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- THIS TRUST DEED, made this 19TH day of January, 1397 betweon RMarliyn Walkey & Willlam Milimuka s
Tenants by Entirety , as Grantor, AmeriTitle, as Trustee, and Runring Y Resort, Inc., 2n Cregon Corporation, as
Beneficiary, ' o .

. WITNESSETH:
Grantorisrevocabiygrants, bargains, sells and conveysto Trustee in trust, with power of sale, the property in ilamath Counly, Oregon, described
as: Lot 148 of Running Y Rasort, Phase Phase 2 Plat, recorded in Kiamath County, Cregon.
Together with alt and singular the tenements, hereditaments and appurtenances and af} other rights thereunto belonging cr in anywise now or herea%er
appertaining, and the rents, issuss and profits thereof and ail fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor harein contained and payment of the sum of $56,816.00,
Fifty Six Thousand Six Hundred Ten And No/100's Dollars, with interest thereon according to the temms of a promissory note of even date herewith,
payable to beneficiary or crder and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 10 years
from racordation date.

The date of maturity of the debt secured by this instrumentis the date, stated above, on which the final instalimentof said note becomes due and payable.
in the event the within descriced property, or any part thereof, or any interest therein is soid, agreed to be seid, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approval of the beneficiary, then, at the beneficiary’s option, all obligations secured by this
instrument, imespective of the maturity dates expressed therein, or herein, shaif become immedistely due and payable.

The above describad real property is not currently used for agricuitural, timber or grazing purposas.
To protect the security of this trust deed, grantor agrees: ’
1. To protect, preserve and mainiain said property in good cordition and repair; not 1o remove or demoiish any building or improvemant thereon; not
to commit or permit any waste of said property.
2. To compiete or restore pmmptly and in good and workmanlike manner any building or improvement which fnay be constructed. damaged or
destroyed thereon, and pay when dus ail costs incurred thersfore. :
3. To comply with: ail laws, ordinances,

suranceron the buiidings now or hereafter erected on the said premises against loss or damage by fire and

m time to time require, in an amount not less than § - _, writtenin companies accepiable {o the beneficiary,

with lcss payable to the latter; alf policies of insurance shal! be deliverad to the beneficiary as seon as insured; if the grantor shall fail for any reason to

nPprocure any such insurance and to deliver said poiicies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or

hersaflerplaced on said buildings, the bereficiarymay procure the same at grantor's expense. The amount coliected under any fire or other insurance policy

may be applied by beneficiary upon any indebtedness secured hereby and in such order as bensficialy may determine, or at option of beneficiary the entire

amount so collected, or any part thereof, may be released te granfor. Such application or release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice. )

S. Tokeep said premises free from construction liens and to pay all taxes, assessments and other charges that may be fevied or assessed upon or
againstsaid proparty before any part of such taxes, assessmenis and other charges becoma past due or delinquent and promptly deliver recaipts therefor
‘o beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiume, liens or other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, baneficiary may, at its option, make paynent thereof, and the
amount so paid, with interest at the rate sel forth in the note sccured hereby, togetherwith the obiligations described i paragraphs6 and 7 of this trust deed,
shall be added to and hecome a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interestas aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpaymenithereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

5. To pay ali costs, fees and sxpenses of this trust including the cost of titie search as well as the other costs and expenses of the trustee incurred
in conneclion with or in enforcing this obligatien and trustee’s and attornay's fees actually incurred.

7. Toappearin and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, including any sul for the foreclosure of this deed, to pay all costs and expenses, incluging
evidence of title and the beneficiany's or trustee’s atiorney's fees; the amount of attorney’s fees mentioned in this paragraph 7 in ail cases shail be fixed by
the trial court and in the event of an appeal irom any judgmentor decrea of the trial court, grantorfuither agrees to pay such sum as the appellate court shall
adjudge reasonabla as the beneficiary’s or trustee's attorney’s fees on such appeal.

it is mutually agreed that:

8. Inthe event that any portion or all of said property shall be taken under the right of eminent domain ot condempation, beneficiary shal have the right,
ifit so elects, te require that ail or any portion of the monies payable as compensation for such taking, which ara in excess of the amount required to pay
ali reasonable costs, expenses and attorney’s fees necessarily paid or incuired by grantor in such proceedings, shail be paid to beneficiary and applied by
it firstupon any reasonable costs and expenses and atterney’sfees, both in the tial and appeliate courts, necessarilypaid or incurmed by beneficiary in such
proceedings, and the balance applied upon the indebtadness secured hereby. and grantcr agrees, at its own expense, 1o take such actions and execute
such instrumenis as shall be necessary in obtaining such compensation, promplly upen beneficiary’s request.

9. /tany time and from time to time upon written request of beneficiary, payment of ts fees and prasentation of this deed and the note for endorsement
(in case of fuli reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustes may (2} consent to
the making of any map or plat of said property; (b) jein in granting eny easament or creating any restrictions thereon; (c) join in any subordination or other
agreementaffecting this deed or the lien or charge thereof; (d) reconvey, withcut warranty, all or any part of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitled therste,” and the recitals thersin of any matters or facts shall be conclusive proof of the
truthfulness thersof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any defaultby grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
@ court, and without regard to the adequecy of any security for the indebledness hereby secured, enter upon and take possession of said property or any
part thereof, in its own name sue or otherwise zollect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs ang
expenses of aperaion and collection, including reasonable attomey's fees upon any indebtedness secured hereby, and in such order as beneficiary may
determine.

