("Bamwer"’)
: ("Trustee”),
whxch is organized and

L e i , and whose address
e Box:1179.; K1amat Fa_ﬂs,' OR.-97601 - - d("Lmd
‘;Bonnwwrowmsmee'&mpnnmpasmnof E1ghty TWD Thousand: EzghtiHundred Do]!ars an
©no/100 " “h Dollars(U.S. $82,800. 00 ). Thisdebtis
L evxdenced by Bormwer s note dated the sariie date as thxs Secunty Instmment {"Note"), which Bmwd es for monthly -
- payments, with the full debt, if not paid earlier, due and payable on . ‘February 1,.:2027 . This Security
- Instrament secures to Lender (a) the repayment of the debt ewdenced by the Note, with interest, and all renewals,

" : emsP:m under the laws

o - extensions and modifications of thie Note; (b) the payment of all ‘other sums, ‘with interest; advanced under paragraph 7

‘1o protect the security of shis Sect.my Anstrument; and (c) the performmme of Borrower’s covenants and agreements
under tltus Secunty Instmment and the Note.- Fcr this pumose. T Tvocabrﬁgmts and oonveys to Trustee, in
;  d . -

bﬂ'-fﬂe‘iin'thé:‘a*,

mauh Fai?s  "
1C!w1

i TOGETHER WITH al! zhe mxprovements 1OW oF hereafter €l on the property, ‘and alt easanems
appurtenances, and fixtures now or hereafter a part of the property All :eplaoemems and additions shall alsc be’
covered: by this Secunty Instmmen . 'All of hy foregomg ferred 1o in th:s Secumy Instmment asthe "Pmperty

\ 3 s lawfully seis he estate hereby conveyed and has the right to grant
and corivey the Pmperty and that th ty is Usiencumbére 3 an»wmiyraneescfrecord Borzpwer '
arTants an wﬂl defend generally the i  the ety ag g 5 a6d mandS' sub;ect to any SO




* Borrower shall 4pvrcmptly pay when due
ot and Jate charges due underthe -

;2. Funds Yor Taxes and Insurance. . Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay . -
" _to Lender on the day monthly payments are due undez the Note, until the Note is paid in full, 2 sum ("Funds") for: (2
*“yearly taxes and assesstnents which may attain priority over this Security Instrament as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any: (€) yearly morigage insurance premiutas,-if any; and {f) any sums payable by
" Borrower to Lender; in accontance with the provisions of paragraph 8, in lieu of the paymient of mortgage insurance -
premaiums.  These items are called "Escrow Items,” Lender may, at any titne, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mozigage loan may require for Borrower’s escrow:
account under the federal Real Estate Setilement Procedures Act of 1974 as amended from time to time, 12 U.5.C.
2601 et seq. ("RESPA™), unless another law that applies to the Funds scts a lesser amount. If so, Lender may, at any

“ - time, collect and hold Funds in an amoust not to exceed the lesser amount. - Lender may estimate the amount of Funds

due on the basis of currént data anid reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable lawy. .- = e Tt S

The Funds shall be held ixi an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. - Lender skall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the
escrow account, or verifying the Escrow ltems, unléss Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 10 pay a one-time charge for an
independent real esiate tax Teporting service used by Lender in connection with this loan, unless applicable law

-provides otherwise. Unless an agreentent is made or applicable law requites interest to be paid, Lender shall not be
“required to pay Borrower any interest or 2arnings on the Fuads. Bofrower and Lender may agree in writing, however,
that intercst shall be paid on the Funds. - Lender shall give to Borrower, without charge, at annual sccounting of the
- Funds, showing credits and debits to the Funds and the purpose for which sach debit to the Funds was made. The
Funds are pledged as additional security for all sum secured by this Security Instrument. ,
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
. Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Leader the amount necessary to make up the deficiency. Borrower shall make up
.. the deficiency in no more than twelve monthly payments, at Lender’s sole discretion: :
. .‘Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
* Funds heid by Lender." If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
"ot sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as credit against the
" sums secured by this Security Instrument.. T - L B o
3. Application of Payments. . Unless applicable law provides otherwise, all pavments received by Lender under
paragraphs 1 and 2 shall be applied: first, to-any prepayment charges due under the Note; sccond, to amounts payable
- under paragraph 2; third, to.interest due; fourth, to pritcipal due; and 1ast, to any late charges due under the Note.
' 4. Charges; Liens. Borrower shall pay all taxes; assessments, charges, fines and impositions attributable to the

. Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

- Borrower shall pay these obligations in the mianner provided in paragraph 2, or if not paid in that manner, Borrower

~shall pay them on time directly o the person owed payment.” Borrower shall promptly furnish to Lender all notices of -

. amouats to be paid under this paragraph.: If Borrower makes these payments directly,-Borrower shall promptly fumish
to Lender receipts evidencing the payments.” "% ! A : - R

 Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion

" . .operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to

Lender subordinating the Hen to this Secusity Instrument.” If Lender determines that any part of the Property is subject
to a lien which may-attain priority over this Security Instrument, Lender may give Borrower a rotice identifying the Hien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
* 8, Hazard or Property Insurance. . Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, bazards included within the term "extended coverage” and any other hazards,
including floods or flocding, for.which Lender requires insurance.” This insurarice shall be maintained in the amounts

id for the periods that Lerder requires. - The inskrance cartier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld.  If Borrower fails to maintain coverage described.
“above; Lender may; at Lender’s o veras protect igh e Property in accordance with -




less Lender and Borro gree in s ins 2 P s shiail be applied to restoration or repair .
-of the Property damaged, if the reste repair is economically feasible and Lénder’s security is not lessened. I
« - the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance prooseds

. shall be upplied i0.the sumns secured by this Security Instrument, whether or not theri due, with any excess paid ©o
‘Borrower., ' If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may collect the insurance proceeds. ‘Lender may use the
proceeds to repair or restere the Property or to pay sums secured by this Security Instrument, whether or not then due.
. The 30-day period will begin:when the notice is given. -+ -0 s T G s :

- Unless Lender and Borrower otherwisé agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 of change the amount of the
payments, '¥f under paragraph 21 the Property is acquired by Lender, Borrowsr's right to any insurance policies and
proceeds resulting from damage to the Property pricr to the acquisition shall pass te Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. " 7L
__-'6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
* - Leaseholds. - Borrower shall accupy, establish, and ‘use'the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shali continue to vccupy the Property as Borrower's principal
residence for at Ieast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
.- shall not be unreasonably withheld, or unless exfenuating circumstances exist which are beyond Borrower’s control.
. - Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, ot commit waste on the
“Property.. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security: interest. . Borrower may cure such a'defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determiration, prectudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
~created by this Security Instrument or Lender’s secusity interest. Borrower shall also be in default if Borrower, during the
= loan application process, gave materially faise or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
'is on a leasekold, Borrower shall comply.with a)l the provisions of the lease.” If Borrower acquires fee title to the
Property, the lzaschold and the fee title shall not merge unless Lender agrees to the merger in writing,
.- 1. Protection of Lender’s Rights in the Property.-  If Borrower fails to perform the covenants and agrecments
contained in this Security Instrument,-or there is a legal proceeding that may significantly affect Lender’s rights in the
- Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to-enforce laws or
‘regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
- rights in the Property.. Lender’s actions miay inchide paying any sums secured by  lien which has priority over this
Security Instrumest, appeating in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
+ Although Lender may take action under this paragraph 7, Lender does not have 10 do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by

T this Security Instrument. . Unless Borrower and Lender agree to other térms of payment, these amounts shall bear

- Borrower requesting payment. . e DAy B
8. Mortgage Insurance, . If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premivms required to msintain {the mortgage insurance in effect. If, for any
- 'reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shatl pay the
- premiutzis required to obtain coverage substantially equivalent to the mortgage insarance previously in effect, at a cost
‘substantially equivalent to'the cost to Borrower of the mortgage insurange previously in effect; from an altemate
mortgage insurer approved by Lender.. If substantially equivalent maojtgage insurance coverage is not available,
" Borrower shaii pay to Lender each month a sum equal 1o one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. - Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. : Loss reserve payments may no longer be required, at
. -the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided
- by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insirance in effect, or to provide 2 Toss reserve; until the requirement for mortgage insurance ends

