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The graateris - BART 'J; - B
o © - CBomower"). The trustee s
(;:Tiuszee"). ’Ihebéneﬁéiary is ‘, -

: ‘ 7 AL S f i » and whose addressis
TDSTIN%?yENUE;;SUIiE‘280,*SANTAVANA{_CA'92701" .

/1403 NORTH
R L s A T . ("Lender"). Boﬁéﬁ'eroweslcnderahepﬁncipalsumof
- SEVENTY-FOUR ‘ ARS N
. Dollars (U.8.3 - 74, 9 -
Instrument ("Note™), which provides for m
- February = 1, . W, T nstrument secures {o Lende i videnced -
-by the Note, with interest, and all renewals, exiensions and modifications of 1he Note; (b) the paymcnt of all other sums, with;

: interest, advanced unde'rpa;ragraphi?‘to}'p:oxé'ct the security of . this Security lostrument; and (c) the performance of

- Borrower’s covenants and agreements under thszecumy Insirument and the Note.Forihls Pirpose,
" grants and conveys 10 Trustee, in trust, with power of sale, the foﬂdwing‘dmﬂ:’edr pfop:ﬁy‘lmated i




peity, and all easements, apputenances, and -
i 1 also be covered by this Security
. Instrument. All of thé foregoing is're red § Secur: : s th Tyt T
- . BORROWER COVENANTS that Borrower is lawfully scised f the estate horcby conveyed and has the right to grant -
 and convey the Property‘and that the Property is unencumbered; éxcept encuimbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.’
- THIS SECURITY INSTRUMENT combises uniform covenaats for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instnument covering real property. -

- UNIFORM COVENANTS. * Borower and Lender covenant and agree as follows: ’
e des, . Payment of Principel, Interest and Late Charge. Borrower shal pay when du the principal of, and interest on.
¢ debt evidenced by the Note and late charges dueundertheNote, . - : , ‘
* ‘2.7 Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
- tegether with the principal’ and- interest as set forth in the Note and ;‘a;xy‘late‘charge‘s, a sum for (a) taxes and special

assessments levied or to be levied against the Property, (b) leasehold payments or. ground rents on the Property, and

- {€) premiums for insurance required under paragraph 4. In any year in which the Lender must pay 2 mortgage insurance
.- premium to the Secretary of Housing and Utban Development ("Secretary™), or in- any year in which such premium would
have becn required if Lender still held the Security Instrumeat, eack morithily payment shiail also include eithes: (i) a sum for
*_the annual mortgage insurance premiuim to be paid by Lender to the Secretary, or (i} a monthly charge instead of a mortgage
- insurance premium’ if this Security Instrumeit is held by the Secretary, in‘a reasonable amount to be determined by the
Secretary.: Except for the monthly charge by the Secretary, these items are called "Escrow liems™ and the sums paid 1o Lender
are celled "Escrow Funds.” . . " RN A . .l
Lender may, at any time, colléct and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required TOWer’s escIow ac )
US.C.§ 2601 et seq. and im et b
("RESPA"), cxcept that the cu
the Borrov’.fer_’s,;;aymems' are;

" sufficient to pay k‘the'Esc’row Items when due, Lender may notify the B'ovx;mw’er'vand vequire Borrower to make up the shortage
ag itted by RESPA. Sl S ne . ke

=T

1 rtgage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrowsr. Immediately prior to a foreclosure sale
of the Property or its acquisition by. Lender, Bomower's. account shall: be credited with any balance remaining for all

.- fnstaliments for items (2), (b), and (c). Soinal e T R S .
© .+ 3. Application of Payments. All payments under paragraphs 1 aqd 2 shall be applied by Lender as follows:
EIEST; to the mortgage insurance premium to be paid by Lender to the Secretary of to the monthly charge by
+the Secretary insicad of the shouthly morgase insurance proms i Y
: jal s s, lea ‘payment und rents, and fire, flood and other

 THIRD, to interest duc under the Note; -
- FOURTH, to amortization of the principal of the Note; and Lo
‘FIETH, to late char'ge{s'dueymidcr_thqu\i;;t; S

