© . The grantor is

R ("Borrower™}.
'The trustee CAmeriTitle o i e e S . ("Trustes™). ’
- The beneficiary is. Forest Products;,ff‘ederalﬁcred £ Uni o7 which is organized and
* existing under the laws of : T i G NP EE TR A : S ", and whose address -
% P.0. Box 1179, Kiamath Falls, OR. 97601 - .. o ("Lendex™.”

Bortower owes Lender the principal sum of -~ Seven. T housand .Doilars: oo - :
SIS B Caa o s Doltars (ULS. 37,000 ). This debt is
: : ? o this Security Instrument ("Note"), which rovides for monthly
cvidenced by Borrower's note dated the same date as this Security Inste . or month
ments, with the full debt, if not paid earlier, due and payableon . TLll y 1, ,2064 . This Security

Instruient secures 1o Lender: (a) the repayment of the debt evidenced by the Mote; with interest, and all renewals,

- gxtensions and modifications of the MNote; (b} the payment of all other sums, with inferesi, advanced under paragraph 7
to protect the secusity of this Security Instrument; ‘and (c} the performance of Borrower’s covenants and agreements =
under this-Security Instrument and the Note. ' For this purpose, Borrower IITe ocab_!_lei grants and conveys 10 Trastee, in

- triist, with power of sale, the following described property located in- KLAMATH-

County, Oregon:” TR Bk LT S A .
0TS 7 AND 8, BLOCK- 9, BUENA" VISTA ADDITION: THE CITY OF KLAMATH FALLS,
S ACCORDING,-TO*THE "OFFICIAL PLAT THEREQF ON-FILE 1IN THE OFFICE OF THE CO. CLERK

- OF KLAMATH "COUNTY REGON, TOGETHER WITH THAT PORTION OF VACATED OREGON
AVENUE - VACATED TTY ORDINANCE CH. INURRED THERETG.
“fAC(,QUN% Oﬁ{%B 0500 T

S, OREGON 97601,

+ Klamath Falls
L c
- TOGETHER WiTH all the improvements now or hereafter erected on the property, and ali easerents,
appurienances, and fixtures ziow or hereafter a patt of the property. ‘All replacements and additions shall also be
- covered by. this Security Instrument. -All of the foregoing 1s referred to in this Security Instrument as the "Property-”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grant

and convey the Property: and that the Property is unencumbered, except for encumbrances of record. - Borrower
d will defend genet y the title to the Prope! against all teims d demands, subjecttoany - -
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use and non-iniform covenants with-

: Payment of Prin 4 Interest; Prepayment and Late Charges. . - " Borrower shall promptly pay whendue
\; ;kle' principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the i
"~ Note. R .
. 2. Punds for Taxes and Insurance: - Subject to applicable Yaw Or t0 2 writien waiver by Lender, Borrower shail pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid i full, a sum ("Funds™) for: (2)
« -yearly taxes and assesstaents which may aftain pricrity over this Security nstroment as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any; {c) yearly hazard or properiy insurance premiums; (d)
“yearly flood insurance premiurus, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
‘Rorrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These itesns are called "Escrow lems.” Lender may, at any time, collect and hold Funds in an amouat not
to exceed the maximum amount 2 lender for a federsily related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
2601 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the Iésser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow licms or otberwise in
accordance with applicable law. - ’ o i S

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items.. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in conaection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interesi to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an anneal accounting of the
Funds, showing credits 2nd debits to the Funds and the purpose for which eackh debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument. -

If the Funds held by Lender exceed the amounts perniitted to be hield by applicable law, Lender shail account to
Borrower for the excess Funds in accordance with the requirements of spplicebie law. If the amount of the Funds held

by Lender at any time is not sufficient te pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
*in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments,‘at Lender’s sole discretion.
: Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or seli the Froperty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the

- surns secured by this Security Insttument, = Sl Tl ;

" 3. Application of Payments. ~ Unless applicable law provides otherwise, i payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

‘ 4. Charges; Liens. : Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the
Property which may attain priority over this Security Instrument, and ieasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if ot paid in that manner, Borrower

_shall pay them on time directly. to the person owed payment. Borrower sha!l promptly furnish to Lender all notices of
amounts to be paid under this paragraph. " If Borrower makes these payments directly, Borrower shall prompily furnish
to Lender receipis evidencing the payments. -- s T o

Borrower shall promptly dischazge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the hoider of the lien an agreement satisfactory to
Lender subordinating the Yien to this Security Instrument. If Lender determines that any part of the Property is subject
1o a lien which may attzin priority over this Security Instrurcent, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, bazards included within the term *extended coverage” and any other hazards,
- 'including floocds or flocding; for which Lender requires insurance.. ‘This insurance shall be maintained in the amounts
» and for the pericds that Lender requires.. The insorance carrier providing the insurance shall be chosen by Borrower
-~ subject to Lender’s approval which shall not be unreasonably withheld.. ‘If Borrower fails to maintain coverage described