< - in accordance with any written agreement between Borrower and Lender or applicable law.
"- “ 9, Inspection. .- Lender or its ageni may make reasonable entries ipon and inspections of the Property. Lender

" interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

.- shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. - The proceeds of any award or claim for damages, direct or consquential, in connection with
Y condemnation of other taking of ; of the Pro or for. e in lieu of condemnation; are hereby
igned and s aid 4 M A e STE e

 romseame




artial taking of the Propeaty in - ©
1alt0 Or-greater than the smovntof the -~ =
¢ nediately befor taking, unless Borrower and Lender otherwise agiee
: fle suins secuzed by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
. the following fraction: (a) the total amount of the sums secured immediately before the izking, divided by (b) the fair
- market value of the Property immediately before the taking. * Any balance shiall be paid to Borrower. In the event of a
. partial taking of the Property in which the fair market value of the' Property immediately before the taking is less than the
. amount of the sums secured immediately before the taking, unless Borrowsr and Lender otherwise agree in writing or
- unless applicable Iaw otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrament
: whex‘hgrornotthesumsarethendue,' R R I .
Xf the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
~ make an'award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
~* notice is given, Lender is athorized to collect and apply the proceeds; at its option, either to restoration or ‘repair of the
Property or to the sums secured by this Security Instrement; whether or not then due. B

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
paymemis. . . | ' B U L ‘ )

11, Borrower Not Released; Forbearance By Lender Not 2 Waiver. ~ Extension of the time for payment or
modification of amortization of the sums secured by this Security Instament’granted by Lender 1o any successor in
-interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand rade by the original Borrower or Borrewer's successors in interest.” Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. " . The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreetients shall be joint and several. Any Borrower whe
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument oanly to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrumient; and {¢) agrees that Lender and any other

. - Borrower may agree to extend, modify, forbear or make auy accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. -~ - S - ) ’
. 13. Loan Charges. - If the loan secured by this Security Instriment is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the lean exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums aiready coliscted from Borrower which
-exceeded permitted limits will be refunded to Borrower. . Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. . If a refund reduces principal, the reduction
. will be treated as a partial prepayment without any prepayment charge undes the Note,
o 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
- mailing it by first class mail unless applicable law requires use of another method:. The notice shall be directed to the
. Property Addressor any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
“Any notice provided for in this Security Instrument shalf be deemed to have been given to Borrower or Lendsr when
- given as provided in this paragraph.:~. " .0 0T o e U :

- .. 15. Governing Law; Severability. . This Security Instrument shall be governied by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumest or the Note

“which can be given effect without the conflicting provision.  To this end the provisions of this Security Instrument and

the Note are declared to be severable. ST T ;

- -16. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower; . If all or any part of the Property or any interest -

- in it is sold or trans€erred (or if a bereficial interest in Borrower is soid or transferred and Borrower is not a natural

. person) without Lender’s prior written consent;, Lender may, at its option, require imimediate payment in full of all sums
- -secured by this Security Instrument. -However, this option shall not be exercised by Lender if exercise is prohibited by
. federal law as of the date of this Security Instrument. ~ ..~ - =T .

- ... - /If Lender exercises this option, Lender shall give Borrower notice of acceleration. The uotice shall provide a period
-of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
“by this Security Instrument.” If Borrower fails to pay these Siims prior to the expiration of this period, Lender may invoke
‘any remedies permitted by this Sacurity ent ut further notice or demiand on Borrower. ¢ ,




rrower shall bave the right to have
» e earlier of: (2) S days {or such other period -
PEXLy PUTSUDE 0 any power of sale contained in.

