ecirity instiiment’ (“No‘te? whlch prowdes for month!y

ents, it e g Febru.av Ty  This Security’-

3t ot \ﬁne ;' with mterest, and ail renewals,”
extensions and modiﬂcaﬁons of ihe Nme ) the payrnent of ali other sums, ‘with interast, advanced under paragraph 7
to protectthe;security of this:Security: lnstmmam.;ané {c)ths peﬂosmanee of Borowar's covenants and agreaments
under this: Security J instrument-and tha.Note: Forthis pumpose, Bormwe: rrevocabiy gran!s and canveya to Trustee m
trust;: w&tgpQWer of sale; the follawing described ,pmperty !ocated ath

7:0f-ELDORADD HEIGHTS *
: fficial plat thereof
e Cou ty Gregon :

. QGETHER \NITH giithe ‘mpmvements nowor her.eéﬁér ere"ted onthe: pmpetty and aii easements. »
ppurtenances.nand fhaures ROWOL: -haveaftar & part:of the propeny. ~Allveplacements and additions shall aiso be
- ‘covered by this Security Instrument. Al ofthe fcregolng is refened to in this Securlty instrument as the "Property.”

- i1 'BORROWER: COVERNANTS that - Bortower s lawhullyssistid of the s&tate hereby conveyed and has the right to grant
27 and totvey e Props g"mm&wmﬁeﬂyfsmmmmm excoptior encumbrances of record. - Borrower .
o warran{)s andw.&gefe genelail vti}eﬂﬁ o thedroperty against claims and demands, sub;ectmany

 one
isc;cvmoa//am/soea(e-so)-t. :




7 Prinicipa

and intetest cnthe'debt'svidenced

3 pily pay When'due
; : esdug under the':
b2 Funds forTaxes and Insurancess bjett to appiicable law ot srrower sh

: _ X 258 : y 0 &V walver by Lender; EBorro g
1o Landeronihe dayimonthly payments ans due under the Note; untl the Noteis pald in full, a sum (Funds for @ - -
~yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeary
{easehold payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d} i
- y8any food Insurance premiums; if any; (&) ‘yeanly thorigage insurance premiums, if any; and (i) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of martgage insurance
premiumns.These items are cailed *Escrow.ltems. Lender mayy at any time, collect and kold Funds-in an amount not

3

to exceed the maximum amount a [ender for a federally refated mortgage loan may require for Borrower's escrow
account under the federal Real Estate Setilement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et Seq. ("RESPA’), unless another law that applies to the Funds sets a lesser amourt. {f so, Lender may, at any
time, coilect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and rezsonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicabie faw. : SRR =

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, i Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fundsto
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items; unigss Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. . However, Lender may require Borrower to pay a cne-time charge for an
independent real estate tax reporting service used by Lender in connection with this ioan, unless applicable law
provides otherwise. Unless an agreement Is mada or appilcable law requires interest to be paid, Lender shall hot be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paici on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each deblt to the Funds was made. The
Funds are plediged as additional security for all sums secured by this Security Instrument. .-

if the Funds held by Lender exceed the amounts permitted to be held by appiicable law, Lender shall accourt to
Borrowerfor the excess Funds in‘accorddncé With the requirenents ¢ icable faw: If the amount of the Funds held
by Lender at ahy time IS not Sufficiént to pay the Escrow liems wher due/ Lender may so notify Borrower in writing, and,
in such ¢ase Borrower shall pay fo Lender the afriount hecessary.ic make up the deficiency. Borrower shall make up
t‘he,;ggﬂcigqcng no more than twelve monthly payments, at Lender’s sole discretion.

