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DEED BF TRUST
THIS DEED OF TRUST 18 DATED JANUARY 21, )

NESPECHAL, HUSBAKD AND WIFE, whese address is 4
(refarred to below as

CONVEYANCE AND GRANT. For valuzbie censideration, Grantor conveys 1o Trustee for tha benefit of Lender as Beneficlary ail of Grantor's
right, tile, and imterest in and 1o the foliowing described real property, together with all existing or subseguently ereciad or affixed Suildings,
improvements and fixwures; all easements, rights of way, ena appurierances; all water, water nights and ditch ngits (ineliding stock in utilities with ditct;
or imgation rights); and alf other rights, rcl\{alt.‘es, and proiits relating 1 the rag propenx including without fimitation all tinerals, ofl, gas, geotherma}
and similar matters, located in SgLAM TH County, Siale of Oregon (the "Real Properiy™): -

LOT 11 IN BLOCK 15 GF TRACT NO. 1654, FIRST ADDITION 70O GATEWOOD, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERX OF KLAMATH COUNTY,
OREGON.

The Reat Properly or its address is commonly known as 4849 !.AURELWOOD OR, HLAMATH FALLS, OR 97603,

prasently assigns 1o Lender {also knewn as Beneficiary in this Dasd of Teust) afi of Grantor's right, title, and interest in and to ail present and
2ses of the Property and afl Renis from the Froperiy. in addition, Grantor grants Lendar & Uniform Commaercial Cods sscurity interest in the
Fents and the Personal Property defined below. ’

DEFINITIONS. The feillowing words shall have the feliowing meanings whan uséd in this Deed of Trust. Tenms not ctherwise dafined in this Deed of
Trust shall hava the meanings atiributed o such tertns in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawiui
money of ihe United States of America,

Beneficlary. Tha word "Bensficiary” means WESTERN BANK, & division of Washington Mutual Bank, it Succossors and assigns. WESTERN
BANK, a divizion of Washington Mutua; Bank siso I8 rfered 19 a5 "Lender® in this Doed of Trusy,

Deed of Truet, The words “Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustes, and includes without fimitation aff
assignment and security interast provisions relating to; tha Pa;sonal Propeity and Rents. .

Existing tnciebledness, The words "Existing Indebtedness” mean the indebtedness described bolow in the Existing Indebtedasss saction of this
Deed of Trust, - : : T .

Grartor. The word "Grantor* means any and afll persors and entiies «sculing this Desd of Trusy, inciuding without iimitation ROMALD J
NESPECHAL and NANCY L NESFECHAL. : .

Guarantor. The word "Guarantor” means and inciudes without limitation any and ajf guarantors, sureties, and accommadation parties in
connection with the indebiedress.

Improvements. The word "Jniprovemunts" means and includes without mitation an idsting and future impravemeonts, buildings, structures,
mrbile homes affixed on ths Real Property, facilitias, additions, replacemanis and other construction on tho Roal Property.

indebtedrass, The word “Indabtedness” means &l principal and interest payable under the Note and any smounts expended or advanced by
Lender to discharge obligations of Grantor or EXpenses incurred by Tristes or Lender to entorce obligations of Grantor uncer this Doed of Trust,
togother with Intersst on such amounts as pravidad in thig Dead of Trust,

Lander. The word "Lander’ means WESTERN BANK, a division of Wazhinglon Mutugi Bank, Its successors and assigns.

Nots, The word "Note" means the Note dated January 21, 1987, In the principai amount of $38,182.02 from Grartor 1o Lender,
together with all fenewals, extensions, modiications, refinancings, and substititions for the Note. The matutity date of the Nots is February 3,
2007. Tha rate of interest or the Note is subject to indexing, adjustmeny, renewal, or renegotiation,
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and all substitutions for, any of such property; and togsther wih aji pm&éeds Gnéluding without inviation alf insurance proceeds and refunds of
premiums) from any sale or other disposition of the Proparty.

