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DEED OF TRUST

THJS DEED OF TRUST ("Securiy I t7) is mad \jé’m,m,az 2z 1397 4 i
Michael B. Harris an Pau?ay mu?i???"l)sls» oo 7 ¢ grantor is

: {"Borrower™}.

Thetrustee is . AmeriTitle ("Trustes™).
The beneficiary is Forest Products Federal Credit Union, which is organized and
existin unucr the jaws of _ Ore ) , and whose address
is P.U. Box 1179, Klamat i Faﬂs 0R 97601 ("Lender™).
Botrower owes Lender the principat sumof  Thirty Thousand Doliars and no/100

Dollars (U.S. $30,000.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which ?rovzd»s for monthly
payments, with the full debt, if pot paid carlier, due and payable on February 1, This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with mterim and 2ll rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced unider paragraph 7
te protect the security of this Security Instrument; and () the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower xrre'vccabT!ﬁ grants and conveys 1o Trustes, in
trust, with power of sale, the following described property located ia
County, Oregon:

The Southeasterly 40 feet of Lot 9 and the Northwesterly 30 faet of Lot 10 in
Block 3 of First Addition to Tonatee Homes, according to the official plat
thereof on file in the office of the (Ioun,,y Clerk.of Klamath County, Qregon.

33

.
*

=
=
=
N
g
P
P\

which has the address of 4473 Memorie Lane ! Klamath Falls
. : {Strest} {City}
Oregon 97603 ("Property Address”);
{Zip Cod=l

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and {ixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregeing is referred to in this Security Instrumaent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey ihe Property and that the Property is unencumbered, except for encumbrances of record.  Borrowsr
warrants and will defend generally ihe title to the Property against all ciaxms and demands subject t¢ any
cacumbrances of record.
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* THIS SECURITY INSTRUMENT co uniform covenauts for pational use and on-umiform covenants with

. limited variations by jurisfiction: to constitute ORifOTE: sectirity instrument tovering real propesty.

 UNIFORM COVENANTS. Borrower and Leader coveaant and agree s foliows:
1. Payment-of Principsl and nterest; Prepayizent and Late Charges. Borrower shall promgptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note. : :

2. Funds for Taxes and Insurance. by Lender, Borrower shall pay
to Lender on the day monthly payments are , ustil the Mote is paid in full, 2 sum ( *Funds™ for: (a)
Yyearly taxes and assessments which imay attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Properiy, if any; (¢) yearly hazard or property insuratce premiums; ¢(d)
yearly flood insurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in fieu of the payment of morigage insuraace
premiums. These items are calied "Escrow Items.” Lender may, at any time, collect and hold Funds in an amonnt not
to exceed the maximum amount a lender for a federally related montgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1574 as amended from time to time, 12 11.S.C.
2601 ct seq. ("RESPA"™), unless another faw that applies to the Fends sets a lesser amount. If 0, Lender may, at any
time, collect and hold Funds in an amouat not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Ttems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are fusured by a federal ageocy, instrumentality, or entity
{including Lender, if Lender is such an instituzion) or in any Ferderal Home Lean Bank, Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annualty analyzing the
€scrow account, or verifying the Escrow Items, unless Lender pays Borrower interest o the Funds and applicable law
permits Lender to make such a ch ge. However, Lender may requi i {

Tiing service used by Lender in

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds keid
by Lender at any time is not sufficient o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up Gie deficizacy. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of a!l surs secured by thisSecurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument. .

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Leader under
paragzaphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
may attain priority over thi i and Jezschold payments or gromad reats, if any.
Borrower shal pay ions i i if i
shall pay them on time directly to the person owed payment. Bo

amounts to be paid under this paragreph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien which has priority over this Security Instrument tnless Borrower: {a)
agrees in writing to the payment of the cbligation secured by the fien in 2 manner acceptable to Lender; (b) contests in
good farth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Leader determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, bazards included within the texm “extended coverage” and any other hazards,
including flcods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower
subject to Lerder’s approval which shall not be unreasonably withheld. It Borrower fxils to mainizin coverage described
above, Lender may, at Lender’s option, ‘obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7. R o ‘
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-/ Al insurance poticies and renewals shall be scceptable to Lender and shall inciude 2 standand micrtgage clause.
Lender shall bave the right to hold the policies and Tenewals.. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance cartier and Lender. Lender may make proof of Joss if not made pramptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If
the restoration or repair is nos economicalfy feasible or Lender’s security would be lessened, the insurance proceeds
shail be applied to the sums secured by this Security Instrament, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 33 days a notice from Lender chat the
insurance carier bas offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or tc pay sums secared by this Security Insttument, whether or not then due.
The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoont of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right o auy insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass 0 Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to accupy the Property as Barrower’s principal
residence for at least one year after the date of occepancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasoutably withbeld, or unless extenuating circumstances exist which ave beyond Borrower’s controi.
Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwisz materially impair the licn created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Propesty or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materiaily false or inzccurate information o7 statements to Lender (or failed to provide
Lender with any material inforraation) in connection with the loan evidenced by the Note. including, but not limited to,
representations concerning Borrowes’s occupancy of the Property as a principal residence. If this Secarity Instrument
is on a leasehold, Borrower shail compiy with ali the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lander agress to the merger in 'writing.

