


: y'th ’7 s e ; bxancea of ‘recond. Bortower w&rra.nts and will defend
generally the title to the Property agamst aﬂl [ . demands, subject to ‘any. s encumbmnws of recond.
. THIS SECURITY INSTRUMENT oombxnes umform covenants for. nahonal use znd nor-uniform covenznts with limited
variations by jurisdiction to constitute a umform seuunty mstmmcnt coverinig real property.
' UNIFORM COVENANTS. Bormwcr and Landcr covenant and agree as follows:
. ‘1, Payment of Principai and Intemt, P’repaymem and Late Changw. Borrower shall premptly pay when due the
principal of and interest on the debt evidenced by the Note and aqy’ prepayment and late charges due under the Note.
T 2. Funds for Taxes and Iﬂsumnce. Subject to apphcable law or 1o & written waiver by Lender, Borrower shall pay 1o
Lender on the day monthl Yy payments are due under the Note, until the Note is paid in full, a sum {"Funds") for: (a) yearly taxes and
" assessments which may attain pricrity over:this Security Instrumentasa tien on the Property; (b) yearly Emhold payments or grouad
rents on the. Property, if any; {c) yearly hazard. or property insurance premiums; {d) yearly flood insurance premiums, if any; {e)
,yearly moﬂgage insurance premivms;: if any;. -andi(f) any; ‘sums payab]e by Borrowes to Lender, in accordance with the provisicns
of paragraph 8;:i lieu of the payment of mortgage insurance premiums.:-These items are catled “Escrow Ttems.” Lender may, at any
time; colléct'and:hold Funds:in an:amount:not to exceed the maximum ‘amounta lender for a federslly related mortgege loan toay
- require:for: Borrower s:eserow necount under: the federal Reat Estate: Settlemrt Procedures Act of 1974 as amended from 'time to
time;-12/UiS. C: Section. 2601 et seq.i(" RESPA"),tunless andther:law ‘that appi-es to'thie Funds sets & jesser amount. If so, Lender -
‘may,at any; hme, collectand hold Funds in’ ‘anamount ot to'exceed: the lesser. smount. Lender may ‘estimate the amount of Funds
due;or the basis of ‘current; dam nnd réasonsble estmm.es ‘of expendxtures of: ‘umre Escmw Items or oihmv:se in-accordancs ‘with
'applxcabie laws:: o : :

i Thes FLuds shall be he[d in‘an mstxﬁutabnwhose depcsxts are msured by a fedeml agency, mstrum.,ntahty, or eutity (including
Lender, ‘if Lender is sach.an institution) or in'any ' Federal Homs Loun: Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender mayniot charge Borrower for holdmg and spplying the Funds; annually analyzing the escrow account, or verifying the Escrow
Items, -unlees Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,

“ . Lender: may: “require: Borrower to pay.a: one-time icharge. for- an independent real estate tax reporting ‘service used by Lender in

_* connection with this-loan, unless a.pphcable law pmvndcs o?.herwxse Unless nnagreenaent is made or applicable law requires intérest ]
" “to be paid, Lender shall not be required 10 pay Borrower any interest or eammgs on the Funds. Borrower end Lender may agree in
~writing, however, that interest shall be paid on the Funds. Lender shall give to Botrower, without charge, an annual accounting of
" the Funds; showmg credits and debxts to the Fuinds and the ‘purpose for which each debit to the Funds was made. The Funds are
‘pledged as additional security for nll sums secured by’ tlus Security Instmmem :
- If the Funds held by Leoder exceed the amounts pez-mtﬁed to'bz held by apph»able lsw, iender shall account to Borrower
" for the'excess Funds in.accordance ;with: the rcquuemcnts of apphcab!e law. If the amount of the Funds held by Lender at any time
is notsufficient to pay,the Escrow Items when due, Lender'may so notafy Botrower in writing, and, in such case Borrower shall pay
to. Lender: the amount necessary to. make up the’ deﬁclency‘ Bnrmv.er shall make up the deﬁmmcy in no more than twelve month!y

o payments‘ 8t Lﬂnder s sole;discretion.

