" which i is orgamzed and existing

E (“Borrower . The tmstee is

LAMATH COUN"Y TITLE”COMPANY

- ). The beneficiary is’ ﬁERITA"‘E MORT&&GE EORPG?ATION
: AN OREGON CGRPORATION :

OREGON o sand

under the laws of -
is 5665 SOUTHWEST'HEADWS RGAD SUITE 350 . .
LAKE USWE.GO QR. 97035 ("h’.ndcr”) Borrcwcr owes I.zendex the principal sum of
One Hundred Thwty -Five Thousand & 00/100 : ‘
Dollars ©.S: 5135 000.C0 ).

“This debt is ev:denced by BO’rower s noe da&ed thc same. date ‘as. this “Security fnstrument ("Note"), which
,pmvxdes for monthiy wyments, with the full debt, 1f not paid earlier, due and. payable on )

February 01 2047 *Fhis Secufity ] lnstmmem sesures 0 Lender: (@) the repayrent of the debt e\'xdenced by

est,’and 3 :enewals extensions and. modxﬁcanons of the Nme, (b) the payment of all other sums,

0 paragraph 7 16 protect the: f this Secunty Instmmmt and (c) the performance

mcm 19803102 7
\GE FORMS < (800)!




" Oregon .- 97601 .-

ving described property located in
* T Couny, g

P N {Street, City],
‘ Lot g It R ip Code] . -1 ("Property: Address™ys ~
- - TOGETHER "WITH all the improvements now or hereafier erected on the property, and all sasements,
-+ dppurtenances, and fixtures now . or hereafter a part of the property. AH feplacements and additions shall aiso be
covered by this Security. Instrament.” All of the foregoing is referred to in this Security Instrument as the "Property.”
- BORROWER COVENANTS that Borrower is lawfully sejsed of the estate hereby conveyed and has the right to
‘grant and convey the Property and that, the Properiy is unencumbered, except for encumbrances of record. Borrower
warrants and will “defend ® generally. the title” to "the “Property. against all -claims and demands, subject to any
. encumbrances of record. R ) o FT T
- THIS SECURITY INSTRUMENT combines uniform covenanis for nationsl use and wvon-uniform covenants
with limited variations by jurisdiction to constitte 2 uniform secarity instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: | e ‘
_ 1. Payment of Principal and Interest; Prepayment snd. Late Charges. Borrower shall promptly pay when
: :‘.};.le the principal of and interest ou the debt evidenced by the Note and any prepayment and late charges duc ander
e Note. ' . B A : Ce R S
2. Funds for Taxes and Insurance. Subject to applicable law of, to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, uatil the Note is paid in full, a sum ("Funds”)
for: (a) yearly taxes and assessments which may.attain priority over this Security Instrument as a lien on the Properiy;
{b) yearly leasehold payments or ground rents on the Property, if any; (c) yeasly hazard or property insurance
premiums; (d) yearly ficod insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in iicu of the pavment of
-mertgage insurance premiums. These items- are calied "Escrow ltems,” Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximusm amount a lender for a federally related mortgage loan may require
for Borrower’s escrow account under the federal Real Estate: Settlement Procedures” Act of 1974 as amended from
- tirge to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
‘amount. If so, Lender may, at any time, collect and kold Funds in an amouat not to exceed the lesser amount. Lender
. may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
. Escrow Items or otherwise in accordance with applicable law. .7 . : : :
The Funds shall be held in an institution whese deposits ‘are insured by a federal agency, instrumentslity, or
- entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds ‘to pay the Escrow Lems, Lender may not charge Borrower for holding and applying the Funds, annually
‘analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
zpplicable faw permits-Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent teal estaie tax reporting service used by ‘Lendeér. in connection with this loan, unless
- applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender
- shall ‘not:be ‘required to pay -Borrower any interest or earnings’on. the Funds. Borrower and Lender may agree in
“writing, however, that interest shall be paidion the, Funds: Lender sholl give to Borrower, without charge, an annual

which has the address of - 11777 OLD FORT ROAD, KLAMATH FALLS

_accounting of the Funds, sbawing credits and debil

additional secarity for all'sums secured by this Security Instrument.

