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DEéb F TRUST
THIS DEED OF TRUST IS DATED JaNUARY 21, 1987, antang RON WHITE, AN ESTATE IN FEe SIMPLE, whoge
address s PO BOX 93, SPRAGUE RIVER, OR a7eas (reforred 16 belolw as "Granior); WESTERN BARK, a
division of Washington Mutusi Bank;, whose address ig 421 South 7in Street, P.O. Box 569, Klamath Falis, OR
97601-0322 (roforred to beigw somelimies  as “Londer” and sometimes ze ”Eeneﬂciary”}; and KLAMATH

COUNTY TITLE COMPANY, whose address is 429 MAIN STREET, PO BOX 151, KLAMATH FALLS, OR 97851
(referred 5 Below ag "Trustea”),

CONVEYANCE AND GRANT.

right, titla, and imerest in and to the followiny i : 3 T or subsequently erecied or affixed buildings,
improvements and fixtures; alf eosements, righis of way, and appurtenarnces; water rights and ditoh fights (including stock ir: utilities with ditch
o irrigation rights); and all other rights, ro alties, and profitg reiating 1o the real Propesty, including without limitation af minerals, ofl, gas, genthermal
and similar maiters, iocated in lgLAMATH County, Stats of Cragon (meyﬂml Property™):

cer (also known as Baneti&ié.ry in this Deed
and all Rents from the Praperty. In addition,
Renis and the Personal Property defined below,

DEFINITIONS. The following words shall have the following meanings when used
Trust shall hava the meanings atifbuted to such tenrris in tha Unitorm Commercial
money of tha United Statag of America.

Bensflclary. The word "Bensficiary” maans WESTERN BANK, a division of Washington Mutua Bank, #s successors and assigns. WESTERN
BANK, a division of Washington Mutugt Bank also is rafermed to as "Lender” in this Deed of Trust,

Borrowsr, - The word "Borrower” maeans each and every person or sntity signing the Nota, including without limitation RONALD R WHITE ang
CAROLANN WHITE.

Deed of Trust. The words "Dead of Truse mean this Deed of Trust ameng Grantor, Lénder, and Trustee, and includes without rritstion ajf
assignment and security interest provisions telating to the Parsonat Property and Rents,

Grantor. The word L S execuiing th Wil ; "
Grantor who signs this Deed of Trust, but does not sign the Nots, is signing this Deed of Trust only o grant and convey that Grantor's interest in
the Reat Property and to Srant a security inferest in Grartor's interest in the Rents and Persong Propenty t Lender ang i N0t penscnally liable
under the Note except as otherwise provided by contract or law, ’

Guzrantor. The worg "Guarantor’ means and ncludes without tmitetion any and oy guaraniors, sureties, and seoommodation parties in
connection with the Indabtadness. '

improvements. The word "Impravemants® meanrs and includss without fimitasion ay existing and futurg improvements, bulldings, structures,
mMobiie homes affixed on the Real Property, faciiitios, sdditions, “eplacements and other consiniction on the Real Property.

Indebiedress. The word "indebledness” means aji prihcipaj and intarest Payable under the Notn and any afrounts Bpencdd or advanced by
Lander to dischargs obiigations of Grankr or axpanses Incurred by Trustes or Lender 1o snforcs ohligations of Grantor undar this Dued of Trust,
together with interast on such amounts as pravided in this Deed of Trust.

"Lender” moang WESTERN BANK, a division of Was

Borower to Lendar,
Note is February g,
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all equipment, Sxtwres; and other articios of personal propesty now of hereufier owned
after g vafﬁxed!oﬁreﬂgd?mm;;&ogemwime!mons. parts, andedcﬁﬁomm‘aﬂwd.
any of such property; and fogether with afl proceeds tincliding without fimitation af insurance proceses and refunds of
ar other disposition of tho Property. o -
Proparty, The word "Propeity” maans coliectively the Real Property and the Persone) Property.
Real Property. Tha words “Real Property” mean the property. interests and rights descrived above in the "Conveyance and Grant” sestion,

Felated Documernts. The words "Related Documents” maan and inciude Mlhodt limitation all promissory notes, credit agreements, ican
agreements, anvironmental agreaments, guaranties, Securty. agreements, morigages, deeds of trust, and ajf other instruments, agreements and
documents, whether ricw or hereatter existing, execuied in connection with ths indebtadnass. .

Rents. The word "Rents” means ail present and futurs vents, ravenues, incoms, issues, rovalties, profits, and other benefis derived from the
Property.

Trustee. The word "Trusteo” means KLAMATH COUNTY TITLE COMPANY and any substitute or SUCCESSOT fTustees.

