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LK ox0l3d
DEED OF TRUST

THISDEED OF TRUST is made this 14th day of December 1996 among the Grantor, LARRY ALLEN BROWN and

.BARBARA K. BROWN, HUSBAND AND WIFE™ _ e v X

(herein "Borrower *), FIDELITY NATIONAL TITLE INS.CO , (herein "Trustee"), and the Beneficiary, T.A.R. PREFERRED
MORTGAGE CORPORATION, A CALIFORNIA CORPORATION , a corporation organized and existing under the laws of
CALIFORNIA : LT : B .

~whose address is 19782 MACARTHUR BLVD,; SULITE 250, IRVINE, CALIFORNIA 92612

-(herein "Lender ) . - L - R L

BORROWER, in consideration of the indebtedness herein recifed and the trust herein created, rrevocably grants and
zonveys to Trustee, in triist, with power of sale, the following described property located in the County of KLAMATH State
‘of Oregon: LOT 20, BLOCK 14, TRACT NO, 1064, FIRST ADDITION TO GATEWGOOD, IN THE COUNTY OF
XLAMATH, STATE OF OREGON SR R TR AR S '

- THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO AN EXISTING FIRST DEED OF TRUST LOAN NOW
OFRECORD, - . . . . oo oo S

which has the address of 4979 SOUTHVIEW DRIVE , KLAMATH FALLS - : :
R , [Street] =~ = [City] . S
Oregon 97603 o (herein "Property Address");

: [Zip Code] s R

. TOGETHER with ali the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents, (subject however to the tights and authorities given herein to Lender to collect and apply such rents),
all of which shall be deemed to be and remain a part of tlie property covered by this Deed of Trust; and ali of the foregoing,
together with said property (or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the
"Property;" .

) TO SECURE to Lender the repaynient of the indebtedness evidenced by Borrower's note dated December 14, 1996
and extensions and renewals thereof (herein "Note"); in the principal sum U.5.$ 31,509.00 with interest thereon, providing for
monthly installments of principal and inferest, with the balance of the indebtedness, if not sconer paid, due and payable on
December 27, 2011; the payment of all other sums, with interest thereon, advanced in accordance herewith o protect the
security of this Deed of Trust; and the performance of the covenants and the agrecments of Borrower herein contained.
BORROWER covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that
Borrower warrants and will defend generaily the title to the Property against all clairhs and demands, subject to encumbrances
of record. s SRR e .
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
: 1. Payment of Principal and Fnterest, ;Bgrrow;‘:r shall promptly pay when due the principal and interest indebiedness
evidenced by the Note and late charges as pm?idéd intheNote, - B .
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; /', 2. Funds for Taxes and Insurarce Subject to applicable law or a written waiver by Lender, Borrower shall pay to Lender on the.
. day monthly payments of principal aid fnterest are payable under the Note, wAtil the Nete is paid in full, a sum (herein "Funds™) equal to

; one-twelfth of the yearly taxes and assessments (including condominium and platined unit develapment asseséments, if any) which miay

. attain priority over this Decd of Trust, and greund rents o the Property, if any, plus one-twelth of yearly premium installments for hazard

- insurance, plus one-twelfih of yearly premium insieiiments for mortgage insurance, if any, all as reasonably essimated initially and from time
to time by Lender eni the basis of assessments and bills and reasonabie estimates thereof, Borrower shall not be obligated to make such
payments of Funds te Lender to the extent that Borrower makes such payments fo the holder of a prior mortgage or deed of trust if such
holder is an institutional lender. : ’

If Borrower pays Funds to Lender, the Funds shail b~held in an institution the deposits or accounts of which are insured or
guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall appiy the Funds to pay said taxes,
assessments, insurance premiums and ground rents. Lender may not charge for so kolding and applying the Funds, analyzing said account or
verifying and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable Jaw perrnits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust that intcrest on the Funds shall
be paid to Borreter, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged as additional
security for the sums szcured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due dates of
taxes, assessments, insurance premiuens and ground rents, shall exceed the amonnt required to pay said taxes, assessmients, insurance
premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to Borrower or credited to
Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one
2T more payments as Lender may require. '

Upon payment in full of ali surns secured by this Deed of Trust, Lender shail promptly zefund to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later than
immediately prior fo the sale of the Property or its acquisitions by Lender, any Funds held by Lender at the time of application as a credit
against the sums secured by this Deed of Trust. ) .

3. Applicstion of Payments. Unless applicable law provides otherwise, ail paymenis received by Lender under the Note and
paragraphs 1 and 2 hereof skall be applicd by Lender first in payment of amounts pay~ble to Lender by Borrower under paragraph 2 hereof,
then to interest payabie on the Note, and then to the princigal of the Note.

4. Prior Mortgages and Decds of Trast; Charges; Liens. Borrower shall pesform ail of Borrower's obligations under any
nortgage, deed of trust or other security agreement with 2 lien which has priority over this Deed of Trust, including Borrewer's covenants to
mzke payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and impositions atiributable
to the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such amounts and
fer such periods as Lender may require. .

