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. 2 CONVEYANCE. For good and valuable. constécrasmn, the ipt and sufficiency of whxch is acknowledged, and &o secme_
. the Secured Debt (defined below) -and Grantor's petfouname undcr this Sceurity Instrument, Grantor irpevocably. grants,
"+ conveys and sells to Trustee m tmst for the beneﬁt of Lender, wuh pow:r of sale,’ all of that certain real properny located in
_the Coun 2{ KLAMA State deseribed as follows
‘, THE WEST ONE—HALF OFFTHE FDLLOW‘NG PROPE&%? [N -THE COUNTY GF KLAMATH STATE of
OREGON BEGINNING:AT A PG!NT WHICH: L1ES NORTH. B D‘GREE 14" WEST A GIQTRNCE OF
-680.3: FEET AND: SOUTH 89 DEGREES 261 WEST A DlSTANCE 0F. 330 0 FEET FROM THE L RON
,PlN WH!CH MARKS' THE SECT ONCORNER CWWWON Yo S:CTIUNS 2; 3. 0 AND 11, - TOWNSHIP
739, S0UTH; RANGE 8 AST OF-THE: W\LLAMETTE MER!G‘A CE .
CDNTINUlNG “SOUTH: 89 DEGREE 526'"W=$T A DlSTANCE
THENCE NORTH .1 DEGREE 1 STWEST-A DISTANCE O A4 :
'NORTH 89 DECREES: 24' EAST, A DISTANGE.OF. 10 EET 7O AN 1RON.
1 DEGREE.14" EAST . A DISTANCE OF 144.2 F 'MORE :OR LESS TO THE - PO%NT oF
BEING -|N THE.S 11 i "N 112 SE 114 SE-1/4 OF SECTION 3,
e T :
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Instrement shall constinite 2 commitinent & make "
ihe‘ammmtshawnmScmm&MyMcommtmmtmns!be

: f‘,agm_ed toina separate wﬁmag :
~ G, AlL addmonal sums-ady; ced % insuring, pmscmnc or oﬂxvm’rse pmtecung the
' »’Prcperty and jts ‘value ‘and ‘any other s advanc ez “cumed by Lmda under the terms of tins

S - Security Instrument. -
-PA‘YMENTS. Grantor agrees that all Y ; i
‘-tennsof!.thecuredDebiandthnsSecuntyInsinm"‘ el A '
-WARRANTY.OF TITLE. Grantor wamants: that’ Gxantor zs or wﬂl bc lawﬂxﬂy s»tzcd of the estate conveyed by this
: Secumy Instrument anid kras the ngh& to vocably grant, convey and *aell the Properiy to Trustee, in trust, with power of
* sale; Grantor also warrants that the h’epe:ty is unemr’mbemd, except; for emumbrances of record. -
PRIOR SECURITY: IN’I‘EBESTS. With’ regatd 0 any cther. moztgas;p, of trust; secunty agmemem or other hen
document that created o prior sccunfy interest or. cncmnbranca on the Pmperty Gtantor agrees:, .
- A. To make all payments when due and to perfczm or comply withall covenants, - ~
B. To prompily deliver to Lender any notices that Grantor receives from the holder. ' sl
C. Notto allow any modaﬁcauon ot extenyion of, nor. to xequest Y- ftmm adva.nccs under zny note or agreement
- secured by the lien document withont Lender's prior.written conssat. :
CLAIMS AGAINST TITLE, Granmr will pay all taxe.s, assmsmems, lwns, cncumbﬂsnces, lease payments, ground rents,
utilities, and other charges relatmg 10 the' Propexty, or any. part thereof dr mterest therein, whethet senior or subordinate”
hereto, when due. Lender may reqm:e Gramot to
receipis evxdencmg Grantc:‘s Pa;
lien of this Sceurity Knstrmnem Grantor agrees to amgn to I.endcr, as t:squeswd by Leader, any rights, claims or defenses
Grantor may have against parties who supply labor or -materizis to mainta: of- lmpmve the Property.
DUE ON SALE-OR ENCUMBRANCE. Upon sale, :mnsfer, hypo ccauun, -assignment or .eacumbrance, whether
voiuntary, mvoluntary, or! bj oyemhon of law of.ll or any part of the' Pmper‘y ot any intercst therein, then at its sole
opiion Lender may, by: written notice to Grantor declate ail ohkgau ons secived hereby xmmedlately due and payable,’
“except to the extent that such acceieratmn and in such namwlar CITCHENS 'ces w*aere exercise of such a right by Lender is
 prohibited by law. ~ : G :
10, PROPERTY CONDITIOW ALTERATIONb AND INSF“CTIQN 'mr wﬂi kccp the Pmpeny in good condmcn
.and ‘make. afl repairs . that are’ reasonablv necemazy Grantor: shall not cammxt of allow any waste, impairment, or
deterioration of the Property. ‘Grantor will not remove or dcmohsh thc P‘pper‘y, or any part thereof. Grantor will keep the
- Property free of nexious ‘weeds, grasses; and public nmsa:zces Crmnw' - agrees that the pature of the occupancy and use wiil
-.not subslantially change Withowt: Leniler's prior writtesi consent, Gmntar will ot permit any change in any license,
. Fesirictive covenant or casetment: wuhout Lender's. prig wtitten: ccnse_n_!:. Grantor’ will notify Lender of all demends,
procecdmgs claims, and actzons agamst Gmnwr, and of g x!ﬁy loss or damage: to'the ?mpcxty
_ Lender or Lender’s agents may, at Lendct s ogtmn, entcr the Pmpeny at amy reasoneble time fot the purpose of i mspmtmg
the Property. Lender shall give Granmr nohce at the tiié of ot before an mspecmm specxfytr:g a reasonable purpose for the
B mspecuon‘ Anyi mspccuzm of ﬁle Property shall be entm:ly fot Lnndcr s bensﬁt and Gmm(vr wﬂi inno way rely' on Lender’s
inspection. : Tl ‘ ‘ :
1L AUTHORITY ’1‘0 PERFORM. If Gmn:or fails lo pcrfcxm any dm} any’ af &he covenwt.s contsined in this Security
Insuumcm, Lender my, w:thout nouee, perfcm or cause them m be peifonmed. Grantos appoints Leader as attosmey in
fact to sign ‘Grantor's name or pay any a X ngk.r s night to ‘pexform for Grantor shall not E
crcawanobhgaﬁc\nl 10 perform will ot preciode [méwfmexemsmganyofhndcr‘
o i curity st : Ho 'xsdisconunmdcrnotc&mcdmm ’
sitier’s seemtity interest in the' Frapeny mcludmg