THE ASSIGNMENT OF RENTS ARD THE SECURITY INTEREST N THE RENTS AND PERSONAL
ECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
ELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS OEED OF THUST IS GIVEN AND ACCEPTED

GRANTOR'S REPRESENTATIONS AND WARRANTIE!

the request of Lender; (b} Grartor has the full power, {
provisions of this Deed of Trust do 1ot conflict with, or Iel 1 Or oifter instrument bincing upon Grantor and do not
result in a violstion of any law, reguiation, court decrae Granior; (d) Grantor has established adequate meanz of obtaining from
Borrower on a cantinving basis information about Borrower's financlal conditon; and (e} Lender has mads no represemiaton to Grantor about
Borower (including without limitation the creditworthinass of Bomower).

GRANTOR'S WAIVERS. Grantor waives ali rights or defensas wising by reason of any "one action” or "anti-deficiency” law, o any other law which
inay pravent Lender from bringing any action against Grantor, including a claim for dafitdency to the extent Lender Is otharwise entitisd 1o a claim for
completion of any forenicstire aciion, eithey judici 3

indebledness secired by this
obligations under the-Note, this Dead of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agres that Grantor's possession and Use of the Property shall be
goverred by the iollowing provisions;

Possession and Use. Until the occurrence of an Event of Default, Gramor may (a) remain in possession and contal of the Property, (b) use,

._The fobowing provisions refate 1o e uss of the Properiy of to other

L THE PROPEATY DESCRIBED IN THIS iINSTRUMENT iN VIGLATION

OF APPUCAELE ) d i 'RUMENT, THE PERSON ACQUIRING
FEE TITLE TO '

nacessary to preserve fis value,

Hazardoua Substances, The terms "hazerdous waste,” "hazardous subsiance,” "disposal” “releass,” and “threatened release” as used in this
Deed of Trust, shall have tha seme neanings as set forth in the Comprehensive Envi mpensation, and Liability Act of
n 9501, 8t seq, ("CERCLAY), the Suparhind A 3 ion Act of 1886, Pub. L. MNo. 98-80
Transportation Act, 49 11.5.C. Section 1801, . ation and Recovery Act, 42 U.S.C.
qQ., or other applicable state or Faderal iaws, rules, or regulations adogted pursusnt to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroieum end petroleum by-products or any fraction thareof
and asbestos. Grantor repiesants and warrants to Lender that: () During the period of Grantor's ownership of the Property, there has been no
use, gensration. manutaciure, storage, reaiment, disposal, release or ihreatened release of any hezardous waste or substance by any person on,
under, about or from the Property; (b) Granior has no knowiedge of, or reason to baliave that there has been, except as praviously disclosad to
and acknowledged by Lender in wiiting, (}) any use, generation, manufaciure, storage, traatmant, disposal, valease, or threatened release of any
hazardous waste or substance on, und by any prior owners or cocupants of the Property or @) any actual or
threatened litigation or claims of eny ki Ry person relaiing 1o such mattors; and {c) Except as previously disclosed to and acknowicdged by
Lender in writing, () naither Grantor or any tenait, contrackr, agant or other authorized user of the Property shall use, generate, manufacture,
stere, treat, disposa of, or release any harardous waste or substancs on, under, about or from the Property and (i) any such adlivity shall be
concuctad in compliance with all applicabln fadaryl, stats, and tocal laws, reguiations snd rdinances, inciuding without limitstion those laws,
fegulations, and crdinances described abcve. Grantor authsrizes Lendar and its agents o onier upon the Property 1o make such inspectons and
18813, at Grantor's exponse, as Lender may dsam appropriate to determine compliance of thg Propsity with this section of the Dood of Trust. Any
Inspections or tests made by Lender shall be for Lender's Puipdses oniy and shalt not be construed o create any responsibility or Hability on the
part of Landsr to Grantor or to any other parson, The representations and warranties contained herein are bassg on Grantors due difigence in
“investigating the Property for hazardous waste and ha2ardous substa reluases and waives any future claims agains:
Lender for indemnity or contribution in the avent Grantor becomes §i laws, and (b) agrees
indemnify and hold harmisss i i [ iabifit i

i v, whether or not the same was or

¥ the Deed of Taust, including the obligation to indemnily, shall survive the

payment of the Indebtedness and the saiisfaction and feconveyarcs of the ben of Uks Deed of Trugt and shail not be affecied by Lander's
acquisition of any interast in the Preperty, whather by foreciosure or Otherwisy, .

Nulsance, Waste. Grantor shall not cause, i
Property or any portion of the Proporty. Wi iting X to any other party the
right to remove, any timber, minerals (inclugi piicr written consent of Lender.

Removal of lmprovements, Grantor shall not demoiish or remove any imgrovements from the Real Property without the prior writton consent of
nder. As a condition to the removal of any Improvements, Lender may requira Grantor 1o miake arrangements safisfactory to Lender to replace




“ stch Iprovements wﬁhier‘cMnﬁ’c! at least oqua:vahra . “: . : :
kender’s Right to Enter. Lender and s agorts &nd ropresentatives mey enter upon the Real Property at al reasonable fmss o Mend
Lendar's Interests and io Snspect ths Property for purpesos of Grantor's compliznta with the tomms and coiditions of this Deed of Thust.