7. Protection of Lender’s Rights in the Property, | If Borrower fails to perforn the covepants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantily affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
tights in the Property. Lender’s actions may include paying aay sums secured by a liea which has priority over this
Security Instnunent, appearing in court, paying reasonable attonueys’ fees and entering on the Property 10 make repairs.

Although Lender may take acticn under this paragrash 7, Lender doss not have to do so.

Auny amounts disbussed by Lender under this pacagraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shail bear
interest from the date of dishursement at the Note rate and shali be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insursece. If Lender required mortgage insurance as a condition of making the Ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the motigage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
preminms required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available,
Borrower shall pay to Lender eack month a sumn equal to one-twelfih of the yeasly moilgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. L.oss reserve paymeits may no longer be required, at
the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay the premiums required
to maintain morgags insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonshle entiies upon and inspections of the Property. Lender
shall give Borrower notice at ihe time of or prior to an inspection specifying reasonable cause for the inspection.
16. Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or fer conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender. . ‘ e e "
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» - In the-event of a total taking of the Property, the proceeds shail be applied to the sums secared by this Security
Instruument, whether or not then due, with any excess paid to Borrower.  In the event of a partial taking of the in
which the fair market vahie of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Secusity Instrament immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by shis Security Instrument shall be rediced by the smount of the proceads multiplied by
the foliowing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking.  Any balance shall be paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured imnediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the
notice is given, Lender is authorized to coilect and apply the proceeds, at its option, cither to restoration or repair of the
Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoant of such
payieents.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument graated by Lender to any SuCsessor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's sucoessors in
interest. Lender shall rot be required to commence proceedings against any successor in interest or tefuse to extend
time for pavment or ctherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the criginal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai Linbility; Co-signers. The covenants and agreements
of this Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to'the
provisions of paragraph 17. Borrowsr’s covenants and agreements shall be joint znd several. Any Borrower who
co-signs this Security instrument but does not execute the Note: (a) is co-signing this Secufity Instrument only to
mortgage, grant and convey that Borrower’s isterest in the Property under the torms of this Security Instnitoent; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agress that Lenderand any other
Borrower may agree to exiend, modify, forbear or make aoy accommodations with regard (o the terins of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to alaw which sets maximum Joan
charges, and that law is finaily interpreted so that the interesi or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment t¢ Borrower. [If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under te Note.

14. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable 1aw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Berrower.

Axny notice provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when
given as provided in this paragraph.

15, Governing Law; Severability.  This Security Instrument shall be poverned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrusdent or the
Note conflicts with applicable law, such conflict shall not affect other priwvisions of this Security instrument or the Note
which can be given eifect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared 1o be severable.

15. Borvower’s Copy. Berrower shall be given one conformed copy of the Note and of this Security Instriment.

17. Transter of the Fioperty or 2 Bencficial Interest in Borrower.  If all or any part of the Property or any interest
in it is sold or transferred {oz if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withoui Lender’s prior written consent, Lender may, at its opiion, reguire immediate payment in fall of all sums
secured by ihis Security lnstrument. However, this eption shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period

. of not fess than 30 days from the dats the notice is delivered or mailed within which Borrower must pay ail sums secured
by this Security Instrument. -If Borrower fails to pay these sums prier to the expirution of this period, Leader may invoke
any remedies permitied by this Security Instrument without further notice or demarnd on Rorrower.
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R 12 Borrower’s Right to Reinviste, If Borrower mests cestain conditions, Borrower shall have the right to have
-enforcement of this Security instnunent discontinized at any time prior to the earlier of: {2} 5 davs (or suck other period
may specify for einstatement) before safe of the Propesty purstant to any power of sale contained in
trument; or (b) entry of 2 Jjudgment enforcing this Security Instrument. Those conditions are that
viti i i ent and the Note as if no
; (€) pays all expepses incurred
" fees; and (d) takes such action
t, Lender’s rights in the Property and
y thi i shal! contitue unchanged. Upon
reinsiatercent by Borrower, this S ity lostrament and the obligations secured hereby shali remain fully effective as if
110 2cceleration had occurred. How, er, this right to reinstate shali 10t apply in the case of #celeration under
paragraph 17,

