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S s for Taxss and Insuréncs, Sublect b appficabls | Titten walve ‘psy to Lender on the day
‘monthly peyments are due undsr the Nota, until the Note is paid in'full, x sum (Funds”) for: {8) yearly taxes and assessmonis svhich may aftain
“ priority over this Security Instrumont as'e lish ‘ori the Property;. (b). yearly lezsehold payments or ground rentsion the Property; .
" hazard or property insurance premiums;  {d) yearly fioed insurance pramiums, if eny;: (e} yearly mostgege insurence premiums, if any; and
any sums payakle by Borrower. to Lender, in dccordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These itérns are called *Escrow tems.”. Lender may, at any time, Goliset and hold Funds in an samount not to exceed the maximum
amount a lender for a federally relafsd mortgage loan may require for Bot r's ascrow account under the federal Real Estate Settlemsnt .
Precedures Act of 1974 s amended from time to fime; 12 U.S.C. Section 2601 ef seq. (RESPAY, urtess another {aw that applies to the Funds
sots a leseer amount. I so, Lander may, &2 any tme, collect and hold Funds in an amount not to exceed the lssser smount. t.ender may estimate
the amount of Funds due on the basis of currsnt data end reesonable estimates-of expanditures of future Eecrow Heme or otherwise in
" accordance with appliceble law. ‘ TR : . : )

The Funds shall be held In on institution whose deposits ara insured” by a federal agency, instrumentality, or entity (including Lender, i
" Lender is such an institition) or in any Federa! Home Loan Benk. Lander shall apply the Funds to pay the Escrow tems. Lender mey nst charye
" Borrower for ‘holding 'and applying the Funds, annually ansiyzing the ascrow account, or variiying the Escrow Rems, unless Lender psys
Borrower Interest on the Funds and applicable lew parmits Lender to meke such a ¢hargs, - However, Lender may require Borrower to pay a
one-time charge for an independent real estste tax raporting setvice used by Lender in connection with this loan, unless applicable law provides
otherwise. Unlese an agresment is mads or applicable law Teqifres Interest to'he pald, Lender shall not be required to pay Barrower any irtorest
or sarnings on the Funds. Borrower.and Lendar may agree In writing, however, that interezt shall be paid on the Funds. Lendsr shall give to
Borrower, without charga, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which sach debit to
the Funds was made. The Funda are pledged as additionel security for all sums secured by this Security instrument.

‘I the Funds held by Londor exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of appticabls law. I the amount of the Funds held by Lender st ariy time Is not suificient to pay the
Escrow Hems when dus, Lender may so notly Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessery to make
up the deficlency. . Borrower shall make up the deficiency in no more then tweive montily peyments, &t Lender's sole discretion.

" " Upon payment in full of all sums sucured by this Security Instrument; Lendar shail promptly vefurd to Sorrower any Funds held by Lender,
- i, under paragraph 21, Lender shall acquire or sail the Propeity, Lendes, prior to the acquisition or sale of the Froperty, shall 2pply any Funds

held by Lender ot the tims of acquisition of sale as a credit against the sums secured by this Security instrument. - 1 i
- 3. Application of Payments. _Unless applicable law provides otharwise, alt payments raceived by Lender under paragraphs 1 end 2 shall
ied: first, to.any prepayment charpes dug under the Note; sgconid;to emoinis payable under paragraph 2; Hhird, to Interest due; fourth, to

) any late charges due under the Nots. - B . e SR NN )
es; Liens. | Borrower shall pay all taxes, asseésments, charges, fines and impositions attributable to the Property which may
priority over this Security Inst =, and leasshold payments or ground rents, i any. Borrower shkall pay these obligations in the manner
provided In paragrash 2, or if not pald In.thzt manner, Boirower eheli pay them on Yime directly to the persan cwed payment. Borrower shall
prorptly furnieh to Lender ali notices of amounts to bo paid undor this paragragh. if Borrower makes these payments directly, Borrowar shall
promptly furnish to Lender ipts evidancing the p ts. . - ) '
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- - Bortower shall promptly dischsrge any liani which has priodfy aver this Security Instrument unless Borrower: (a) agrees In writing 1o the
payrment ‘of the obligation‘sacured by the:llen in.a mannér:accaptabie o’ Lander; (5) contests in good feith the fian by, or defends against
snforcement of the lien in, legal proceedings which in the Lender's opinion eparata to prevert the ent nt of the fien; or {¢) secures from the
holder ef the lien an sgreement satisfactory to Lender subordinating the lisn to thia Sacurlty Instrumient. . if Lendsr determines that any part of the
Properly is subject to.a lien which may attain priority over this Security’ Instrumert, Londer may give Borrower a notice identifying he lien.
Borrower shall satisfy the Hlon of take 'ohe of miore of the actions séi farth alwove within 10 dsya 'of the giving of notice. - :

.11 5: Hazard or. Property {nsurance. - Borrower. shall kéep the'improvemente now. existing ot hereafter erscted on the Property insured
against loss byfire, hazards includad within the term ‘extended coverage® and any other hazerds, inciuding floods of flooding, for which Lender
requires Instrerice, This iisurance shall be maintained in the amourits and for the pericds that Lender vequires. The insurence carrier providing
the Insurance shall e chiossn by Borrower subjoct 1o'Lander's approval which shaif not be unreasonably withheld,” if Bormower fails to maintain
coverage described above, Lender:muy;:at Lender's option, oblain coverege to protect Lender's rights in tiie Property in accordance with
paragraph 7, . L = - : : - L
_ .. ARl Insurance policies and renewels shall be acceptable to Lender and shall inelude a stendard mostgage clauss. Lender shall have the
Tighi to hold the policies and renewals.'If-Lendar requites, Borrawer shall promptly give to Lender all receipts of paid premiums and renewsl
netises, . In the event of loss, Borrower shall give prompt aotice to the insuranca rand Lender. . Lender may make proof of loss if net made
promptly by Borrower. i . s e