‘Lénder may, at Lender’s option, obtain coverage o protect Lendsr’s rights in the Property in accordance with




ower shail prompily give to Lender” -
hall give prompt notice tothe - ©
and Len mak s if not ma Y BOMOWEL. L
niess Lender and Borrower otherwise agree i writiug, it e p s shall be applied to restoration of rejair

" of the Propérty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. if

.. the restoration or repair is not economically fezsible or Lender’s secutity would be lessened, the insurance proceeds

" shali be applied te the sums secured by this Security, Instrument, whether or not then due, with any excess paid to -
 Borrower. If Borrower abandons ihe Property, or does not answer within 30 days a notice from Lender that the
insutance carsier has offered to seitle a claim, then Lender taay collect the insurance proceeds. Lender may use the
" "proceeds to Tepair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
“"The 30-day period will begin when the notice is given: - ST - )

" Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the )
payments.  If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resultinig from damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. -~

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds.  Borrower shall occupy, establish, and use the Properiy as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall contintie to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s coatrol.
Bosrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such-a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination; preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,

. representations concerning Borrower’s occupancy of the Property as.a principal residence. If this Security Instrument
“is on a leasehold; Borrower shall.comply with ali the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehoid and the fee title shall not merge unless Lender agress to the merger in writing.

7. Protection of Lender's Rights in the Property. ' - If Borrower fails to perfonn the covenants 2nd agreements
contained in this Security Instrument, or there is a legai proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a tien which hes priority over this

* - Security Instrument, appearing in court, paying reasorable attorneys® fees and entering on the Property to make repairs.

" Although Lender may take action under this paragraph 7, Lender does not have to do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agrse to other terms of paymest, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. e s ; L . )

8. Mortgage Insurance. - If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender Iapses or ceases i0 be in effect, Borrower shall pay the
premiums reguired to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender.. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the jnsurance coverage lapsed or ceased to be in effect. IL.ender will accept, use and retain
these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may 1o longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. ~ Borrewer shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve; until the sequirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
£ 9, Inspection.. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
- shal give Bosrower notice at the titng of 9 prior t¢ an inspection specifying reasonable cause for the inspection.
Condémnation. The procesds of any award or claim for damages, direct or consequential, in conection with

em taking of any part of the Property, or for conveyance in licu of condemnation, are hereby




ed by this Security - -
patiad taking of the Property in -
greater than the amount of the e
of the proceeds muitiplied by -
: A R A0l amount of the sums se mmediately t ivided by (b) the fair
+ - market value of the Property immediately before ¢ s taking, - ace sh id to -~ In the event of a
. partial taking of the Property in which the fair markef val Property ately before the taking is less than the

‘amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
-undess applicable law otherwise provides, the procesds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due. Sy e

. -~ I the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 0
make ar award or settle a claim for damages, Borrower fails to pond 1o Lender within 30 days afier the date the

-motice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Frcperty or to the sums secured by this Security Instrument, whether or niot then due. .

' ‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
-postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amcunt of such
paymens. AR o R s
- 11. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the tiree for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in
interest of Borrower shall not operate to release the Hability of the original Borrower or Borrrower’s successors in

te Wflihou; that Bo;rower’s consent;’ T : 7
13. Loan Charges. If the loan secured by this Séiiurity,lnsmxmeﬁtﬂisr subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or other Yoan charges collested o to be collected in
connection with the loan exceed the permitted limits, then; (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; andl (b) any sums aiready colfected from Borrower which
exceeded permitted limits will be refunded to Borrower. : Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Berrower, . If a refund reduces priacipal, the reduction
will be treated as a partial prepayment without any prepayment charge undsr the Note.,

14. Notices. . Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the
- - Property Address or any other address Borrower designates by netics to Lender. “Any notice to Lender shali be given
. by first class mail to Lender’s address stated hetein or any other address Lender designates by notice to Borrower.
*“Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
. given as provided in this paragraph. -~ . . 7 - B . :
-15. Governing Law; Severability. - 7This Security Instrument shail be governed by federal law and the law of the

16, Borrower’s Copy. . Borsower shall be given one conformed copy of the Note and of this Security Instrument.
- 17, Transfer of the Property or @ Beneficial Interest in Borrower, . If all or any part of the Property or any interest
' In it is s6ld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a sataral
' perzon) without Lender’s prior written cansent, Lender may, at its option, require immediate payment in full of all sums
- secured by this Security Instrument, “However, this coption shall not be exercised by Lender if exercise is prohibited by
" federal law as of the date of this Secusity Instrument. o S
¢ o 17 M Lender exercises this option, Lender shall give Borrower notice of asceleration. The notice shall provide a period
.. of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured
by this Security: Enstrument, It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
- any remedies permitted by this Security Instrument withou [urther notice or demand on Borrower. R
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- 18.. Borrower’s Rigl wer shall have the rightto have

reement of this Security Inst discontinued at any titae prior to/the zarlier of: (2) § daye (6r such other period -

