JOHN A BO!CE E.':d S’JSAN M BOICE"
‘PO BOX 478
KENO, OR 97627

. SPACE ABQIE THIS UNE 1S FOP. RECORDER'S USE ONLY

LlNE OF Cé;DET DEED GF TRUST

LINE OF CREDIT INSTRUMENT {a). Ths Deed cf Trust is a LINE OF CREDIT INSTRUMENT ). The mavimum principat amount to be advanced
pursuant fo the Credit Agreement is $SO 000. 00 (c) The tem oi the Credit Ag'eement commences on the date of this Deed of Trust and ends on -
January 10, 2007.

THIS DEED OF TRUST IS DATED JANUARY 19, 1997, among JOHN A BOICE and SUSAN M SOICE, HUSBAND
AND .WIFE, whose address is PQ BOX 473, KENG, OR: 37627 (referred to below as *Grantor”); WESTERN
BANK, a division of Washington Mutual Bank, whose address Is 421 South 7th Strect, P.O. Box 659, Klamath
“Falls, OR ' 97601-0322 (referred ‘to” below sometimes as. "Lender”. and somelimes as "Beneficiary™); and
KLAMATH COUNTY TITLE COMPANY, whosa address is 422" MNN STREET KLAMATH FALLS, OR. 97601

B {referred to beiow as ”Trustee")

CORVEYANCE AND GRAHT . For vaimbie eons!deraﬁon, Grantor convey's m Trume for the benefit of Lender as Beneficiary all of Grantor's
right, fitle, and interest in and ‘to the following described  real property, together with all existing or subsequently erected or &ived bufldi ings,
. improvements and fixiures; all easements, rights of way, and appurienances; al water, water rights and ditch rights. (including stock in utilities with ditch
<. or irrigation rights); and all other rights; roAJues and profits relating 1o the real pro mc!ud" ing without limitation all minevals, off, gas, gecthermal
and similar maters, Iocaied in LAM TH Ctmmy, sxate gf Gregon {th ea Propeﬂy”)

THE E1I2NW1I4SE1/4 OF SECT‘ON 3 TOWNSH!P G‘SQU?H RANGE 8 EAST OF THE WILLAMETTE
- MERIDIAN, KLAMAW COUN’TY OREGQ&S :

- ‘The Real Property er its addresa Is: cammmdy kmwn as 20754' KENO WORDEN AD, KLAMATH FAU.S OR
‘97603 The Real Propenytaxidewﬁﬁcaﬁon numberisﬁsassss&ﬁwsd‘l :

- Grantor presently assigns to Lender. {aiso Kknown as Beneﬁcmry in this Deed of Trusi} a:! of Granta s dght itle, and Iterest In and to all present and
future leases of the Pmpeny and all Rents from'the Proparty =in addmon, eramor grants Lander a Un'Sorm Commercial Codae security interest in the
Rents and the Personal Propany deﬁnad below,”

‘DEFINITIONS. The follownr-g worda shaﬂ have tha follomng meamngs whsn used m *h!s Deea of Trust Terms not otherwise defined in this Daed of
Trust shall have the meanings atiributed 1o such tarms in the Umform Cornmamal Code - Al teiersnces 1o dollar amouniz shall mean amounts in lawful =
money of the Linitad States of America. N

Beneﬂclary “The word *Benaficlary” means WESTERN BANK. a dms:on of Washmgmn Mszmai Barﬂc, #3 successors and as@gms. WES!’FRN
BANK. a dmsnon of Washmaton NMutual Bank also is referred o as "Lender” in this Deed of Trust.
Credlt Agreament. Themrds MAWMMRM@MWM January 10, 1897, with a credit IImit in

- -the amount of $30,600.00.  botween Grantor and Lender, together with all renewals, extensions, modifications, refinancings, and -
substitutions -for .the Cradit Agreemam. “The maturity date of the Ctedﬁ Agre&me'lt is ’anuary 10, 2007 The rate cf interest on the Credit
; }\greemem is sub}e"ttomde:dng, ad;usmm, renawai onenegcna!za o

. Desd of Trust. ~The waids "Dead, of Trist" mean 1his Desd of Tr _‘among G.anmr. Lender and Trustee, and mc!udee without limitation all
B ass!gnmem anc! security interast provssions ra!aﬁr.g to.the Pefsonn!

. - GraworThe word. "Gramor“ means  any and ml pe:sons and anﬁ:ies m‘;ewung !‘his Deedbt Trust, mcludmg without fmnaum JOHN A BOICE and
'SUSAN M BOICE: - g : 5

'Guaramor. The word ”Guaranra means
 connection with me indebtedness.