Proparty. The word "Propesty” means collectively the Reaf Property and the Persanat Property.
Real Property. The words "Rea} Property” mean the property, interests and rights describid above in the "Convevancs and Grant”™ section,

Related Documents. The words "Related Documenis” mean and irclude without Hmitetion alf promissary noted, cradit agreements, joan
agreements, environmental agreements, gueranties, secunty agresmants, morigages. deeds of trust, and all cther Instruments, acreements and
documents, whether now or heraafiar axisting, executed in connaction with the Indebtednass,

Renis. Tha word "Rents” means all Present end futitre rents, reveiues, income, issuss, royaliies, profis, anid other benefits derved from the
Property. N

Trustee. The word "Trustoe” moans KLAMATH COUNTY TITLE COMPANY and any substitute or successor trustess,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENY OF THE INDEBTEDNESS AND () PERFORMANRCE OF ANY AND: ALL OBLIGATIONS OF
GRAT:TOR UNDER THE NG"gE, THE RELATED DOCUMENTS, AND THIS BEED OF TRUST. THIS DEED.OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

TAVMENT AND PERFORMARCE. Except as otherwise providad in this Deed of Trust, Grantér shall pay 1o Lender &ll amsunts secured by this Desd of
Trust as they bscome due, and shali strictly and in a mely manner perform all of Grantor's obiigations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreos that Grantor's possession and use of the Property shall be gaverned by the
fullowing provisions:

Pogseasion and tse. Until the occunence of an Evarit of Default, Grantor may (2} remain in possession and conirol of the Froperty, (b} use,
operate or manage the Property, and {c) collect any Ronts from the Property. The following provisions ralate to the use of the Proparty or to other
limitations on ihe Progeny. THIS INSTRUMENT WILL NOT ALLOV/ USE OF THE PROPERTY DESCRIBED IM THIS INSTRUMENT IN VIQLATION
OF &PPLICABLE LAND LISE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PEGSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED 1N ORS
30.830.

Dty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform 2l repairs, replacements, and mainienance
niecessary o preserve its value,

Hazardous Substances. Ths terms "hazardous wasta." "hazardous substance,” "disposal,” "relaase,” and "threatenad release,” as used in thiz
Osed of Trust, shall have the sama meanings as set forth in the Comprehansive Environmental Response, Compensatior, and Liability Act of
1950, as smended, 42 U.S.C. Section 8501, el seq, ("CERCLAT), the Superfund Amendments and Reautharization Act 0f 1986, Pub. L. No. 99483
("SARA"), the Hazardous Materials Transpontation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 8201, et seq,, or other applicabla stats or Federal laws, fules, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substatice™ shal! also include, withcut fimitation, petroleum and patrokeum by-products or any fraction therao?
and asbestos. Grarttor represents and WalTants to Lender that: (a} During the period of Grantor's ownership of the Properly, there has besn no
use, gensration, manufacture, storage, treatiment, disposal, releass or threatened relsase of 20y hazardous waste or substance by any persen on,
under, abaut or from the Property; (b) Grantor has ne kncwiadge of, or reason to believe that there has been, except as praviously disclosed to
and acknowledgad by Lender in writing, () any use, ganeration, manulacture, storage, trastment, disposal, release, or threatoned release of any
hazardous waste or substance on, under, about or from the Property by any prior ownats or occupants of the Property or (i) any acteal or
threatened litigation or claims of any king by any person ralating 10 such matters; and (C) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tepant, contractor, agent or other authorized user of the Property shall use, generate, manufactire,
siore, treat, dispose of, or release any hazardous waste oF substance on, under, about ot from the Property and (i) any such activity shali ba
conducied in compliance with all applicable tederal, state, and local laws, reguistions and ordinances, inciuding without limitation those laws,
regulations, and erdinarices described above. Grantor atithorizes Lender and i= agents to eitier upon the Froperty to make such inspections and
tosts, at Grantor's expense, as Lendsr may deem appropn 1 t Wwith this section of the Deed of Trust. Any
inspections or tests mads by Lender shall ba for Lender's purposes only and shall it ba construed o create any responsibility or liabifty on the
pant of Lander 10 Granior or to any other person. The tepresentatons and warranties contained herein are based on Grantors due diligence in
lnvastigating the Property for hazardous wasts anc hazardous subsiances, Grantor hereby (a) reloases and waives any future claims against
Lendar for indamnity of contribition in the event Grantor becornes liable for cieanup or other costs under any such laws, and (b) agrees to
i enses which Lender may directly or
f any use, genaration, manufacture,

