' 4£9,560.00 >
Instmmf:m ("Mne“), which

- . albs ?EBRKH\RY 1sf:,
is Secamty'lmtmme secures to Lender: a) the mpaymm ‘of the debt evidenced by the




ote. For this purpose, Borrower
wing descrived property located in
ST Cmm}yg Oregon:
¥ OF MALIN, IN THE -
ODTR 30 ¥EET WHICH HAS

 which has the address of 2431 prieTe eTRERT, MALTN- L

L Oregon’s o oo Uginess . [ZipCode] - (“Froperty Address . e

-+ '+ TOGETHER 'WITH val‘l:ﬂxegv,}gglgrzov:men;s ROW 0 hg:eaf;:g;;mc%i on. the property, and all easements,
~appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered ..
~ by this Security Tnstrument. All "of the foregoing is referred fo: in’this ‘Security Instrument as the- "Property.”

<77, BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

" grant and convey the Properiy and that the Property is unencumbered, except for encumbrances” of record. Borrower
"+ -wartants and will deffend generally the title to the Property. against all claims and demands, subject to any encumbrances
of record. . LR T T L
‘THIS SECURITY INSTRUMENT combines uniform covenanss: for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform security instrumerit covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: :
: 1. Payment of  Principal and Interess; Prepayment and ‘Late Charges. Borrower shail promptly pay when due
the principal of and interest on the debit evidenced by the Note and any prepayroent and late charges due under the Note.
2. Funds for Texes and Insurance. Subject to applicable law of to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fuads") for:
(a) yearly taxes and assessments” which. may attain priority over this' Security Instrument as a lien on the Property; (b)
yearly leaschold payments or ground tents on the Property, if any: (¢} yearly hazard or property insurance premiums; (d)
yearly flood"insurance premiums, if any; {¢) yearly mortgage insurance premiums, if any; and (f) any sums payabie by
Borrower to.Lender, in accordance’ with:the provisions of paragraph 8, in lieu of the payment of mortgage insurance
 premifums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
- exceed the maximum amount a lender: for 2 federally ‘related morigage, loan may require for BOrrower’s £ScTOW account
under the federai Real Estate Settiement Procedures Act of 1974 33 amended from time to time, 12 U.S.C. Section 2601
et seg. ("RESPA"), unless another law that applies to the Furds sets a fesser amount. If so, Lender ruay, at any time,
collect and hold Funds in an amount not to exceed the Jesser amount. Lender may estimate the amount of Funds due on
the basis.of current data and reasonable estimates of: expendinires of “future” Escrow Yems or otherwisé in accordance
withi applicable law. = IR T I
The Funds shall be held in an injstinution’ whose deposits are insured by a federal agency, instrumentality, or entity
Gaciuding Lender, if Lender is such an institstion) or in any Federal Home. Loan Bank, Lender shall apply the Funds 0
pay ‘the Escrow Items. Lender may 1ot charge Borrower for holding ‘and: applying ‘the Funds, anmually analyzing the

escrow account, or veifying the Esé’t:ow Items, unless Lender pays: Borrewer. inferest on the Funds and applicable law
permits Lender to make such a chaige. However, Lender may  require. Borrower: to-pay a one-time charge for an
independent real estate tax reporting sjf:rvice used by Lender in connection: with this Joan, uniess applicable law provides
-..othetwise.-Unless an agreement is made or applicahle law requires intexest to be paid, Lender shall not be required i

pay-Borrower any inierest or earnings, on the Funds. Borrower and Lender may agree in writing, however, that interest

. shall be peid on the Funds. Lender shill give to Borrower, without. charge, an annval accousting of the Funds, showing

. credits and debits to the Funds and ths purpose for which each debit to the Funds was made, The Funds are piedged as
additional security for all’ § by. thi 10 : RN O o




" and, in such case Borrower shall ply to Lender the amount necessary to

- 7oK the Funds held by Len xceed the amomnts permi be hield by applicable law, Lender shall accomnt to
" Borrower ‘for the:excess. Funds | dccordance with the requi of applicabls-law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow liems , Lender may so notify Borrower in writing,

‘2 011G ] . .to mzke. up the deficiency. Borrower shall make

up the deficiency-in no more than tvelve monthly payments, at Lender’s sole discretion, O