Compliance with Governinentas Raguiraments. Grantor shall promiptly comnply with all laws, crdinances, and reguistions, now or hevaafter in
sffect, of &l governmental authoritios applicable to the use or occupaicy of the Property. Grantor may contes? in good faith any such isw,
ordinancs, or reguiation and withheld compliance during any proceading, including appropriate appeals, so long as Grantos has nolified Lender in
‘wiiting prior to doing sc and so long 49, In Lender's sola opinion, Lender's interests in the Property are not isopardized. Lender may sequire
Grantor io post adaquats security or a surety bond, reasonably satistactory & Lendar, to protect Lendar's interest.

Guty 10 Protect. Grantor agrees neithar to abandon hor laave unatisnded the Fropsity. Grantor shall do all ather acts, in addition to those acts
sat forth abevae in this section, which from the character and use of the Property are reasonably necessary to profect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at is opticn, deciare immediately due and payatle all sums sacured by this Deed of Truet
upon the sale or transfer, without the Lender's prior wiitten consen, of aff of any part of the Real Property, or any interest in the Real Property. A "ssle
¢t fransfer” means the conveyance of Real Preperty or any rigit, tite or interest therein; whethsr legal, beneficial or equitable; whather voluntary or
invoiuntary; whether by outright sas, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with 2 torm greater than three
(3) years, lease~option conwact, or ty sale, assignment, or transfer of any beneficial interest in of 10 any land tust f10lding tide 10 the Rea! Property, or
by any other mathod of conveyance of Real Properly interest. if any Granior is a corporation, parinership or limited liability company, transfer also
includes any change in ownership oi more than twenty-five percent (25%) of the voiing stock, partnership intevests or linuted liability company interests,
as the case may be, of Grantar. Howavar, this option shall not ba exercised by Lender if such exerciss is prohibited by faderal law cr by Oregon law,

TAXES AND LIENS. The following provisions reialing to the taxes and fiens on tha Propenty ere & par of this Dead of Trust.

Payment. Grantor shail pay when due (and in ali svents prior to dalinquency) al! taxes, special taxas, assessmenis, charges (including water and
itions levied against or on account of the Property, and shall pay when dus afl claims for work done on of Tor services
urnished to tixs Property. Grantor shall maintain the Propeity free of all iens faving priority over of equal io the interest of

Lender under this Dead of Trust, except for the lien of taxes and sssessments rot due and except as otherwise provided in this Desd of Trus,

fRight To Conteat. Grantor miey withiold paymeit of any tax, assessment, or claim in connection with a gocd fajth dispute over the obligation to
Pay, S0 lang as Lender's interest in the Propany is not leoparcized. If 4 lien arises oris flled ®s a result of nonpayment, Gramor shall within fikeen
(15) days after the lien arises or, if a lien Is filed, within fieon {15) deys after Grantor has notice of the filing, secure the discharge of the fien, or if
requasted by Lender, deposit with Lender cash of a sufficient Corporate surely bend or cther cecurity saffsfactory to Lender in an amount sufficient
to discharge the lien pius any costs 3 result of a foreclosure or safe under the lisn. in
any contest, Grantor shail defend iiself an Satisly any adverse fudgment before enforcement agaitist the Property. Grasitor shall
nama Lender as an additional obfiges under any surety bend tumished in the contest proceedings.

Evidance of Payment. Grantor shalt upon demand fumish o Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental cificial Yo deliver 1 Lander at any time a wiitten statemert of the taxes and assessments against the
Property.

Kotice of Construction. Grantor shall notity Lender at least fiitesn (45) days before any work is commenced, any services are furnished, or any
matsrials ere supplied to the Property, it afy mechanic’s lien, materialmen's fisn, or other lien could be asseried on account of the work, services,
or matarisis. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lendor that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The ioliowing provisions rolsting to insuring the Propecty are 4 part of ihis Deed of Trust.

Malntenance of insurante. Grantor shili procure and malintain policies of fire Insurance with standard extandod ooveraqe endorsaments on a
replacement basis for the ull insurable value covering all improvemants on the Rea Progenty In as amwunt sufiicient to avoid application of any
coinsurance clause, and with a standard imarigegee clause In favor of Lender, together with such othar hazard and fiability insurance es Lerder
may reasonably requite. Policies shail be written in form, amounts, coverages and basis raasonably acceptable 10 Lender and issuec by a
comnany or companies reasonably acceptable to Lender. Grastor, upan request of Lender, wifl defiver 1o Lender from time to tme the policies or
certificates of insurance in form satisfactory o Lender, including stipulaticns that coverages will not be cancelled or dirénished without at feast ten
{10) days’ prior written notice to Lender. Each insurance policy aise shall includa an endorsement providing that coverage in favor of Lendor will
not be itpaired in any wey by any act, omission or default of Grantor or eny other person. Shouid the Real Propesty at any time becoms located
in an area designated by the Director of the Federal Ernergency Managenwiii Agency as a spacial flood hazard area, Grantor agrees 1 obtain and
thaintain Federsl Flood Insurance for the full unpaid principal balance of tha foan, up to the maxdmum policy firniis set under the National Flood
Insurance Program, or as otherwise requirad by Lender, and to maintain such insurance for ¥he term of the loan.