rty, whether or not the same was or

cluding the obligation to indemnity, shal surviva the

ihis Deed of Trust and shall not be affecied by Lender's

Rulsance, Waate. Grantor shall not Gausa, conduct or parmit any misanca nor COMRNt, parmit, or suller any stripping of or waste on or ¢ the
Property or any portion of the Property. Wiihout fimiting the ganerality of the feregoing, Grantor wiil not remove, of grant to any osther party the
right to remave, any timber, minsrals (including oil and gas}, sol, gravel or rock produsts without tha prior wititen consent of Landar.

Removal of Improvements. Grantor shail not deiolish or remove eny mprovements from the Real Property without the prior written consent o
Lender. As a conditlon to the remsval of any Improvemants, Lender may requirs Grantor to make wrangements saiisiactory 1o Lender t replace
such Improveriants with Improvemants of at laast oquef vaiue,

Lander's Right to Enter. Lendar and its egerils and representstives may enfer upen the Real Pruparty at all reesonable times 1o aftend 10
Lenders Interests and to inspect the Property for purposses of Granior's cammpliance with the s and conditions of this Deed ot Trust.

finances, and reguiations, now or hereafter in
Propexty. Grenter may contest in good faith

ng 83 and so long ion, Lender's i perly are not jeopardized. Lender may require
Grantor to post adequate socurity or a surety bond, reasonabiy satistactory to Lender, to profect Londer's intorest,

Duty {0 Protest. Grantor agrees naithar to abandon nor laave unattsndad the Froperty. Grantor shali do ail other acts, in addition ¢ those acis
set forth above in this vection, which from ihe cheracter and use of the Froperty are reasonably nacessaty to protect and presarve the Property.
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andvpayab&éallsmssswred by this Deed of Trust
,mwmwmmmm. & sl
8l o equitabia;

pertnership or limited fiability corapany, transier a'xso
artnership tmege_sxs or imited lability company interests,

, charges (including water ang

r work done on or for services

having pricrity over or equal ¢ the interest of

except for the sxisting indebiedness referred 1o below, and

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation o
Pay, #0 long as Londer's interest in the Property Is not jeopardized. If a fien atises or is fled as a result of nonpaymant, Grantor shal within fiftsen
{15) days after the fien asisas or, if 2 fien is filed, within fiftesr (15) days after Grantor has notice of the filing, secure the dischiarge of the fien, or if
requested by Lender, deposit with Lorder cash o a sufficient corporate surely bond or ather security satistaciory to Lender in an amount sufficent
to discharge ths lien plus any costs and altomeys’ feas or othor charges that could accrue as a result of & foreclosure or sale under the lien. In
&ny contest, Grantor shall defend itself and Landar and shall satisfy any adverse jlidgrment before enforcement 2gainst the Property. Grantor chali
name Lendar as an additional cbligee under any surety bond furnishad in the contest proceedings.

Evidence of Payment Grantor shall upon cemand tumish 1o Lender safisfaciory evidence of payment of the taxes or assessments ang ghall
authotize the appropriate governmental official to deliver to Lander at any time a written statement of the taxes and assessmants against the
Proparty, .

Notica of Construction. Grantor shall notify Lender at loast fiftear {15) davs balorn any work s commenced, any services are furnizhed, or any
materals are supplied ic the Proparty, if sity mechanic's fien, materialmen's fian, of other fon could be asserted on acecunt of the wark, services,
or matenal3s. Grantor wiil upon requast of Lender furnish to Lender advance assurancos satisfactory to Lender that Grantor c2n and will pay the
cost of such improvements,

PROPEATY DAMAGE INSURANGE. Tho following provisi;)ns relating to insuring the Property are a part of this Deed of Trust,