thszec:minnstmmem Those conditions are that

- acceleration had occurred; (b) cures any defailt of any other or agreements; (c) pays all expenses incurred
-+ in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys” fees; and (d) takes such action
- as Lender may reasonably require o assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums sscured by this Security Instrument shall continue unchanged. Upon -
* reinstatement by -Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
.10 acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph17 R e S S T X : S
“+ 19, Saie of Note; Change of Loan Servicer. .~ 7 0 e T
The Note or a partial interest in the N ote (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. . A sale may result in a change in the entity (known as the "Loan Servicer™) that collects
-monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
- - - Loan Servicer unrelated to a sale of the Note.' If there is a change of the Loan Servicer, Borrower will be given written
- notice of the change in accordance with paragraph 14 above

of any Hazardous Substauces on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything
. affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
- presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 16
be appropriate to normal residential uses and to maintenance of the Property.-

Borrower shall promptly give Lender written hqticq of any investigation, c}ainii demand, lawsuit or other action by

nct:;essa‘ry, Borrower shall promptly take all necessary remedial actions in accordance wi
i/ As used in this paragraph 20, "Hazardous Substances” arc thosé substances defined as toxic or hazardous
substances by Environmental Liw and the following substances: gasoline, kerosene, other flammable or toxic
* petroleum products, toxic pesticides and berbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. = As used in this paragraph 20, " Envifonmental Law™ means federal laws and laws of the

jurisdic_tiqn where the Property is located that relapc to health, safety or environmental protection,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. 'Acceleréﬁon; Remedies. Lender shall give notice to Borrower p;ioi' to acceleration following Rorrower’s

breach of any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph
17 unless applicabie law provides otherwise). The notice shall specify: (a) the default; (b) the actien required to
cure the default; () a date, not less than 30 days from the date the notice is given o Borrower, by which the
default must be cured; and (d) thaé failure to cure the default on or hefore the date specified in the notice may
result in acceleration of the sums secured by.this Security Instrument and sale of the Property. The notice shall

wer of the right to reinstate after acceleration and the right to bring a court action to assest
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defauit is not
.cured on or before the date specified in the notice, Lender st its eption may require immediate payment in full of
ali sums secured by this Secarity Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entiifed to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including; but not limited to, reasonable attorneys’ fees and costs of
title evidence. ' L :

- If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause tke Property to be sold and shail cause such
- notice to be recorded in each courty in which any part of the Propeity is located. Lender or Trustee shail give
_-notice of sale in the mamner prescribed by applicable law to Borrower. and-io other persons prescribed by
. appiicable law. _After the time required by applicable law, Trustee, without demand on Borrower, shali sell the
" Property at public auction to the highest bidder ot the time and place and under the terms’designated in the
- notice of sale in ¢ne or more parcels and in any order Trustee determines.’ Trustee may postpone sale of all or
-, -any parcel of the Property by public anitcuncement at the time and pizc any previously scheduled sale.
Lender or its designee may p & Propert f sabe, o Selm Y o




i following order: (2) to eli’
d attomgys’ l'es, ®) ts aﬁl sums -

ity Ins
| niofes. cvxdencmg debt secured by this
twarramy znd without charge to the person
it. - Such’ person or persons shall pay any recordation ¢ costs.

) - 23 Substxtute 'I‘n_stee. ‘Lender ma may, from time to time remmove Tmstee and 2 appomz a successor trustee to any

“ Trustee appomted hereunder. Without conveyanee of the Pmpsrty the msor tmstee snall succeed 10 all the title,

power and duties oonfened upon Trustee hercin and hy applicable law :

G 24 Attomeys’ Fees. Asused in this Secunty Instrument

e attomeys fees awarded by an appellate court

=, 28, Rnders to this Secunty Instmment. 5

: Ifene ‘ot more riders arz executed by Borrower and recorﬂed together with this’ Securry lnstrument the covenants and

- agreements of each such rider shall be mccrporated info and shall ametd and supplement the covenants and

3 if the nder(s) were a part of this Secunty Instrument [Check a.pphcable

0 1~4 Family Rider
-0 Biweekly Paymem Rider
DSecond Home Rxder:




