
Trustee determines. Tristee may postpone sale of aii or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purshase the Property at any sale.

Trusiee shall deliver to {he purchaser Trustes’s deed comveying the Property withont any coverant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemenis made
therein, Trustes shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Yimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {C) any exCess
to the person OF persoas Tegally entitled to it.

23. Reconveyance, Upon payment of all sums secured by this Security Instrament, Lender shail request Trusteg to reconvey

shall surrender this Security Instrument and 21l notes evidencing debt secured by this Security Instrument 10
for a fee of not less than $5.00 to the person Of Persons Iegally
entitled to it. Such person or perscns shall pay any recordation COsiS.

23, Substitute Trustee. Lender may, from time 1o time, remove Trustee and appoint a successor trustee 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successor mustee shall succeed to all the iille, power and duties
conferred upon Trustee herein and by applicable law.,

24. Attorneys® Fees. As used in this Secusity Instrument and in the Notz, "atorneys’ fees” shall include any attorneys’ fees
awarded by an appellate couxt.

25. Riders to this Security Instroment. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agresments of this Secarity Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es))
1 Adjusteble Reie Rider [ Condominium Rider B 1-4 Family Rider
Graduated Payment Rider =] Pianned Unit Dovelopment Rider L) Biwcekly Payment Rider
[ Balioon Rider {1 Rate Improvement Rider {1 second Home Rider
[l VARider | Othex(s) ispecifyl

“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCERBLE. " )

: A ; ) Forem 3033 390
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o BYSIG\I[NGBELOW Borrower accepts and agrees (o the ter : Finstrument and in
- ony rider(s) executed by Borrower and recorded withie., . - " ;
W’tnesses

-Borrower

-Borrower

(Seal)

-Borrower

STATE OF OREGON, County ss:
Onthis **¥%* J0TH **% dgy of ****JANUARYA#¥&&Afksnk *%]007%% , personally appeared the above named

****xTHOMAS JAYNE AND STEP}-}ANIE JAVYNEA,Z R ki kAR kR A RS R0 h oS 2hthddhiis and acknow}edged
the forsgoing instrument to be #*%%&&% THEIR #%*%  yoluntary act and deed.

My Commission Expires: 4-75_ 8000 Before me:

(Official Seal)

Notary Public for Oregen

DEN!SE D. BiC!(FDRTJ
COMMISSION N S0y
TERN
MIMISSION EXPIRES 48R, 1 ,2@0”

" . ’ " . N
f% -8285002 (s510j ‘ : . - PageSol s Form 3938 9/80




LN # 090-04-16309 .

.4 FAMILY RIDER

E Assignmem of Rents

THIS 14 FAMILY RIDER is made this =~ 10TH day of JRNUARY . 1997  andis

incorporated into and shall be deemed o amend and supplement the Morigage, Deed of Trast or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note 10

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

. . {the "Lender™)
of the same date and covering the Property described in the Security Instrument and focated att
1987 AUBURN STREET
KLAMATH FALLS, OREGON. 87 601

[Propesty Address}

1-4 FAMILY COVENANTS. In addition to the covenanis and agreemeats made in the Security Instrument,
Borrower and Lender further covenant and agres as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addiion w0 the
Property described in the Security Instrament, the following ilems are added to the Property description, and shail
also constituie the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whaisoever now or hereafier located in, on, or vsed, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or disiributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparaius, security and access control apparaius, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refriperators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtaing and curtain rods, attached mirrors, cabinets,
panelling and amached floor coverings now or hereafier attached to the Property, all of which, including
replacements and additions therets, <hall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on 8 leasehoid) are referred to in this'1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROFERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree to or make a
change in the use of the Property of its zoning classification, unfess Lendar has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requizements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not altow any lien inferior
1o the Security Instrument to be perfected ageinst the Property without Lender’s prior written permission.

B RENT LOSS INSURANCE. Borower shall maintain insurance against rent loss in addition to the other
hazards £+ which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER®S OCCUPANCY. Unless Lender-2nd Bosrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Bomower’s occupancy of the Property is deleted. All yemaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect. /

MULTISTATE 4 - 3 FAMILY RIDER - Faanle Mao/Freddia Moo Unitorm inetrument Fafm 23170 3/23
e pags tof 2 :
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of i
Property and all security deposits made in’ connection with. Jeases of ‘the Property. Upon the essignment, Leader
shall have the right to modify, extend or terminate the existing leases and fo execute new leases, in Lender's scle
discretion. As used in this paragraph G, the word “lease” shall mean "sublease” if the Security Instrumentiscn 2
leasehold. :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Property, regardless of to whom the Rents of the Property are payable, Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shail pay the Rents 1o Lender or Lender’s
agents, However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant 1o
paragraph 21 of the Security Instrument and (ii) Lender nas given notice to the tenant(s) that he Rens are 1o be
paid tc Lender or Lender’s agent This assignment of Rents constiiutes an absolute assignment and 701 an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Bommower as
trustee for the benesit of Lender only, to be applicd to the sume secured by the Security Instrument; (i) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s writien demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collecied by Lender or Lender’s agents shall be
applied first to the cosis of taking conrol of and managing the Property and collecting the Rents, including, but not
limited to, attorneys® fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrumeng; (v) Lender, Lender’s agenis or any judicially appointed receiver shall be liable to account for only those
Rents aciually received; and (vi) Lender shail be entifded (o have 2 receiver appointed to take possession of and
manage the Property and collect the Rents anid profits derived from the Property without any showing as to the
inadequacy of the Property as security. :

If the Rents of the Property are not sufficient (0 cover the cosis of izking controb of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant. 7.

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judiciaily appointed receiver, shall not be required to enier upon, 1zke control
of or maintain the Property before or after giving notice of defauit to Borrower. Fowever, Lender, or Lender’s
agents or a judicially appeinted receiver, may do so at any time when a default occurs. Any application of Rents
shail not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shail terminate when alt the sums secured by the Security Instrament are paid in fuil.

L. CROSS-DEFAULT PROVISICN, Borrower’s default or breach under any nole or agreement in
which Lender has an interest shall be a breach under the Security Insirument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BV SIGNING BELOW, Bomrower accepts and agrees io e lerms and provisions contained in this 1-4 Family
Rider. 7

/é%; /’eé (seal)

/' THOMAS JAYNE /

~Borawer

 (Seal)

-Borrower R ’ -Borrower

STATE OF OREGON : COUNTY OF KLAMATH: 55,

Fiied for
of hJ

record at request of k Kla;ﬁathCouh{:v Titie ___the 10th

anuary AD,1997 _ar_1:06 ___o'clock __P__ M., and duly recorded in Vol. M97
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