- 4. ~Fire, Floed and Other Haza Insurance. B mwe; shall insure aﬂnnmvements on the Property, whether now
i ’ cted, st any-hazards, casualties, and.contingencies, including fire, for ‘which Lender
maatsined n e amouns wd '

n
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i Lender may. make proof of loss if fot made -

directly t0 Lender, instead of to Botroiwer and to Lender. joittly. Al or any pars of the insurance procesds may be applied by
Lender, at.ts option, cither (a) to the reduction of the indebiedness

" proceeds over an amount required to pay all outstandt
- paid to the entity legally extitled thereto. S T S e

- In'the event of foreclosure of this Security Instrument or other. transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to inéuranqc'_ policies in force shall pass to the purchaser. :
- '8 - Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Losh Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence within sixty days afier
the exccution of this Security Instrument (or within sixty days of a later sale or transfer of the Propérty) and shall continge o
occupy the ‘Property as Borrower's principal residence for at least one year after the date of sccupancy, uniess Lender
- determines that requirement ‘will cause undue hardship for Borrower, or unless extenuating circumstances exist which are

beyond Borrower's control. Bormower shall notify Lender of any extenuating circumsiances, Borower shall not commit

-~ waste or destroy, damage or subs't‘antially change the Property or allow the Property to delesiorate, reasonable wear and tear

excepted. Leader may inspect the Property if the Property is vacant or abandoned or the loas is in default. Lender may take
reasonable action to protect and preserve such vacant or abandosied Propesty.” Borvower shall also be in defaglt if Bomrower,
during the-loan application process, gave maferially false of inaccurate. information or staterents to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
10, representations concerning Borrower's oceupancy of the Propenty asa principal residence, If this Security Instrument is on
a:leasehold, Borrower shall comply with the provisions of the lease, If Bormrower acquires fee title io the Propesty, the
leasehold and fec titie shall not be merged unless Lender agrees to the merger in writing,

6. Cendemnation. The proceeds of any award or claim for damages, dircct 'or consegiiential, in connection with any
condemnation or other taking of any pait of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remisins unpaid under the Note and this
Security Instrument. Lender ghall apply such proceeds to.the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order provided in paragiaph 3, and then to prepayment of principal,
Any application of the procéeds to the principal shall not extend or postpone the due date of the monthiy pavments, which are
referred to in paragraph 2, or change thie amount of such paynients. Any excess proceeds over ah - amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

;  Charges to Borrower and Frotection of Lender’s Rights in the Property.
of municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligaticns on
time directly to ‘the entity which is owed the payment.” If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall pic'_:mptlyi_fmnish to Lender receipts evidencing these payments. -
I Borrower fails 1o make these paymeris or the payments fequired by paragraph 2, or fails to perform any other

covenants and agreements contaived in this Security Histrument, or there is a legal procecding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to eaforce laws or regulations), then
Lender may do.and pay whateves is ‘necessary 10 protect the value: of the Property and Lender's rights in the Property,
. including payment of taxes, hazard insuraace and other items mentioned in paragraph 2, S ’
© o Any amounts disbursed by Lender under this poragraph shall become an additional debt of Borrower and be secured by
this Security. Instrument. . These amounts shali bear interest from the date of disbursement at the Note raie, and at the opticn of
Lender shall be immediately due and payable, 0 oo e o T ' ‘

* - Borrower shall promptly discharge any liea which has priority over this Security Instrument unless Borrowser: {a) agrees
in writing to the payment of the obligation secured by the lien in @ manser acceptable to Lender; (b) contests in geod faith the
lien by, or defends against eaforcement’ of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
‘enforcement of the lien; o1 (c) secures from e holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrumeat. If Lender determines that 1y part of the Property is bject 10 a lica which may attain priority over . - -
" “this Secarity. Instrument.: Lei, ; ifyin tien. Bc 'Vlw‘shall,saﬁsfythclien'ortake_onc v

L s
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Security Instrumeat if: S :
Borrower defaults by failing to pay infull any monthly payment required by this Security Tustrument prior
to or on the duc date of the next monthly payment, or - " SN T o
(i) Borrower defaults by failing, for a pericd of thirty days, to perform any other obligations contained in this