Maintenanca of Insurance. Gramior shall procure and fnaintain policies of fire insvrance with standard extended Coverage endorsements on g
teplacemant basis for the full insurable value covering ali Improvements 6 tha Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause i favor of Lender, together with such other hazard and liability insurance as Lendar
may reasonably require. Policies shall be written in form, emounts, ceverages and basis reasohably: acceptable 1o Lender and issued by a
company or companies reaschably acceptable to Lender. Grantor, upon request of Lendsr, will deliver to Lender from time 1o time the policies or
certificatas of insurance in form satisfactory {0 Lender, including stipulations that coveragss wi imini: i

{10} days’ prior writtert notice to Lender. Each insura Y

not be impaired in any way by any act, omissicn or dafauit of Grantor or any other person, St Derly at any time bacoms located
in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazerd area, Granfor agrees to obtain and
maintain Federal Flood Insurance for the full uricaid principal balance of the wan, up o the maxium poiicy imits set undar the Naticnal Flood
insurance Program, or as otherwise required by Lendsr, and to maintain such insurance for the tarm of the loan.

Appil of Pr i rantor
fails to do so within fifteen L at its election, receive and retain
the proceeds of an s baymeiit of any lien affecting the Propaerty, or the
i der elects 1o apply the proceads 10 restoration and repair, Grastor shaft repair or replace the darnaged
or destroyed Improveriants in 4 manrar satisfactory to Lénder. Lender shall, upon satisiaciory pros! of such expenditire, pay or reimburse
Grantor from the Procseds for the reasonabie cost of repair or ragtoration if Granior is not in gefauit under this Deed of Trust, Any proceeds which

within 180 days after their Tecsipt and which Lender has not comiritted to the reg.air or restoration of the Property shall
ba tsed first to pay any amount owing to Leinder undier this Dood of Trust, shen to pay acciied interest, and the remainder, if any, shall be applied
to the principal balence of the Indebtedness. If Lender holds any proceads after pavment in full of the indebtedness, such proceeds shalj be paid
te Grantor as Grantor's interests may appear.

Unexplred Insurance at Saie. Any unexpired insurance shall inure to the banefit of, and pass 10, the purchaser of the Praperty covered by this
Deed of Trust at any trustee’s sale or other sale heid under the provisions of this Dead of Trust, or at any foreclosure sale of such Properiy.

ting Indsbtedness described below is in effect, compliance with the

xdebladness shall constinite compliance with the insurance provisicns

under this Deed of Trust, to the extent compliai ¢ Trust would constitute a duplication of insurance requirement. If

any proceeds from the insurance become payatie on loss, the provisions in this Deed of Trust for division of proceads shall apply only to tha
portion of the proceeds ot payabls to the holder of the Existing Indebtedness,

EXPENDITURES BY LENCER. If Granior fails 1o comply with any provision of this Besd of Trust, including any obligation to maintain Existing
Indebtedriess In geod standing as required below, or if any action or procesding is commenced that would materially affect Lender's imerests in the
Property, Lender on Grantor's behali may, but shali not be raquired to, talte any action that Lender deems approptiste, Any amount that Lender
expeinds in so doing will bear Interest at the rata provided for in the Note from the data incurred or paid by Lender to the date ot repayment by Grantor.
All such expenses, at Lendes's option, will (a) be payable on demand, (b} be added to the balance of the Nete and be apportioned among and be
payable with any instalimant payments to becoms due during sither ) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balioon payment which wil be due and pavabis at the Notwa's maturfty. This Deed of Trust alse will secure payment of
these amounts. Tha rights provided for in this paragraph shall be in addition to any othar rights or any i8S 10 which Lender may be entited on
accou.': of tga dsfault. Any such actien By Landar shall not bs construed as cuting the defauit 9o as to bar Lender from any remedy that it stharviss
would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Dead of Trust.

Title, Grantor warrantg that: {8} Grantor holds good and marketable tite of record o the Property in fee simpla, tree and ciear of off iisns and
ancumbrances othar than thosa set forth in the Real Property description or in the Existing indabvedness saction below or in any title insurance
pelicy, tis report, or final title cpinion issusd In faver of, and accepted by, Lender In connection with this Deed of Trust, and (%) Grartor has the
fuil right, power, and autharity to execuls and deliver this Desd of Trust ic Lender.
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Deferize of This, Subject the axception in the peragraph ubove, Grantor warrants and wil forever defend the title to the Property against the

lawfui claims of all persons. i the &vant any action or Proceeding s commericed that questions Grantor's fitle or the interest of Trustee or Londer
j , Grantor shali defend the action &t Granior's expense. . Grantor may bs the nominal parly in such preczeding, but Lendey

shail be entitied to participata in the i L Lenider's own choice, and Grantor wl

deliver, i i f i penit such participation.