L impmvements. Thie word ”imrovemnm“ rmans and inciucsas wﬁhout lirmaﬁon a)l exsii'\s‘ angd fuiure improvements, buﬂdmgs. swuctures,
mobile homes afﬁxed on ihe Real Pmpeny tacititias, addmons, rep!acemems and other comtrwmn on !he Real Property. :




A : The word "indeblediness” means all principal and intsrest payabls nder the Cradit v
.advanced by Lender 10 dizcharge. obiigations o Grantar by Trustes or Lender to onforce obligations of Grantor undar this PRles
Doad of Trust, togather with intarest On SUSh Smounts ' as provi n.this Dead Specifically, without s

thie Credit ent. - Siich advances may be made, repald, and remade.
outstanding balance owing &t any one Ume, not including financa charges on suck balance st a fixed or variable rate or sum as provided
e i Uhe CrecﬁltAgreement, any temporazy overages, otfier charges, and any amounts expended or advanced as provided In this paragraph,
. -shall not exceed the Credit Limit as provided in the Credit Agreement.. It Is the Intenticn of Grantor and Lender that this Deed of Trust
‘secures the balance oulstanding under the Credit Agresment from time to time from zero up to the Credit Limit a2 provided above and
.. any Intermedlate balance. - S B N R o T
- ‘Lender. The word "Lender‘_‘ meaﬁs WESTERN BANK, a division of Washihgtdn,MutueJ Bs_nk, its successors and assigns. e
Personal Property.  The words "Personal Property” maan ail equipment, fixtires, and other artidles of personal properiy now or hersafter owned
by Grantor, and now or hereafter attachsd or affixed to the Real Property; together with all accessions, parts, and addiions to, all repiacements of,
and all substitutions for, any of such propenty; and together with all procesds:(intiuding without fimitation all insurance proceeds and refunds of
premiums} from any sale or other disposition of the Propeny. . .~~~ Gl )
Property. The word "Property” means collectivaly the Real Property and the Personal Property, ‘
Real Property, The words "Real Froparty” mesin 16 property, interests and rights described above in the "Conveyance and Grant” section, )
Refated Documents.. The words "Related Documents” mwan and include without fimitation al promissoty notes, credit agreements, loan

agreemants, environmental agreemants, guarantias, securily agreemeants, morigages, deeds of trust, and all other instruments, agreements and
- documents, whether now or herealter existing; executed in connection with the Indebtednsss. ' ;

Hents. The word "Rents” means all present and-future rents, revenues, income, issues, royaltes, profits, and other benefits derived from the
Property. - : E - SR b
Trustes.: The word "Trusteg® means KLAMATH COl}NTY TITLE COMPANY and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND.THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE. (1) PAYMENY OF THE IRDEBTEDNESS ‘AND (2} PERFORMANCE OF EACH AGREEMENT AND

- OBLIGATION OF GRANTGR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
~TRUST IS GIVEN ARD ACCEPYED ON THE FOLLOWING TERMS: -~ = 00 o o 0o : )

* 'PAVMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay ¥ Lender ail amounts securad by this Deed of

Trust as they bacome due, and shali strictly and i:r\:& timely manner periorm ail of Grantor's obligations under the Cradit Agreement, this Deed of Trust,

+ and tha Related Documents. . - : ‘ £ AR . S ; Lo
‘POSSESSION AND MAINTERARCE OF THE PROPERTY. Grantor agrees that Gfan{ot’s possessicn and use of the Property shall be governed by the

following provisions:

-Pessession and Use. . Unul the éocufre-.-‘.ca of én Event of Defaut, Grantor méjo. (9) remain in pessession and convol of the Property, (b) use,
operata or manage the Property, and {c) coflact any Rents from tha Proparty. - The foullowing provisions relata tc the use of the Property or io othar
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW_USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
: AND TO DETERMINE ANY LIMITS ON L'A&SUH‘S AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30,930, - PR : T Lo

Duly to Malntain. - Grantor shali maintain the ijopsaty in'tenaniabla eori}!iﬁon ‘and prompty pericrm all vepairs, replacements, and maintenance -
. hecessary 10 preserve iis value, . S . : L -