1> Upon payment infull of all.sums secured by this Sscurity Instrument; Lender shail promptly refund to Borrower any

Funds held:by Lender.: I, under paragraph 21, Lender.shall acquire ofsell the Property, Lerder, prior to the acquisition
or sals of the Property, shall apply any Funds:hield:by Lender.at tha time of acquisition or sale as a credit against the:
sums secured: by this Security. Instrument. (! AU e e T e U L e i
119, Application of Payments. UnleSg applicable faw provides otherwise, ali payments received by Lender under
paragraphs1'and 2'shall be applied first; to any prépayment chatges due-under the Note; second, to amounts payable
tinder paragraph-2; third; 10 Interstdue; fourth, 4o principai dus; and last, to'any late charges due under the Note. -
. -4, Charges; Liens. Borrower shall pay all taxes, assessment: charges; finés ‘and imposttions atritutable to the
Property which may attalr prioity over this Security Instrument, and feasehold payments or ground rents, ifany. .
* Bofrowsf shall'pay these obiigations in the mariner provided In paragraph 2, of if not paid in that manner, Borawer

. &halll paly thern,on time direcily o the person owed payment: ‘ Borrower shall promptly fumnish to Lender all notices of
& paid tndler this paragraph™ IFBorrower makes thess payments directly, Borrower shall promptly furnish

s o e toor L v .
8 recelpts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {(a)
agrees In writing to the payment of the obligation securad by the lian In & manner acceptable to Lender; (b) contests in
good faith the lien by, or.defends against enforcement oi the lien In, legal procesdings which In the Lender's opinion
Gperate {6 prevent the anforcemient of the lisn; or (c) Sectires from the hoider of the lien an agreement satisfactory 1o
Lender subordinating the llen to this Security Instrument. it Lender deétermines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lerxlsr.may giva Borrower a notice identifying the lien.

Borrowar shall satisfy the lien or take one or mare.of the dctions’sat forth above within 10 days of the giving of notice.

" 5. Hazard or Property insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
- -Propenty Insured against loss by fire, hazards included within the term ‘extended coverage” and any other hazards,

~ Including floods orflcoding, for wiich Lender requires instrance. This insurance shall be maintained in the amounts
and for ths periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Berrowver
bjéct 1o Lefider’s approval which shall not be unreasonably withheld.: If Borrower falls to maintain coverage dascribed

hove; Eg;dei{ma?, at.Lendsr’s option, obtaln coverage to protect Lender's rights in the Property In accordance with

§iAts }i‘;;_\,f'*.g e Sl
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i réﬂp 3 e‘é:fiyfea‘  security s not!

‘repalr IS not econol icaﬂy?' ,'ble aor I.ender 'S Security b5 lessened, thie insurance proceeds

s%@?! -be appﬂea‘ 10'#H8 stms'Bectired by this ' Sacurity Instrument, whether or not then 1due, with any excess paidto " |

~ BUOW b2 aband the Property; or doés not ans hin 30 dayt anohcefrom‘Iienderthatthe
zn " By e I

I ‘claim, iermay
rEpair or rastol Y OF 'SUME secun >
The 3G-day period‘?lvi‘l bégmi’rhemhe nmiéeéis givens e ot e :

Uniless L érider and BAeWat Gitisrwis Agréetin Wrling: any dpplication of proceeds to pﬁnc:pai shall not extend or
postpone the due date of the:monthly payments referred to in paragraphs 1 and 2 or change the amount of the
paymehts. 7if tnder paragraph 21 the Property s acquired by Lender; Borrower's right to any insurance policies and
proceads resutting fromidamage to the Property priorto the acquisition shall passito Lender to the extent of the sums
secured by this:Security Instrumertt immediately prior-to the acqulsition: A :