Compilance With Laws. Grantor warrants thai the Proparty and Grantor's use of the Property complies with all existing appicable laws,

ordinances, and reguiations of gavernmental authorities,

EXISTING INDEBTEDNESS. The folinwing provisions concerning existing indsbtndness (the "Existing indebtedness”) are a part of this Deed of Trust,

Existing Llen. Ths fien of this Dead of Trust securing the lndebtedness may be secondary and inferior 1o an existing fien. Grantor axpressly
coverants and agress to pay, or sea 1o the payment of, the Existing indebtedness and to prevent any deiauli cn such indebledness, any defaut
under the instruments evidencing such Indebtedness, or any default under any security documenis for such indebledness.

Defauit. If the payment of any instailment of principa or any interest on the Existing indebtediass is not made within the time requirad by the note
avidencing such indebtedness, or should a default occur undar the instrument sscuring sueh indebladness and not be cured during any
applicabie grace period therein, then, at the option of Lender, the Indebtednass securad by this Dead of Thuat shall bacoma immadiately due and
payable, and this Deed of Trust shall be in dafatiit, .

Ne Modtfication. Grantor shall not enter into any agreement with the holder of any mortgage, dead cf frust, or othar security agresment which
has pricrity over this Deed of Trust by which that agreement is madified, amended, exiended, or renewsd withol ihs prior written consert of
Lender. Grantor shall neither Bquest nor accept any future advances undar any such secuiily agreemant without the ptior written consent of
Lender,

CONDEMNATION. The following provisiona relating to condemnation procaadings are a pan o this Deed of Trust.

Appilcation of Net Procseds. If all of any part of the Property iz condemnad by eminent domzin brocesdings or by any procesding or purchase
in lisu of condemnation, Lender may at its election require that all or 2ny portion of the net proceeds of the awarg ba applied to the Indebtedness
or the repair or restoration of the Fropetty. The nst proceeds of the award shall mean the award after Payment ot all reasonable costs, expenses,
and aitarneys’ fees incurrad by Trustes or Lefides in connection with the condernnation,

Proceedings. i any proceading in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor sha! promptiy take such
steps as may be necessary 1o defend the action eng obitain the award. Grantor may be the fominal parly in such proceeding, but Lender shail be
entited o participate in tha proceeding and to be represented in the Procseding by counsel of its own choice, and Grantor will defivar or cause fo
be deiivered to Lender such instrumonts as may ba raquested by it from time 1o tima to pernit suck participation.

IFPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES, The following provisions relating 1o governmantal taxes, fees
and charges are a part of this Dead of Trust:

Currant Tanes, Fess and Charges. Upon request by Lender. Grantor shal exacute sych documents in addition to this Deed of Trust and take
whaltever other action is requested by Lender to perfect and continue Lendar's lien on the Real Properly. Grantor shaii resnbuise Lender for all
taxes, a8 doscribed below, together with all 9xpenses incuired in recording, ing or continuing this Deed of Trust, including without limitation
all t1axes, fees, documentary stamps, and uther charges for recording or registering this Deed of Trust:

Taxes. The following shali co

of the Indebiedness secured

on the Indebiedness securad by 1
the Nnle; and (d) a specific lax

Subsequent Taxes, If any tax to which this section appiies is enacted subsequent 1o 1ha date of this Deed of Trust, this event shall have the seme
eftect as an Event of Datauit {as defined beiow}, and Lander may exercise any or al of its available remedies for an Event of Default as provided
beilow unless Grantor either {a) paye the tax belore it becomss delinquent, ¢r (b} contesis the tax as provided above in the Taxes and Licas
section and deposits with Lender cash or a sutficient corporate suraty bond or othar security sadistactory o Lender,

SECURITY AGREEMENT; FINANCING ST ATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Dead of Trust.

