LA 2

OF TRUST ("Sccurity.
antonwine and

g - ~("Borrower”).

S T S ("Trustee™),

- .- which is organized and " -
-y and whose addrass”

celicary 1s . T Ores L~
jexisti}lg!undenhe‘ lawsof . ‘
is P.0: ("Lender").

S ~Box 1179, *K]amath;;faﬂs-.Q.OR;97601 SEE S e T
": Borrower owes Lender the principal sumof:  Five Thousand Five Hundred Fifty Doliars and _
no/100 - T e T e T - Dollars (U.5.$5,550.00° * ) “rpicdent s
“-"evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which Brcvides for monthly ti
 bayments, with the full debt, if not paid eartier, due and payable on ' <February™’i - 2002 This Security

+ :Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, aud all renewals,
extensions and modifications of the Note; (b) the payment of all other’ th i ; :
. to protect the security. of this Security Instrament; and (¢} the perfor uznice of Borrower’s covenants and agreements
. under this Security Instrument and the Note.'For this purpose, Borrower mevocablggrams and couveys to Trustee, in
72 trust, witht power of sale, the following described property locaed Klamath™™ - © N
county,Oregoﬂ T SR ERRRRPSE [ » e o
» That portion of the SW 1/4-SW-1/4-of Section 1 Township 28 South, Range 8 -
- East of the Willamette Meridian, Klamath Count ‘Oregon;” being more ‘
- ‘particularly. described as foliows:: - AR

~ Conmencing at the section: corner somon to_Sections 17.. 18, 19 and 20,
. Township 28 South. R -0f-the Wil _Meridian, Klamath County,
"Or'econ_::_thence;Norfth a ong.éthesectwn..ime:_gbetWeen;Sectwons 17 and 18, 4060

feet to the point ,of‘ne’g1nmng;‘.fthence?‘:Easti‘.BDO f
h 600 fee

' t v i Teet ;- thence North 56 degrees
19”7 East 36 .6-,feet,:,_;the;nce;-,Nor‘t 600 feet thencg;West‘GOGife_et to Section
ITEHERL T8Ik u U PO O peginming. L e

ogether with:an easement: for purpose of ingress and ress over and
ICross:: ,hgrf-:r]and;;—:ofr‘%rantﬂr n said Sect Lo and Trom the right of -
‘way-of t "Da]ffesggah. ogm_a;m hwa Highway 97, and on the road
1€ Out by granto REREE SRS RN

Chemutt
o o

e “TOGETHE R WI TH all the improvements now or hereafte: fter erected on the property. rty, and ail easements,

appurtenancés, and fixtures now or hersafier a part of the property. - All replacements and additions shaif also be -

. covened by fhis Security Instrament. - Al of the foregoing is fereed (o Inthis Socuriy Instrument as the "Property.” .
¥ BORROWER COVENANTS that Bosrower is lawfully, d of the estate herchy conveyed and has the right to grant -~
and co perty and that the Property is unericumbered, except reacumbrances of record. . Borrower, © .
 warrants and : e s and demands, subject to any - ~




ty Instrumerit as 2 Lien on the

pay Borrower any interes !
that interest shalf be paid on the Funds, Lender shall give to
unds, showing credirs and debits to the Fuids and the

secured by this

! Security Instrument,

" Upon paym ,
Funds held by Lender. ‘If; under pa
.or sale of the Property, shall apply any Fi s
sums secured by this Security Instrument, : )
3. Application of Payi

ng the payments, A »

Borrower shall prompsly discharge any lien which has priority over this
agrees in writing to the Payment of the obligatj 3 by the lien i
good faith the lien by, or defends against enforcement of the

e
lien

cable law requi

unds.: Borrower and Lender may agree in writing, however,
Borrower, withont charge

purpose for which

res interest to

nt, Lender shall
ire or sell the Pro
the time of acguisiﬁq;;

“or if not paid in

i

tien waii'er‘by Lender, Borrower siiali pay
id in full, a sum ("Funds") for: (a)-

; Property; () yearly
Or property insurance premiums; (d)

remiums, if any; and (f) any sums payable by
? . gage insarance

d: from time o time, 12 U.S.C.
T amount. - If so, Lender may, at any
1uay estimate the amount of Funds

ture Escrow Items or otherwise in

ith this loan, unless appiicable law

be paid, Lender shall not be

» 81 annual aceounting of the

cach debit to the Fynds was made. The

‘€7 in writing, and,
iciency. Borrawer shal make up

promptly refund to Borrower any
» Lender, prior to the acquisition
Or sale as a credit against the

nes and impositions attributable to the
old payments or ground rents, if any.
L that manner, Borrower
prozapily furnish 16'Lender alj notices of -
directly, Borrower shall promptly furnish




€ clause,
ve 10 Lender
cetothe. = o
TaCe procesds shiall be applied to restoration or repair
ically feasi ,;[md;;l;nde_r’s Security is not lessened, If
T's security would be lessened, the insurance proceads
ity Istrument, whether or noi then due, wi any excess paid to
perty, or does not answer within 30 days a notice from Leader that the
‘th i ' InSurance proceeds, Lender may use the
- this Security t, Whether or not then due,