Unless Lender and Borrower atherwice agree iit Writing, insurance pl hall be appliod o resteration or repair of the Properly

damaged, # the roatoration of repair is econcmically feasible and Lender's security is riotlessened, If the rastoration or repair {s not economically
foasible or Lender's ascurity would be e yd, the ir p ds shall e #ppiled to the sims secured by this Security Instrument,
whether or not then dus, with any excess paid to Berrower. i Borrower abandons the Proparly, or does not answer within 30 days a notice from
Lender that the Insurance carrier has offerad to settle a clalm, then Lender may colloct the | ca p de. lender may use the proceeds te
repair or restora the Property or.to pay sums escured by this Sacurlty instrument, whether or not then due. The 30-day period will begin when the
notica is given, ~ 1 h 2 e o - N .. :
) Unless Lender and Borrower otharwise agroe in writing, any application of proceeds to piincipal shali not extend r postpone the due dato
of the monthly payments referred to in paragraphs 1 gnd 2.or change the amount of the payments. If under paragraph 21 the Property is
acquiced by Lender, Borrower's right to any insurance policies and procesds rasulting from damage to the Properiy prior to the acquisition shall
pass te Lender to the extent of the sums securad by this Security Instrurnent immaediately prior to the acquisition.

6. Occupancy, Preservation, Msaintenance and Protection of the Propeily; Borrowor's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principai residence within sty days after the execution of this Security instrument and
shall continue to occupy the Properly as Borrower's principal resicdence for at 2ast one yaar sfter the date of cccupancy, unless Lender ctherwise
agroes in writing, which consent shali riot be unreasonably withheld, er uniess extenuating circumstances exist which are beycnd Borrower’s
control. Borrower shall not destroy, damage or impair the Property, allow the Proparty to deterorate, or commit waste on the Properly. Bommower
shall be in dsfault if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfsiture of the Property or otherwise materially impair the lien created by this Securily Instrumert or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in.paragraph 18, by ceusing the action or proceeding to be dismissed with a ruling that, in
‘= Lender's good faith determination, prechides forfeiturs of the Bormrower's interast in the Property ot other material impairment of the lien crested

by this Security instrunent or Landsr's security interest. Bomrower shall also by in default if Borrower, during the loan application procese, guave
matarially talse or inaccurate informetion or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Nots, including, but not limited 10, representations concerning Borrower's occupancy of the Property as a principal
residence. K this Security Instrument is on a leasshold, Berrowar shail compiy with all the provisions of the leese. ! Borrower scguires fee title to
the Proparty, the ieasehold and the fee title shall not merge unless Lender agrees to the morger in writing. .

" 7. Protection of Lender's Hights In the Property.  !f Borrower falls to perform the zovenants' snd agreements contained in this Security
Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the Properly {such as a proceeding in bankruptcy,
probate, for condemnation or farfelturs o to enforce laws or reguiatione); then Lender may’ do and pay for whataver Is necessary to protect the
valie of the Property and Lender's rights in the Proparly, Lender's actions may include paying any sums sscurad by a lien which has prioriy
over this Security Instrument, appearing iz court, paying ressonshle attorneys’ fees and entering on the Properly to maka ropairs. Although
Lender may take action under this paragraph 7, Lender dess nothavetodaso. )

Y Any amounts disbursad by Lenderunder this paragraph7 shall become sddiional detit of Bormower gecured by this Security Instrument.
Unlese Bdrrower and Lendsr agrée o other terms of payment; these amounis shall bee/ Interast from the date of disbursemnent ot the Nots rate
and shall be pavable, with Interest, upon nictice from Lender to Borrower iaquasting paymert. AR ’ -

. 3. Mortgage Insurance. if Lender required mortgege insurence as a condition of making the loan secured by this Security instrument,
Bormower. shall pay the premiums required to, mai in effect I, for any reason, the mortgage insurance coverage

by 805 0 et ; olstai ge substantially equivalent to the

rigage insurance previo ] quivelert to to B 1 of the mortgege incurance previously in effect,
from an aiternate morigags I ved it substartiaily equivalent morigage Insurance covsrage is not avallable, Borrower shall
pay to Lender gach month a sum equsl to:one-twsifth cf the yearly morigags Incurance premium being paid by Borrowsr when the insurance
covaratis lanasd dr'ceased:to ba In effent Lendsr will-adeept, Gse' and retain thess paymants-es'a toss reserve in liou of mortgege insurance.
" Lioss raseivs payiments may no longor be regulrad; ot the option of Lender, if morigage insursnte coverage (in the amount and for the period that
“Lendsr raquirss) providad by an Insurer approved by Lender again becomas. avaliable: and is obtained. Basrower shall pay the premiums
2 required to:malrtain martgage insurance in effgct, or to provido a loss reserve, until the requirement for mortgage insurance ends in accordance
*. with any wiitten agreamient between Borrewer and Lender or spplicable law, - SRE C
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