Security Agreement. This instrumant shall constiiute a security agreement to the extant any of the Propeny constitstes fixtures or other personal
property, and Lender shall have all of the Tights of a secured party under the Uniform Commerclal Code as amended frem time to time.

Securlty interest. Upon req ion is requested by Lender to
perfect and continus Lsnder's secu ., ji his Oead of Trust in the real proparty
fecords, Londer may, at any time and without further autho. Gxucutad counterparts, coples or reproductions of this Deed
of Trust as a financing statame ncurred in perfesting or continuing this security interest. Upan
default, Grantor chali asserr i ¥ ‘8Ca roascnably convenient to Grantor and Lender and mako it
available to Lanider within three (3) days after recelpt of written demand from Lendar,

Addresses. The melling addresses of Grantor (dabtor) and Lender {secured party), from which information concermning the security imerast
granted by this Deed of Trust may.ba oblained {aach a3 required by the Liniform Cormenercis) Code}, are as steied on the first page of this Deed of
Trust, ’ .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions refeting to furthor assurances and attorney-in-fact are a part of this Dead
of Trust.

Fuither Assurancas, At any time, and from tims to e, upon request of Lendaer, Grantor will make, exacute and deliver. or will cause to be
made, axacuted or delivered, to Lender or o Lender's designee, and whan re cause 1o be filed, recorded, refiled, or
teracorded, as the case may ba, at such times and in su ! appropriats, any and alt such mortyages,
deeds of trust, securlly deeds, sSecurity A irat nsiruments of further assurance, cerifficates,
and other documents as may, in ths sole opinien of Londer, be nacessary E i
pressrve (a) the sbligations of Grantor undsr the Note, this Desd of Trust, and the Relsted Documents, and (b}

Created by this Deed of Trust on the Preporty, whethar now owned or hereafler acquiret! by Grantor. Uniess prohibited by lave or agreed 1 the
contrary by Lender in writing, Grantor shall reimburse Lendar for ail costs and expensss incurred In conngction with the matters refwred o in this
paragraph. :

Attorney-In-Faet. if Grantor tails to do any of the thinga refermed 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantoy heieby krevocably 2ppoints Lendor as Grantor's attornay-in~fact for the purpcee
of making, sxecuting, delvering, filing, racording, and doing all viher things as mey be neceseary or desirabie, in Lender's sols opinion, 1o
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* accumptishi the mattera reforred to”in the prabgdmg paragragh, : .
FULL PERFORMANCE. - if Granter pays all the Indebtedness whan cue, anid ctherwise performs all the obligations imposed upon Grantor under trds
Deed of Trust, Lender shall execute and deliver to Trustee a roques: for fult reconveyance and shall execiite and deliver to Grantor suitatie sialements -

of tarmination of any financing statement on file evidendi: Lender's socurity interest in the Rents and the Personal Property. Any reconveyance fee
fequirad by law shal! ba paid by Grantor, if permitted by apphcable law,

BEFAULT. Each of thz foflowing, at the option of Lender, shall constitute an evaent of default ("Event of Default”) under this Dead of Trugt:
Satault on Indebtednsss. Fajllure of Grantor fo make any peyment when due on the Indsblednsss.

Default on Cthor Payments. Fallurs of Granior within the time raquired by this Deed of Tiust fo meke any payment for taxes of insurance, or any
ther payment necessary to pravant filing of or to effect discharge of any lien.

Compliance Dafault. Failure of Grantor to comply with any other teim, obfigation, covenant or condition contained in this Deed of Trast, the Kote
or in any of the Raelated Dacuments.

False Stataments. Any Wwarranly, represaritation or statemant made or furnished 1o Lender by or on behalf of Gramior under this Deed of Tassy,
tha Nots or the Reiated Livcuments is false or misteacing in any matesial respect, either now or 4t the time made or fumished.

Dafectlve Collaterailzation. This Deed of Trust or aity of the Related Docurnents ceases io be in fiil forco and effect {including failure of any
collateral documents fo create a vaiid and periected security interast or lien) at any tirne and for any reason.