Hazardous Substances. The terms "hazardous waste,” "hazardous substafice,” "disposal,” "relaase,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth.in the Comprehensive Environmental Respense, Compernsaticn, and Liability Act of
1980, as amended, 42 U.S.C. Section 9501, et seq. "CERCLA”), the Superiund Amendments and Reauthorization Act of 1286, Pub. L No. 92-498
("SARA"), the Hazardous Materials ‘Transponation Act, 43 U.5.C. Section: 1801, at seq., the Rescurce Conservation and Recovery Act, 42 US.C.
Section 8901, et seq,, or other applicable state or Fedsral laws, rules, or reguiations adopled pursuant 1o any of the foregoing. The terms
“hazardous waste” and "hazardsus subsiance” shall slso inciude, without limitation, pefrcleum and pedleum by-producis or any fraction thereof
rand asbestos. Grantor reprasents and wamants to Lender that: {a) During tha period of Grantor's ownership of the Propesty, there has been no
use, generation, manufaciure, storage, treatment, disposal, release or thrextened reloase of any hazardous waste or substance by any person on,
under, about or from thiz Property; (b) Grantor has no knowledge of, or reason to kelleve that there has beer, except as previously disclosed 1o
and acknowledged by Lender in wiiting, (i} any use, generation, manufacture, storags, treatment, disposal, refeass, or threstened releass of any
“hazardous waste or substance on, under, about or from the Property by any prior owners ‘or oocupants of the Properly or () any actual or
threatenad Iitigation cr claims of any kind by any person relating to such malters; and- {o} Except as previously disclosed to and acknowledged by
Lender in vaiting, (i) naither Grantor nor any tenant, coniractor, agent or other authorzed user of the Froperty shall uss, generate, manufacture,
¢lore, troat, dispose of, or reloase any hazardous waste or substancs on, under, about or from the Property and (i) any such activity chall ba
conducted in compliance with all appiicatie federal, stats, and focal laws, reguiations. and erdinsnces, Including without fimitation those lews,
regulations, and ordinances described above.  Grantor authorizes Lander and it agents to enter upon tha Property 1o make such inspections and
tests, at Grantor's expanse, as Lendsr may desm appropriste % delermine compliance of the Property with this section of the Deed of Trust. Any
_inspections or tests made by Lender shall be for Lendar's purposes only and shall not ba consirued to croate any responsibility or lisbifity on the
pert of Lender to Grantor or to any other person. The rapresentations and warranties contained herein are based on Grantor's due difigence in
investigating the Property for hazardous wasie and hezardous subsi ; ! releases and waives any future claims agai
| or’i h ibution: ir “bacomes liable for cleanup or other
indomnify and held harmiess Lender against any and ali ¢laims, losses, abilities, damages, penalties, and expenses which Lender may directly or
indirectly. sustain or suffer resuting from a breach of this section of the Deed of Trust or as a consequenca of any use, qeneration, manufacture,
slorage, disposal, release or threatened release cocurring prior o Grantor's ownership or interest in the Property, whether or not the same was of
“ shouid have been krown to Grantor. The provisions of this section of the Daed of Trust, including the cbiigation 1o indemnity, shall survive the
payment of the indebledness and the satisiaction and raconvayance of the lien of this Deed of Trust and shall not be affectad by Lender's
- acquisition of arly interast in the Property, whather by foraclosura of othemwise, Tl . -
Nulsance, Waste, Grantor shall not c€ausa, conduct or permit any nuisance nor coramit, permit, or suffer any stripping of or weste on or to the
Property or any pordon of the Propernty.” Without limiting. the generality of the foregoing, Granter wil ot rmove, or grant to any othe? party the
right to rermove, any timber, minerals (ncluding oil and gas), soll, grave! or rock products without the prior writlen consent of Lender. .




of Improvements. Grantor shall not demofish o feriove sy Ivprovens Real Property withouit the prior wiiten consérd of

Lender.” As & conditioss to.the removal of sty improvements; ; 8 grangemenis satisfactory 1o Lender to replace
rprovemants with irproverments of at least equal value: e TR A T T e

‘Len t o Ei shder. agents and raprascmia tives enter upon the’ Real Properly at all reasonalie fimes to attend -

Lander's T purposes of Gran_tpr'is.‘q;‘n'p!im,wim the terms and conditions of this Deed of Trust. - - - :

S Comp:laneo‘wm;‘Gevemmenm»ﬂaqu;mmems;‘ Grantor shali promplly comply with all laws; ordinances, and reguiations, now or hereafter in

‘effect, of all governmental authorities applicable to the use or occupancy of the Property. - Grantor may contast In good faith any such law,

- ' ordinanés, or regulation and withhold conpliance during any procesding; including appropriate appeals, so long as Grantor has notffied Lender in

- writing prior to doing so’ and sc long as, in Lendar's sole opinion, Lender's interests in the Properily are not leopardized. Lender may requive
Grantor to post adequate security or a sursly bond, reascnably satisfactoly to Lender, fo protect Lender's interest.