 this Secuzity Instrument. o . = : L _

-~ Grantor agrees that this assignment is immediately effective between the parties to this Security Instrument. Grantor agroes
that this assignment is effective as to third parties when Lender or Trustee tzkes affirmative action prescribed by law, snd that
this assignmert will remain in effect during any redemption period until the Secured Debt is satisfied Grantor agrees that
Lender or Trustee may take actual possession of the property without the necessity of commencing legal action and that
actual possession is deemed 10 occur when Lender, or its agent, notifies Grantor of default and demands that any tenant pey
ail futiwe Rents directly to Lender, On receiving notice of default, Grantor will endorse and deliver to Lender any payment of
Rents in Grantor's possession and will receive any Rents in irust for Eender and will 2ot commingle the Rents with any other

.~ funds. Any amounts collected will be applied as provided in this Security Instrument. Grantor warrants that no default exists
under the Leases or any appiicable landlord/tesiant law. Grantor also agrees to maintain and require any tenant to comply with
the terms of the Leases and applicablelaw. 0 o 0 oo - .

13. LEASEHOLDS; CONDOm’MS;' PLANNED UNIT DEVELOGPMENTS, Grantor - agrees o comply with the
* - provisions of any lease if this Sccurity Instzument is on a leaschold. If the property is a mnit in 2 Condominium Project or is
part of a Planned Unit Development (“PUD'), Grantor agrees to the following:. . ,
A, Obligations. Grantor shall perform all of Grantor's obligations wider the Constifuent Documents. The “Constituent
- Docutments” are the: (i) Declaration or any other document which e Condominium Projects or PUD and any
- homeowners association or equivalent entity ("Owners Association”); (i) by-laws; (iif) code of regulations; and (iv) other
equivalent documents. Grantor shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. e Ty s e e "
- B.:Hazard Insurance. So long as the Owness Association maintains, with a generally accepted insurance carrier, 2
* "master” or "blanket” policy on the Condominium Project.or PUD which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards
included within the term “extended-coverage,” then Grantor’s obligation undez Section 19 to maintain hazard irsurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. Grantor shall give Lender prompt notice of any Iapse in required ‘hazard insurance coverage. In the event of a

. distribution of hazard insurance proceeds in lien of restotation or repair following a loss to Property, whether to the unit or to
common elements, any proceeds payable to Grantor are hereby assigned and shali bé paid to Lender for application to the
sums secured by this Security’ Tustrument, with any excess paidto Grantor. © . -

C. Flood Insurance. G - agrees to maintain flood insurance for the ife of the Secured Debt which is acceptable, as

" to form, amount and extent of co A e L :

" . D. Public Liability Insurs shall take'such ‘actions-as' may be reasonsble to insure that the Owners
Association maintains a public Iiability insurance policy acceptablein form, amount, and extent of coverage to Lender.