. “. Gpon paymest in fuil f;all'sﬁ’, s secured by- this Security Instrument; Lepdez shall promptly refund to Borrower
any Funds beld by Lender. If, under paragraph 21, Lender shall acquive or seli the Property, Lender, prior 10 the

- acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale s a credit
against the sums secured by this Security Instrument. . © 0 i

3. Application: of Payments. Unless applicable law provides otherwise; all payments received by Lender under
patagraphs 1 and 2 shall be applied: first, to any prepayment: charges due under the Note: second, fo amounts pavable
under paragraph 2; third, to interest/due; fourth, to principal due; and Iast, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay ‘all taxes, assessments, charges, fines and impositions attributable to the
 Property -which may attain. priority: over this  Security, Tnstrumesnt, ‘and: leasehold payments or ground remts, if any,
* Borrower shall pay these obligatioq,s' in-the manner provided in paragraph 2, or if not paid in that manner, Borrower

shall pay them on time direcily to the person cwed payment. Borrower shall promptly furnish to Lender all notices of
_-amounts to be paid under this paragiaph. If Borrower makes these payments directly, Borrower shall promptly furnish to
- Lender receipts evidencing the,paynj}.ms,-‘/ e e e
~ - - Borrower shall promptly - disch rge uny len which has priority over this Security Instrumnent unless Borrower: (a)
agrees. in writing to the payment ofithe obligation secured by-the lien in a manner.acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, légal proceedings which in the Lender’s opinion

"~ operaie to prevent the enforcementof the lien; or (¢) secures from' the holder of the len an agreement satisfactory to

Lender subordinating the lien to this: Secerity Instrument. ¥f Lender determines that any part of the Property is subject to
- a lien which'may attain priority over this Security- Instrument, Lender may: give Borrower a notice identifying the Iien.
Borrower shall satisfy the lien or ta!q; cone or moze of the actions sei forth above within 10 days of the giving of notice.

-5, Hazard or Property !nsurg;ncea Borrower shall keep the improvements now existing or hereafler erected on the

Property instred ‘against loss by fire, hazards inchided within the lerm "extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This -insurance shall be maintained in the amouns

and for the periods that Lender requires. The insurance carrier providing. the insurarce shall be chosen by Borrower
- subject to Lender’s approval which &hall not be unreasorably withtield. If Borrower fails to maintain coverage described

above, Lender may, at Lender’s option, ‘obtain coverage to protec Lender’s rights in the Property in accordance with
- ‘All insurance ‘policies and.renewals shall be acceptable. to. Lender and shall include a standard mortgage clause.
* Lender shall have the right to hold tke policies and renewals. If Lender requires, Borrower shall promptly give to Leader
. all receipts of paid premiums ‘and:jrenewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrisr and Lender. Lender may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, fosurance praceeds shall be applied to restoration or repair
of the Property damaged, if the restd"frmion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicylly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or;does not answer within'30 days 2 notice from Lender that the insurance carrier has
offered to settle’ a claim, then Lendsr may collect the insurance proceeds. Lender may use the proceeds to repair or
. restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
- begin when the notice is'given. .- -3¢ o T S T e T ]

- Unless. Lender and Borrower qtherwise agree in writing, any application of proceeds to principal shall not extend
-.*'or postpone "the’due date of the m( nthiy, payments referred “paragraphs
. payments perty s