.+ Duty 1o Protect. Grantor agress nefiner to abandon nor lave unattended the Property.” Grantor shall do all cther acts, in addition to those acts
- sat torth ebave in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

... 'DUE ONM SALE - CONSENT, BY LENDER.. Lender may, at its optiun, declare immediately due and payabis all sums secured by this Deed of Trust
upon the sale or iransfer, without the Lender's prior written consent, of all or any part of the Real Property, or any intersest in the Real Property. A "sale
or ransfer” maans the convayance of Reg Properly or any right, fite or interest thereln, whether legal, beneficial or equitable; whether voluntary or

~- invaluntary; whether. by cutright sale, deed, installment sais confract, land contract, cortract for deed, leasehold interest with a term greater than three -

..£3) years, lsase-option contract, or by sale, assignment, or franster of any beneficial interest i

. by any other method of conveyance of Real Properly interest. - If any Grantor is a corpo:
includes any changs in ownership of more than twenty-five percent {25%4) of the votirig stock, parinership interests or limited fiabifity company inferests,
as the case may be, of Grantor. Howsver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS, The foliowing provisions relating to the taxes and fiens on the Pmpétty are a part of this Deed of Trust.. :
- Payment. Grantor shall pay when dug (and in ali events prior to dalinquency) all taxes, spacial taxes, assessments, charges (including water and

sawer), fines and impositions lavied agalnst or on account of the Propenty, and shall pay when due all claime for work done on or for setvices
rendered or matesial furnished to the Property. Grantor shall rmaintain the Property free of all liens having priority over or equal 1o the interest of

. Lender under this Deed of Trust, excapt for the lien of taxes and assassments not due and except as othenwise provided in this Deed of Trust,

. Right To Contest. Grantor may withhold payment of any tax, assessinent, or claif in connection with a good faith dispute over the obiigation to

..’ pay, so long as Lender’s interest in the Property is not jeopardized. If a lisn arises or is fied as a result of nonpayment, Grantor shalt within fifteen

{15) days after the lien arises o, if a lian is filed, within fifteen (15) days after Grantor has notics of the fiiing, sacure ths discharge of the lien, or i

. requasied by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other security satistactery to Lander in an amount sufficient

" to discharga the lian plus any costs and attorneys' fees.or cther charges that could accrue as a result of a foreclosure or sale under the lien. In

any contest, Grantor shali defend itself and Lender and shall safisty any adverse judgmant befora enforcement against the Property. Grantor shall
nhame Lender as an additional obligee under any surety bond furnished in the contest proccedings. o

Evldence cf Payment. - Grantor shall upon demand furnish o Lender satistaciory evidence of payment of the taxes or assessments and shal

. -authorize the appropriate governmental official fo deliver 1o Lender 't -any time a written statement of the taxes and assessments against the
- Property. . o R B R P L E ot A SR - R S ’ : ]

7 Hotica of Céhsmcﬂon. Grator shall notify Lender at least Tficen (15) deys before anyworkns conwnenced, any services are furnished, or any
- nateriais‘are suppliad 1o the Pmpeny, if any mechanic’s lien, malenalmen's lien; or other fien could be asserted on account of the work, services,
ials. . Grantor will upon request of Lendar furnish to Lender advarce assurances satisfactory to Lender that Grantor can and wil pay the

... costof such improvements. Bl R AR SR :
PROPERTY DAMAGE INSURANCE, TheToliowing provisions relating to insuring the Propsriy aro a part of this Deed of Trust.

Mzlntznance of Ingurance. Grantor shall proture and maintain policigs of fira insurance with standard extended coverage endorsemants on a
replacement basis for the full Insurable value covering afi Improvements on the Real Properly in an amount sufficient to avoid application of any
colnsurance clause, and with & standard mortgages cleuse in faver of Lender, togsther with such other hazard and liability insurance as Lender

may reascnably require. ' Policies shall be written in form, amounts, covarages and basis seasonably acceptable to Lender and issued by a
company or companies reasonably acceptabla to Lender. - Granter, upon request of Lander, wili deliver 1o Lender from time to time the policies or
ceriificates of insurance in form satisfactory t© Lender, including stipulations that coverages will niot be cancelled or diminished without st feast ten

(10) days’ prior writtan notice to Lender. . Each insurance policy also shall include an enderssment providing that coverage in Yavor of Lender will

-~ not bs impaired in any way by any act, omission or defautt of Grantor or any other person. Shoutd the Real Properly at any time becoma focated

in an area designated by the Director of the Federal Emergency Management Agency-as a special flood hazard area, Granior agrees 1o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up 12 the mexium policy limits set under the Mational Fiood

Insurance Program, or as otherwisa required by Lender, and tc maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notiy Lender of any loss or damege 1o the Property. Lender may make proof of loss & Grariter

fails ta do so within fifteen (15) days of the casualty, Whether or not Lender's securily is impaired, Lender may, at its eloction, receive and retain

. the procesds of any insurance and apply the procesds to the rediction of #s! Indebtedness, payment of any fien afiecting the Property, or the

restoration end repair of the Property. If Lender elects t5 epply the procesds to restoration and repalr, Grartor shall repair or replace the damaged .