to the Fuads and the purpose for which each debit tc the Funds



. he B he amounts permi! licable ‘I;v{,nl;endéryéhaﬂ ;acdbdni.’mt ;
‘Borrower_ for the. & ‘accordance with the pireniznls o applicable law. I the amount of the Funds
heid by Tender at aty time s sufficient to pay e Escrow. ltems due, Lender may s0 notify Borrower in

" writing, and, in such case Borrowe! ’Ash,ali'pay,.t'o;;.{iuderfth? amount necessary. to make up the deficiency. Borrower
.. shall make up the deficicncyin no more than twelve monthly paymenis, ‘at Lender’s sole discretion. PR
©o - Upon payment in full of all sums secured by this Security Instrament, Lender chall promptly refund io Borrower
any Funds held by Lender. If, under pasagraph 21, Lender shall acquire of sell the Property, Lender, prior t¢ the
acquisition or sale of the Property, shall apply 2ay Funds held by Lender at the time of acguisition or sale as a credit
against the sums secured by this Secarity Instrument. I '
- 3, Application of Payments. Uniess applicable law provides otherwise, all paymems-receiVed by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayiment charges due under the Note: second, to amouris payable
* under paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note.
" . 4, Charges; Liens. Borrower shall pay sl taxes, sssessmeents, charges, fines and impositions attributabie to the
Propetty which may attain’ priority over this Security Instrument, and jeasehold payments or ground rents, if any.
" Borroveer shall pay these obligations in the manoer provided in paragraph 2 or if not paid-in that manper, Borrower
shall pay them on time directly to the person owed payment. Borfower shall promptly furnish to Lender ail notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
“furnish to Lender receipts evidencing the payments. - Tl

Borrower. shall promptly discharge any lien which has prierity over this Security Instrument woless Borrower:
(a) agrees in writing to'the payment of the cbligation secured by the lien: in a manner acceptable to Lender; (b)

_ contesis in good faith the iien by, or defends against enforcement of the fien in, :legal procesdings which in the
“ Lender’s opinion operate to prevent the cniorcement of the tien; or {(c) secures from the holder of the lien an.

agreement satisfactory 1o Leader subordinating the Lien to this Security Instrument. if Lenider determines that any part

" of the Property is subject to & lien which may auain priority “over. this Security Instrument, Lender may give

Borrower a patice identifying the lien. Borrower shall satisfy. the lien or iake one of more of the actions set forth
above within 10 days of the giving of notice. - Cn e e T

5, Hazard or Property Insuzance. Borrower sl keep the improvements now existing or hereafter erected on

the Property insured against loss by fire, hazards ‘included. within the'term ~extended coverage” and ay other
" hazards, including ‘floods or flooding, for which Lender requises insurance. This insurauce shall be maintained in the
~amounits.and for the periods that Lender paguires. The inguraice- cartier pro iding the insurance shall be chosen by
" Borrower subject to Lender’s approval which shall pot be unteasonably withheld. If Borrowet fails to tnaintain
coverage: described above, Lender may, at Lender’s ojtion, obiain coverage t0 protect Lender’s rights in the Property
' in accondance with paragraph 7.~ © e e L
‘All. insurance policies and renewals shall be acciptable to Lender and shiall include a standard morigage clause.
Lender shall have the right to hold tite policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid preniiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10

{he insurance carrier and {ender: Lender may make, proct of loss if pet made promptly by Borrower.