33 applicable Jaw may specify for reinstatement) before sale of the Property pursuant {0 any power of salc contained in
this Security Instrument; or (b) entry of a judgment enforciay this Serurity Instriment.. Those conditions are that .
Borrower: (a) pays Lender all sums which then would be due under this Seturity Instrument and the Notz a5 ifpo

+ dcceleration Liad occurted; (b) cures any default of any cther covenants or agreemenis; (c) pays all expenses jacurred
‘in enforcing this Security Instrument; including but not limited to, reasonable attorneys’ fees; and (d) takes such action

- as Lender may reasonably require to assure that the lien of this Security Instrament, Lender’s rights in the Property 2nd

- Borrower’s obligation to pay the sums secured by this Security Jostument shall continue unchanged. Upon
- reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
10 acceleration had occurred.’ However, this right to reinstate shali not appiy in the case of acceleration under
‘paragraph £7. . oL e T T L :
. 19. Sale of Note; Change of Loan Servicer. I T S
. The Note or a partial interest in the Note (together with this Security Instrument) may be soid one or more times
without prior notice to Borrower. . A sale may result in'a change in the entity (known as the "Loan Servicer*) that collects

‘monthly payments due under the Note and this Security Instrument. ‘There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law.. The notice will state the name and
address of the new Loan Servicer and the addréss to which payments should be made. The notice wil also contain any

:Omeawmm&ph@m@r shatl not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.  Borrower shall not do, nor allow anyone else to do, anything
affeciing the Property that is in violation of any Environmental Law. The preceding two senterices shail not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. BRI )

- - Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual kmowledge. ' If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law;

~._:As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous

- substances by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic

- petroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radipactive materials. - As used in this paragraph 20; "Euvironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety’ or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21." Acceleration; Remedies. Lendir shall give notice to Borrower prior to acceleration following Borrowsr’s
breach of any covenant or agreement iz this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
.cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) thet failure to cure the default on or before the date specified in the notice may
result iit acceleration of the sums secured by this Security Instrument and sale of the Property. The nofice shall
forther informe Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower. 0 acceleration and sale. If the default is mot
cured on or before the date specified in the notice, Lender at its option may require immediste payment in full of
all sums secured by this Security Instrument without further demand and may inveke the pawer of sale and any
other remedies permiited by applicable law. Lender shall be entitied to collect ail expenses incarred in pursaing
thf remedies provided in this paragraph 21, including, but not lnsited to, reasonable attorneys’ fees and costs of
title evidence, . A ) e . R

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded! in each county in which any part of the Property is located. Lender or Trustee shali give
notice of sale in the manner preseribed by applicable law to Borrower and to other persons prescribed by
- .. applicable law. _ After the time required by applicable law, Trustee, without demand on Borrower, shall sell the

- Property at public auction to the highest bidder at the time and place and under the terms designated in the

" motlce of sale in one or more parcels and in any order Trustes determines: Trustee may postporie sale of all or

any parcel of the Property by public announcement at the time azd any previously scheduled sale. -




'securedbytthecm-ityImumnemﬁ 2 (c)any exmtoihepersonorpuwnslegaﬁymﬂﬂedmit. :
(40722, Reconveyance. Upon paymest of ali sums secured by thi’ Security Istrument, Lender shall request Tmawe '
. to Teconvey the Property and shall surfender this Sécurity Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee.  Trustee shail reconvey the Property v without warranty and without charge to the person
or persons legaily entitled to it. Such person or persons shiall pay any recerdanon costs.
- 23, Substitnte Trostee. Lendermayﬁomnmemnmemwe'fmmeanﬁappcmamrtms&eeto any
" Trustee appointed hereunder. Without conveyance of the Property, the steosssor trustee shall succeed 1o all the title,
- power and duties conferred upon Trusiee hcrem amdby applicable law. -
c 240 Attomeyb’Feos. AsusedmﬂnsSeamty[nsnmtandmtheNow at:em:ys fees” shall include any
~attomeys’ fees awarded by an appellate cout. - S
28 RidetssothszemntyInstmment. o *'
. I one or more riders are executed by Borrower and racorded mgeﬂ:v:r with this Secunty Instrument, the covenants :md
‘agreements of each such rider shall be incorporated into and shall awend and suppiement the covenants and
: agreements of this Security !nstrument as if the ndcr(s) wete a part of thxs Secumy Instrument. [Check applicable

ﬁ]p.d_mszabxemmer L DCondammmmRiﬁe: - [}1-4 Family Rider

- [l Greduated Payment Rider .~~~ [1Ptannod Unis Development Rider. ~ [IBiweekly Payment Rider
DBalloonRxder e ‘, E D lmpmvemnl{:der L DSeobndHomeRider
DOmer{s) [spwfy] L T ’

E “BY SXGNING BELOW Boxinwer accepts and agnem to ;he m'ms and oo enams contamai in this Secumy
: Instmmem and in any nder(s) executed by Bonower and rewrded thh LR

" :On this -
Terry‘aL*;; (