28T Upen! paymen* in full of all sums secured by this Secunty i‘nstmmmt, Lender shaﬂ pmmptly refuud to Borrower any Funds
held by Lender. If, under pamgraph 21, Lender shalijacquire: =] Property, Lender, prior to the acquisition or sale of the
- Property; shall apply any Funds held by Lender atthe t:me of MU}S“IO‘B or’ saje as.a cred:( agamst the sims cecured by this Sectmty
“Instrument. - - .
3. Apphcauon of Payments. Unless appixcab e law o vides omar(mse, ali ;sa) ments recewed by Lender under paragraphs
1 and;2 shall:be spplied::first; to any prepayment rha:ges due under the Note; second, to amounts paysbie under pavagraph 2; third,
- :o mterest due; fourth;:to principal: due;.and last, to any late charges’ due under the Note.
B Chsrges, Licns.: ‘Borrower shall pay all taxes, assessments, charges, fines and impositions sitributable to the Property
'a,hxch muy attain 'onty over this Secunty Instrument; and ies;ehold paymenis or ground rents, if any. Borrower shall pay these -
- obhgatloﬁs in tﬁb mnnﬁcr prov:ded in‘paragraph 2; or if not paxd in that ) manser, Borrower shalt pay them oa time directly to the
- ., person owed paynient. Borrower shall promptly furnish’ to’ ‘Lender all notices of amouits 1o be paid unger this pamgraph If Borrowsr
e 'makes th&se payments darectl Bomwer shail prompt!y furmqh to Leud pts. cvxdencmg the payments..
ST : 1htly. dies i er this Secutity Instrument unless Bosrower: (a) agrees in
t Lena‘er, (b) cantesls in good fmﬁx tlse lien by,
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wlthm o term vmge and any. other. hazards, including floods ©
‘ce“ 3 shall be: mam od in the ‘amounts and for the periods that Lender
Ahe i insurance shall be ‘chosen: by Bomwer subjec! toJ.euder’s approval which shall not be-
: unrcasonably wathheid 'If Ben'ower f&h§ 1o nmmtam ‘coverage, descnbed bove,".Lender may, at mder s optxsn, @bmn covcrage ﬁo
' gg,cordame with: pamgrs?h { L
g:shall besc ender and shall mcﬁudea standard mortgxxge clause. Lender qhail
have the nghs to: hmd the. polxcxes and renewals If Lender fequires; qurower shall prom*pﬁy give to:Lender all receipts of paid
premiums and: renewai notices.-In: the event: of: loss, Borro\s shall give; prompt notice to the insurance casrier and lzndcr. Lender
) may make: proof. of Joss if a0t made promptxy by: Borrower. 3
sty ] ower. otherwise agreein writing, insurance’ preoeeds shall be s.pp!xed to restomtmn or repaxr of the
Propextv damaged, if the restoration or; ;repairiis; economically Feasible and-Lender’s security is-not fessensd. If the restoration or
repair is not ‘econamically feasible or l.zndens seciity.:would be 1ess‘med the s,smanc&pmceeds shall be applied to the sums secuved -
by tins Security Instrurtent, wh.,ther or 1ot then-due, with' any excess’ p:ud to Borrower. If Borrower abandons the Property, or does
‘not apswer within 30-daysia: notice from Lender: that the jnsurance’ carriert hos offered 0 settle a claim; then Lender may collect the
. -insurance’ proceeds ‘L:ender may use the pmeeds 10 repair o restore the Prepcrty erio pay swms sucured by this Security inetmmem
: whazher oot then dus,The 30-day period will: begm ‘when thenotios ia’givea.
AT Unle&s Lender and- Borrower otherwise agree in wntmg,‘ any application of ﬁroweds tc prmczpal shall not extend of postpone
the due da:e of the'i an(hly pay msnts referred toin psxagfaphs 1and 2 of changs the amount of the payments. 1f under paragraph
‘the] sty is'acqu ~Barrower’s right to any msumnoc pahcxes and proceeds resulting from damage to the Property
£ extent 38 by this Secunty Instmment 1mmedmtely prior to the