Unléss Lender and Borower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the. Property damaged, if the restoration of repair is economically feasible and Lender’s security is not
lessened. - If the restoration or repair.is not econoimically - feasibie of -Lender’s security would be lessened, the
* inisurance proceeds shall be applied to the sums ‘secored by this Security Instrument, whether of not then due, with
any excess paid to Borrower. If Borrower abandons. me_,Ptoperty.'fai‘ does not answer within 30 days a notice from
Lender that the insurance carsier has offered to settle 2 claim, then Lender may collect the insurance procecds. Lender
may use the proceeds to repair or restore the Property, o1 10 pay suums secured by this Security Instrument, whether or
not then due. The 30-day period will begin when the notice is-given. . ‘ :

s Unless Lender and Borrower otherwise ,,aggee?"m writing,.‘any - application of proceeds to principal skall not

~extend or postpone the due date of the mogmly,paymengs’tefc{rf:é@i 10 ia paragrophs 1 and 2 or change the aroount of
ihe payments. T¥ under pmgrapththePropmytsacqx by Lender,. Borrower’s fight to any insurance policies

d proceeds resulting from damage to the Pr Tty pr o the grquisition shall pass to Lender to the extent of the:

S b this Secur i

" Form 3038 /90




A5eN0I0 rrowsr shall occu a3 Borrower's
““days after.the excoution of this Securil | : 1 g
residence for at least one year after the date of cccupancy ‘Lender otherwise agrees in writing, which consent
shall rot be unreasonably withheld, o unless extenuating circumstances exist which are beyond Borrower’s control.

B(in;gl)wervshall not destroy, damage or impair the Property, allow the Property to deteriorate, ot commit waste on the
Property. Borrower shall be in default if any forfeiture action of procesding, whether civil or crimipal, is begun that -
in Lender’s good faith judgment. could rosult in-forfeiture of thae Property or otherwise materially impair the lien
*¢redied by this Security Instrument or Lender’s security interest. Borrower muay vare such a gefault and reinstate, as
provided in paragraph 18, by causing the action or procecding to be dismissed with a ndding that, in Lender’s good
faith determination, prectudes forfeiture of the Borrower's interest in the Property or other material impairment of the
lien created by this Security Instrument or Lender’s security interest. Borrower shall 2iso be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
- to provide Lender with any material information) in connection with the loan evidenced by ‘the Nete, including, but
not lismited to, representations concerning Borrower’s occupancy of the Property as:a principad residence. Xf this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions .of the lease. If Borrower .

acquires fee title to the Propetty, the leasehold and the fee title shall not menge unless Lender agrees 1o the merger in.
= Protection of Lender’s Rights in the Property. If Borrower £ails to perform the covenants and sgrecments
contained in this Security Instrument, o there is 2 lagal procesding that may significanly affect Lender’s rights in the
Property (such as°a proceeding in bankruptey,  probate, . for condemnasion or forfeiture or to eaforce. laws or
reguiations), then Lender may do znd pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, -paying reasonable attorneys® -fees and emering on the Property to make

- repairs. Aithough Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender-agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon sotic from Lender to

Borrower requesting payment. ; S SO : : ‘

'8. Morigage Insurance. If Lender required mortgage insurance as a condition of mzking the lozn secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If,
for a0y reason, the mortpage insurance coverage required by Lender lapses or coases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially ‘squivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost {0 Borrower of the mortgage inssrance previously in effect, from an

. alternate mortgage insurer approved by Leader. If substantially -equivalent morigage insurance coverage is not

available, Borrower shall pay to Lender each month a sum equal to one-twelftk of the yearly mortgage insurance
_premium being paid by Borrower when the insurance coverage Tapsed or ceased to be in effect. Lender will accept,
" use and retain ihése payments as- 2-loss reserve in liew of mortgage insurance. Loss reserve payments may no
- longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that

Lender requires) provided by an insurer approved by. Lender again becomes available and is obtained. Borrower shall

pay the premiums required to maintain montgage insurance in.cffect, or to provide a loss reserve, untii the
. requirement for mortgage insurance ends in accordance with any Written agreement between Borrower and Lender or
Capplicabletaw. N

-.+'9, Inspection. Lender or its agent may make 1eason entries upon and inspections of the Property. Lender

- shall give Borrower notice at the tirae of or prior {6 an inspection specifying reasonable cause for the inspection.

nation. The proceeds. of any. award ‘or. ¢l amages, direct or consequential, in comnection
* part of the fot ‘conveyance inliev of condemnation, are