‘Leaseholds. Borrower shatl occupy, estab sh, and use the | ; Wer's. pr ‘ ys.
- after. the execution of this Securlty. Ins rument. and shall’ continue 't occupy. the Property as. Borrower’s “principal
- residence for at least. ore. year aftér the date of ‘occupancy, unless Lender otherwise agrees in writing, which conseit
shali-not be unreasonably withheld, or unless extenuating circumstances’ exist which are beyond Borrower's comtrol,
Borrower shall not destroy, damage or. impair the Property, allow the Property to deteriorate, or commsit wasie on the
Property. Borrowsr shail be in default if any forfeitre action ¢r ﬁmeding, whether civil or criminal, is begun that in
Lender’s good faith Judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
“this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided fn
1 i act 'proceed be. dismissed ‘with g '
on, prec iture i i operty | material impairment of the lien
created by this Security Instrument; : be in defanit if Borrower, during
the Joan application process, gave materially false'or inaceur: nts to Lender (or failed to provide |
Lender with any material infcrmatk:h}) ‘in’connection with’ an evi the Note, including, but not limjted fo,
Tepresentations concerning Berrowe T’ y of the A residence. If this Security Instrument is
‘on aleasehold, Borrower shall comyply -wi oV the leas v
the leasehold and the fee title shall ndt merge unless Lender agrees to the merger
7. Protection of Lender’s Rights in the Property. If Borrower fails fo perform the covenants and agreements
contained in this Secti:ily'ln;!m;x_iexﬁgt, or there is a‘jegal proceeding that may significantly affect Lender’s rights in the
Property (such. as a proceeding in bankruptey, probaie, for condetnnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for-whatever is necessary 10 protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may i“‘.%iude paying -any sums secured by a lien ‘which bas priority over this Security
Instrument, appearing in court, payitig reasonable attorneys’ fees the Property to make repairs. Although

~ Lender may take action under this paragraph 7, Lender does not

_requesting payment, DR
~ 8. Mortgage' Knsurance. If Le;
Security Instrument, Borrower shall
reason; the mortgage insurance covere
premiums required to obtain coverag; | it 10 th v
. substantially equivalent to the cost 1o. Borrower . of the " morigage insurance previously in effect, from an alternate
- mortgage -insurer approved by Lender. If substaniially equivalent mortgage insurance coverage is mot available,
" Borrower: shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
‘payments as aloss reserve in .Heu 0 _morigage insurance. ‘Loss reserve ‘Payments may no Jonger:be required, at the
option of Lender, if mortgage insurange coverage (in the amount and for the period that Lender requires) provided by
-an insurer approved by Lender again becomes  available and is obtained, Borrower shall pay the premiums required to
intain i t - until the requirement for mortgage insurance ends in

nder or applicable law, =~ :
 entries upon and inspections of the Property. Lender shall

. direct orconsequcnual, in comnection with _
yance i lien of condemnation, are hereby’ .




-7 In the event of total takinis” of the Property; the soeeds shall ._ai;phed';othesnm.ﬁsécufedbythiSSecuﬁty
. Instrument, whether or not then ‘With any excess paid {0 Borrowet. In the event of a partial taking of the Property in -
- which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Secusity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing; the sums secured by this Security Instrument shail be reduced by the amount of the proceeds multiplied by the

of the sumis secured i ate} re the taking, divided by (b) the fair maricet -

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to
mike an award or seftle a claim for damages, Borrower fails 10-respond-to Lender within 30 days afier the date the
notice is given, Lender is anthorized to collect and apply the proceeds, at its option. either to restoration or repair of the
Property or to the suims sccured by this Security Iustoument, whether or niot theny due.

. Unless Lender and Borrower otherwise agree in writing, any application”of proceads to principal shall not extend
or postpone the due date of the ‘nipnthiy. payments referred to in paragraphs | and 2:or change the amount of such
paymends. © .- ot S T e ey S :

‘11. Berrower Not Released; Forbearance By Lender: Not a Waiver. Extension of the time for paymess or

- modification of amortization of thé sums secured by this Secuzity Instrament granted by Lender to any successor in

' : rate to he liability of the original Borrower or Borrower’s suczessors in

quirediio commence proceedings against any successor in inerest or refuse to extend time

odify. amortization of the sums secured by this Security Instrament by reason of any demand

made by the original Borrower or Borrower's successors i interest. Any forbearance by. Lender in exercising any right
-or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Libility; Co-signers. The covenants and agreements of

 this Security Instrument shall bind' and-benefit the successors
- provisions of paragra'ph_* 17 -;BQ“?’W?F’S; covenants -

grees that Lender and any othier
i f ith regard to the terms of this Security
Borrower's consent. . e ' :
13. Loan Charges. If the loan seciired by this Security Instrument is subject 10 2 law which sets ‘maximum loan
. charges, and that law is' finally . interpr ' 1 ch
connection ‘with the o exceed. the p
Y.t e charge to the' tte
. permitted Jimits will be refunded to Borrower: ] , ose to' make: thi
- under the Nots or by making a direct paymeent to Borrower. If a refund reduces 1,
& partial prepayment without any prepayment charge under the Note: = PR ‘
- 14, Notices. Any notice to' Borrower pqued for in this Security Instrument shall be given by delivering it or by
.- mailing it by first class mail unless applicable law requires use of another: method. The notice shall be directed to the
- " Property Address or any other address Borrower designates by notice to Lender. ‘Any notice to Lender shall be given by