Deathh or Insolvency. The death of Gramior. the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commerncement of any proceeding under any bankruptcy or insclvency
laves by or against Grantor.

Foreciosure, Forfolturs, eic. Commancement of forsclosura or for
any other method, by

in the event of a good faith dispute

proceading,

Lender.

Breach of Other Agraement. Any breach by Grantor under the terms of any other agreement betwesn Grantor and Lender that is not remedied
within any grace period provided therain, including without linWation any agreement concerning any indebledness or other obligation of Grantor 10
Lender, whether existing now or later.

Evanis Affecting Guarantor. Any of the preceding svents occurs with respect t9 any Guarantor of any of the Indebizdness or any Guarantor dies
or becomes incoinpetent, of revekes or dispites the validity of, ot liakility under, any Guaranty of the Indebtzdness. Lender, at its option, may, but
shall ot be raquired 1o, parmit the Guarantor's estate (0 assume unconditionally the obligations arising undar the guaranty in a manner satisfaciory
to Lender, and, in doing so, cuse the Event of Default,

insecurity. Lender in good faith deems itselt incecure.

Existing Indebtedness. A defeult shall oteur under any Existing indebtadness or under any instrument on the Property securing any Existing
indsbtedness, or commancement cf any suit or other acticn to foraclose any existing lien on the Property.

Right to Cure. If such a failure Is curable and i Grantor has not bazn given & notics of a breach of the same provision of this Dead of Trust within
the praceding waelve (12) months, it may be cured (and no Event of Default wi have occurred) if Grartor, afier Lender sends wrilters notice
demanding cura of such failure: (a) cures the failsre within Fftoen 115) days; or {b) if the cure requiras more than fiteen {15) days, immediatety
inftiates steps sufficient to cure the fallure and therealter centinues and completes all reasonable and nocessary siopse sufficient to produce
camplianca a3 soon es reesonably practical. )

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Svant of Default and &t any time thermafter, Trustee or Lender, at its option, may
exervise any one or more of the following rights and femadies, in addition o any other rights or remadies provided by law:

Accalerats Indebtedness. Lender shall have the right at iis option without natics to Granter to declare 1he entire indebiedness immediately due
and payable, including any prepaymant penalty which Grantor would be required 1o pay. .

Forecicsure. With resgect io all or any part of the Real Froperty, the Trustas shall have the right to forecloss by notics and saie, and Lender shali
have the right to foreciosa by judiclal joreclosurs, in either case n accordance with and to the full extent provided by applicable law. If this Dead
of Trust is foreclosed by judicial foreclosure, Lendsr will ba entitied 10 a judgment which will provide that ff the foraclosura sale proceeds are
insufficient to satisfy the judgment, sxecution may issue for the amount of the unpaid balance of the judgmesnt.

UCC Remedies. With respect to all or any part of the Personal Properiy, Lender shali have all the nights and remedios of a secured party under
the Uniform Cenumnercisi Code. g

Collect Rente. Lender shall have the fight, withcut niotica 1o Granior, 1o tske possession of and manage the Property and collect the Rents,
including amounts past due and unpeid, and apply the net proceeds, over and above Lander's ©0sts, against the Indabledness. In furthersnce of
this right, Lender may require any tenant or other user of the Property © make paymenis of rent or use fees cirectly to Lender. If the Rents are
ccllected by Lander, then Grantor imavocably dasignates Lander as Grantor's attorney-in-fact o endorsa instrumeants received in payment thereof
in the name ¢f Grantor and to negotiate the same and collact the procesds. Payments by terants of other tisers 1o Lender in rasponse lo Lender's
demaiid shali satisty ths obligations for whizh the peymants a1 made, whether or not any proper grotnds for ilie domand existed. Lendar muy
axercise its rights under thie subparagraph elther in person, by sgent, or tirough a receiver,

Appoint Recelvar. Londer shall have the right %o have a receiver 2ppointed to taks possession of af of ony part of the Proparty, with ths power t¢
protect and preserve the Property, 1o cperata the Proparty preceding forsclosure or sais, and to collect the Rents irom the Properly and apply the
proceods, over and above the cost of the receivership, against the Indsbtednoss. Tha receiver may sefve without bond if permitied by law.
Lender's right to the appointmant of a raceiver shall exist whethar o not the apparerit valus of the Properly exceods the Indebledness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a raceiver,