.. or destroyed Improvemsnis in a manner satisfactory to Lender. | Lender shal, ugon satistactory proof of such expenditure, pay or reimburse

Grantor from the preceads for the regeanable cost of repalr of restoration # Grantor is not in defeult under this Deed of Trust, Any proceads which

- have not been disbursed within 180 days after their raceipt and which Londser hag fol commitiad to the repalr or restoration of the Proparty shali

;- ba used first to pay any amount awing to Lender under this Deed of Trusy, then to pay accrued intorest, ane the remainder, if any, shall ba applied

-fo the prificipal balancs of the Indebledness. if Lender holds any proceeds afier payment in 1ull of the Indebtedness, such procseds shali ba paid
to Grantor as Grantor's interests may appear. : R R RRE e S ;

* Unexpirad Insurance at Sale, Ay unexplred insurance Shall inure o 1hs benefit of, and pass to, tha purchaser of the Froperty covered by thia
Deed of Trust at any trustee's sale or other sale held under the provisions of this Degd of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. -if Graxtor fals to comply with any provisicn of this Desd of Trust, or if any action ¢t procesding is commencad that
would materlally affect Lender's interests in ths Property, Lender on Grantor's behalf may, but shail not be required to, taks any action that Landes
deems appropriate. - Any aniount that Lender expends in so doing will baar inferest at the rate pravided for in the Credit Agreement from the date
incurred or paid by Lender to the daie of repaymant by Grantor. - All such expenses, at Lender's option, will {a) ba payable on demand, (b} be added
to the balarce of the credit lina and be apportioned among and be payabls with any instaliment paymoents © become due during aither () the term of
any applicable insurance policy or (i) the remaining term of the Credit Agraement, or : {c be treated as a ballocn payment which will be due and

- payable at the Credit Agreement’s malurity. ' This Geed of Trust also will sectire payment of these amounts. The rigits provided for in this paragraph
shall be in addition to any other rights or any rerredies to which Lender may be entiiled on account of the default. Any such action by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it ctherwise would have had.




porty ara A part of this Deed of Trust.
anitor- waranits that: -{a) Grs ind marketabis tite of record to the Property in t8a simple, Tres and clear-of afl fisns and -
: encumbrinces other thar those set forth e Roal Propenty description.or in any'titie insurance ‘nolicy, tileteport, or final title opinion issued in

-i:favor ¢f, and accepted by, Lender in cornaction with this Deed of Trust, {b) Grantor-has the full ight, power, and authority 10 ‘execute and
7% defiver this Deed ot Trust to- Lencler, SRS e : ST g ' i

" Defense of Title.” Subjsct to the exception in the paragraph above, Granlor wanasts and will forever defend tha title to the Froperty against the
~jawiul claims of:ali persons. in the event any scticn or proceeding is commenced that questions Grantor's 1itle of the interest of Trustee or Lender
undar this. Deed of Trist, Grantor shall defand the action at Granmr’s'expense.-’ Granier may be the nominal patty in such proceeding, but Lender -
“"ghall be entitied to participate in the procesding and to.be representad. in. the. proceeding by.counse! of Lender's own choics, and Grarntor will -

i - deliver, or causa t be deliversd, o Lender such instiuments as Lender may requéit from time to time to permvit such participation.

Compilance With Laws.  Grantor warrants that the Property and ‘Grantor's use'of the Property complies with &l existing applicable faws, '

: L ordinances, nnd;re_gulaﬁons’ of governmental authorities. L R .
o CONDEMNATION. The folfowing pfovisiéns relating to condemnation proceedings are & part of this Deed of Trust.

1

27 Application of Net Proceeds.  If all of any part of the Property is condemned by eminent diomian: proceedings or by any proceeding of purchase -
< _in lleu of condemnation, Lender may at its election require that all or any portion of the net proceads of the award ba applied to the indebtedness
.~ or the repair or restoration of the Propsity. The net proceeds of the awerd shall mean the award after payment of all reasonable costs, expenses,
- gnd attorneys’ feas incumed by Trustes of Lender in connection with the condemnation. - B : ) R
" Proceedings.. - if. any proceeding in condemnation-Is filed, Grantor shall prompty notity Lender in writing, and Grantor shall prompily take such
steps as may b2 necessaty 10 defend the action and obtain the award.” Grantor may be the nominal paity in such proceeding, but Lender shall he

L+ entitled to'participate in the proceeding and to b represanted in the proceeding by counsel of fts own choice, and Granior will deliver or cause to