E. Condemnation. The proceeds of any award or clsim for damages, direct or consequential, payable to Grastor in
connection with any condemnation or other.taking of all or any part of the: Property, whethes of the unit or of the common
elements, or for any conveyazce in licu of condemnation, are hereby assigned and shall be paid o Lender. Such proceeds -
shall be applied by Lender to the sums secured by the Security Instrument as provided in Section 18.

F.- Lender’s Prior Consent. Grantor shall not, except after notice to Leader and with Lender’s prior wriiten consent,

. either partition or subdivide the Property or consent to: (i) the abandonment or términation of the Condominium Project or

_PUD, except for abandonment or termintion required by law in the cese of substantial destruction by fire or other casualty
or in the case of a taking by condemnation or eminent domain; (ii) any - amendment to any provision of ihe Constituent
Documents’ if the provision is for the express: bemefit of Lender; (iii). termination of professional management and
assumption of self-management by the Owners Association; or (iv) any action which would have the effect of rendering the
public lisbility insurance coverage maintained by the Qwrers Association unaceepisbleto Lender. . S
~ G+ Remedles. If Grantor does not pay: condominium or PUD. dués and assessments when due, then Lender may pay

cm. Any amounts disburs Leader under this section shall become additional debt of Grantor secured by this Security
trus _ ik th bear interest from the date of
Lender to Grantor requesting
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ief by Lender that Londes at any tire is
oo { of CAtity obligatcdontheSccu;cdDebm. ﬁmlthep:mpocmfany paymmwrmevame
“of the Property is impaired s shali also constitute an event of defanlt: S
15. REMEDIES ON DEFAULT. In some ms‘xanccs, f.,detal and’ stats law wil kreqmrc Lender to ymvnde Grantor with notice
of the right to cure or other notices and may ¢stablish time schechﬂes for foreclosure acuons Subject to these limitations, if
any, Lender may acceleratc the Secured Debt and fozeclose thxs Securty Imtmment ina manner provided by law if Grantor
is in default.

Atthe option of Lender all or any part of the agreed fees and cha.rges, accmed mterest and principal shall become
immediately due and payable, after giving notice if neqmred by law, upon the occurrence of a default or any time thereafier.
In addition, Lender shall be entitled to ‘all the remedies. ‘provided by. law, the terms of the Secured Debt, this Security
Instrument and any related documnents, mcludmg without lmu!auon, the power to sell the Property.

Hthereisa default, Trustee shall; in addition to any other permitied remedy, at the request of the Lender, advertise and se]l
the Property as a whole or in separate parcels at public auction to/the highest bidder for cash and convey absoluie tide free
and clear of all right, title and interest of Grantor at such time and plsoc as Tmstee deslgﬂa:es .Trustee shall give notice of

- sale including the time, terms and place of saic anda descnpnoxz of the Pmpcny to bc sold as xeqmrcd by the applicable law
in effect at the time of the proposed sale.

Upon sale of the Propetty and to the extent not pmlublwd by law, ’!hzsiee shall make and deliver a deed to the Property mld )
* which conveys absolute title to the purchaser, and after first paying all fees, charges and costs, shall pay to Lender ail
moneys advanced for repairs, taxes, insurance, liens, assessments and. prior encumbrances and interest thereon, and the
. principal and interest on the Secured Debt, paymg the surplus, if any; to Grantcr. Lepder may purchase the Property. The
recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein.

Al remedies are distinct, comulaiive and not exclusxve, and the Lender is ‘entidled to all remedies provided at law or equity,
whether or not expressly set forth. The acceptance by Lender of any sum m payment or partial payment on the Secured Debt
after the balance is due or is accelerated or after foreclosure proceedmgs are filed shall not constitute & waiver of Lender’s
right to require complete cure of any existing default. By not exercising any remedy on Grantor's default, Lender does not
waive Lender’s right to later consider the event a default if it continues or happens again.

16. EXPENSES; ADVANCES  ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS, Except whcn
prohibited by law, Grantor agrees to pay ail of Lender’s expenses if Grantor breaches any covenant in this Security
Instrumeant. Grantor will also pay on’ demand any amount incured by Lender for insuring, inspecting, preserving or
otherwise protecting the Property. and Lender's security mtemst. Thcse cxpcnsm will bear interest from the date of the
payment until paid in full at the highest interest rate in effect as provuied in the terms of the Secured Debt. Grantor agrees to
pay ail costs and cxpenses incurred by Lender in ooﬂecung, enforcing of protecting Lender's rights and remedies under this
Security Instrument. This amount may include, but is not limited to, attnmeys fees, court costs, and other legal expenses.
“This Security Instrument shall remain in effcct until relezsed.