" ‘ta the cvontof . totl aking of ths Property, h¢ proceed
" Instrument, whether or-not thet ue, -with ‘any excess paid:

In the_event of a partial tking of the

~ - Property in which the fair market value of thie Property mmediateiy befors the taking is equal to or greater than the

" amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
‘otherwise agree in writing, the sums secured by, this: Security Instrument shatl be reduced by the amount of the
procesds multiplied by the following fraction: (2 the total amount of the sums secured immediately before the taking,

- divided by (b) the fair market value of the Property immediately before the taking. Any balance shell be paid 1o

Borrower. In the event of & partial taking of the Property in which the fair m.arkefva‘.ue of the Property immediately
before the taking is less than the amount -of the sums secured immediately before the taking, unless Borrower aud
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali be applicd to the
" sums secured by this Security ;nsamment whether or not the sums are thea due. .
: If the Property is abandoned by Borrowes, or if, after aotice by Lendes to Borrower that the condemnor offers
io meke an award or settle 8 claim for damages, Borrower fails to respond to Lender within 30 days after the date the
potice is.given, Lender is authorized to collect and apply the procesds, at its opticn, either to restoration or repair of
- the Property or to the sums secured by this Security I!lstrumznt,_whether'qr not then due.

Unless Lender and Porrower ‘otherwise agree in writing, any application of proceeds to principal shall not
extend of postpons the due date of the monthly payments referred to in pazagraphs and 2 or change the amount of
such payments. S S ' ; ;

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amoriization of the sums sequred by this Security Tnstrument’ granted by Lender to any sUCCessor i

inferest of Borrower shall not operate to relezse the liability of 'the original Borrower or Borrower's Successors in

interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend:
time for payment OF otherwise modify amortization of his Security Instrument by veason of any
demand made by the original Borrower or Borrower’s SUCCEssors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liebility; Co-signers. The covenants and agrecinents of

" this Security Instrumenit shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the

provisions of paragraph 17. Borrower's covenants ‘and agreemenits shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to
- mortgage, grant and convey that Borrower’s interest in the Property. unger the terms of this Security. Instrument; (o)
is not personally obligated o pay. the sums secured by this Secusity instrument; and (c) agrees that Lender znd any
other Borrower may agree to extend,"mod‘afy, forbear or make any acto smodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s conseat. . .
13. Loan Charges. If the loan secured by this Security Instrument is subject 10 2 law which seis maximum loaa
' chatges, and that law is finally interpreted so that the interest or other losn charges collected or to be coflected in
connection with the loan exceed the permitted limits; then: {a) any such loan chaige shail be reduced by the amount
necessary to reduce the charge 1o the permitted lirait; and (b) any sums alredy collected from Borrower which
exceeded pennitted limits will be refunded to Borrower, Letder may choose to make this refund by reducing the
principal owed under the Note or by making a direct ‘payment 10 Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge uader the Note.
ovided for in this Security Instrament shall be given by delivering it or
by mailing it by first ¢ ail unk icable law reqyires use of another method. The notice shall be directed 0
the Property Address or any other adidress. Borrowst desigaates by notice @ Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other 2 dress Lender desigmates by netice 10
_Borrower. Any notice provided for. in this Security Instrament shall be geeraed to have been given 1o Borrower oF

Lender when given as providad in this paragraph.

15, Governing Law; .nggr:abﬂity. ‘This Semmtyinsftrummt shall be governed by federal law and the

: iy;l:aw' iof the jurisdiction in which & : located: In. the event that any provision or clause of this Secudty

Instrument of the Note conflicts ith ‘spplicable law, such conflict shall not atfect other provisions of this Security
Instrunient or the Note Which can | gives effect without thie‘ conflicting provision, To this end the provisions of this
Security Tnstrument and the Note aze dectared 10 b seversble ST T ponm 03 9ise

