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oriTitle, 8s Trustes, and Runniog Y Resort, Inc., an Oregon

CWITNESSETH ‘ :

- Grantorimevccably grants, bargains, selis and conveys to Trustee in trist, with power of sale, the property in Kizmath County, Oregon, descrived

“as: iﬂ.bt 119 of Running Y Resort, Phase Phase 2 Plat, recerded in Klamath County, Oregon.

Together with all'and singular the tenements, hareditaments and appurtenances and alt ’utherlﬂghté fhe[e&nic belonging or in anywise now or hereafier

 appertaining, and the rents, issues and profits thereof and il fixturss naw or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor hersin contained and payment of the sum of $52,610.00,
Sixty Two Thousand Ten And No/100's Doliares, with interest thereon according to the térms of a promissory note of even date herewith, payable to

. - peneficiary or ordei and made by grantor, the fina! bayment‘cf‘pﬁncipai' nd interest hereof, if not sconer paid, to be due and payable 15 years from
" vecordstion date. - e e ST : St R :
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The date of maturity of the debt secured by this i};s:mn\émié the date, stated above, on which the final instalimentof said note becomes due and payable.
in the event the within described property, or any part, thereof, or any intérest therein is sold, agreed to be soid, conveyed, assigned or alienated by the

_ grantor without first having obtained the wrilten consent.or approval of the beneficiary, then, at the beneficiary's option, 2l obiigations secured by this

Instrurent, irespective of the maturity. dates expressed therein, or heiein, shall bécome immediately due and payable.

. The above described real property is not currently used for agricuiturel, timber or grazing purposes. o

--"To protect the security of this trust daed, grantor agreas: - ST e ‘
.7 1. Toprotect, preserve and maintain said property in geod ition and repair; not to remove or demotish any building or improvement therecn; not
tocommit,orpermitanywasteofs'aidpmperty..‘ RPN SREC T A foE T R . .
2..To complete or restore promptly and in ‘good. and workmaniike manner any building or improvement which may be constructed, damaged of
destroyed thereon, and pay when due sl costs incurred therefore. T R ’

3. To comply with alt laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statentents purstiant to the Uniform Commercial Code as the bereficiarymay require and to pay for filing same in the proper
publicaffice or offices, 5 well as the costof all fien searchés made by filing officers or searching agencies as may be deemed desirable Dy the beneficiary.

4. To provide and continuouslymaintaininsurancaon the buildings now or hereafter erected en e said premises against foss or damage by fire and
such other hazards as the beneficiary may from time to time reguire, in 2n amountnot less than $_-0- | written in companies acceplable to the beneficiary,
with loss payabls to the latter; all policies of insuranca shall be-detivered to the beneficiary as soon as insured; if the grantor shali fail for any reason to
procure any such insurance and to defiver said policies to the beneficiary at least fileen days prior {0 the expiration of any policy of insuranca Now o
hereafierplaced on said buildings, the beneficiarymay procure the same at grantor's expense. The amount collectedunder any fire or other insurance policy
may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiay may determine, or at option of beneficiary the entire
arnount se collected; or any part thereof, may be released to grantor. Such,.application or relsase shall nat cure ar waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.. -~ : B ; )

5. To keep sald premises free from construction liens and lo pay all taxes, assessments and other charges that may be levied or assessed upan of
againstsaid property before any part of such taxes, assessments and other charges becoma past due or delinquent and promptly defiver receipls therefor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insyrance premiums, iens or other charges payable by grantor, either
by diract payment or by providing benefiiary with funds with which to make such payment, beneficiary may, &t its option, make payment theraof, and the
arnount so paid, with interest at the rate set forth In the note secured héreby, togetherwith the obligetionsdascribedin paragraphs and 7 of this trust deed,
chalibe added to and become a part of the debt secured by this trust deed; without waivier of any. righte arising from breach of any of the covenanis hereof
and for such payments, with interestas aforesaid, the property hereinbefore described, a3 well as the grantor, shall be bound to the same extent that they
are bound for the payment of tha obligation herein described, and ali such payments shall be immediately due and payable without notice, and the |
nonpaymentthersofshall, at the option of the beneficiary, render allrsums secured by this frust deed immediately due and payable and constitule a breach
of this trust deed. - : SR el : R e : '

"+ .. To pay alt costs, fzes and expenses of this trust including the cost of title search as well as the other costs and expenses of the trusies kwares

'in Gonnection with o7 in enforcing this obligation and trustee's and atfomiey's fees actually incumed.

= 7. Te appearin and defend any action or proceddisig purporting to afiect the security fights or pcwers';s% beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustes.may appear, tncluding any suit for the foreclosure of this deed, to pay 2t costs and expenses, including
evidence of title and the beneficiary'sor trustee'sattemey's fees; the amount of attorney's fees mentioned iIn this paragraph 7 in alt cases shall be fixed by

i ES

¥ #tig trial court and in the eventof an appeal from any judgmentor decree of the trial court, gtpéntprfunher'sgreea to pay such sum as the appeliate court shall

adjudge reasonable as the beneficiary's or frustee's attomay's fees on such appeatl,®

It is mutually agreed that: - ST . BRSPS :

8. In the event that any portion or all of said property shall be taken under the right of eminentdomainor condemnation, beneficiaryshall have the tight,
ifit so elecls, to requive that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount required o pay
il reasonabla costs, expenses and attomey's fees necessarly paid or incurred by grantor in such proceedings, shail be paid to beneficiary and applied by
it firstupon any reasonatlecosts and expenses and attornay's fees, both in the trial and appeliate cours, necessatilypaid of incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expenss, to take such acticns and execute
such instruments as shall be necessary in ebtaining such comp tion, promptly upon beneficiary's request.

9. Atany time and from time to time upon written request of beneficiary, payment of #s fees and presentationof this deed and the note for endorsement
(in case of full reconveyance, for cancellation),without affecting the fiability of any person for the payment of the indebtedness, trustee may {a) sonsent to
the making of any map or plat of said property; () jein in granting any easement 67 creating sny restrictions thereon; {c) join in any subordination or other
agreementaffecting this deed or the fien or charge thereof; (d) reconvey, withoutwarranty, all or any part of the property. The grantee in any reconveyance
may be described as the "perscn or persons legally entilled therelo,” and the recitals therein of any matteis or facts shall be conclusive proof of the
ruthiulness thersof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any defautt by grantor hereunder, benaficiasy may at any time without notice, either in person, by agem or by a receiver to be appointed by

- a court, and withcut regard fo the adequacy of any securtty for the indebtedress hereby szcured, enter upon and take possession of said propesty or any
_partthereof, in its own nams sue or otherwise collectthe rents; issues and profits, includinghose past due and unpaid, and apply the same, less cosis and
 axpenses of operation and coliection, including reasensble attorney’s fees upon any indebledness secured heteby, and in such order as bensficiary may
T determine. iy o R S B T T SR

ngonsessionof said property, the coflactionof such rents, issues and profits, or the proveeds of fire and ather insurancs
cles or compensation of awards for any taking or damage of the ‘property, and the application o release thereof as aforesaid, shall not cure or waive
defzult of notice of default hereunder of invalidate any act done pursuani o such nolica,: T st Do :

'1-certify that' th‘ef_‘ra:i';hin :
¢ was received for record”

eception Hou.isiaNRecord of
ortgages, of ‘satd sodlys o oo
7 Witness, my_ha
ty:affixed, o




Ho by, { and sa!a. nihe !atter event the beweﬁc:ary orthe tmsm-i
.“shall execute and cause o be ‘tecorded his wnttan notice of default a':d Hig alection 1o seli s $aid deséribed el prpenty to satisfy the obligation secured -

v hareby whereupcn the trustee shall fix the time a'ad place of saSe:, gwe nohw thereo as then requined by hw and pmed to foredose this trustdeed in =

the n'amer orowded in ORS88.735 1o 86. 79*

3. After tha trustee has wmmenoed fomclosure by advemsamentand saie, and atany ime pnar to 5 daya before the date the trustee conducts
the sale the grantoror any other personso prm.eued By ORSE6.753, may curethe de‘auttor defaults. 'If the default consists of a failure to pay, when due,
sums secured by the trust deed, the defauitmay be cured by paying the entire amount dus at the time of tha cure other than such portion as would not then
be due had no default cccurred. Any otherdefaulitnat is capable of being cured may be cured by lendenng the performance required under the obligation
or trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary ali costs and expenses
actually mc,un'ed in enforcing the obligation of the trust deed together with trustee’s and attomey‘s feas not excaeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place dessgnated in the niotics of sale or the time to which said saie may
bs pestponed as provided by law. The trustee miny sell property either in one parcel or in separate parcels and shali sell the parcel or parcels at auction
to the highest bidder for cash, pavabie at the time of sake. Trusteeshall defiverto the purchasar its deed in forr as required by law conveying the property
$6 sold, but without any covenantor warranty, express of implied. The recitalsin the deed of any matters of fact shalibe concluswe proof of the tuttduiness
thereof Any petson, sxcluding the frustee, but mdudmg the grantor and beneficiary, may purchase at the sale.