- first class mail to Lender’s ‘address ‘stated erein of any other address Lender designates by notice to Bortower. Any
7 noti vided for in ; is-Security Instrument skall be decmed to have been given to Borrower or Lender when given as
. prqvidédintlﬁspamgraph.‘ S e haeneene
¢ .. 15, Governing. Law; Seversbility. ~This ;Security: Instrument. shall be governed by federal law and the law
. of the jurisdiction in which ‘the Property is located. In the event that any provision or clayse of this Sccurity Instrument -
0 e conflicts with applicable la  conflict shall not affect other provisions of this Security Instrument or e
' this end the provisions of this Securi




e 16. Borrow el 0 hallbe given! one conformed copy of the Note and of this Security Instrusent, -
- 17. Transfer of the Property o a Beneficial Interest iv Borrower. If all or sny part of the Property or ‘any
interest'in it is sold or transferred (or if a béneficial interest in Borrower is sold ot transferred and Borrower is not a

- -natral person) without Lender’s-prior writien consent, Lender may, at its option, require immediste payment in full of

prohibited by federal law as of the date of this Security Instrument. -~ o
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice skall provide 2 period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower st pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender

" may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontimed at any time prior to the earlier of: {a) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; ot (b) entty of ‘a judgmest enforcing this Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lender ail sums which then would be dug under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defauit of any. other covenants or agreements; (¢) pays all expenses incurred in
eaforcing this Security Instrument, including, but not limiied so, reasonable attorneys® fees; and (d) takes such action as
-Lender may reasonably ‘require’to. assure that the lien of this Security lostrument, Lender’s rights in the Property and
Borrower’s - obligation o pay the sums:secured by this. Securify Instrument shail continue unchanged. Upon

- reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if

no acceleration had occurred: However, this right to reinstate shall niot.apply in the case of acceleration under paragraph

‘._7 ", -19. Sale of Note; Change of Loan Servicer. The Note or a partiai interest in the Note (together with this Security
 Instrument) may be sold one or-more times without prior notice to Borrower. A sale may result in a change in the entity
- (kmown. as the "Loan Servicer”) that collects monthly. payments due under the Note and this Security Instrament. There
-+ also may be one or more changes of the Loan Servicer unrelated to a sale of the Nate. If there is a change of the Loan
. Servicer, Borrower - will be’given writien riotice. of the change in accordance with paragraph 14 above and applicable
.~ 'law. The notice will state the name'and address of the new Loan Servicer and the address to which payments should be

-made. The notice will also contain any other information required by applicable faw.. .

. 20, Hazardous Subsiances. Borrower shall.not cause or permit the presence, use, disposal, storage, or release of

any Hazasdous Substances on ‘or-in the Property. Borrower shall not do, nor allow. anyone else to de, anything affecting

the Property that is in violation of-z 1y Environmental Law. The preceding two sentences shall not apply to the presence,
use, or. storage on the Property of small quantities of Hazardeus Substances that are generally recognized to be
. apprepriate to normat residential uses and 1o maintenance of the Property.. o

Borrower shall promptly. give Lender. written notice of any investigation, claim, demand, lawsuit or other action by
-any governmental or . tegulatory ‘agency -or private party involving the Property and any- Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or

- regulatory authority, that any removal or other remediation: of any: Hazardeus Substance affecting the Property is
‘necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
: As used in this ‘paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
 substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic -pesticides“and -herbicides, volatile solvents, ‘materials - containing asbestos or formaldehyde, and
radioactive -materials, As used in this paragraph’ 20, "Environmental Law" means federal iaws and laws of the
- -jurisdiction where the Property is located that relate to heslth, safety or environmentai protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