67 Occupancy, Presenrsiion, WMainienarice and Protection of the Propeny; aurrower’s Loan Apphcatien'
Leaseholds:i:Borrower shall ¢ ‘dceupy, establish, and use the Property as Borrower's principal residence within sixty
days afterthe exacution of this: Security’ Instrument’and shali continue to occupy the Property as Borrower's principal
reésidence for atleast one:yearafter-the date of cccupancy; unless Lender otherwise agrees in writing, which consent
.. shalt not be unreascnably withheld, ‘or-uniess extenuating circumstances exist which are beyond Borrower’s control.:
<+ Borrower shall:not destroy,’ damage orimpalr the-Property; allowthe Property 1o deteriorate, or commit wasie on the
Property.; Borrower shall be‘indefault if any. forfeiture action or proceeding; whethar civil'or criminal;-is begun that in
Lender's good faith judoment could result in forfeiture of the Property.or otherwise materially impair the lien created! by
this Security !nstrument or.Lender’s security interest..» ‘Borrower may.cure such.a default and reinstate, as provided in
paragraph:18, by causing the actlon ar-proceeding, to be dismissed-with a ruling that; in Lender's good faith .
determination, precliides forfeiture of the Borrower's interest in the: Property or other. material impairment of the lien
created by:this Security lnstrument or.Lender's security | Interest, Borrower shell also be in default if Borrower, during the
loanapplication process,. gave, matenally falsa or inaccurate lnfomiatmn or-gtatements to Lender (or falled to provide
Lender with-any material information).in wnnecﬂon with the loan.evidenced by the Note, including, but not limited to,
represen}ations concemlng Borrcwer’s occupancy of the Property as a principal residence. it this Security Instrument
Is.on a‘leasehald ’Borro Hall ¢ plyquith alithe; provisions of the lease. If Barrower acquires fee title to the

e fitle sh not merge " Unles ‘agrees 3] the merqer in writing. . .

§g perty orrower falls to perfnrm the covenants and agreements

contained inthis Sncurrty Instrument, or'there isalegal, proceeding that may significantly affect Lender's rights in the
Property. (such asa proceedmg in bankruptey, probate, for. condemnation or forfeiture or.to enforce laws or
ragulations), then Lender may do.and pay forwhatever is necessary to protect the value of the Property and Lender's
rights; In the Property. -Lender's actions may| Include paying any sums secured by alien which has pricrity over this
Securrty Instmment appearingjn court, payin reasonable , \fees_and emering on the Property to make reparrs
Mtiough Lender may & this paragraph 7 ‘

sy NI N

raucAny: amou'\ts disbursed, Lender, undeg this paragraph -shall, become addmonai debr of Borrower secured by
this:Security: Instrument:: Uniess Borrower. and Lenderagres. to:other terms of payment th%e amounts shall bear .
interest fromthe daterof drsbursement atthe No erate and shall be yab ‘wﬁh mterest, upon notrce frorn Lender to

8, Moﬂgage !nsurance. If Lendarequired morigags insurance as'a condition of makrng the ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the rmortgage insurance In effect. if, for any
reason, the mortgage:insurance.coverage required by.Lender lapses.or ceases:to be in effect; Borrower shall pay the
premiums required to obtain coverage substantially equlvalent tathe mongaqe insurance previously in effect, at a cost
substantla.lly equivalent to the cost.to Botrower of the mortgage Insurangs. previously In effect, from an alternate
mortgage Insurer.approved by Leitder. stantially equivalent mortgage Insurance coverage is not available,
Borrower shall pay fo Lender gach month a sum aqual to.one-tweifth of the yearly mortgage insurance premium being
pald by Bo whae ins\ i6rage lapst se‘djto bein'éffsct. Lender will accept, use and retain

Toss reserve’ ir\ Tigii of ‘mortgage Insurahice.”Léss teserve payments may no longer be required, at
mongage lnsurance coverage (in! the amount and for the period that Lender reyuires) provided
‘ obiained. - Borrower shall pay the premiums required
requirement’ fo 'nortgage rr'surance ends
ender or appilcable law.