Lohibe defivered to Lender such instruments as may bs requested by it from time to time to permit such participation.
" JMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.  The Tollowing provisions relating 10 govemmental 1axes, fees. |
"~ -and charges ere apartof t_hls Deed of Trust 7 - S e R TN . :

Current Taxes, Fees and Charges. Upon request by i.ender, Grantor shall exacuts such documents in addition to this Deed of Trust and take -
whatever other acticn is requested by Lender to perfect and continue Lender's fien on the Real Property. - Grantor shiall reimburse L.ender for alt -
" taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without limitaticn

“alf taxes, fees, documerntary stamps, and otner charges for.recording or regisiering this Deed of Trust. -

Taxes. The following shali ‘constitute faxes 1o which this section applies: - (a) a specific tax upon this type of Deed of Trust or upon ail or any part
of the Indebtedness secured by this Deéd of Trust, {t) a specific tax on Grantor which Grantor is authorized or required to deduct from payments’

;" on the Indebladnass secured by this wpa of Deed of Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
:the Credit Agreement; and .(d) a specific tax on all oy any portion of the }Andgbiednm cr on payments of principal and interest made by Grantor.

" Subseguent Taxes. If anytax 10 which this sactio appiies is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same .
- affect as an Event of Default (as defined bolow), and Lendor maey axercise any or all of iis avallable remedies for an Event of Default as provided - -

- . below unless. Grantor elther - {a) pays the tex-before 1 becomes delinquent, of. {b) contests the tax as provided above ir: the Taxss and Liens’
7 section and daposis with Lender cashora aptﬁciqm{qqrporste_smjew bond or other security satisfactory to Lender.

o SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relating 1o this Doad of Trust as a sacurly agreament are a part of
. - this Deed of Trust. ey T R B ; ) ’

‘Security Agreemant. This instrument shill constifute a security agreement 1o the exient any of the Property constitutes fixtures or other personal -
proparty, and Lender shall have all of the rights of secured parly under the Uniform Commeorcial Coda as amended from time to ime. e :

- Security interest. ‘Upon requést by Lender, Grantor shall execute finanding Statements and take whatever cther sction is requested by Lender to
/ perfect and continue Lender's security interest in the Rents and Personal Properly.” 1n addition to recording this Deed of Trust in the teal propenty
records, Lender may, at any time and without further authorization fram Granter, fie executed countarparts, copies or reproductions of this Deed
.. of Trust as a finencing stalemnent. - Grantor-shall raimbirsa Lender for all expenses Incured in perfeciing or continuing this security interest. "Upon
‘default, Grantor: shail assemble the. Fersonal Property in a manner and & a place reaschably convenient to Grantor and Lender and maka it
.. avaliebis o Lender within three (3) days aiter teceipt of writlen demand from Lender. o o o ) Sy
" Addresses. - The malling addrasses of Grantor: (debtor) ‘and Lender (sscured party), frotn which information concaming the security interest
+ granted by this Dead of Trust mey b abtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of
2L FURTHER ASSURANCES; ATTORREY-IN-FACT. “rie foliowing provisions relating o further assurances and attorney-in-fact are a part of this Deed
~of Trust, - R o e : ‘

Further Assurances. Atany time, and from 4me  tima, upen request of Lender, Gramor will make, execute and deliver, or will cause fo be -
_made,  exacuted or delivarad, to.Lender or to Lenders deskynoes, and when requested. by Lendsr, cause 1o be filed, recorded, refied, or
~raracordad, a8 ihe Cass may ba, at such times and in such oifices and pleces es Lehdar may deem appropriate, any and all such morigages,

- daeds of trust, security deeds, security agroemants, dnancing statomante, contipuation shatemants, Istruinents of furtiver assurande, cortificstos,

" and other. documents a3 may,-in tho sola opinion of Lender, bd necossuy o doskiabie In odar 10 aftectuaie, compiae, paxicy, continue, of
preserve {a) the obiiyations of Grantor under the Credit Agresmen, this Dosd ol Trus!, and the Ralated Dogumants, and (o} the Bens &nd security
interests created by this Deed of Trust as first end prior liens on the Fropedy, whather now owned or hersaites soguired by Grantor. Unless
prohibited by law or agreed to the contiary by Lender in wriing, Grantos Shall reimburse Lender for a2 costs and expenses incurred in connection

© with the matters vatesred to in this paragraph. : oo :

. Attorney~in-Fact. If Grantor faiis 1o “do. any of tha things ref % in the preceding paragraph, Lender muay do SO for and in the name of
. Grentor and st Grantor's expense. For such purposes, Grantor hereby imevosably sppeints Lender as Grantor's attomey-in-fact Tor the purpose -
of making, executing, delivarng, filing, Tecording, and daing all other things as may be necesswy o desirabls, in Lender's sole opinion, 0
acoomplish the mattars reforred 1o in the preceding parsgraph. | L . . :