Seerct yin the case ofﬁéjrmen_t déféiﬂts,_

- Security Instrument, - e T e ;
.~ {(b) Sale Without Credit Approval. Lender shall, if perinitied by applicable law (including section 341(d) of the
.7, Gam-5t. Germzin Depository Institutions Act of 1982, 12 UiS.C. 1701] - 3(d)) and with the prior approval of the

- Secretary, require immediate payment in full of all sums secured by this Security Instrament if: :
-+ (i) All or part of the Propesty, or.a beneficial interest in a trust owning all or past of the Property, is sold or
- - otherwise transferred (other than by devise or descent),and .~ . 0 - :

-~ (ii) The Property is not occupied by the purchaser or grantee as his or her principal fesidence, or the purchaser
‘or grantee does so-oceupy the Property, but’ fis_or her credit has not beén approved in accordance

; with the requirements of the Secretary, - < :
- {¢) No Waiver. Xf circumstances occur that would permit Lender to require immediate payiment in full, but Lender
- dues not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) ‘Regulations of HUD Secretary. ' In meny circumstatices regulations issued by the Secretary will limit
" -Lender’s rights, in the case of payment defaulls, to require immediate’ payment in full and foreclose if not paid.
" This Security Instrument does not authorize scceleration - or ‘foreclosure if not permitted by regulations of the
T C R . Y I, O e '
*(¢) Mortgage Not Insnred. Borrower agrees that if this Security Instrument and the Note are not determined to be
- eligible for insurance under the National Housing Act within 60 DAYS =~ :

< from the date hereof, Lender may, at/iis option require in ediate payment in full of all sums secured by this
- Security Instrument. A written  statement. of any - authorized agent of the Secretery dated subsequent to

80 DAYS .

SRR R . from the date hereof, deslining to insare this Security
- Instrument and the Notc, shall be deemed conclusive proof of such ineligibility. Notwithsianding the foregoing, .
* this option may not be excrcised by Lender when the unavailability of insurance i8 salely due te Lender’s failure to

.7 remit a monigage insurance premium to the Secretary. 1 : » ’
~ 18, Reinstatement. Bormower has a right to be reinstated if Lender has required immediate payment in full because of -
- Borrower's failure to pay an amoant due under the Note of this Security. Instrument. This right applies evex after foreclosure
procesdings are instinuted. To reinstate the Security Instrument, Borsower shall tender in a tump sum all amounts required to
bring Borrower's zecount current including; to the extent they are obligations of Borrower under this Security Instrument,
- foreclosure costs and reasenable ‘and ‘customary attorneys’ fees and expenses properly associated with the foreclosure
- procecding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect s if Lender had not required immediate payment in full. However, Lender is not required to permit Teinstatement if:
(i) Lender has accepted ieinstatément after the commencement of foreclosure proceedings within two years imrmediately
preceding the commencement of 8, current foreclosire proceeding, (i) reinstatement will preclude foreclosure on different
. grounds in the fustire, or. {iii) reinstatement will adversely affect the priotity of the lien created by this Security Instrument,
~'1%.'Borrower Not:Released; Forbearanice by Lender Not a Waiver. Extension of the time of payment or
. modificalion of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
. of Borrower shall not-operate to release the liability of the original: Borrower or Borrower’s successors in interest. Lender
- Shall not be required to commence proceedings against any successor, in' interest or refuse to extend time for payment or.
otherwise modify, amortization of the sums secured by. this*Security. Instrument by reason of any demand made by, the

- original Borrower or Borrower’s successors in interest, Any fnrbeamnceby Lender in exercising any right or remedy shall

‘not be a waiver of or preclude the exercise of any right of remedy. .

12. . Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this

-~ Security Instrument shall bind and beaefit the successors and assigns of Lender-and Borrower, subject to the provisions of

. paragraph 9(b). Borrower’s covenants and agreemens-shall be joint and several. Any Borrower who co-signs this Security
- Instrument bist does not exccute the Note:: (a) is co-signing this Security Instrumient only to mortgage, grant and convey that

Borrower’s interest in the Property under the 2rms of this Security Inst (b) is niot personally obligated to pay the sums
by curity Instrumen () s that Lenc oiher Borrower may agree 1o extend, modify, forbear -
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 or the Note without that Borrower's =



shaﬂbegrvcnbydelrvermgnorbyf;w
n'by first class mait unless” apphcnbla faw: mqum usc of ‘snother maho& -The notive shail be directed to the 7