Borrower otherwise azree in WIiting, any application of proceeds to prircipal shall not extend or
" postpone the due date of the monthly payments eferred to'in Ppatagraphs 1 and 2 or shange the amount of the
Payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
Proceeds resulting from damsge to the Property priorte the acquisition shall Pass to Lender 1o the extent of the sums
sscured by this Security Instrumaent immiediately prier to the acquisition. - - cL e : :

6. Occupancy,

der {or failed to provide
e Note, inclu@x‘ng, but not limited to,

wer, during the

the leasehold and the fee 0t merge unlesg

7. Proteciion of Lender's Righis ir the Property, r fal rform the covenants and agreements
contained in this Security Instrument, or there isalegal proceeding that niay significantly affect Lender’s rights in the
rty (such as a proceeding in ‘probate, for condemnation or forfeit .
regulations), then Lender may

Any amouuts disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by
* this Security Instrument. “Unless Borrower and Lender agree to gther termns of payment, these amounts shail bear

interest from the date of disburserent at the Note rate and shall be Payable, with interest, upon notice from Lender to
Borrower Tequesting payment, ) . i )

8. Mortgage Insurance.  If Lender required moﬁgagé msuranceas égcondiﬁon
ity all pay the premiums ired intain the

substantially equivalent to the
mortgage insurer approved by
Boirower shall pay to Lender

' premium being
se and retain

 notice at thetime of ot priorto an inspection spost ible cause for -~
emnation, . The proceeds of aﬁy-awakﬂibxﬂ(;l&inj or damages; di or consequentiai, inconnection with
;@ervsakix;gqf Y part of the Pro 1Ly, 'rfcrcgn' eyatice in liex Of@ndemna:igni‘are_heteby_: s

FORM 36389190




event of 2 partial taking of the Property i =
e equal to.or greater than the amount of the -~
oSS DY, M ecurity. instiument immediately sefore the taking; unless Borrower and Lender otherwise agres - -
.in writing, the sums seciized by this Security Instrument shatl be redticed by the amount of the proceeds multiplied by -
. 'the following fraction: (a) the total amount of the sums secuired immediately befors the taking, divided by (b) the fair -
- market valuc of the Property immediately before the taking. Any balance shall be paid to Borrower. In the eventof a-
partiai taking of the Property in which the fair market value of the Property immediately before the taking is less than the
- ;amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
- whether or not the sums are then due. - : RO S .
. .. I the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers to
-make an award or settle a claim for damages, Borrower fails o respond to Lender within 30 days afier the date the
.. notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
-+ Property or to the sums secured by this Security Instrument, whether or not then due. g :
- Unless Lender and Borrower othecrwise agees in writing, any application of proceeds to principal shall not exiend or
postpons the due date of the monthly payments reférred fo in paragraphs 1 and 2 or change the amount of such
paymens, - L SR
11. Borrower Not Released; Forbearance By Lender Not a Walver. - Extension of the time for payment or
modification of amoriization of the sums secured by this Security instrument granted by Lender to any successor in
interest of Borrower shall niot operate to release the liability of the original Borrewer or Borrrower’s stccessors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums sccured by this Security Enstruiment by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. )

12. Successors and Assigns Bound; Joint and Several Licbility; Co-signers, The covenants and agreements

of this Security Instrument shall bing and benefit the successors and assigne of Lender and Borrower, subject to the

- ‘provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who

* co-signs this'Security Instrumeat but does not execute the Note: (a) is co-signing this Security Instrument only to

*mortgage, grant and convey that Borrower's interest in'the Property under the terms of this Security Instrument; (b) is

not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

. 'Borrower may agree to extend, modify, forbeat or make any accomimodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. B e :

-13. Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in
conection with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount
Becessary to reduce.the charge to the permitted limit; and (b) any sums already coflected from Borrower which
exceeded permitted limits will be refunded to Bozrower. Lender may choose to make this refund by reducing the

-principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without aty prepayment chargs under the Note. .
¢ . 1. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by
mailing it by first class mail unless applicable iaw requires use of another method. - The notice shall be directed to the
- Property Address or any other address Borrower designates by notice to Lender.” Any notice to Lender shall be given
- by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
" Any notice provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when
given as provided in this paragraph. -~ o T B e :
: 15. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the
. Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
- Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this 2nd the provisions of this Security Instrument and
the Note are declared to be severable. .. . - B » PULEERR I -
'16. Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Property or & Beneficial Interest in Borrower. . If ali or any part of the Property or any intersst
<in jt is sold or transferred (or if 2 beneficial interest in Borrower is soid or transferred and Borrower is not a natural }
- person) without Lender’s prior written cotisent, Lender may, at its option; require immediate payment in full of all sums
securad by this Security Instrument. - However, this option shali not be exercised by Lender if exercise is prohibited by
. federal law as of the date of this Security fnstrument. T I Y Lo .
If Lender exercises this option, Lender shail give Borrower notice of acceleration.  The notice shall provide a period
.-, of not less than 30 days from the date the notice is'delivered or mailed within which Bottower must pay all sums secured
by this Security Instrument. ' If Borrower fails to'pay these sums prior to the expiration of this peried, Lender may invoke -
-+ 201y remedies permitted by this Security Instrument without further notice oz demand on Borrower. L el