15, When Justee zells puxsuant to the powers pmwded herein, trustee shall app!y the proceeds of sale to payment of () the expenses of sale,

" including the compnnsataonof the trustee and a reasonable charge by trustee’s atiomey, (2) to the cbligation secured by the trust deed, (2) to all persons

having recorded llans subsequentto the interest of the trustee in the inistdeed 28 {helr lntenes%s may sppaarin the order of their pricrity and (4) the surplus,
if any. to the grantor orto his successor in mterest antitied tc such strs:lus ’

16. Beneficiary may from time to time appomt F suocessor oF SUCCessors 1o any trustee named hemsn or to any successor trustee appointad
- hereunder. Upen such appeiniment, and wfmouiconveyance to the siiceessor !rustee the latter shall be vested with all fitle, powers and duties cotferred
. 'upon any trustee herein named or appointed herstndar. Each suich sppointment and ‘substituticn shaii be mads by writen instrument execiifed by
banetidary, which, when recarded in the mmtgage moords of !he ccmty or counhes wh.ch the prone:ty is situated, sha!i be conclusive proof of propey
appomtm nt of me successor frustes.

Lo 1?‘ Trus:ee accepls this tmst when thrs deed duly e).ecuted and acknmdedged xs made a pubrc record as pi*v»ded by law. Trustee is not
Gblngateé to notify any party hereto of pendmg ;a!e under any other deed of frustor cf any achcm or pmoeedmg in whrch grantor, beneficiary or trustee shall
be a party unless such action or proceedmg is bmughi by trustee

2 The grantor covenants and agress to and wﬂh the benaﬁc.ary and bereﬁc&ary‘s suocessor i'! in.e'sst that the grantes is lawfully seized in fee
srmple of said described real proparty and has a valid, unerwmbered fitle thereto subject to eovenan\s oondmons restrictions and easements of record
and that he will wamant and forever dafend ihe same agamst all persons nmmsoaver e

The gran!or warrants that the nroceeds ef the foan represented by 'he above desm"bed ncte and this lms. deed are:
@) pnmanly for grantor's persona! faml!y or houset‘oki purposes, R
v (b) for an orgamzat.on or (even xf grantor isa natural pa!sen) are for basnrass 0" commercpal purposas.

B " This deed anphes to, mures to the benefit of ard binds alt pa“he,s he'eto, thau' heus lega‘éees, devisees, administrators, executors, personal

: representatlves successors and assigns. The tesm beriefi iciary shall mean the hoider and cwner, including pledgee, of the contract secured hereby, whether
or not narned as a beneficiary herein. In construingthis trust desd, i is understood that the grantor, trustee and/or baneficiary may each be more than one -
person; that if the context so requires, the singularshall be taken to mean and include the plural, ang that generally ail grammatical changes shall be made
assumed and implied to make the provisions heracf app:y equally to corporations. andt §0 individuals.

You have the opticn to cancal your ccntract or agrsemantof sale by notice o the Ssller until midnight of the seveath day foflowing the

signing of the contract or agreement. If you did not recelve a Property Report prepared pursuant to the rules and regulations of the Office of

“interstateland! Sales Registration, U.S. Deparimeit of Housing and Urban Developrivent, In advance of your signing the contract or agreement,
o lhe ccntra-'t or agmment of sale may be canoa'ed at your opﬁon for two years from the d.f.ie of sigxﬂng,

IN VWT!\.ESS WHEREOF, saéd grantor has hereunto sat ms hand ihe G 'and yea;\jrst uve wrtk»n

o IRRP ORTANTNOTICE Deieteby!&nlngout, whic everwarranty (a) R e
: ;or(b)'s notappﬁsabla-ifwarm;ﬁy (a) iz applicable and beneficlary Y David W Pan
Is acreditoras suchword (s dofined In the Truth-in-LendingAstend . =

~ Rogulition 2, the beneficlary MUST comply wit the Act’ end
- Raglaton by riaking requlred dlsclasuteg; for tly plrpoad use

. 8tavene-HossForm Ho. 1319, or aquivalsit f compliance with iheu ;
;;"Acﬂs otfeﬁu!md vdisregard‘lhis off