“PmpertyAddmsorany omeraddressBmwadesgnawsbynmtoLeuém Anyne&mtolmderslwﬂbegr\mbyﬁm_
c!assmmlmhndctseddmssxawdlmammanyaddmssundudmgnwbynmmmm Any aotice providad for
mthszecumv Ins:mmtshaﬂ bcdeemcd tohavcworxgwmm Borrowum'l.enderwhengweu ‘as provided in this

X 14, Gov&rnmg Lavr Sevmbiﬁty 'D;ns Socsmty Ins:mmcnt shall be govexned by federal law and the law of the
jxmsdrcnon in which the Property is located. In the cvent that anyprovxsmn or clause of this Secwity Instrument or the Note
conflicts with applicable jaw, such conflist shall wot affect other provisions of tiis Security Instrument or the Note which can
_be given cffect without the conflicting provision. Ta this cod the pmvrsmns of thss Security Instrument and the Note are
- declared to be severable.. :
) 15. Borrower’s Copy. Bgrrovmr shail bc given one cenfmned oapy of the Note and of this Security Instrument.
16. Hazardous Substances, Borrawer sha!] not cause of permit the presence, use, disposal, storage, or release of any

. Hazardous Substances ez or in the Properiy. Bomrower shall not.do, ner allow anyone elsc to do, anything aifecting the - :

Pmperty that is in violation of any Environmental Law. The prewdmg two sentences shail not apgly to ithe presence, use, or
 storage on tkie Property of small quantities of Hazardous Substanws that age genem!ly recogrized to be appropriate to normal
“ residential uses and to maintenance of the Propesty. . .-

) Borrower shali promptly give Lender written notice of any mwstrganorr, claim;, demand, lawsml or other action by any
* governmental ot regulatory agency or private party involving the Pmperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower iearns, or is notified by any govemmental or regulatory authority,
- that any removal or other remediation of any Hazardous Substances. affesting the Property is necessary, Borrower shall

N . prompﬂy take all necessary remedial actions in accordance wrth Envrronmen!al Law. :

~Asused in this paragraph i6, "Hawdous Substanm .are those substances defined as toxic or hazardous substances by
: Env:ronmental Law and the' follewmg substanoes. gasolm«’ ke:rosene, m}m flammable or toxic petmleum products, toxic.
,ipe«trcrdes and herbmdes, volatile solvents, mmenals cnmalmng asbestos or formaldehyde and radioactive materials. As used -

. in this paragraph 16, "Envuonmen!al Law" means fedeml laws and laWS of th_ Jrn'-sdrcuon whsre the Propeny is iocated that -
relate o hcalth safety or exmmnmen al protect' 0.

£ NON UNIFORM COVENAN"‘b Borrower and Lender ﬁm_her covenan and agroc as fo lows :
S 17. : Assxgnment of. Rems. Bomower, uncon&xtmnallv assigns and transiers 10 Ixnder all the reats and revenues of the .
Propmy Borrower aathrmzes Lender or Lender s agems o co!!ect the rents and tevenues and hereby directs each tenant of
the Property to pay the. rents 0 Lend or Lendcr s'agents.: owewiet, prior 1o Lender’s nouce o Borrower of Borrower’s
breach of, any covenant or agreement inthe Secunty Instmmont Borrowcr shall collect and receive all rents and revenuss of -
~the Property as ustee for the benefit of Lender ami Borrower. 'Ih;s aésrgnment of rems consututes an absolutc assignment

: ;fr I kand not an assignment for additicnal security only.

% Lender gives notice of breach to Bormwer (a) all ren:s merved by Bon'ower shall be held by Borrowes as trustee
for. bcneﬁt of Lender only, to be’ applled 10 the sums secured by'the Secumy Instaiment; (b) Lender shall be eatitled to colleet

‘and receiveall of the rents of lhe Propesty: and () cach tenant of &hc Propesty shall pay all rents due and unpaid to Leadar o

'Lender s agent on Lender’s wrmm demand to the tenant. - 2

= Borrower has nct executed ‘any. prier assrgnmcn “of the rcms and has not and will not - perfssrm any act that wrmld )

prevent ...ender from excrcising its rights ueder this parsgraph 17,

" "'Lender ‘shall not be required 10 enter upon, take control of or. mamtmn thc Property before or afier giving notice of
‘breach ic Borrower. However, Lender or & Judicially appointed receiver may do 5o at any time thers is 2 breach. Any
application of rents shall not cure o waive any default or iovalidate =ny cther right or remedy of Lender. This assignoent of
rents of the Property shall ammmmmmmwmmwmmmm i full.