The insurance carrier providing the insurance shall 5e chosen by Borower subject to approval by Lender; provided, that such
approval shell not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall
include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and
renewals thereof; subject to the terms of any mortgage, deed of irust or other security agreement with a lien which has priority over this Deed
of Trust.

In the event of loss, Borrower shall give prompt notice o the insurance carmrier and Lender, Lender may make proof of loss if not
made promptly by Boirower. . )

I the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date aotice is mailed
by Lender to Borrower that the insurance carrier offers to seitle = claim for insurance benefits, Lender is authorized to coilect and apply the
insurance proceeds at Lender's option either to restoration or repair of the Property or 1o the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impeairment or deterioration of the Property and shall comply with the
provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in & condominium or a planned unit
development, Borrower shall perform all of Borrower's obligztions under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and constituent
docurnents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Deed of Trust, or
if any action or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at Lender's option, upon
notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is
necessary to protect Lender's interest. If Lender required mortgage insurance as a condition of making the loan secured by this Deed of
Trust, Borrower shall pay the premiums required to maintain such insurance in effect untii such time s the requirement for such insurance
terminates in accordance with Borrower's and Lerider's written agreement or applicable law. :

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become additional
indebtedness of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree to other terms of payment, such amounts shall
be payable upon notice from Lender to Borrower requesting payment thereof, Mothing contained in this paragraph 7 shall require Lender to
incur any expense or take any action hereunder. - .

8. Ynspectiva. Lender may make or cause to be mads reasonable eniries upon and inspections of the Property, provided that
Lender shal! give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in the
Property . :

S. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in comection with any condemnation
or other taking of the Property, or part thereof, or for conveyance in licu of condenmation, are hercby assigned and shall be paid to Lender,
subject to the terms of any mortgage, deed of trust or other security agreement with 2 lien which has priority over this Deed of Trust.

10. Borrower Not Relensed; Forbearance By Lender Not 2 Walver. Extension of the time for payment or modification of
amartization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shail ot aperate to
release, in any manner, the liability of the original Borrower and Borrower's suceessors in‘intesest Leoder 3ha¥ nas be reeived to comerence
proceedings ageinst such successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust by reason of any demand made by the original Borrower and Borrower’s successdrs in interest. Any forbearance by Lenderin
exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be & waiver of or preciude the exercise of any
such right or remedy. - Do e :
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I 3 K Successers aml Assigts Bound* Jolnt and Seveml anbiis:y, Cwsigners. The oovcnams and agmemsms herein contained
shall bmd, and the nghts hereunder shal} irure to, the respechvc successors and assipns of T¢nder and Borrower, subject to the provisions of
paragraph 16 hereof. All covenants and agreements of Borrower shali be joint and: several. Any Botrower who co-signs this Deed of Trust,
buz does not execnte the Note, (8) is co-signing this Deed of Trust only to grant énd convey thut Borrower's interest in the P roperty o
Trustee under the terms of this Deed of Trust, (b) is not personally liable or: the Note or under this Deed of ‘Trust, and () agrees that Lender
and any other Borrower hereunder may agree to extend, medify, forbzar, or make any other accommodations with regard to the terms of this

Deed of Trust or the Note, without that Borrower's consent and without releasing that Bormwe' or miedifyving this Deed of Trust as fo that
Bormrower's interest in the Property.

12. Notice. Except for any netice required under applicable law to be given in another manner, (a) a.ny notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by ceriified mail addressed to Borrower at the
Property Address or at such other address as Bomrower mizy designate by nofice to Lender as provided herein, and (b} any notice to Lender
shall be given by certified mail to Lender's address stated herein or to such other address as Lender may designate by notice 1o SBorrower as
provided herein. Any nofice provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the
manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shail be the laws of the jurisdiction in
which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event that
any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Deed of Trust or the Note which can be given effect without the conflicting provision, and to this end the provisions of this Deed of Trust
and the Note are declared to be severable. As used herein, "costs”,"expenses”and "attorneys’ fees™ include all sums to the extent not
prchibited by applicable Iaw or limited herein.

14. Borrower's Cepy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time of
execution or after recordstion hereof.

15, Rebabilitation Loan Agreement. Borrower shall fuifill ali of Borrower's cbligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, 2t Lender's option, may require Borrower to
exccute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may have
ageinst parties who supply labor, materials or services in connection with improvements made to the Property.

16. Transier of the Property or a Beneficial Interest In Borrower. If ail or any part of the Property or any intcrest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person} without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust. However, this option shall
not be exercised by Lender if exercise is prohibited by federal law es uf the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed of Trust. If
Bosrower fails to pay these sumns prior to the expiration of this period, Lender may invoke any remedies permitied by this Deed of Trust
without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenants to pay when duc any sums secured by this Deed of Trust, Lender prior to
aceeleration shail give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; {2) the action requirad to cure such
breach: (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4) that
failure to cure such breach on or before the date specified in the notice may result in acceleration of the sums secured by this Deed of Trust
and sale of the Property. The notice shail further inform Borrower of the right to seinstate afier acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or
before the date specified in the notice, Lender, at Lender's option, may declare all of the sums secured by this Deed of Trust to be
immediately due and payable without further demand and may invcke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all reasonabie costs and expenses incurred in pursuing the remedies provided in this paragraph 17,
including, but not limited to, reasonable attorneys' fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an event
of default and of Lender’s election to cause the Preperty to be sold and shall cause such notice to be recorded in each county in which the
Property or some part thereof is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower
and to the other persons prescribed by applicable law. After the lapse of such time as may be required by applicable law, Trustee, without
demand on Berrowet, shall sell the Property at public auction te the highest bidder at the time and place and under the terms designated in
the notice of the sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima facic evidence of the truth of the statements made therein, Trustee shall apply the
preceeds of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited 1o, reasonable
Trustee's and attorneys' fees and costs of title evidence; (b) to ali sums secured by ths Deed of Trust; and (c) the excess, if ny, to the person
or persons legally entitled thereto.