Application of Proceeds. Grantor shal! promfAly notify Lender of any loss or damags io the Propaity. Lender may make proof of ioss if Granor
fails to do so within filteen (15) cays of the casualy. Wnsther or rot Lender's seturity is impaired, Lender may, at its election, receive and reiain
the proceeds of any insurence snd apply the proceeds to the reduction of the Indebiledness, payment of any fien affecting the Property, or the
restoration and repair of the Property. If Lendsr elacis % apply the proceads to restoration and repair, Grantor shafl repair or replace the damaged

_er destroyed Improvernents in a manner salisiactory Yo Lender. Lender shal, upon satisfactory proof of such expenditure, pdy or rakrdurse
Grantor from the proceeds for tha reasonable cost of repal: or restoration if Grantor is not in defaull under this Daed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lerder has nit conwvdtted W the repair or restoration of the Property shafl
ba usad first to pay any armount owing to Lender undar this Deed of Trust, thon o pay accrued interest, and the remainder, if any, shell be applicd
to iha principal balance of the Indeblednass. If Landsr holds any proceeds after payment in full of the Indabtedness, such proteeds shall be paid
1o Grantor as Grantor's intereste may eppear, E

Unexpired Insurance at Sals. Any unexpired insurance shall inure 1o tha bensfit of, and Pass 1o, tha purchager of the Property covored by this
Dead of Trust st any trustes's sele or other sala hald under the provisions of this Deed of Trist, or et any foreclosura sale of such Property.

TAX AND INSURANGE RESERVES. Sublect to any limitations set by applicable law, Lender way require Grantor to maintain with Lender raserves tor
payment of annual taxes, assessmanis, and insurance pramiums, which reserves shali be creatad by advanco paymant or monthly payments of a sum
astimated by Lender to be sufficient to produce amounts at isast equal to the taxes, assessments, and insurance premiums o be paicl.  The reseve
funds shali be held by Lender as a genaral depesit from Grantor, whicl Jer may safisfy by payment of the taxes, assgstments, and insurance
premiums required to be paid by Grantor as they become due. Lender shall have the right o draw upon the reserve funds & pay such Zems, arxd
Lender shall nof be required to determine the veliditly or accuracy of any item betors paying it Nothing in the Deed of Trust shai be constued as
requiring Lender to advance other monies for such purposes, and Lender shall not incur any fabifity for anything it may do or omit to oo with respest i
the reserve account. All armounts In the reserve account are hereby pladged to further sacure the Indebtedness, and Lender is hersby authorized o
withdraw and apply such amounts on the indebiedness upon the occumrence of an Event of Defauit. Lender shall not be feqiired to pay any interest or
earnings on the reserva funds uniess requimd by law or agreed to by Lender in writing. Lender dues not hold the reserve funds in trust for Grantor,
and Lender Is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.




EXPENDITURES BY LENDER. - i Grantor fajls to comply with any provision of this Deed of Trust, of i any action or provending § .
would materially- affect Lender's Intorasts in the Property, Lender on Granter’s behall may, but shal rot be feqired 10, inke any action that Londar
deoms appropriate,. Any amount that Lender axpands in 5o doing wil mwmammammnhmmmmmmm or paid
by Lehder to tha date of repayrment by Grontor. Al such axpenses, at Lender's option, will (a) be payable on domand, {bj be added to the balarve of
the Note and be apporticned amo i i Quting sl (i} the term of any

insurance policy or (il) the remaini

This Deed of Trust also will secure I

ramedies fo which Landes may be entiled on account of the default. Any such action by Lender shafl not be

bar Lender fiom any remedy that it otherwise would have had, .

WARRANYY; DEFENSE OF TITLE. The following provisions relaiing o ownaiship of the Property are a part of this Dead of Trust.

Title. Granicr warrants that. (a) Grentor hoids good and marketable tide of record 1o tha Property in fee simple, free and clexr of aff Eens and
encumbrances other than those sat forth in tha Regl Properly description of in any title insurance policy, tite repor, or final title opinion issued in
{avor of, and accepted by, Lender in connscion with this Deed of Trust, and (B} Grantor has the full night, power, and authority o execyte and
deliver this Daad of Truss to Lender,

Daotenss of Tiie. Subject to the exception in the paragraph above, Grantor werrants and will forever defend the titie to the Property against the
lawfut cisims of 2l persons. In tha event any action or proceeding is commenced that questions Granior's tiie of the interest of Trustee or Lander
uinder this Deed of Trust, Grantor shall defend the action a Grantor's expense. Grantor may e the nominal party in such proceedling, hut Lender
shall be entitied 1o participate in the brocseding and 1o be rapresented in the proceeding by counsel of Lendar’s own cioice, and Granior wit
celiver, or cause te be delivared, to Lender such instruments &5 Lender may request trom time to timo 1o penTe such periicipation.