TR PERFORMANCE. !f Grantor pays i ho indebistness whan due, termn&esmucxedh Eine accaurt, and atherwise perfors all the obligations
- impoged upon Gmﬁtorunderﬂgisbesdoi'ﬁusx, Lendarshaﬁmemdmvamammbrmhmmammmmm
- deiivey to Grantor suitshle statemems of termination of any finarcing Staterment on fi2 evidencing Lender's secunly interest in tha Renls and the
Persinal Property. Anyreoomesmfaemqukedbymwshaﬁbapaidbyﬁmnmzxﬁwmww:pp&ablelaw. . i
DEFAULT. Each of tha follewing, 8t the option of Lm,shﬁmmmmﬁbfmﬁmmb&mﬁ undes this Deed of Trust (a) Grantor

commsfmudorMwammﬂmpmenmonmmmmwhmnmﬂwMW Thiz can include, for example, a felso




sment about Granto o, sssets, | o Any Other aspects. condition. (b} Grantor does not moet e repayment

‘terms. of the Cracit Agreament.:. (¢) 2t N adversely affects the Collateral for the Credit Agresment or Lender’s rights in e

“eollateral, Th!;?canindude,forékén’é}e;mtgmmainfrswiedmmwwébgdes&umnsemmedw&:g,mempaywss,maﬁ ’
j;mmnsﬁab!a,ﬁnmemummotmwmmmmm&!@aéaﬁonofaﬁenoﬂﬁndweﬁﬁgmmmmn,btedombymm
) ammriiap,‘orxhe usa of funds or the dwslling for prohibiisd purposes. - el . : .

. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of amy Event of Defait and at any time theraater, Trustze of Lender, at fis opon, may

‘emrdseanyonecrmraafﬁsetobwing@ﬁmmdrermcﬁesinadciﬁcmoanyemerrigmsmmaesspmvmby!aw:

Accelerals Indeblednesa. L@ndersha!havemrigmaﬁmopﬁunwﬂhmﬁmﬁcem&mmdedmmme!mmmmw .
'm;am.im&mwwwmm\wmmr@mmpay. )

Foreciasure, Wtzhraﬁoeatoﬂorawpmofﬁnaﬂeal?wputy_ﬂu?wmsha!havemeﬁgmmmbymﬁneandsﬂe,ml_mm
hsvethstighﬂoforwimewymmhe&h«mhwdmwﬁhmdmmemsaﬁemmﬁ&dbymw. 12 s Deed
of!‘mstisforedosedbyjucﬁcid!orecbsura,vlendefwﬁbeenmedmapwmwmmmaﬁmfmmpm“
insufficient to salisly the judgrment, execution may issue for the amount of the uapsid belance of the judgment.

UCC Remodies. mmmaﬁmwpmammm.mmmsm@maﬂdmmampmum
the Uniform Commercial Code. e .

Cefloct Ronta. Lender shall have the rigit, without rotice to Granior, B take possession of and manage the Property and coliect the Rents,
including anwunts past due and unpaid, and apply the net proceeds, over and above Lendar's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. if the Rents are
coliected by Lender, then Grantor irevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payivent thereof
in the name of Grantor and to negotiats the same and coliect tha proceeds.  Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether of not any proper grunds for the demand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a receivar.

Appelnt Recelver. Lender shall have the right fo have a receiver appointed to 1ake pésemion of all ¢r any part of the Property, with the power to
protect and preseiva the Property, 10 operate the Property precading foreclosure or sale, and to coflect the Rents from the Propesty and apply the
proceeds, over and abova the cost of the receivership, against the Indsbigdness.” The receiver may serve without bond if permitted by iaw.

Lender's right to the appointment of ‘a receiver shall exist- whether or nol tha epparent vaiue of the Property exceads the Indebtsdness by a

substantial amount. Employment by Lgn;_ier‘sha}l not disqualify a person from saqving as amcaiver. ) i
" Tenancy at Sufferance, - If Grantor. remains in possession of the Property after the Property is sold as provided above of Lender otherwise
becomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a tenant at suflerancs of Lender or the purchaser of
© the Praperty and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or- (b) vacate the Property immediately
upon the demand of Lender.- . "7 -l e 0 T TR S : . )

- Other Remedles.’ Truste or Leftﬁef shélf have any oil‘rér right or remedy provided in this Doed of Teust or the Credit Agreement or by law.