-1+ :21." Acceleration; Remedies. Lender shall give notice to Berrower prior to aceeleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
.17 unless-applicable law provides ctherwise). The notice shall specify: () the default; (b) the action required to
©:. cure the default;. (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the

“default must: be cured; and (d). that fallare to cire the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrusent. and sale of the Property. The notice shall
‘forther: inform Berrower of the right to reinstate after acceleration nd the right to bring a court action to assert
¢ ‘of f ) on - and. sale. If the default is not

" all sums’ secured: by this' Security- Instrument. However, this option shall act be exercised by Lender if exercise is

n-eX3




n, m"v mﬁm immedmte payment in fall

s “Acf ali sums secured by this uri‘y lnstmment Wmmut ﬁmher demand and. may invoke the power of sale and - -
_any _pther rer edies permi!ted by appi!cable law.’ Lender ‘shall: he eutitied to collect all expenses incurred in

“ pursuing the remedies pmvzded in this pamgmph 2!, inciuding, but not lmuaed to, reasonable attorneys’ fees auﬂ

i costs of title endence.

* If Lender mvokes the. power of sa!e, Lender shnll execute or cause Trmtee $6 execute a wrilten notice of

o the occurrence of an event of default and of Lender’s ‘election to cause the Property to be scld and shail cance

‘such notice fo be recorded in each: county. in which any part of the Property is located. Lender or Trustce shail
- ‘give notice of sale in the manner prescribed by zpplicable law to Borrower and to other persons prescribed by
applicable law. After the time reqmred by applicable law, Trustee, witheot demand on Berrower, shall sell the
- Property st public. auctzon to the !ughm bidder at the time and place and under the terms designated in the
_motice of sale in one or more paraels and in any order Trustee determines. Trustee may postpone sale of ali or

. amy parccl of the Property by pubiic angouncement “at: the time and place of any previously scheduled sale.

. Lender or its designee may purchase the Property at auy sale.. .

i Trustee shall deliver to the purchaser Trustee’s deed. _conveying the Property without any covemant or -
warranty, expressed or. unplied The recitals in the Trustee’s deed shalt be prima facie evidence of the sruth of the
:statements .made. therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of
the saie, mciudmg, “but not lmuted to, reesomble Trustee’s and. aw:mnys‘ fees; (b) to all sums secured by this

- - &cunﬁy lnstmmmt, and (c) any excess m the perscm ur persons legaliy enmled te xt. ‘

22 Reconvey.mce. Upcn payment of all sums secmed by tlus Secnmy Iﬁsn'umem L.nder shall tequ&st Trastee to

":":."'reconvey the Property and shall surrender m:s Security Instmment and, ait notes evidencing debt secured by this Security

¢ *Instrument to Trustee: T‘ustee shali recanvey fhe Pmpcrty without wan'anty and vmhom charge to the person or persons
o legally ennded t0.it. Such person or perscns shall pay any reccrdanon costs

SLbstitute : Trustee yer may, fmm ume to nme remove Trustee md appoint a successor trustec to any
mstx:e appoxmed hereund.r, Withou; conve}mce of the Pmpcriy she successor trustee. sball succeed o 2il the title,

onn'act or Iaan agreemcnt we may purchase msurame at’ 3,0\1: expenfsc tr,i pmtect our mterest Thxs insurance may, but
o need o, also protect your interest If ‘he ccllateral becomes damaged, the coverage, we purchase may not pay any claim
o "you make or,any: cl.um made sg;um;t you. You mav later cancel ll'u coverawe by provxdxng evidence that you have

[:! 14 Family Rider
: anfeeﬁy Paymcn. R}der
[Z! Second Home. Rider




fovid t‘ﬂns insutance may be ad(Ld o your

: uE COnifacs or loan ba!ance. the interest rate on the underlying contract

Sux ; is added’ amoum “The. -effective date of coverage: may be the date your. pnor coverage ]ap"»ed or
o me date. you “failed to-provide p'mf of coverage:

i - The. coverage we purchase may be cons1de:rab Vi more expsns msurance you can obtam on your own and
. :'may ot sansiyauy need;f damiag, €0 ©.oF ap dato) habrhty‘msurance requuements mposed by :

- and acknowledged -

'-,(omcms%n Vi A A//?

@ -MOR) o BRI S Form 3038 9/90
® » R Sk
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