Compliance With Laws. Grantor wartante thal tho Froperty and Grantor's use of the Property complies with all existing applicable laws,
ordinarces, and regulations of governmenta! authorities.

by eminent domain proceadings or by any proceeding or purchase
ny portion of the net proceeds of the award be appiied 1o the Indebadness
perty. The net proceads of the aweard shall mean the award after payment of all reascnable costs, BAPENSES,
and attorneys’ fees incummed by Trustes or Lender in connection with the condemnation,

Proceedings. If any proceading in condsmnation is filed, Grantor shall promptly notity Lander in writing, and Grantor shali sromptly take such
Steps as may ba nacessary to defend the action and obtain the award, Grantor may be the noninal party in such proceeding, but Lender shafi ba
eniitled to participate in the proceeding and 1o be reprasantad in the proceeding by counsel of its own choice, and Granter wil deiiver or cause Io
be delivered to Lender such instrumenis as may be requesiad by & from time to tme to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHOGRITIES. The foflowing provisions relating to governments! taxes, fees
and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges, Upon request by Leridor, Grantor shait exectte such documents in addition to this Deed of Trust and teke
whatever other action is requested by Lender to perfect and continua Lendar's fen on the Rea! Proparty. Grantor shall reimburse Lender for af
1axes, as dascribed bolow, togaihier with all expensss incured in racarding, perfacting or continuing this Dead of Trust, Including without limitation
all taxes, faes, documantary stamps, and other charges Ior recording or registering this Deed of Trust.

Taxes. The following shall consiitute taxes to which this Section applies: (a) & specific tex upon this type of Deesd of Trust or upca a or any part
of the Indebtedness secured by this Deed of Trust (b) a specific tax on Bomower which Borrower is authorized or_required to deduct from
payments on inie indebtedness secured by this type of Dead of Tiush {6) aiax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on afl o¢ any portion of the Indebtadness or on sayments of principal and interest made by Borrower,

Sub:sequent Taxes. If ahy tax to which this section applies iz enacled subseguant to the date of this Deed of Trust, this event shafl have the same
effect as an Event of Gafault (as defined below), and Lender may exorcise any or all of its availabie remadies for an Event of Deteuk as provided
below unless Grantor either (a) pays the ax beforp it becomes delinquent, or (b) contasts the tax a5 provided above in the Taxes and Liens
section and deposits with Londer cash or a sutficient corporate surely bond of cther sacurily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rslating 1o this Deed of Trust as a securnity agresment w6 a part of
this Deed of Trust.

Socurity Agresment. This instument shall constitute a sscurity 2grsernent 1o the exient any of the Proparty constiutes fixiures ar other parsonal
proparty, and Lender shall hava all of the rights of & secured parly under the Uniform Commercial Code as amended from time to fima,

Security Interest. Upon request by Lender, Grantor shail execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lendsr's security interest in the Rents and Parsonel Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorzation from Grantyr, file exocuted counterparts, copies or reproductions of this Deed
of Trust a8 a finarcing siatement. Grantor shall relmburse Lander for ail axnenses Incurred in periasting or continuing this sgourily intersst. Upon
dafsult, Grantor ehell assernbla the Parsongl Property In a manner and at a place reasohably converdent 2 Grantor and Londor and make &
avoilable 16 Londor within three (3) days after Taceipt o7 writtan demand from Lender.

Addresses. The mailing addrossos of Grantor {dubtor) and Lender (secured parly), from which information concerning the soecurlty interest
granted by this Deed of Trist may bo obiained {each as raquired by the Uniform Cormurcial Coda), e as statod on tha first page of this Deexd of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust, .

Further Assurancas. At any time, and from time o tme, upon request of Lender, Granior will make, execuie and defiver, ot will cause o be
made, executsd or Jdslivered, 1o Lender or to Lenders designee, and when requssted by ieonder, cause o be Wled, recorded, refled, or
tarecorded, as the case may be, at such tirss and in such offices and piacss as Lender may deem appropriate, any and all such morigages,
dveds of tust, secunity deeds, security agreements, financing staternents, continuation statemants, instruments of futther assurance, centificates,
and other documents as may, in tho sole opinion of Lender, be necessaly or desirable In order to eftactuate, compizte, perfect, continuy, or
prasarve (a) the cbligations ¢f Grantor and Borrower under the Note, thic Dsed of Tiust, and the Relsted Documents, and {b) the liens and
secunly Intevests created by this Deed of Trust as first and prio? liens cn tha Property, whether now owned or horaaftor acquired by Grantor,
Uniess prohibitad by law or agreed to the contrary by Lender in wiiting, Granter shall reimburse Lander for all costs and axpanses incurmad in
canngclion with the matters referrad 1o in this paragraph,