_ FORMSs9®Y . .




e carlier of: (a) S days (or such'other period
ursuant t¢ any pover.of sale containéd in

ons, Borrower shall kave the right lohave © . -

cures ar any other covenaats or agreements; (c) pays 21l expenses incurred
. » , Instrument, including, but not limited fo, reasoniable aitorneys® fees; and (d) takes such action
- as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Sccurity Instrument shall conti ' . >
. reinstatement by Borrower, this Security Instrument and the obligati ] f in £
|- n0 acceleration had occurred. However, this right to reinstate shalt not apply in the case of acceleration under
‘paragraph 17..  mT T S ‘ e v
13, Sale of Note; Change of Loan Servicer. . S ; S
- The Note or a partial inierest in the Note Security Instruient) may be sold one or more times

without prior noti L As [ chan ! "Loan Servicer”) that collects

SO : y . permit the presence, use, disposal, storage, or release
 of any Hazardous Substances on or in the Property. Borrower shall not do, nier allow anyone ¢lse to do, anything
affecting the Property that is in violation of 4 i precedisg two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. -
Borrower shall promptly give Lender written notice of any investigation, claim, demand
any goveminental or regulatory agency or private party involving the
- Environmental Law of which Borrower has ac
regulatory authority, that any removal or other remediation of any )
necessary, Borrower shall promptly take all necessary remedial actions in accordancs with Environmental Law.,
* As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous ]
- substances by Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic
+ petroleum products, toxic pesticides and hexbicides,jvoiaﬁie‘solvems, materials containing asbestos or formaidehyde,
'and radioactive materials. - As used in this paragraph 20, "Environmenta] Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to heaith; safety or environmeantal protection. .

~ NON-UNIFORM COVENANTS: ‘Borrower and Lender further covenant and agree as follows:

. 21. Acceleration; Remedies, Lender shall give netice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (buzt not prior to acceleration under paragraph
17 uniess applicable law provides otherwise).  The notice shall specify: (a) the default; () the action reguired to
cure the default; (c) a daie, not less than 30 days from the date the notice is given to Borrower, by which the
defaait muiit be cured; and () that failure to care the defauli on or before the date specified in the notice may
result in acceleration of the suins secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower cf the right o reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any ether defense of Borrower to acceleration and sale. If the default is not

- cured on or before the date specified in the nofice, Lender at its op: ¥ i

- all swms secured by this Security Instrument withoat further demand and may inveke the power of sale and any

- other remedies permitted by applicable law. ' Lender shall be entitled to collect ali expenses incurred in parsuing

* the remedies provided in this paragraph 21, including, but not limited to, reasonabie attorneys’ fees and costs of
title evidence. [ T o L

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shalf cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicabie law to Borrewer and o other persons prescribed by

.- applicable law. . After the time required by applicable law, Trustes, withiout demand on Borrower, shall sell the
- Property at public auction to tiie highest bidder at the time and place and under the terms designated in the

% notice of sale in one or more parcels and in any order Trustee determines. i Trustee may pastpone sale of all or
-+ any parcel of the Property by, public aninouncement at the time and place of any previously scheduled sale, -
B : 3 i "at sy sale, . T




 Wihout any covenantor .

¢ prima Facle evidence of the truth of :

 the following order: (a) to ali - o

: 5 and attorneys’ fees; (b} to all sums v

© P 2 {C) any excess {0 the per persons legally entitled toit. . -
pon payment of all sums secured by this ty Instrument, Lender shall request Trustes

" 1o reconvey the Propenty and shall surrender this Security Instrument ang all notes evidencing debt secured by this

.23, Substitute Trustes,

- Security nstrument to Trustee.:: Trustee shall reconvey the Property without warranty and without charge to the person
. or persons legally entitled ta it, Such person or persons shall pay any Tecordation costs.
Lender may from time to time remove Trustes and

... Trustee appointed hercunder. Without conveyance of the Property, the successor 1

© . powerand duties confgrreq vpon Trustee pem_ip‘aqd_byi'applica_ble law.:oo0

. 24. Attorneys’ Fees. . 'Asmedig‘misrww‘kms@menmamme Note, "attorneys® fees” shall inciude any
: attomeys}’dfges‘jawa;d,edby,‘anappql}a;e} i1 I R e ER I » .
“ . 25. Riders to this Security Instrnz '

I Adjustable Rate Rider | .y
'L Graduated Payment Rider- ieit =5 Hlanred Unit Development Rider .~ [iweekly Payment Rider
Balloon Rider - R [IRate Improvement Ri - [Second Home Rider -

and agrees to the terms and n'téiaed‘inthisSek:urity :
er and rocorded with it

NI NE  AC T N N NITS SR

‘MARJORE A STUART
DTARY PUBLIC-OREGON -