" 18, Feoreclosare Procedure. If Leader requives immediate payment in full tnder paragraph 9, Leader may invoke the -
power of sale and sny other remedics permitied by applicable lsw. Lender shail b entitied to coliect alf exprases incurred in
wnsumgﬂscrcmodrcspmwdedmihnpmmﬁx 18 mchximg,bumothmt«immasona&ﬂsmm‘ fees and costs of title
evidence.

If Lender invokes the power o* sale, Lm&rshail mwm'ﬁm 10 execute 2 written potice of the TECUETENCS
of ar event of default andoﬂ.mdersmtowmmﬁmymbemkimdmﬂmsﬂmmmmbemﬂed e

. euch county in which any psat of the Propony & focuted.. &m«ﬁuﬁms&ﬂﬂmnmmofsa!cmnmmmam ;
: fbyamﬂmbiclaw:oﬁmwerandmi}emhcrpamsmwbyapphmhkkw.Aﬁermcrmemqumdbyamﬁmle S

law mwhmdmaMmBmmW,MmﬂthcﬁW uwﬁm'mon Eaﬁw!ngbmb:ddrx Buheumeamip!m

ST cneaTaao g .
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y o:&er’lmsxee dﬁemzmes. 'Em.saaz mny'

pnbhcannmmmtaxﬁwtnmand;ﬂweofmypmﬂmslj sciwduhn o

sa]e Lender or il desxgnce may purchase the Pmpmy afany sale, :

i Trustee ‘shall dehver to:the- pmchase: Trustee's deed comeymg :!zc Pmmty wnhcm any covemumt of wmty.

rexprcssed onmphed ’I‘%‘erecnalsmtheTrhsteesdedshaﬂ bc;wmfamevadcrwofﬁsuuﬂx of the statements made

" therein. Trustee shall apply the, pmoews of the sale in the following order: (a) to all expenscs of the sale, including, but oot

limited to, reaaz«nable Trustes’s and ancmcys fees; () to all sums swumi by this Seamiy [ns:mmem, aad (c) any excess io
the person ¢ or p:::sons legally eatitled to it. .

IfﬁxcLender ) mtetestmlhlsSecumylnmmnsheldbymeSwaaryandtbe Secrotary requires immediate payment -
in full under paragraph 9, the Secretary miay invoke the nopjudicial power of sale provided in the Sisgle Family Mortgage
Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 &t seq )by requesting 2 foreclosure conmmissioner desigaated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the precading sentsnce shall depnve the
Secretary of any rights otherwise availabic to a Lender under this paragraph 18 o7 a;apimb)e faw.

19. Reconveyanee. Upon payment of all sums semzmd by this Security Instrument, Lender shall request Trusiec to
:reconvey the Property and shail’ surrender this Security Instrument and all notes, ev;dencmg debt secured by this Security
‘Instrument to. Trustee. Trustée shall reconvey the Property wnhcm wm-smy 1o the person or persons legally entitled to i, |

s Lende: may charge such person or persoiss a fec for reconveying the Property, if the fee is paid toa third party Trustee for -
S servxct;s rendered and chargmg of the fec is pemnttesi undex applxcable iaw. uch person or pcxscms shall pay any recordation

Subshmte Trustee Lender may from ume to tune remove Tmstee and appomt a suecessor irustee to any 'I‘mstw
ppomted hercunder Without conveyince of the Préy ; e shall succecd to all the mle, powew: and duties:
; confen*ed upon. Trustee herein and. by apphcabic law.’ T ;

2L Attomeys’ Fees, Aq used in this Secunty [nsm\menk and in the Nntc. atto-neys fees  shall mclude any anome—ys '
fees awarded by an appellate couit. v ; g <

i R T
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pm&mally appeared the above named
T and acknowledged