Altomey-in-Fact. If Grantor fails 1o do any of the things refarred 1o in the pracedmg paragraph, Lender may do 5o for and in the name of
Grantor and at Grantor's sxpense. . For such purposes, Grantor hereby kvevosably appoints Lender as Granior's atiomey-in-act for the purpose
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of meking, executing, delivering, fing, recording, .and doing al other tings 8s may be necessaly o dasirable, in Lender's ‘soie opinion, B
accomplish tha mates referred © inthe precadiig paragrsph, S S . L

FULL PERFORMANCE. If Barmower pays gil the Indabiadnoss wheii dus, and oltwrwise performs all the chagations imposed upen (Fantor undar this

Desd of Trust, Lender shall exacute and deliver to Trusiee a request for fuil reconveyance and shell sxece &nd deiivar Grantor sultable staterents

of termination of any finansing statemant on e avidensing Lender's security interest in tho Pents and the Personal Propatty. Any reconveyance o

reguired by law shall ba peid by Grantor, i pennitted by applicabls law.

DEFAULT. Each of the lollowing, at the option of Lendst, shall constituta an event of default (‘ﬂévam oi Defauit) undes this Dead of Trust:
Default on indebtadness. Failura of Borower 1o make any payment when due on the indebledness.

Detaunlt on Other Payments, Faiture of Grantor within the tima raquired by this Desd of Trvst to make any payment for 12XES OF MSUTANCE, Of ary
other payment necessary to brevent filing of or to effect dissharge of any fien.

Default In Favor of Third Parties. Should Borrower or any Granvor defsult under any loan, extension of cradit, securily agreeinent, purchase or
salos agreemant, of any other sgreement, in favor of any cther creditor of person that may materially affect any of Borrower's propesty of
Borrower's or any Grantor's abiity to repay The Loans of perform thelr respeciive obtfgations under this Deed of Trust or any of the Pelated
Docursents.

Compilance Default. Failure of Grantor or Bomowas comply with any other term, obiigation, covenart or condition contained in this Deed of
Trust, the Note or in any of the Related Dotuments.

Ezise Statements. -Any wartanly, Tepreseniason of statoment made or furnished to Lender by or on behalf of Grantor or Borower under this
Dead of Trust, the Noto or the Related Dacuments s falss or mideading in any material respect, either now of at the me made or furnished.

Defactive Collateralization. This Dead of Trust or any of the Related Documents ceasas o ba in tull force and effect (inciuding Tailwre of any
collateral documients 1o create a vaid and perfected security interast or tien) at any fima and for any reasen.

Death or insolveney. The deeth of Grantor or Borrower, the insofvancy of Grantor or Borrower, the appoiniment of a recelver for any pant of
Grantor or Borrower's property, any assignment $or the benefit of creditors, any yps of craditor workout, or the commencement of any proceeding
under any bankrupicy of insolvancy aws by or against Granter or Borrowar. However, the death of sny Grantor or Borrower will not be an Event
of Detault if as a resutt of the desth of Grantot or Boirower the Indebisdness is fully covered by credit Be insurance.

Foreclosure, Forfelture, etc. Cormencament of foraciasura or forfsiure proceedings, whether by judicial procesding, self-help, repossession or
any other methoed, by any oreditor of Grantor or by any governenental agency agsinst any of the Property. However, shis subsection shali not apply
in the event of a good faith dispute by Grantor as to tha validity of reasonableness of the claim which is the basis of the foreciosurs or Wrefeitrs
proceading, previded that Grantor gives Lender written notice of such claim and furnishes resenves of a surely bond for the claim satsfactory 10
Lender.

Braach of Other Agreement. Any breach by Grantor or Borrower undér the torms of any other agreament betwean Grantor or Borrower and
Lender that is not remedied within any grace pasicd provided thersin, induding without fimitation any egreament concarning any indebtedness o
other ubligation of Grantor or Borrowar © Lender, whstlies existing now of laier,

Evenis Affecting Guarantor. Any of the pracading evenis oocurs with raspect fo any Guarantor of any of the Indetiedness or any Guarantor dies
or bacomas incompeterd, or revokes or dispies the vaBidity of, or lizbifty under, any Guaranty of 1he Indebtedness. Lender, at iis option, msy, but
shall not ba retuired o, permit the Guaranior's estate 10 assume urcondonally the obligations arising under the guaranty i1 & manner safistactory
1o Lendar, and, in doing so, curs tha Event of Cefault.

Insecurtly. lender in good faith dearns liself insecure.

Right to Cure, lisucha {allura is curable and if Grantor or Borrowor has not baan given a notica of 8 breach of the same provision of this Deed
of Trust within the precsding tweive (12} menths, it may be cured (and no Evant of Detauit will hava oocdited) it Grantor or Borrowaer, after Lender
sends wiitten notice demanding cure of such fallure: {a) cures the fallure witlin fiteen {13) days; er (D) 1 the cure requires more than fifteen (18)
days, immediately initiates steps sufficiont 10 cure the falure and thereafier continuas and completas all reasonabis and necessary steps sufiiciert
1o produce complianca &8s soon as reasonably practical.