* 6. Qecupanicy, Prsmaiw 2y faintenam:e and Pimiecimn of the‘!%operty‘ ch:wer’s Loan Application; Leasdmlds.
Borrower shall Gceupy, éstablizh, ‘Wnd use he‘Prqpch ' cxpal yesidence within sixty days after the exen:uuon of this
,Secunty Enstn.msnt and shali conti py the f pmmpa! residence for at least one year after the date

inless I.endc otherwise’ agrdes ing, wh 5 not be” ‘reasona'biy ‘withheld, or unless extenuating
oivower’ shall not destro , damage ‘or impair the Property, allow the

: default if any forfeitre action or proceedmg. wheﬁxer

, 18 begun that in lzndsr ood faith’ judgment altin forfeiture ‘of the Property or btherwise materially
ted by this Secumy Instrument or Lender’s sec'.mty intersst. Bonfowar may cure such a defauit and reinstete, as
ragraph 18, by’ causmg thé action or roceed ; to be ith amﬁmg that, in ‘Lender’s good faith determmanon,
; ‘the Prog ‘o ‘ather material mpalrment ‘of the lien created by this Security
Wer, dxmng the jcan apphca&mn process, gave

faﬂe& to provide erder with any material information) in

i concerning Borrower’s occupancy of

eﬁgsah d, Borrower shall comply with all the provisions of

e shall uat merge uniess Leﬁder agrees to the

X Bormwer fails !o,perfo?m the cev.nants &Iid sgmments con:amed
ﬁmﬁy aﬁ“ec! Lender's rights in the Property, (such as a

mm orto. eqf@me iaws ot rogulations). then Lender may do and pay
the; Prope.rty Leade; & actions snay igclude

paring m court, paying reasonable attorneys’
; Le.nder daes not ‘ha\a.




remiu “paid by Bo _
‘ these paymaufs as a: loss reserve in'lielt of mortgage msurance "Loss reserve payments mzxy no longer be
mortggg“ msuranoe covefage’ {(in the amotmt ami fmj the period that Lender requires) provided
ali_ Pay, the premzums required to mamta.m

Instriment immediately before the taking - unle

lnstfument shall be reducecl by the'amonnt F th proceeds mult;phed by the fallomg fraction: ! (a) the total wmount of the sums
; s divided by’ (b) “the fair market ‘Property immediately beforé the taking. Any.
balance shall bel pmd to Bofrower, ]f)artmi taking of ﬂxe Pmpurty'm which the fair market value of the Property

vsmm.,dlately before the taking is less than the amount of the sums secured immediately before the taxcmg, unless Borrower and Leader

othérwise agree in' ‘writidg or inless applxcable A olbrerwiss provides) the pmecads shail be 1pp11ed to the sums secumd by thxs
- Sectirity Instriiment whether of pot the sums'are: théndue.” :

T et Ifiths Property is'abandonied by Borrower; o if aRer notié Y. Lender 1o, Bcrrowcr that the condemnor offers to Toake an
: award or: settle o claitn fOl‘s damages; Borrowsr fails to' respond to Lender’ withisi’ 30 daye after ‘the date the notices is given, Leader

is/authiorized to'tollect’ and apply'the pmwcds ‘its optior) elther to rest"rahon m‘ repaxr of the Pmperty or to ﬂ:e sems secured

by t!us Seturity Instrument, whether of- not then due» ¢ 2

sz vpe-Unless Lender and Bomwer oihérwrise’ agres i writing, sny applxcatmﬁ wf pmceeds to pnncxpal shall not extmd or posq:cnc

: the due date:of the:monthly paymenis: vefacred ‘to;in paragraphs 1 and<2 or: change the amount of such payments. .

+ 11 -Barrower; Not Released; Forbearance By Lender:Nota Wa:wa‘. :IExtension of the time for payment or modlﬁcauon ’
of amammuon ‘of the sumas: secured by this'Security. i.nstruxmnt granted. by ‘Lender to any successor-in interest of Borrower shall not
operate to releas the habxht) of the ongmal Bormwet or-Borrower’s successors in: interest.: Lender shall not be required to commence:
pmceedmgsragamst any successor:in’ interest-or' refuse. to.extend time for. payment or otherwise modify amortization of the sums
secured by: this. Security. Insmunent by réason, of any demand made by the original Borrower or Borrower’s successors in interest.