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSI‘ANCES As used in this section, (I) Eaviconmental Law
means, without limitation, the Comprehensive Environmental Respmzse. Compensation and Liability Act {CERCLA, 42
U.S.C. 9601 et seq.), and all other federal, state and Iocal laws, ‘regulations; ordinances, court orders, attorney general
opinions or intcrpretive Iette’s concerning the public health, safety, welfare, environment or a hazardous substance; and (2)
Hazardous Substance means any -toxic, radicactive or: hazm‘lous Toaterial, waste, pollutant or contaminant which has
_chamctensnca which render the substance dangcmns or pctcnually dangerous to the public health, safety, welfare or
cnvironment. The term includes, ‘without Iimitation, any substances defined as "hazardous material,” "toxic substmces,
"hamrdous was:e" or "hazardous substance" under any E‘zmmnmen:al Law. S
Granior reprcscnts warrants and agrees that: '

A. Exceptas proviously disclosed and ackuawlcdged in wdting to Lender, no Ra:mdous Substance is or will be
located, stored or released on ‘or in the Property. "This restriction does not’ apply fo smail quantities of Hazardous
Substances that are generally recognized to be appropriate for the normal use snd maintenance of the Property.

. Except as pmvmusly disclosed and ackmowledged in writing to Lender, Grantor znd every tenant have been, are, and
shall remaia in full compliance with any.applicable Environmental Law. -~

.- Grantor shali 1mmedmlc1y niotify | Lenderifz relcsse or threatened xelease ofa merdous Substance occurs on, under

SLer abom the Property or there is a violation of any Environmental Law. coz;eemmg the Property. in such an event,

: .,Grantqrshaﬂmkeaﬂnecessaryremedxalachonmamxdamemm, yEﬂwmnmmtaliaw , ‘

‘i is ‘ h;sreasonmbeixeveﬁemasaaypendmgm

e OF threstened mlease of any. Hazandous




request, any financiaj
iver, and file any additionaf
Grantor’s obligations under

SUCCESSORS AND ‘ASSIGNS BOUND, A[ duties under
Signs this Security Instrument but does not sign an evidence of
Property to secure payment of the Secured Debt and Grantor

assigns of Grantor and Lender. .- EREENE R S . »

2. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument js governed by the laws of the
jurisdiction in ‘which. the Property is focated, This Security Insu'ument is” complete and fally integrated. This Security
Instrument may not be amended or modified by oral agreement. Any section in this Security Ens&!nneng attachments, or any
agreement related to the Secured Debt that conflicts with applicable Jaw will not be effective, unless that law expressly or
impliedly permits the variations by written agrecment. If any sec ion of this Security Instrument cannot be enforced according
lo its terms, that section will be severed and will not affect the enforceability of the remainder of this Security Tnstrument,

25.NOTICE. Unless othetwise s 3
Clethe &ppmpﬁgte'pany" *s sddress o
dcsignated in'writing, Notice to
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‘ thecdm‘s’eofl.enderfsre!atiéhshipﬁli{th_anéw;r,' N R L N e . N
o (ii) Grantor hereby waives any right to require Lender to proceed against any person, including Borrower; proceed
- against or exhdust any collateral held from' Borrower o any other person; pursue any other remedy in Lender's power; or
‘make any presentments, demands for performance or give any notices of. nonperformance, protests, notices of protest of

dishonor in connection with the Secured Debt and this Security Insttument.

. (i) Grantor also waives any defense arising by reason of any d!sabxlny or other defense of Rotrower or any other
defense of Bomower or any other person;’ the cessation from any causc whatsoever, other than payment in full of the
* obligations of Bommower under this Security Instrument and Secured Debt; tac application by Borrower of the proceeds of the

Wwhatsoever, including, withot 1 ) r ;
increase in the mte of interest! Until all amounts secured shall have beent paid in full, Grantor further waives any right 1o
enforce any remedy which Lender now has or may hereafier have against Borrewer or any other person and waives any
‘benefit of, or any right to participate in, aty security whatsoever now or bereafterheld by Lender,

. such waiver shall be effective only permitiedbylaw, .. Brel ’ o :
" 27.STATEMENT OF CONDITION. From time to time, a5 required by law, Lender shall furnish to Grantor or its agent such

. Statements as may be required concerning the condition of the Seeured Debt. Lender will charge a fee for such statement
- equal 10 $60 or such other fee a5 may be permitted by law, = o S ~ :
23.RECONVEYANCE. Upon payment of alf sums secured by this Security: Instrument; Lender shal] request Trustee to
: ' and shall surrender this Security Instrument and any note or instrument evidencing the Secured Debt 1o
istee shail reconvey, without warranty, the Property or that portion secured by this Security Instrument. To the
- eatent permitted by law, the reconveyance may describe the grantec as "the person. or persons legally entitled thereto.”

. Neter Lendornor Tsieehallhveany ty 1 desenin, o Highis o pesonn it s rightfl grantees of any
' reconveyance, Lender fecfor Cnveysnice equal to “suchmh&fee‘asmayb:pe;ng@;edbth?
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