RICHTS AND REMEDIES OH DEFAULT. Upon the ocouitence of any Event of Deiault and atany tme thersafter, Trustee or Lender, at its oplion, may
exercise arny ona of more of ihe folicwing rights and remedies, in additon to &ny other rights orf remediss provided by law:

Accalerate Indebtedness, Lender shall havo the tight ot its option wilhisut notice 1o Grantor or Borrower to declare the entire indabtedness
immadiately dua and payable, including any prepayment panalty which Bamrower would be required to pay.

Forsclosure. With respect to &ll or any part of the Real Properly, the Trustes shall have tha right t forecicse by notice and saig, and Lender shall
nave the right to foreclose by judicial forectosura, in either ease in accordance with and io the full extent provided by appiicable law. f this Deed
of Trust is foreclosed by judicial foraciosure, Lender will ba entiled to & judgment which will provide that if the foreciosura sale proceeds are
insuificient to satisfy the judgment, execution may issue for the amiount of the unpaid balance of the judgrent.

UCS Remedlas. With raspect to all or any part of the Personal Preparty, Lender shafi have all the rights and remadies of a secured party under
the Uniform Commercial Code. -

Coilest Rents. Londer shall have the right, without hotice tc Grantor of Borrower, 1o teke possessicn of and manage the Propedty and collact the
Rents, including amounts past dus and unpaid, and apply the nat pracesds, cver and above tende’s costs, against the Indebledness. In
furtherance of this right, Londer may require any tonant oF othar usax of the Properly to muke payments of rent or usa fees directly to Lender. If
the Rants are collectad by Lender, then Grantor Imevocably designates Lender as Grantr's atornay-in-tact to endorss instruments raceived in
payment therco! in the nare of Grantor and 1o negatiate the sama and cofect the proceeds. Payments by tenants or other ugers 1o Lender in
response ‘o Lander's demand shall satisly the obligations for which the paymenis are made, whether of not any proper grounds tor the demand
gxisted. Lender may ewarcise lis rights under this subparagraph sither in person, by agent, or thmugh a receiver.

Appoint Racslvar. Lender shall have the right to have a recelver eppointad to take possession of all or any part of the Property, with the power ©
protect and preserve the Proparty, to operate the Propasty praceding foreclosure of salo, and t coliect the Rents from the Property and apply the
proceads, over and above the cast of the receivership, egeinst the Indebtadness. Tho receiver may sorve wihcut bond if parmited by SN
Lender's right to the appointment of a veceiver shall exist whether or not the apparent valua of the Property exceeds the indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from senving &s & recever,

Tenancy at Sufferance. f Grantor remains in possession of she Property altar the Property is sold as provided above or Lender ctherwise
bacomes entiad to possession of the Proparty upon detaui of Grantor, Grantor shall benoma a tenant af sufferance of Lender or the purchaser of
tha Property and shali, at Lender's option, either (2) pay a reasoniablo remtal for the use of the Property, or (b} vacate the Property |

upen the demand of Lender.
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Sale of the Preperty. To the extent permittgd by applicebla law, Grantor and Boirawer hersby waive any and ait
marshallad, in oxercising its rights ang remedies, the Trusteo or Lender shall be frag 1o sell ail or &ny part of the Pro
one saje or by separate saies. Lender shall be entitled to big at any public sele on alt or siny portion of the Property.

Attormneys’ Faes; Expanses, i Londer instiutas &ny sult or action 1o enforce any of the teims of this Deod of Trust, Lender shal ba entitled to
tecover such sum as the court may adjudge reascnable ag attorneys’ fess at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incumred by Lender which in Lender's epinion are recessary at any fime for the crotection of itz interest or the
enforcement of iig Tights shall become g part of tha indebied; demand and shall bear interest at ihe Note rate from the datp of
expanditure untif repaid. Exgpenses covered by this paragranh inciude, without limitation, however subject 1o any limits under appiicable iaw,
Lender's atlorneys' fess whether or not there is a lawsuit, inciudi fess for banky i incl modify or
vacaie zny automatic stay or injunctiony, appeals and any anticipaiad Post-judgment collection 08 cost of Searching records, obtaining
tite reports {including foreciosure Teports), surveyors® feparts, appraisal fees, title insurance, and %es forthe Trustee, 1 the extent permitted by
appiicabls law. Grantor also will pay any court costs, in addition 1o all other suma provided by law.

Rights of Trustee. Trustes shall hava a of ths rights and duties of Lender as st forth in this section,

panding sak under any other trust deed or lien, or of any action
Cli or proceading fs brought by Trustes, .