~Any: forbearance by:Lender in exercising any right or remedy shatl not be a waiver of or preciude the exercise of any right or remedy. .
: 2. Succasscrs and- Assigns. Bounds:: Joint-and ‘Seversl Liability; Co-signers. < The covenants and agreements of this.
Security; Instmment shall,bind and benefit the successors and sssigns of Lender and Borrower, subject to the provisions of parsgraph
17.. Bomwcr 3 covenants and: agmmants shail be joint’ ‘snd. several.:Any:) Eomue: who.co-signs this Security Instrument but does
* not execute; the Note: (a) is co-signing;this Security: !_nsmimcut nﬂy t0 1mortgage; grant and convey that Borrower’s interest in the
Propcrty \mder the; terms ;of: this Secunty Anstrureent; : (b) is:nof, persmaﬂv ;obligated to pay; the sums secured by this Security.
: &) agrees- that Lender and'any otb 1 Borrower “may sgree.to extand, modafy forbear or make any accommodstions :
g Boﬂawcr ‘siconsent
,t is sibject to & law which ssts maxnmum toan charges,
tohs eoliected in connection, with the loan*




in Vvhn,h ﬁxe Pmpe:tv is locatcd In the event that
applzcable law, such conflict shall not affect other p-ov:
the conﬂ:ctmg provision. To this'enid the provisions of thig Secunty istrizient 'and: the ‘Note are dec!ared to be severable,
\ Bormwer’s Copy. Bon‘ou er shall be: gzven one confmmed ceapy of the Note and of this Security | Instrument

s e I Lender exercises. this optmn, Lender shall give Borrower notice of accelerahen The unux:e shail provxde a penod of not
!css than 30 davs from the da.e the notice xs;dehvemﬂ or maaiod wnhm whlch Bormwer gaust pay all sums secured by this Secunty

c ty 2k

law mav speufy for, mms;atement‘ before sale of the Pmperty pursuani to, sy, power of sale contzined in this Security Instrument;
or. (b) entry. of. a ludgme 1t enforcing, this Secunty Instmment Those mndstlons are that Bmower (s) pays Lender all sums which
then would be, dug under, this Secunty Instmment and the Nc:e a3 :f no awelemtqon had accurred; (b) cures any default of any other
covenantis. or,agreements; (<} pays all expenses mcurred in enforcmg this Secnnty Instrument, including, but not limited to, reasonable
alwmeys feea; and. {d) takes such: action. as: Lcnde.r may, reasonsbly . require to asgure -that the lien of this Security Instruinent,
Lender’s rights in, lbe Property and: Bormwm' obhgauon to-pay. the sums - securcd bv this: Security Instrument shall continue
uncbanged Upon remsta.iement by Bomw&r,\ this Secy arity Instmmem said the obhgauons secured hereby shall remaia fully effective
as if no acceleration. had oceurred. Howev;,_,,}!hxs right to reinstate shali not apply in the case of acceleration under paragraph 17,

19, Sale, of \Iate, Change of Losn Smiw The. Note or s, patial interest in the Note (togeikier with this Security
lnstrument) may be sold one or mors. time w‘ hout prior. notics to. Bormwer, A sale may result in & change in the entity (known as
the "Loan Servicer”), that collects month!y paymgnts dus under the Note end this Security Instrament, There slso may be one or mors

, Vhangﬁs of the Loan Scrvlcer umelazed toa gale of the Note. I t&gere i54 change ofthe Loan Servicer, Borrawer will be given writen

notice, of the change in accerdanm wilh ps.mgr&p_ above:and. apphcable‘ W, Th° potice will state the name and address of the
new; Loan Scrvxcer and, t,he address to which peyments should be made, The notice will aiso contsin any other information requmed

;_o
of sxmi! quantmes of Hamrdo
maintenance of: thaProperty.




