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'DEED OF TRUST

" THIS DEED OF TRUST (*Security Instrument”) is made on . JANUARY 22, 1397
WAYNE HORTON AND SHIRLEY Y HORTON, HUSBAND AND WIFE

{"Borrower™). The trustee is WILLIAM L. SISEMORE

("Trustee”). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA

, and whose
address is 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
THIRTY EIGHT THOUSAND FIVE HUNDRED AND NO/1C0

Dollars (U.S. $ 38,500.00 ).
This debt is evidenced by Borrowet’s note daied the same date as this Security Instrument ("Note"), which provides fo
monthly payments, with the full debt, if not paid earlier, due and payable on FEBRUARY 1, 2012 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
tnstrument and the Note; and (@) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant o the paragraph below {"Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Futre Advances to Borrower, Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by proiissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

NORTH HALF OF LOT 62, FAIR ACRES SUBDIVISION NO. 1, ACCORDING TO THE QFFICIAL

" PLAT THEREOF ON FILE IN THRE- OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
- OREGON . ‘ R )

TAX ACCOUNT #3809—0351)::—&)0300 KBY #4503580

which has the address of 1410 HOMEDALE ROAD, KLAMATH FALLS

{Street, Cityl,
Oregon 97603 (Zip Code]  ("Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereaftcr a part of the property. All replacements and additions shall also be covered by this Security Instrement.
Al of the foregoing is referred to in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is urencumbered, except for encumbrances of record. Borrower warrants and wiil defead
generally the title to the Property against ali claims apd demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenanis with Himited
variations by jurisdiction io constinute a uniforim security instrument covering real property.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes snd Insurance. Subject to applicable law or to a written: waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sumn (" Funds™) equal to ene-twelfth of: (1)
yearly taxes and assessments which may atain priority over this Security Instrument as 2 lien on the Property; (b) yearly leaschold
payments or greund rents on the Propesty, if any; (c). yearly hazard or property insurance premiums; (d) vearly flood insurance
premiums, if any; (e} yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, ir accordantce
with the provisions of paragraph 8, in tieu of the payment of morigage insurance premiums. These items are called *Escrow kems.”

Lender may, at any time, collect and hold Funds in an amount ot to exceed the maximum amount a lender for a federaliy related
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federal Real Estate Settlement Procedures Act of 1974 as

unless another law that applies i the Funds sets
the lesser amount.

gency, instrumentality, or entity (including
the Funds to pay the Escrow Items,
escrow account, or verifying the

Lender to make such a charge,

tly refund to Borrower any Funds
prior to the acquisition or sale of the
redit against the sums secured by this

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1

and 2 shall be applied: first, io any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chiarges; Liens. Borrower shali pay all waxes, assessments, ines and impositions attributable 1o the Property

which may attain priority over thi i T ground rents, if any. Borrower shall pay these

Instrument, Lender may give Borrower a notice identifying the
actions set forih above within 10 days of the giving of notice,

5. Haeard or Property Insurance. Borrower shall keep the mprovements now existing or hereafier erected on the Property
insured against loss by fire, hazards inclided within the term “extended coverage® and any other hazards, including fioods or
flooding, for which Lender requires insurance. This imsurance shall be maintaimed i the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrowser subject to Lender’s approval which shall not
be unreasonabiy withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage {2 protect Lender’s rights in the Property in accordance with paragraph

® agree in writing, any application of procesds to principal shall not extend or Ppostpone
red ©0 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
’s right to any insurance policies and proceeds resulting from damage o the
Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. :

8. Occupancy, Preservation, Maintenance and Protection of the Preperty; Borrower's Loan Applicatien; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument ! continue to occupy the Property as Borrower’s principal residence for at least one

i i Md, or unless

damage or impair the Property,

ault if any forfeiture action or

good faith judgment could result in forfeiture of the Property or

otherwise materially impair the lien Instrument or Lender’s security interest. Borrower may cure such a

default and reinstate, as i i i i dismissed with a ruling that, in
the lien created by this Security Instrument or Lender’s
loan application process, gave materially false or inaccu

any material information) in connection’ with the lcan evidenced by the Note, including, but

concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower

shail comply with all the provisions of the lease. If Borrower acquires fos title to the Property, the leasehold and the fee title shall
not merge uniess Lender agrees to the merger in writing,