@3,-6MMIOR) 19503 sote ‘ ST e

o the sums secured by this Security



. bring a court action

- Note and of this Security

of the Property or.a Deneficlal Interest in Borrower, If all or any part of the Property or any
‘ or transferred (or if a beneficial interest in Borrower is sold or transfernsd and Borrower is not a
. matural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuli
- of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
- prohibited by federal law as of the date of this Security Instrument. S ; .
If Lender exercises this option, Lender shall give Borrower nistice of acceleration. The notice shail provide a
period of not less than 30 days from the date the netice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pa{ these sums prior to the expiration of this period,
%gnder may invoke any. remedies: permitted by -this Security Instrument without further notice or demand on
TTOWer., N :

_18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
.enforcement of this Security -Instrument discontinued at any time prior to the carlier of (2} 5 days (or such other
periogl as applicable iaw may specify for reinstatemen_t) before sale of the Propen‘)f pursuant io any power of sale

if no acceleration had accurred; (b) cures any defamit of any other covenants of agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonabie attorneys’ fees; and (d) takes
such action as Lender may Teasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continne unchanged,
Upon ' reinstarement by Borrower, ‘this Security Instrument and the obligations ‘s2cured hereby shall remain fully
effective as if no acceleration had ocourted. However, this right to reinstate shall rot-apply in the case of acceleration
under paragraph 17. . U s -

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may be sold one or more times without prior notice to Rorrower., A sale may result in a change
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security

chariges of the Loan Servicer unrciated 1

which payments should be made. The notice will 4150 contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall ot cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shali not de, ror allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities.af Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and fo maintenance of the Pro; .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or cther action
by any governmental or regulatory agency or private party involving the Properiy and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower Jearns, ‘or is riotified by any govermmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shalt promptly take ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the folio asoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicid i /ents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environinental Law™ means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

‘21 Acceleration; Remedies. Lender shsll give motice to Borrower prior to acceleration following

* Berrower’s breach of any covenant or agreement fn this Security Instrument Qut not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; () the
action. required fo cure the default; () a date, notless than 30. days from the date the notice is given to
Borrower, by, which the default must be cured; and (d) that failure to cure the default on or before the date
specified in ihe notice may resuit in acceleration of the sums sécured by this Security Instrument and sale of the

. Property. 'The nofice shal} farther inform Borrowsr of the xight to veinstate after acceleration and the right to

‘on-existsnice of » defanlt o otiier defense of Borrower to acceleration




ce, Lender, at its é;‘ﬁidn.f‘ma:); Eow

-/ require immediete payment in full s y. this Security Instrument without further, demand and
» ., may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
- “collect'all expenises incurred in puzrsulng ihe remedies provided in this paragraph 21, including, but not mited -
" to, reasonable attorneys’ fees and costs of title evidence. . .o T T :
“ - ¥t Lender invokes the power of sale, Lender shall =xecuiie. or’ cause Trustec to execute 2 written notice ;
_ of the sccurrenice of an event of default and of Lencer’s election to cause the Property to be sold and shall cause
- such notice to be recorded in'each county in which any part of the Property is focated. Lender or Trusiee shali ~
_gtve notice of sale in the manner prescribed by applicabie law to Borrower and to other persons presciibed by
applicabie Iaw. After the time required by applicable law, Trustee, without demand on Borrower, shall scil the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of alt or
any parcel of the Property by public announcement at the time aud place of any previousiy scheduled sale.
Lender or its designee may purchese the Property at any sale,
) Trustee shall deliver to the purchaser Trustee’s deed conveyiug the Property without any covenant oY
warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of
the statements made therein. Trustee shail apply the procesds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustes’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess 1o the person or persous legally entitied to it.
22. Reconveyance. Upon payment of all sams secured by, this Security Instrument, Lender shall request Trustee
-to reconvey the Property and shall surrender this. Security Instroment and ail notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shail reconvey the Property without warranty to the person or persons legally
.entitled to it. Such person-or persons shail pay any recordation costs. ‘Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to'a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under applicable law, =705 - ;
_ 23. Bubstitute Trusice, Lender may, from time to time; remove Trustee and appoint a successor irustee to any
Trustee appointed hefeunder. Without:conveyance of she Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. - .
.24, Atterneys’ Fees. As used in this Security Instrument and in'the Note, "atorneys’ fees” shall include any
- attorneys” fees awarded by an appellate court. - e U0 T o
- 25, Insurance Warning. Uniess you provide us with evidence of the insurance coverage as required by our
. contract or loan agreement, we may purchase insurance at your expenss ¢ protect cur interest. This insurance may,
- but:need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay
any claim you make or dny claini made against you.- You may later cance! this coverage by providing evidence that
you have obtained property coverage elsewhere. - 7 : ) :