awelmhoa faﬁowmgﬁam s &smda‘» -

rice-tg accelerstion ander, paragraph 17 unless apoficable

the action required to cure the default; () a date, not

Y wbacbthe d@fatﬂtmu&‘t be cured; and (3) that failure to

vesult in ame!eraﬁon of the sums secured: by this Security

form. Bomswer of the right to reinstate after aceeleration and
i efanlt or.any other defense of Borrowa- i acceleration and

sa!ed ® ﬁAe defau!t is. ‘ot ‘cured on 0:‘ before the date: speuﬁed in the notice, Lender, at its option, may require immediate
‘payment-infull of all sums. secured. by this’ Security Instrument. withiout furtheér demand and may invoke the pewer of sale
and any siher remedws permittad hy appl:wble law. Lender shall be entxﬂed to eollect alt expensss incurred in pursuing the
medxes prowﬁed i this. parsgraph 21, mc!udmg, but-not Bmited io, reasonabie attorneys’ fees and costs of title evidence,
i I Lender invokes, the ' power. of. sale, Lender shall execute . or couse: Trustce 6 execute a written notice of the

. ozciivrence of.an event of default and of Lender’s election to cause the Pmperty %o be sold and shall cause such notice to be
: recorded ineach county in which any, part of the Property is. located Lender or Trustee shall give notice of szle in the manner
pz‘escnbed by applicable v to Borrower: and to, other.persons, presmbed by applicable law. ARer the time requived by
applicable law,. Trustee,: without. demand on Barmwer, shail sell the. Property at.public auction to the highest bidder at the
tiine and place and. .under. the | terms” designated in the. nchce of sale in one; or more. parcels and i any erder Trustee
determm@ Trustee may posipone. sale of all or.any pmd of the Pmpeﬂy by. public amouncement at the time and place of

any previously scheduled. sale. Lender or its designee aay purchase the Property at any sale,

Trustes, shall deliver. lo the pum?mse;r Tmstee’s deed, conveymg the Property. without :my covemmt or warraniy,
exgwmsed ar:implied. The recitals.in the. Tmstee’s dged shall be. : fac:e evidence of the truth of the statements made
therein, Trustee shall apply the pmceeds of the’ sale in the following order:. (a).to. all expenses of the sale, including, but not

‘mited to, reasonabie Trustee’s and, attomeys; ees;: (b) 0.1l sumis: secnmzd by: tins Secuntv Instmment, and (c) any @me;s
the pexson or: persons legally: enhtled to it e

oy Recsnveyance. Upo: I I sums secy this Security lng; Lender ahall mqw Tmstee to rem-m:y

‘the Property and shall surrender. thszecunfy lns d all notes evidencin umd by this Security Instrument to Trustee.-

;!rus.,ee shall reconvey the Pmperty«,\\ithout arranty a j.A vithout charge tc person or persons !egaliy eamled to ii. Such person

¥ appomt a suoc&cser trustee to any Trustee
successor tmstee shall succeed to all the title, power and dunes

curity Instrument. If one or. more ridets are executed by Bormwer and recordad together thh thxs
tne &« ts and ‘agreements each such rides shall be co‘rporatgdv mto and shall amend and supp!emeni the
B covenq’nts and agreements of, th Secun!y ! f the or2: 8 part of this Secunty Instrument : :




o your txm’mct
undsﬂymg contract of toan wil] agp!y
erags ispsed_vor Qhe daze you f‘axled te pmvade} '

nce onreen obtam of your owi and may noé"f'
reqmmmen:s imposed by appbcabic !zw




‘  8891nnLng on the'Weste:nrllne of Lot Block”22 Orlglnal Town

* of Klamath: Falls, O regon,; at'a no;ptwthereon ‘48 feet Northerly

;~¢rcm the Southwest cornetr of sald Lot 3, ‘thence Northerly .along
_‘the sa*d Westerly'llne 6f Lot 3 ko Ping Street; thence gasterly
: long the Scutherly ‘1ine-of Pine Street” to:.the center line of
‘et (vacated), ‘thence: Southerly along said center
it 1'ne running. parallel with Main.
\ »ce Westerly along saidi
int of beg;nn;ng.