7. Protection of Lender’s Righis in the Property. If Borrower fails ty perform the covenanis and agreements contained in
this Security Instroment, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
preceeding in bankruptcy, ati it i i may do and pay
for whatever is necessary y "8 1i i Property. Lender's actions may inchide

. N - ol p . y ing in court, paying ble
attorneys’ fees and entering » irs, action under this paragraph 7, Lender
0ot have to do so. : )
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by Lender uader. this piragranh 7 shali ‘become additienal debt of Borrower secured by this Securi
‘and;lenges:fagree o uther termy of paym:éotgesg amounty - shall bear interest from the date of

and shall be payable, wiy Infevest, upan notice f Lender to Borrower esti vment,
Hazard Insurence Warning, !ful o, "Botrower”) provide us, {the "Lender”) r:agth m of insurance
Coverage.as required by our comiract ‘or ivan agreement, Lender may puarchase ingurance at Borrower’s €Xpense to protect the
i . This i may, but i eoliateral becomes damaged, the
- Borrower may

v X P f. The cost of this insurance may be added to your

; - If the cost is added to the contract or ioan balance, the interest rate on the underlying contract or Ioan will

apply to this added amount, Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. -

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory lLiability insurance Tequirements imposed by
applicable law,

oP 8. Mortgage Insurance. If Lender required MOTiZage insurance as a condition of faking the loan secured by this Security

Instrument, Borrower shal pay the premiums requred to maintain the morigage n effect. If, for acy reason, the

mortgage insurance coverage required by Lender Izpses or ceases tp be in effect, Borrower shall pay the premyums required to

obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substaniially equivalent to the cost

to Borrower of the mortgage insurance previously in effect, from an alternste Ortgage insurer approved by Lender. if substantially

i i i i Ee,BomwershallpayEc!:ndereachnmmhasxmeqsmtoone-mﬂﬁbof
by Borrower w i caoverage lapsed or i

10. Condemnati
condemnation or other
be paid to Lender,

In the event of a total
whether or not then due, wi
value of the Propert

amount of the

he Froperty immediately before the taking,

taking of the Property in which the fair market value of e

t of the sums secured immediately before the taking, unless Borrower

law otherwise provides, the proceeds shall he applied to the sums
c.

e condemnor offers to roake an
laim for damages, i resp ithi ie the notice is given, Lender is
authorized to collect and apply the i ion, ef i i "PETLY O to the sums secured by

any application of proceeds (o principal shali not extend or Postpone
1 and 2 or change the amount of such payments,
11. Borrower Not Released; Not a Waiver. Extension of the time for payment or modification of
amortization of the sums s granted by Lender tn a0y successor in interest of Borrower shall not
i Borrower’s successors in imterest. Lender shail aot be
Interest or refuse o extend time for

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Ins fit the successors and assigns of Lender and Borrower, subject io the provisions of

and convey that
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than 30 days from the date the rotice 18 dolivered or malled within which. Borfower: must pay il sums secured by this Security
Tnstrament. If Borrower fails to pay these sums price to the expiration of this period; Lender may invoke any remadies permitted by
i ity Instrument without forther notice of demand on Borrowes. cn

8. Borrower’s Right to Reinstate, If Borrower rmeets certain conditions, Borrower shall have the right %0 have enforcement
of this Security Instrument discontinued at any time priot to the earlier of: {a) 5 days (or such other period as applicable law may
spesify for reinstatement) before sale of the Property pursuant o any power of zale contained in this Security Instrument; or &)
entry of a judgment enforcing this Secuzity Instrument, Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants of agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) fakes such action as Lender may reasonably require to assure that the lien of this Security
Iostruanent, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security instrument shall
continue unchanged. Upen reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effeﬁ:t{y}e as if no acceleration had occurred. However, this tight to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Secutity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Nogwe. If there is a change of the Loan Servicer, Borroewer will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address which paymerts should be made. The notice will also contain any other information
required by applicable law.

29. Hazsrdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, ot relcase of any
Hazardous Substances on or in the Propexty. Borrower shall not do, nor aliow anyone else to do, anything affecting -the Property
that is in violation of any Environmental Law. The preceding two seniences shall not apply to the prescnce, use, Of storage on the
Property of smail quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and
to maintenance of ithe Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency oF private party involving tire Property and any Hazardous Substance or Environmental Law of
which Borrower has actual kaowledge. If Borrower learss, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affectiug the Property is necessary, Borrower shali promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environment2] Law and the following substances: gasoline, kerosene, other flammeble or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radicactive materials. As used in
this paragraph 20, " Environmental Law” eans federal laws and taws of the jurisdiction where the Property is located that relate o
health, safety or enviropmental proiection. -

NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shail give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under parageaph 17 unless applicable
law provides otherwisc). The notice shall specify: (a) the default; (b) the action reguired fo cure the gefault; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (6} that failure to
cure the default on or befor i ! result in accelerstion of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right te reinstate after acecleration
and the right to bring a court action to assert the mon-existence of a default or any other defensc of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the npotice, Lender, ai its opiion, may
require immediate payment in fuli of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, hut not Lmited fo, reasonable attorneys’ fees
and costs of title evidence.

€ Lender invokes the power of sale, Lender shafl execute or cause Trustee to execute a written netice of the
eccurrence of an event of default and of Lender’s ciection fo cause the Property to be sold and shall cause such netice to be
recorded in each county in which sny port of the Property is located. Lender or Trustee shall give notice of sale in the
marmer prescribed b¥ a{)piicab!e law tc Borrower and to other persons hgrescnbed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, § I sell the Propexty at public auction to the highest
bidder at the time and place and under the terms cesignated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustce may postpone sale of all or rny parcel of the Property by public announcemnent &t the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warramiy,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stateznents made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) te all expenses of the sale, including, but not
fimited to, reasenable Trustee’s and atforueys’ fees; () to all sums secured by this Security Instrument; and {c) any excess
to the person or persous legally cntitled to it. -

23. Reconveyance, Upon payment of 2t sums secured by his Securily Instrument, Lender shall request Trustec to vzconvey
the Property and shall surren is Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Propesty without warranty for a fee of pot less than $5.00 to the person or persons legally
entitled to it. Such person or persons shali pay any recordation costs.

23, Substitute Trustee. Lender may, from fime to time, remove Trustee and appoint 2 successor {rusiee to any Trustee
appoinied hereunder. Without conveyance of the Property, the successar trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. -

24. Attorneys® Fees. As used in this Security Instrument and in the Note, »attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliate court.

25. Riders to this Security fustrument. If one or more fiders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemsuts of this Security Instrament as if the rider(s) weze a part of (his Security Instrument.

{Ciieck applicable box(es)]
Adjustable Rate Rider [ Condominium Rider {7 1-4 Family Rider
L1 Graduated Payment Rider Plarmed Unit Development Rider ] Biweekly Payment Rider
Bailoon Rider Rate Improvement Rider {"_ second Home Rider

1 vA Rider [ Other(s) Ispecify]
"UNDER OREGON LAW, MOST AGREBEMENTS, PROMISES AND COMMITMENTS MADE 8Y US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTERSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PUREOSES OR SECURED SOLELY BY THE
" BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
 BY US TO BE ENFORCEABLE.® 5
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¥ 5y SIGNING BELOW, Borsower accepis and agrees to thi terms and cov

any rider(s) executed by Borrower and recorded with it.

Witnesses:

2130

< coniained in this Security Instrument snd in

(SeaD)
Bosrower

STATE OF OREGON,

day of’

- JANUARY—ommmmmm mm= 1897

County ss:
. personaily appeared the above named

and acknowledged

On this———~="~ 22nd
WAYNE HORTOM AND SHIRLEY Y. HORTON
the foregoing instrument 10 be

My Commission Expires: _L/_. /615\000

(Official Seal)

STATE OF OREGON : CQUNT‘:’ OF KLAMATH: $8.
Amerititle

THEIR~-—=—— voluntary act and deed.

the 24th day

Filed for record aj reguest of

of .. January AD,19_97 & 10:49

o’clock __.,é_; M., and duly recorded in Vol. __M97 e
on Page 2126 .

of : M‘Qxﬁg‘ag_es

$30.00

§eme§ha G. LetschCounty Clerk
by ] e ———

e T e e i
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