_onseou-!s.rmer.s FAM!LY—-FNMA/F
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€0 10 the sums secured by this Security -

: the event of a partial taking of the Propentyin -~
immediate ¢ NG s equal lo,or groaterthan the amountiofthe =~ -
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Akt valle of the Property Iinfiediately before the taking, AnY Balanca sha O Borrower. " In the'event 6t 5
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ower. Not'Roleased: Fo y Lender Noka Waiver: ‘Exterision of the time for paymentor <o
modification.of amartization of the sums secured oy this Security Instrument granted by Lender to any successor in
interest of Borrower, shali-not.operateto release the Hability of the original Borrower.or Bortrower's successors in -
intergst:: Lender, shall not be required.to commence procesdi L in .
time for payment.or,atherwise modify amartization of thesu Ure this Security instrument by reason of any
demand made by the.ariginal Borrower or, Borrower, interest. . Any forbearance by Lender in exercising
Iy right or. 7 10t be 3 walver. of.or pr nydghtorremedy. . .~ = ; .
- Cosigriers.: T he covenants and agreements
instr sk 1d:and benefit th . r assigns of Lender and Borrower, su
’ ragraph:17.-Borrower's covenants and agraements shall be joint and several.. Any Bor t
co-signs this Security Instrument but does not execute the Note: (a) is co:signing this Security Instrument onlyto .. .
morigage grant-and;convey.that B interest intiwe Property under the terms of this Security Instrument; (b) is
ot personally obligated to pay t is Security Instr
Taver may; 3 (

{ iy Instrument; and {c) agrees that Lender and any other
Borrols O ns with regard to the terms of this Security

ity instrument Is subject to a law which sets maximum loan

.

L1457 Notices. sAny notice'to: Borrower provided t Strus given by delivering it or by
mailing it by first class maif unlessapplicable !aw:requ!res.u'sezof-'another'method.a:a'rh'e‘nozicg shall be directed to the
Property Address or any other. address' Borrowsr designétes by notloa o Lerder. : Any-notice to Lender shall beé given
byfirst:class:mail to Lender's'address stated hereln or:any cther-address: tenderdesignates by notice to Borrower. -
Any:notice provided for. Inthis:Security Instrument shall be'destned to have'baen given to-Borrower or Lender when
givervasprovided in this paragraph BRI AT e DT e

- 15.0G6Vstring Laws Severabifity. this SecurityInstiment sRall be govermied by fedleral law and the law of the
jursdiction. inwhich the' Propertyisiocated::In the:avent thatanysrovision or clause of this Security Instrument or the

Noteconflicts with appiicable aw; sach confiict shall not affect other provisions of this Secutity Instrument or the Note
" whichiean be given effect without the cordlicting provision.  To this end the provisions of this'Security Instrument and
thie Note'sre declared to bio severable : i S TpEEe L
.- 18/ Borowers O Borrow ‘ 28 give pnacou?ormed‘copyofthe‘Nmsand of this Security insteument.
raperty'cr a Banetielat Tntorest In Borrawer. it all or any part of the Property or any interest
(orif a beneficlit Intarsst in Borrower IS sold oF fransterr d'and Borrower is not & natural
rio en AL, Léndst may, at its of Ire immediate payment in full 'of all stims
‘ Sk ed by Lender if exercise'is prohibited by

e notice shall provide a period
rower must pay all sums secured
vof this period, Lender'may invoke

ir




o 48, Iorrower’s nght to Retnsﬁata. If Berrower meets certa!n cendmons Barrower shali have the r’ght to have
: :enforcement of this Security Insirument discontinued at any time prior to the eatlier of: (a) § days {or such other period
.88 appl!cab!e law may spegify fomelnsmtemem; before sale of the Property pursuant io-any power of sale contained in
-thig Secl rity.instrument, or; (B) emry of 4 judgment enforcing this Security instrument. Those conditions are that
Borrower: @r pays S Lender all sums which then would be due under this Sscurity Instrument and the Note as if rio
. &¢celeration had occurred; (b} cures any default of any other covenants or agresments; (¢} pays all expenses incurred
in enfarcing this, Secunty\lnsﬁumentﬁnc!udmg. but not limited to; reasonable attorneys’ fees; and {d) takes such action
sFendermay. reasppa A equlre 10 assure that the lien of this. Security Instrument, Lender’s rights in the Property and
‘the sums secured by this Security Instrument shall continue unchanged. -Upon S
surity instrument and the obligations secured hereby shall remain fully effective as if
ever,*‘his right to remstate rotapply in the case of acce!eration under

o 'q 19 /'S&!e Note; Changa of l.oanSeMeer "