19. Safe of Note; Change of Loan Servicer,

The Note or a partial inferest in the Nate (together wiiih this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change in the eatity (kaown as the "Loan Servicer™) that collects
monthly payments due under the Note and this Security Instrumen;. There also may be one or more changes of the
Loan Servicer unrelated to 2 sale of the Note, If there is 2 change of the Loan Servicer, Bomower will be given written

i i i i state the name and
address of the new Loag Servicer and the address to which payments shouid be made. The notice will also contain any
Omeumf%%mmasﬁm@@h%%ma shall niot cause or permit the preseace, use, disposal, storage, 'or release

to notmal residential usss and to maintenance of the Property.

Borrower shall promptly give Lender writteg notice of any investigation, claim, demand, lawsuiz or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Eavironmentz! Law of which Borrower has actua knowledge. If Borrower learns, or is rotified by any sovernmental or
regulatory authority, that any remaoval or cther remediation of aay Hazardous Substance affecting the Pro i
necessary, Borrower shall promptly take a1} neeessary remedial actions in agtondance with Environmenta Law.

As used in this puragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleam products, toxic pesticides and herbicides, volatils solvents, materials <ontaining asbestos or formaléehyde,
and radioactive materials, As used in this paragraph 20, "Environmental Law® means federal laws and laws of the
Jurisdiction where the Property is located that relasé to healil, safety or environmengai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

the notice may
The notice shall
It action to assert

¥ the defanlt is not
ediate

er of sale and any
Leader shail be entitled to coliect all expenses fncurred in persuing
s including, but not Llimited to, reasonahic attoriieys’ fees and costs of

If Lender invokes the power of sale, Lender shail €xecuie or caunse Trustes to execute a written notice of the
default and of Lender's 7y

bersens prescribed by

nd on Borvower, shall sell the

¢ terms designated in the

1y postpone sale of ali or
previously scheduled sale.
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: ‘o the purchaser Trustee's deed conveying the Property without auy covenaptor -
- warvanty, expressed or implied. - The reclinis in the Trustee’s deed shall be prima facle evidience of the truth of
- the statements made therefn. Triistee shall apply the procseds of the sille In the following order: (s) fo alf
. expenses of the sale, including, but not limited to, reasonable Trustie's and sttorneys® Fees; (b) to ali sums
* -secured by this Security Instrument; and (c) any excess to the person or persons legally entitied to it.

22. Reconveyznce. . Upon payment of all sums secured by this Secarity Tastrument, Lender shall request Trustee
to reconvey the Property and shall surrendey this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shali reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation coste.

23. Substitute Trastee. - Lender may from tume to time remove Trustes and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by zpplicable law. -

2d. Attorneys’ Fees.  As used in this Security Instrument and in the Note, "attorneys® fees” shall include any
atterneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. ;
If one or more riders are executed by Borrower and xecorded together with this Security Instrument, the covensants and
agreements of each such rider shali be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instroment. {Check applicable
box{es)} :

Adjustable Rate Rider B D(“.endominium Rider D 1--4 Family Rider
[Graduated Payment Rider [} Pianned Unis Development Rider DBiweekly Payrment Rider
[_]Baitoon Rider Dirate [mpmVement»Rider [Jsecond Home Rider
Oothers) [specifyl - ' 7 s i ;

BY SIGNING BELOW, Borrower accepts and agrees to the ternts and covenants contained in'this Security

Instrument and in any rider(s) executed by Barrower and recorded with it.

Witnesses: ;

R “Trustee shall deliver to the purchaser Trustae’

' /3 /;/42’/7/)4/7

s
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STATE OF OREGON, Coumty ss:

Onthis 22 dayof 322!2.0_'-&'1!734:/$9?, personally appeared the above named
Michael B. Harris and Paula J° Harris . R

and acknowledged the foregoing instrument to be their voluntary act and decd.

e

NS 0MMISSION KO, 654915 = :
: ;wcomgg’gl‘éﬂsxmaesmms.am Noridy Public for Oregon

{Official Seal) - ' 3 o —
. My Commission expires: ﬁ D%ﬁw .
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STATEOF OREGON: COUNTY OF KLAMATH: /6. - ,
L o Amerdrisle " - the _ 27th

Filed for record at r&.{ucst of :

ok January AD 19 97 g 18233 o'clock - A+ M., and duly recorded in Vol. MO7

of Mortgages . onPage 2298 . »

FEE

$35.00 - 0 o0 L by "'%;n:zfém_, Vo