Trustee, Trusiee shall meet ali qualifications required for Trustes under applicabls law, In addition to tha tighis and remedias st forth aboys,
with respect 1o ali or any part of the Proparty, the Trustas shall have the right 1¢ foreclose by nictice and sale. and Lender shalf have the right to
fereclose by judicial foreclosure, in either ©asa in accordance with and o the full extent provided by applicablg law,

Successor Trustes, Lender, at Landers ontion, may from time 1o fime eppoint & suacessor Trustes ts any Trusies appointed hereunder by an
instrumant executsd and acknowledgsd by Lander and fecorded in the office of the recorder of MLAMATH County, Cregon. The instument ghat
consain, in addition toy all other matters ragquired by state law, the names ot the original Lender, Trustee, and Grantor, the book and page whera
this Deed of Trust is recorded, and the nams and address of the Succeysor trustes, and tha instiument shall ba executed and acknowiedged by
Lender or its Successors in Intarest. The Successor trustes, without conveyancs of the Progeny, shail succeed to ait the e, power, and tuties
conferred upon the Trustes in this Deed of Trust and by applicabie [aw, This procedisre for substitution of trystee shall govern to the exclusion of
all other provisions for substitution,

Any party ange iis address for noticas under
the burpose of the notice 'S 1o change the panty's address, Al coples of
Deed of Trust shay be seni to Lendars address, as shows near the
Lender and Trustee informed at ail times of Grantor's currant address,

ticn of or avendment 1o
charged or boung by

8. Caption he.
provisions of this Deed of Trust,

Marger. There shaij be no merger
time hald by or for the beneafit of Lan

Mullipia Partles, A orligations of Grantor ang Borrower under this Deed o i o Borrower shal
mean each and avery Borrower, and afl teferences to Grantor shaj maan e means that each of the Persons signing
below is responaible for all obligations in thig Deed of Trust,

Severability. i a cournt of compatant jurlsdiction finds &Ny provision of this Daed of Trust to ba invay

circumstanca, such finding shall not rendar that previgion Invalig or utenforcoabila ag ¢

otfending provieion shall be deamod to be modified to be within the lisréts of enforcoal \

S0 medified, it shall be stricken ard sli other provisions of this Deed of Trust In ay other msspects shall remain valid and enforceabie

Sueesssors i Desd of Trust on transfer of Grantor's intaret, this Desd of Trust shafl be
vinding upon , their suceassors and assigns, it ownership of the Property becomes vasiad in & person other
than Grantor, Lender, with may deal with Grantoy's SUCLB350rs with reterence 1o this Besd of Trust and the indebtariness by
way of forbaarance or extension without reloasing Grantot from the obligations of this Desd of Trust or fiablity under the Indebtedness,
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-Time'Is of the Essence. Tima is of the essenca in tha psriomaance of this Dead of Trust, .
Walvers ang Consams, Lender shall not be dosmed to have waivad sny rights under this Deed of Truat (or under the Relatod
urless such waiver s in writing and signed by Lender, No delay of onission on the P8t o} Lender in exercining any right
of such righi or any other nght. A waiver by any Rty of e provision of this Dead of Trust sh i
right otherwiss to demand strict co fiance with thst provision o7 any othet provision, No
batwesn Lender and Grantor or wet, shall constitute a waiver of any of Londer's

i Lender s raquired in this Deed of Tiuy,
ubsequent Instences whars such consen ;

Oregon o A
D MR OFFICIAL SEAL
: ‘ NOTARY PUBLIC-ORE
COuNTY OF Klamath . ) AN COMMISSION NO. 034093
e Y COMMISSION EXPIFES MAY 11, 1804

SN

STATE OF

On this day befora me, the undersigned Notary Publie, personally appeared RON WHITE, i e known © be the individual dessribod in ant who
executed the D_ee f'_i'rust, and acknowledged that he or sha signed the Deed of T fust as 13 or her free and veluntary act and deed, for the usas and

purposes 2ist . January 87
Glven gnder a al thlg cay of 1

By o Resléngat Klamath Falls, Oregon

v

_—

4 = .
Notary P /l;c n and 1o the State of Cregon My commlssion explres 0-11-1998

REQUEST FOR FULL RECONVEYANCE
{To b3 used only when obligations have been paid in fuR)

, frustes

any applicabls statuts,
without warranty, to the parties
reconveyance and Relatad Do

Cata; : i ‘ chai!ciary
“Hs:

LASER PRO, Rey. U.G. Pat. & .M. Off., Ver. 3.22u {c) 1987 GF{ PoSendces, ine. All rights resarved. [OR-GC1 £3.,23 73.25 P3.25 WHITER.LN C4.0VL)

STATEOF OREGON : COUNTY OF KLAMATH: 8.

Filed for record at requast of - __Klsmath Gounty Title -~ - the 27th
of __Jaomary AD 19 _37 am 2:53 otk B M-, and duly recorded in Vit __ N7
: of Mortgazes " _onPage 2332 )

) - . B B . meth: G_La;cgmmy(,‘iﬂk
FEE $40.00 : - by%' Josrar