—-11. The entericg uoon and faking pyssession of said propeity, the collactionof such rents, issues and profits, or the praceeds of fire and otherinsurancs
policies or compansation or swards for any taking or damage of the propaily, ard the application or release therecf as aforesaid, shall not cure or waive
any defauit or notice of default heraunder or invalidats any act done pursuant {0 such notice.
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“ - 12.'Upen defaultby grantor in paymentof any indeblednesssscured hereby o in his perkimancs of any agreement hereunder, the beneficiary
may daclare all sums sscured horeby immediately due and payeble. in such on event the baneficiary at his election may procsed to foreclose this trust
deed in equity a3 a mortgags or direct the tiustea to foregiose this trust deed by advertisernent and sale.. In the latier event the beneficiary or the trusis
shall execute and causa to be recorded his written niotics of default and his eloction 1o asil the 3sid described real proparty to satisfy the obligation sacured

hersby whereupson the trustee shalt fix the time and place of sale,, give notics thereof as then required by kaw and preceed to foreclose this trust deed in
the manner provided in ORS86.735 i0 86.795.

13. Afier the trustae has commenced forsciosure by advartisementand sale, and at any time prior to 5 days bofore the date the trustee conducts
the sale, the grantor or any other parson so privieged by ORSBA.753, may cure the defaulior defaulis. If the defauli consists of a failure te pay, when due,
sums secured by the trust deed. the defauitrmay be cured by paying the entire amount dus at the time of the cure othier than such portion as would not then
be due had rio default occurrad. Any other defaultthat is capabie of being cured may be cured by tendering the performance required under the obligation
or trust deed. I any case, in addition to curing the defaulf or defaults, the person effecting the cuse shall pay to the berneficiary all costs and expenses
actually incurred in enforcing the obligation of the trust deed together with trus'ee's and attorney's fees not exceeding the amounts provided by faw.

14. Ctherwise, the sale shall be held on the date and at the time and place designated in the notice of sale of the time to which said sale may
be postponed as provided by law. The trustee may sell progerty either in one parce! or in separate parcels and shal! sell the parcel or parcels at auction
to the highestbidder for cash, payable at the time of sale. Trustee shalldeiiverto the purchaser its deed in form as required by law conveying the property
so sold, but without any covenantor warranty, expiess or implied. The recitals in the deed of any matters of fact shail be conclusive proof of the truthfulness
thereof. Any person, excluding the trustee, but inciuding the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant ta the powers provided herein, trustee shail apply the proceeds of sale to payment of (i) the expenses of sale,
inciuding the compensation of the trustee 2nd a reasonable charge by trustee's attomey, {2) to the obligation secured by ihe trust deed, (3} to ali persens
having recorded liens subsequentto the interestof the trustee in the trust deed as their intevesis may appear in the order of their priority and {4) the surplus,
if any, to the grantor of to his successor in interast entitled to such surplus.

16. Baneficiary may from time to time appoint a successor or successors to any trustee named herein or fo any succassor trustee appointed
hereunder. Upon such appointment, and without conveyanca to the successor trustes, the latter shall be vested with all title, powers and duties conferred
upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be made by written instrument executed by
benaficiary, which, when racorded in the mertgage records of the county or counties in which the propenrty is situated, shall be conclusive proof of propsr
appointment of the successor trustae.

17. Trustes accepis this trust whes this desd, duly execuied and acknowledged is made a public record as provided by law. Trustee is not
obligated o notify any party herato of pending sile under any other deed of trust o of any action or proceeding in which grantor, beneficiary or trustes shall
be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and baneficiary’s successor in interest that the grantee is lawfully seized in fee
simple of said describad real property and has a valid, unencumbered title thereto subject to covenants, conditions, vestrictions and easements of record
and that he will warrant and forevar defend the same against all persons whemscever,

The grantor warrants that the procaeds of the loan represented by the above described note and this trust deed ara:
{a) *primarily for grantor's personal, family or household purposes, N
{b) for an organization, of {even if grantor is a nalural person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds 2l parties hereto, their heirs, legatees, devisees, administrstors, executars, personal
representatives, succassors and assigns. The ter beneficiary shali mezn the holder and owner, including pledgee, of the contract secured hereby, whether
of not named as a beneficiaryherein. In construingthis trust deed, it is undersiood that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires. the singular shall be taken te meas and include the plural, and that generally all grammatical charges shall be made,
assumed and implied to make tha provisions heraof apply egqually to corporations and to individuals.

You have the option to cancel your contractor agresmentof sale by notice (o the Seltsr until micnlght of the seventh day foliowing the
signing of the contract or agreement. If you did not raceive a Properly Report prapared purstant to the rulss and regulations of the Office of
Interstate Land Sales Ragistration, U.5. Departmernt cf Housing ant Urban Develop t, In ad of your signing the contract or agroement,
the contract or agreament of zala may be canceled at your option for two years from the dats of signing.

N WITNESS WHEREOQF, said grantor has harsunto set his hand the day and ysar first above writt
TMPORTANT NOTICE: Deleteby iining out, whichever warranty (a) ygﬂ
or () is not applicable; if warranty (a) is applicable and beneficiary #arilyn Watkey
1s a craditoras such word is defined in the Trith-In-LendingAct and

Regulation 2, the beneficlary MUST comply with the Act and {.
Reguistion by making required disclosures; for this gurpuse use ‘&/%W ,7?7(/% [ —

Stevens-NassForm No. 1319, or equivalent. if compliance with the
Act Is not required, disregard this notice.

INDIVIDUAL ACKNOVLEDGEMENT

STATE OF OREGON, )ss. >,N &all;?;{ ;n M B
County of Kizmath : L4 ¢ AL

This instrument was acknowledged before me cn
January 10TH, 1997, by Marilyn Walkey & Wilkam Milimuka

William Milimuka

Notary Pubﬁc!Ofegan K ]

CORPORATE ACKNOWLEDGEMENT
This instrument. was acknowledged before me on January 10TH, 1997, by

of

Notary Public for Oregon
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