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DEED OF TRUST

THIS DEED OF TRUST is made this 17th day of Decerber 1996 among the Grantor, WILLIAM J. MARTIN and
DELORES A. MARTIN, HUSBAND AND WIFE _
(terein “Borrower "), FIDELITY NATIONAL TITLE INS.CO ; (herein "Trustee"), and the Berneficiary, T.A.R. PREFERRED
MORTGAGE CORPORATION, A CALIFORNIA CORPORATION,, a corporation organized and existing under the laws of
CALIFORMIA . '
whose address is 19782 MACARTHUR BLVD., SUITE 250, IRVINE, CALIFORNIA 92612
(tisrein "Lender ") .

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, imevocably grants and
cenveys to Trustee, in trust, with power of sale, the following described property located in the County of DESCIIUTES State
of Oregon: LOT 3, BLOCK 3 DORREEN MEADOWS, KLAMATH COUNTY, OREGON e

THIS DEED-OF TRUST IS SECOND AND SUBORD]NATE TO AN EXISTING FIRST DEED OF TRUST LOAN NOW
OF RECORD. ‘ - ' f

which has the address of P.0.BOX 1485 ‘A/K/ALOT3 BLOCK 3 DORREEN MEADOWS , LA PINE
[Street] ©Cityl '
Cregon 97739 (herein "Property Address"); '
[Zip Codel L

TOGETHER with all the iprovements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents, (subject however to the rights and authorities given herein to Lender to collect and apply such rents),
all of which shall be deemed to be and remain a part of the properiy covered by this Deed of Trust; and all of the foregoing,
together with said property {or the leasehold estate if this Deed of Trustis ona ieasehold) are hereinafter referred to as the
"Pmperty;"

TO SECURE to Lender the repayment of the indebtedness evidensed by Borrower's note datcd December 17, 1996
2nd extensions and renewals thercof (herein "Note"), in the principal sum U.5.3 26,000.00 with interest thereon, providing for
monthly installments of principal and interest, with the belance of the indebtedness, if not sooner paid, due and payable on
Fanuary 4, 2012; the payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security
of this Deed of Trust; and the performance of the covenants and the agreements of Borrower herein contained.

BORROWER covenants that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that
Rorrower warrants and will defend generally the title to the Property against ail claims and demands, subject to encumbrances
of record. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shail prompily pay when due the principal and interest indebtedness

‘evidenced by the Note and late charges as provided in the Note.
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Z. Funds for Taxes and Insurance; Subject to applicable law or a written waiver by Lender, Borrower shall pay to Lender en the
duy monthly payments of principal and interest dre payeble under the Nots, untii the Note is paid in fuli, 2 sum (herein "Funds™) equal to
one-twelfth of the yearly taxes and assessments (inchiding condominium and planned unit development assessments, if any) which may
attain priority over this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard
insurance, plus cne-twelfth of yearly premivm installments for mortgage insurance, if any, all'as reasonably estimated initiaily and from time
to time by Lender on the basis of assessments and bills and reasonable estimates thereof, Borrower shall not be obligated tc make such
peyments of Funds to Lender to the extent that Borrower makes such payments ta the helder of a prior mortgage or deed of trust if such
holder is an institutional lender.

1f Borrower pays Funds t¢ Lender, the Funds shall be heid in an institution the deposits or accounts of which are insured or

an institution). Lender shali apply the Funds to pay said taxes,
assessments, insurance prerriums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account or
verifying and compiling said assessments and biils, unless Lender pays Borrower interest on the Funds and applicable Iaw permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shal}
be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additienal
security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due dates of
taxes, assessments, insurance premiums and ground rents, shall exceed the amount sequired to pay said taxes, assessments, insurance
premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower or credited to
Berrower on monthly installments of Funds. If the amount of the Funds beld by Lender shali not be sufficient to pay taxes, assessments, ©
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one
or more payments as Lender may require.

Upon payment in {uii o7 all sums secured by this Deed of Trust, Lender shall promptly refund tc Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisitions by Lender, any Funds held by Lender at the time of application as a credit
against the sums secured by this Deed of Trust.

3. Application ef Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2 hereof,
then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform ail of Borrower's obligations under any
mostgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower’s covenants to
malce payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and impositions attributable
to the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured against
loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lender may require and in such amounts and
for such periods as Lender may require. )

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All insurance policies and rencwals thereof shall be in a form acceptable to Lender and shall
include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and
rencwals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed
of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower.

If the Property is abandoned by Borrower, or if Botrower fails to respond to Lender within 30 days from the date notice is mailed
by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender is authorized to collect and apply the
insurance proceeds at Lender's option either to restoration or fepair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall comply with the
provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a condeminium or a planned unit
development, Borrower shall perform all of Borrower's cbligations under the declaration or covenants creating or governing the
condominium or pianned unit development, the by-laws and regulations of the condominium or planned unit development, and constituent
documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenarits and agreements contained in this Deed of Trust, or
if any action or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, as Lender's option, upon
notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is
necessary to protect Lender's interest. If Lender required mortgage insurance as a condition of making the loan secured by this Deed of
Trust, Borrower shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance
terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become additional
indebtedness of Berrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment, such amounts shall
be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender to
incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in the
Property .