" The MNote or a partial interest in the Note (togeth with this Qecdrity lnstrument) may be sold one or more times
without prior-notice to, Borrower sAsale.mayresult ina,changeinths entity. (known as the "Loan Servicer) that collects

_nonthiy | payments S AU e under the Note ‘and this, Secumy Instrumiant.« Thera also may.be ene or more changes of the
-Loan Semc,q ynrelated to a sale of the Note. Ifthere'is a change of the'Loan Servicer, Borrower will be given written
ficticeof the Change In accordance with [paragraph 14 :above and applicable law: The notice will state the name and

‘address of the new Loan Servicer and the' addréssto which paymems “should be made The notice will also contain any
other information required by appiicable law.

20, Hazardous Substances. Borrower shali not cause or parmlt the presenm ‘use, disposal storage or release
of any Hazardous Substances or or in the Property.. Borrowsr shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding iwo sentences shall not apply to the

- presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recogmzed to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claiy, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of ahy Hazardous Substancp affecting the Propertyis
necessary, Borrower shall promptly take all necessary remedial actions In aocordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances dzfined as toxic or hazardous
substances by Environmental Law and the following substances; gasoline, keroseng, other flammable ortoxic . .
petroleurn products; toxic pesticides: and herbicides, volatiie solvents, materials qontaimng asbestos or-formaidehyde,
and radicactive materials. As used in this paragraph 20, *Environmental Law*’ m',xans federal izws and laws of the
]urisdictaon where the Property is located that relate to health, safety. or environmenei protection, -

NON. NIFORM COVENANTS Bar;cwer and Lender _!‘uvther covenanx a"ld agree as foliows:

. 21. rAcce!eraﬂcn, Remedie Lender sha!l Fanictice to' Borrowser prh? to acceieration following Bomower's
breach of any covenant or sgreement in this Secirlty Instrumeng (but ot pricr to acceleration under paragraph
17 unless appl:cabie law provides otherwise). The notice ghall specify: (2) the defauit; (b) the action required to
cure the defauit; {¢) a date, not less than 30 days from the . date the notice is given to Borrower, by which the
default must be cured, ‘and: (d} that failure to Surs the default onor belore the date specified in the notice may-
result in acceleration. of the sums secured by this Security instrument and sale of the Property. The notice shail
further; inform Borrower of the right to reinsiate aRer acceleration and the right to bring a court action tc assert
thenon-existence of adefsull.or any sther defense of Borrowerto accelersiion and safe. If the defauli is not
cured.on.or before the date specified in the.notics, Lender at iis option may reGuire immediate payment in full of
ali sumsz secured by this Securily instrument: wﬂheu‘ furtherdemeand and may invoke the power of sale and any
other, remedleejpermmed by apsxheeh!s faw. Lender shall be entitied to coflact all expernses incumed in pursuting

¢ : Inciudlng, but not iim‘ied go, raasonable altomeys fees and cosis of

¢ 'lt Lender lnvokes ihe power of sale, Lsndar shaii execms er causo Trustee €o execute -] wriﬂen nctice ot the
occurrence of an evant of default and of Lender’s election fo.causs tha Property 1o-be soid and shall cauge such
notice ta be racorded in sach county.in which any part of the Property is located.. Lender or Trustee shall give
notice of sale:inthe manner prescribed by applicakie law to Borrower and to other persons prescribed by
 applicghle lew. Atier the fime required by applicabie law; Trustes, without demand on Borrower, shall gell the .
Proparty. al public augtion tothé highest bidder at the tima and place end undmr the terms designated in the-
- notice'of sale in.one or more parecie.and in any order Trustee determines. Trustea may posipone seie of all.or
ot eny‘paream g!?mp;emg‘by puhnc annoumemama metmge nd piace of any previously scheduled sale. |
_ kenderor is designee ma ,zhegP
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