You arc responsible for the cost of any insurance purchased by us.-The cost of this insurance may be added to
your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effeciive date of coverage may be the date your prior coverage

-lapsed or the date you failed 10 provide proof of coverage. D
*The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
" may. net satisfy any need for property darnage coverage or any mandzfory liabitity insurance requirements imposed by

- applicable taw. - A

- 26, Riders to thssSecuntyInstwment If dil_e or more ndarsareexecuted by Bormwcr and recorded together

. with'this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall

.7 Security Instrument.
- [x] Adjustable Rate Rider - o o 014 Family Rider
- [} Gradiiated Payment Rider elc i -1+ 1 Biweekly Payment Rider
| Bailoon Rider. -7 _} Rat2 Enprovenent Ri "= £ Second Home Rider
L lvarider - Gther(s) [specify] Se T

. amend and supplement the covenants and agreements of this Security. Instrument as if the rider(s) were a part of this




LBy SIGNING BELOW, Borrower. ao&ep_ts and»agre@_ : erms :md oovenants contamed in this Secunty,
“Jnstrusrent and in any 'der(s) execnted by Bono et and reco it it . R » »

Counsy st i v
personaﬁy appeared ihe :zbove named, .

~aﬁd acknowledged

Form 3038 9/20

@% -s.im_édm 190031.02

OFFIGIAL SEAL
DEBRA BUCKSNGHAM
NOT&RY PUBLIG OREGD*J

MISSION N 99313




e . THIS AD]USTABL}: RATE RIDER is made s BTH ‘day of JANUARY, 1997  andis incorporated
"L into and shail be deemed to amend and supplement the Moﬂgage, Dezd of Trust or. Secumy Deed (the "Security -

; Instmment") of the same date given by the undersxgned (the “Borrower") o secure. Borrower's Adjustable Rate Note (the

- “No!e“) to

MERITAGE MORTGAGE COR?ORATION AN DREGON CORPORATION

777 OLD. FORT ROAD
KLAHATH FALLS, OR 97601

[Property Address}

- .(xhn “Lender") of the same date and covenng th rope descnbed in the Secumy Instmment and located at:

. THE NOTE com‘nm‘; nnovmoxs ALLOWING FOR CHANGES IN THE INTEREST RATE AND
: \YMENT. THE NOTE ‘LIMITS THE AMOUNT THE BORROWER'S INTEREST
ATANYONETMEANDTHEWRATETEEBORROWERMUST

7 ,AD})IT[ONAL COVEN ANTS. In addmon to the covenams and ag:ecments made m the Security Instrument,

e Borrower and Lender furtber covenant and agree as follows: -

INTEREST RATE AND MONTHLY PAW CHANGE" . s
The Note provides for an ‘initial interest rate of . 750 %.’1 The' Note prowdes for changes in the fnterest sate and
C-the monthly payments, as follows o )

INTEREST RATE AND MONTBLY PAYMENT CHANGES

(A) Change Dates RN .

The interest rate I will pay may change on Lhe first day of FLBRUARY 1999 , and on that day every
-6TH nionth thereafter. Each date on wmch my mterest rate could change is callad a Chanzc Date.”

(@) The Index "

Begmmng with the first Change Date, my mteresz rate wﬂl be based on an Index The *Index" is the average of
~ intesbank’ offered rates for 6 momh U.S. donax-denormnated deposﬁs in the London Market (° LIBOR™), as pubhshed in-
- The Wall Street Journal. The most recent Index ﬁgure avallable s of me date 45 days bef re each Change Date is ca\!ed

- the. "Current Index.”