18. Borrswer's Right to Reiustate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust due to
Berrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued at any
time prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant tc the power of sale contained in this Deed of Trust
or (if) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender ail sums which would be then due under this Deed of
Trust and the Note had no acceleration occurred; (b Borrower cures all breaches of any other covenants er agreements of Borrower
contained in this Deed of Trust; (¢} Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and
agreements of Borrower centained in this Deed of Trust, and in enforcing Lender’s and Trustee's remedies as provided in paragraph 17
hereof, including, but nct limited to, reasonable attorneys' fees; and (d) Borrower takes such action as Lender may reasonably require to
assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's ebligation to pay the sums sccured by this Deed of
Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shalt
remain in full force and effect as if no acceleration had eccurred.

19. Assignment of Reats; Appointment of Receiver; Lender in Possession. As additional security hercunder, Borrower herehy
assigne to Lender the rents of the Property, provided that Borrower shali, prior to acceleration under paragraph 17 hereof or sbandonment of
the Property, have the right to collect and retain such rénts as they become due wid pajadle.

Upr.m acccleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agant or by judicially
appointed receiver shall be entitied to enter upon, teke possession of and manage the Proporty and fo colicct the rents of the Fropesty
inciuding those past due. All rents collected by the Lendeér or the réceiver shall be ;.pplxcd first to payment of the cosis of management of the
Property and collection of rents, including, but not limited to, receiver's foés, premiums on receiver's bonds and reasonable atigrneve’ fees,
and then to the sums secured by this Deed of Trust. Lender and the receiver shall be lisble to account enly for those rents actuaily received.
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20. Réconveyance. Upon payment of all ured by this Deed of Trust; Lender shall request Trustee to

reconvey the Property and shall smténdqr'thisli)&:eiifdif Trust and all notes evidencing indebtedness secured by this Deed of

Trast to Trustee. Trustee shall reconvey the Property without warrauty and without charge to the person or persons legally
entitled thereto. Such person or-perscns shail pay all cosws of recordation, if any:. - R '

21. Substitute Trustee. In accordance with applicable law, Lender mav from timie to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Use of Froperty. The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorneys' Fees. As used in this Deed of Trust and in the Note, "attorneys' fees" shall include attorneys’ fees, if
any, which shali be awarded by an appellate court. ’

REQﬁEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES ORr DEEDS OF TRUST

Botrower and Lender request the holder of any mortgage, deed of trust or other encumbraunce with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any
default under the superior encumbrance and of any sale or other foreclosgre action. '

'[N WITNESS WHEREOF; Borrower has exécnted this Desd of Trust.

3 v imgSal) 6@&2@ ZV E/Ma%/ (Seal)

- -Bomower -~ - . - BARBARAK. BROWN -Berrower

. (Seal) - L A (Seal)
- -Bomower. . T -Borrower

e C - (Seal)
- J<Bogrewer ;0 Lo o -Bortower

STATE OF OREGON, KLAMATH County ss: SR o
Onthis = / 4 - day of Wvﬁ‘ \j)"h 7 («? e (” ,pei'sbnallya%are, the above named
| { arvs Atlen Brmen Q0A Gatbaia. KSR
- and acknowledged the fofggoing instrument p‘b: voluntary act Emd deed.. .

(Official Seal) T Beforeme:

. ""““‘"”“5/%{‘} TR Wﬁ@u
- % 4%? N . ' " Notary Public for Oregodt
@ BERRElc-CREGOR , LR ;
§ commission o 051015 ,v _ R
: WY COMMISSION EXPIRES HAY. 25, | REQUEST FOR RECONVEYANCE.

TO TRUSTEE: S o :

o The undersigned is the holder of the note or notes secured by this Deed of Trust, Said note or notes, together with all

other indebtedness secured by this Deed of Trust, have been paid in firil. You are hereby directed to cance! said note or notes
- ynd this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under

this Deed of Trust to the person or persons legally entitled thereto. .~~~ :

{Space below 'I‘lus Line Reseiygd_l%bf Lencig; and Recorder)

STATE OF OREGON : COUNTY OF KLAMATH: - s5.

Filed for record at request of .. Xlamath  Gouniy Ti._tle' the i3th
of __ January AD,19_97 a_ 3:03% o'clock B M., and duly recorded in Vel M7

.,

FEE  §25.00

- -Bernetha, 2 Letsch, %.eumy Clerk