Notice of Sale. - Lender shall give Grantor reascnable fofice of the tme and place of any public sale of the Persoral Property or of the time after
which any private sale or other inianded disposition of the Personal Property.is to be made.” Reasonable notice shall mean notice given at least
© . len (10) . days' bafore the time of the'sale or disposition.” Any sale of Personal Property may be made in conjunction with any sale of the Red
.. Property, o L A T U R . -
Sale of the Property. ‘To ths extent permitted by applicable law, Grantor hereby waives any and ali rights to have the Properly marshallad. In
‘exercising its rights and remsdies, the Trustee or Lender shali be-free to sell ail or any pait of the Property together or separately, in one sale or by
" separate sales. Lender shall be entitlad to bid at any public'sale on ali or any portion of the Property. . B

= Walver; Election of Remedies.” A walver by any party of a bredch of a provision of this Deed of Trust shall not constituta a waiver of or prejudice
tha party’s rights otherwise to demand strict campliance with that provision of any: oiher provision. - Election by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shall not exciude pursuit of any-other remexdy,
and an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to

pertorm shali not atfect Lender’s right to declare a default and to exercise any of its remedies. B

 Attorneys’ Fees; Expenses. If Lender institutes any suit or action t0:enforce any of the terme of this Desd of Trust, Lender shall be entitied 1o
recovar such sum as the court may adjudge raasonable a3 attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incumed by, Lender. which in" Lendar's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becoms a part of the indebledness payable on demand and shall bear interest at tha Credit Agresment rate from the
date of expenditure until repaid. Expenses coverad by this paragraph include, without limitation, however subject fo any iimits under-applicable
law, Lender's atiorneys’ fees whather, or not thers is a lawsutt, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatc stay of injuncion}, appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tile repoits (including foreciosure reports};-surveyors' reports, appraisal fees, ftie insurance, and fees for the Trustes, o the exient permitted by

. appiicable law. .Grantor alse will pay any court costs, in addition to afi other sums provided by law. .

.- Rights of Trustee. Trustee shall have all cf the rights and duties of Lander a3 set forth in this section.
" POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes ara part of this Deed of Trust

* Powers of Trustez.  In addition to ali powers of Tritstee arizing as a matter of law, Trusice shall have the power to take the following actions with

- respect to the Property upon the written request of Lender and Grantor: . (a) join in preparing and Ming a msp or plat of the Real Propeny,

including tha dadicetion of streats or othar rights to the public; {b) join in granting arry sasement or creating any restricion on ths Resl Proparty;
“and (c) join In any subordination or other agreament atfecting this Deed of Trist or tha ifiercs! of Lender undar this Deed of Trust

Obligatiens to Notify. Trustes shall not be obligated to notly any oifier pasty of a pending sale undr any other Tust deed or Sien, of of any aclion
or proceeding In which Grantor, Lender, or Trustse shalibe a parly, unless the action of proceeding is brought by Trustes,

_Trusteo. Trustee shall mess al quaiifications required for Trustoe under applicable law. In additien ® the rights and remectes set forth above,
. with respect to &l or any part of the Property, the Trustas shail have the right to foreciose by notice and sale, and Lender shall hove the right i
forec!qse by judiclai foreciosurs, in either Case in accordance with and 1o tha ful axtent provided by spplicable law,

- Succaessor Trustes. Lender, al Lendar's option, may from time 1o time appoint a successor Trustee to any Trustes appcimed hereunder by an
instrument executed and acknowdedged by Lender and sacorded in the office of the racorder of KLAMATH County, Oregon,- The instiunent shal
contain, in addition to all other maiters required by state few, the namss of the original Lersler, Trussee, znd Graniy, the bock and pags where

this Deed of Trust is recorded, and the narns and address of the suonessor fustes, arxd It insument stal be encuted and acknowladged by
Lender or its successors in interest. The successor tustee, without conveyance of the Proparty, shal sucoead & the tite, powex, and duties
conferred upan the Trustee in this Deed of Trust and by applicable law. ﬂis,;.‘mce:xmfe for substiingon of tusiee shall govern © the exclusion of
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FOR FULL RECONVEYANCE -
when obligations have been paid in ull)

' The undersigned is the legal owner and holder of al indeblisdness secured by this Deed of Trust, ; Afl suris secured by this Deed of Trust have been
filly paid and ‘gafisfied.-You are heraby directad, upon payment 10 you of any sums owing 10 you ‘wnder the terms of this Deed of Trist of pursuant 10
“any epplicable statute, 10 cancel the Credit Agreement sacured by this Dead of Trust (which is dsfivered to you togothar with this Deed of Trust), and to-

reconvey, without warramy,;o the parties. desigriated by.the terms o this Deed of Trust, the estate now. heid by you under this Deed of Trust. Plesse
gt 2 d Related Do nis tol- i R e RN R I ; S -
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