I the ¥ndex is no Tonger .ivaxlable, the Note Holder vuil choose a new mdex that is based upon oomparable
informationi. The Note, Holder wﬂl gwe me nouce of thxs che:ce :

<y Calculation of Cbang

Before each Change Date, the X\ote Holder wxll calculate my new interest rate by addmg SI% AND
SEVEN EIGHTHS - percentage points ( 6.875 %) o the Current Index. The Note Holder will then round the resuit
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, tiis rounded amount will be my new interest fate until the next Change Date.

The Note Holder will then determine the amount of the monthly: payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date al my new interest raie in
substantially equal payments. The result of this «.,alculanon wﬂl be the new. amount of my monthly payment.

(D) Limits on Intersst Rate Changes-

The interest rate 1 am required fo pay at the m'st Cbange Date vml not tbe greater than 12. 750 % or less than

9750 %. Thereafter, my interest raie will never be increased or decreaced on any single Change Date by more +than
" ONEAND ONE HALF - - .. ‘ percentage point(s) - 1,500 % frons the rate of interest 1 have been paying
- for the preceding. -6 months. Mv mtexcst rate will never be greater than 16.750%, or less than 9.750%.
‘(B) Effective Date of Changes :
"My tiew interest rate will become cffecuve on each Change Daxe I will pay the amouiat of my new monthly paymem
beammng on the ﬁrst monthly paymen: daic aﬂer the Change Da&c \mnl the amount of my mom]ﬂy payrment changes
; again
(F) Notu:e of Chang& AR b :
“The Note Holder will deliver or mml to me a notice of any changes in my interest rate and the amount of my momhly
payment before the effective date of any change. The notice will include information required by Jaw to be given me and .

~ also the title and telephone number of a person who wxll answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEF!CLAL INTERES‘T ™ BORROWER
Uniform Covenant 17 of the Security Instrument is amended 0 read as follows:
- Tyansfer of the Property or 2 Beneficial Interest in Borrower. 1f all or any part of the Property of any
" ipterest in it is sold or transferred (o1, ifa beneﬁcial interest in Borrower is sold or transferred and Borrower is.not
“a natural person) without Lender's prior written consent, Lender may, at its cption, require jmmediate payment in
full of all sums secured by this Security Instrument. However, this opticn shall not be exercised by Lender if
_exercise is pmh-bned by federal 1aw as of the date of this Security Instrument. Lender also shail not exercise this
“option if: (a) Borrowet CAMSCS t0 bc subnuued to Lcndcr information required by Lender to evaluate the intended
transferee ag if anew loan-wete mnsferee. nmi () Lender reasonably determines that Lender's LE
.,ecunty ‘will not be impaxred by the loan assumption and that the nsk ofa bmh of any covenant or agresment in
is.accep! “ame to Lender :




To the extent pertaitted by, appli
nsenttotheloanassumpn . Lender
.+ acceptable to Lender and, 1hat obligates t the
"“and in this Security Instrument. Borrower wx!l continye
insuumem unless Lender releases Borrower in writing.
" If Lender exercises | the option [ rsqmre

mailed wuhm ‘which Borrower must pay all sams

immnediate payment in fail,
'.acceleranan. The notice, shall pmvxde a penod of not less than 30 days
secured by this Security
these sums prior to the expiration of this penod ‘Lender may

keep all the prom agreemcn
to be obhgaied under the ‘Note zmd this Security”

Lendet shail gwe Borrower notice of
from the date the notice is delivered or
Instrument. If Borrower fails to pay

invoke any :emedtes permmed Dy this Security

: lnstmment wnhom fuxther mmce or dﬂmand en Botrower. -

Y SIGNING BELOW Bonower accepts and»_agrecs the

terms and covcnams oomamed in nns Ad]usmble Rate Rxdsr




- The N&SW%SW’ Section 213 7 ,
: e "WiSE% of Section: 20 lying Easterly of Old, Lanilg
% ‘ g "East of -

- :hc S 16th’
d duly recorded in Vol. _ HQ?‘»

ity Clek