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation
or cther taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender,
subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secutred by this Deed of Trust granted by. Lender to any successor in interest of Borrewer shall not operate to
release, in any manner, the liability of the original Borrower and Borrower's successors in interest. Lender shell not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy hercunder, or otherwise afforded by upplicable law, shall not be a waiver of or preciude the excrcise of any
such right or remedy. '
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Lo 11, Successors and Assigns Bo:md;;.!olnt and Severaj Llabﬂity;‘(:o—si'gne:s.‘ The covenants ang agreements herein contained
: shall bind, and the rights hereunder shall inure fo, the respective succés_sors and assigns of Lender and Borrower, subject to the Provisions of
- Paragraph 16 hereof, All covenants and agreements of Bortower shall be jeint wer who co-signs this Deed of Trust,
igni interest in the Property to
Trust, and (c) agrees that Lender
forbear, or make any other accommodations with regard to the terms of this
S consent and without releasing that Borrower or modifying this Deed of Trust as to that

ice to Lender
notice to Borrower as
ny notic nder when given in the
manner designated herein,
13. Governing Law; Severability, The state and local laws applicable to this Deed of Trust shall be the Jaws of the jurizdiction in
Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event that
i Deed of Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Deed of Trust or the Note which cap be given effect without the conflicting Pprovision, and to this end the provisions of this Deed of Trugt
and the Note are declared to be severable. As used herein, "cosz.s","expcnses"and “attorneys' fees" include all sums to the extent not
Brohibited by applicabje law or limited herein,
14, Borrower's Copy. Borrower shai be furnished 3 conformed copy of the Note and of this Deed of Tryst at the time of
exscution or after recordation hercof.
fill ali of Borrower's
s into with Lender.
signment of any rig|
n with impy
Property or any interest in it is solgd or
son) without Lender's prior written
f Trust. However, this option shajl

hall provide a period of noi Jesg
all sums secured by this Deed of Trust. If

Borrower fails to p i ender may invoke any remedies permitted by this Deed of Trust
without further notice or demand on Borrow

NON-UNIFORM COVENANTS. Borrower and Lender further €ovenant and agree ag follows:

17. Acceleratiﬁn; Remedies. Except as provided in paragraph 16 hereof,
Borrower in this Deed of Trust, including the covenants to pay when due any sums
acceleration shajl give notic
breach; (3) a date, n

4 court
reach is not cured on of
Y this Deed of Trygt to be
emedies permitted by applicable law.
rovided in this paragraph 17,

iver to the purchaser Trustee's deed conveying the Property so sold without any covenant Or warranty, expressed
in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the foliowing order: (@) toall reasonable costs and expenses of the sale, including, but not limited 1o, rezsonable
Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the person
or persons legally entitled thereto.

As additiona] security hereunder, Borrower hereby
assigns to Lender the rents of the Property, o) \ pric ration under paragraph 17 hereof or abandonmens of
the Property, have the right ecome d )

Upon acceleration 3 Lender, in person, by agent or by Judicinlly
appointed receiver shall be entitled to cnter upon, take possession of and manage the Property and 1o collect thie rents of the Property
including those past due. Alf rentg coflected by the Lender or the eceiver shall he applied first to payment of the costs of management of the
Property and collection of rents, including, but net limited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys’ fees,
and then to the sums secured by this Deed of Trust. Lender ang the receiver shal} be liable 1o account only for those rents actually received.
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e - 20, Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustes to
- reconvey the Property and shall surrender this Deed of Trust and all notes évidencing indebtedness secured by this Deed of
. :Trust to Trustee. Trustee shall reconvey the Property without watranty and without charge to the person or persons legally
entitled thereto. Such person or persons shall pay all costs of recordation, if any. .

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties cosnferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

23, Attorneys' Fees. As used in this Deed of Trust and in the Note, “attorneys' fees” shall include attorneys' fees, if
any, which shall be awarded by an appeliate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

. Borrower and Lender request the holder of any morigage, deed of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any
. default under the superior encumbrance and of any sale or sther foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

_(Seal) ‘ , %4/7/% (Seal)

-Borrower DELORES A. MARTIN -Borrower

(Seal) (Seal)
-Borrower | ~Borrower

(Seal)- Lo : (Seal)
_-Borrower . L -Borrower

STATE OF OREGON, DESCHUTES County ss: M v :
Onthis { ? “i-day of . W&v o &f q , personally appeared the above named

tho-foropeiaminsmnent to be‘vblu'ntary act and deed.
FRCIAL SEAL - |
& °OnoTay pudLic0REson - | Beforeme:

: COMMISSION NO. 020758

| MY COMMISSION EXPIRES DEC. 20, 1596 | % %éé‘ 5 -
My Commission Expires: 12094 : . -,Q

Notary Rulic for Oregon

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have bzen paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto. ’ '

(Space below This Line Reserved For Lender and Recorder)

STATE OF OREGON : COUNTY OF KLAMATH: §8:
Filed for record at request of Amerititie the 14t

of January AD,1997  at 3:31 o’clock ___P. M., and duly recorded in Vol. Ma7

of Mortgages , - _onPage_ 1164
Bemetha G. Letsch, County Clerk
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