Tenancy at Sufferancs. It Grantor remains in possession of the Property aiter the Property is soid as providad above or Lender ctherwiss
becomes entitiad to possession of the Property upon dafault of Grantor, Grantor shalt become a tenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lender's option, aither (2) pay a reasonzbia renta! for the use of the Property, or {b) vacate the Property imersdiatsly
upcn the damand of Lander,

Other Remedles. Trusteo or Lender shall have any otha right o7 remedy provided in this Deed of Trust or the Note or by law.

Notice of Sais. Lender shall give Grantor reasanabla notics af the time and place of any public sale of the Personal Property or of the time alter
which any private sale or other intendad disposition of the Perscnal Propexly is to be mada. Reasonable notice shall rmaan notice given al least
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t:r:\) (i}b) days vefora the time of ths sala o1 dispdstﬁon. y Any sale of Personal F'openymay bo mads in conjunction with any sale of tha Real

pery. b baRtik B tichasih it )

Sala of ths Fivperty. To the exisnt parmitied by appliceble law, Gramtor hereby walves ary and afl rignts o have tha Properly raarshalied. &
axercising its rights and remedies, the Trustes of Lender shall be free to sefl off or any part of the Property together or sepasxiely, in one sgis or by
separate seles. Lender shall be anttied to bid at any public sale on all or any portion of the Froperty.

Walvar; Election of Remedies. A waiver by any party of & braach of & provision of this Deed of Trust shali not consiitute a waiver of or preludica
the party’s righis otherwise to demand sirict compliance with thai provision f any othar provisicn. Election by Lender to pursua ary
provided in this Deed of Trust, the Note, in any Related Documant, or proided by law shall not axcluds pursuit of any other remedy, and an
alection 1o make expanditures or to take action to perform an obfigation of Grentor under this Deed of Trust afier failure of Grantor to perform shal
not affect Lender's right to dsclare a defautt and to exercise any of its remedies.

Attorneye’ Fees; Expenses. if Lender ingtitutes any suit or action to enforce ary of the terrns of this Deed of Tnst, Lender shali ba entitled 1o
recover such sum as the court may adjudge roasonable as attorneys’ fees at trial and on any appesl. Whether or not any caurt action is involvad,
all reasonable expenses incurrad by Lender which in Lenders cpimion afs necessay &t any time for the proteciion of its interest or the
enforcement of its rights shall bscome a pan of the Indebtedness pavable on demand and shall baar interest at the Nota rate from the date of
expenditure untl repaid. Expenses coverad by this paragraph include, without mitation, however subject 10 any lirits under applicable iaw,
Lendesr's attornays’ fees whether or not there is a lawsult, inciuding attomeys’ fees for bankiuptcy procasdings (including efforts % medily or
vacete any sutomatic stay of injunction), appeals and any anticipated post-judgment coillection services, the cost of searching racerds. obtaining
titie reports (including foreclosure reporis), surveyors' reports, appraisal fees, titie insurance, and fees for the Tiusiee, to the exiant permitted by
applicable law. Grantor aiso wilt pay any court costs, in addiiion to all other sums provided by law.

Rights of Trustee. Trustes shall have ali of the rights and duties of Lander as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tho loliowing provisions relating to the powels and obligations of Trusteo are part of this Deed of Trust.

Powaers of Trustee. in addition to all powars of Trusteo arising as & matter of law, Trustee snall have the power 10 take the foliowing actions with
respect to the Property upon the written request of Lender and Grantor (a) join in preparing and filing » msp or plat of the Real Property,
including the dadication of streets or aiher rights to the public; (B) Join in graniing any easement or crealing ary restriction: on the Real Property;
and (c) join in any subordination or other agreement affecting ihis Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Netify. Truslee shall not be obligated to fintily any other paily of & pending sale under any other trust deed or lien, or of any actior
or preceeding in which Grantor, Lender, or Trustse shall be a party, uniess the action or proceading is brougint by Trustee.

Trustee. Trustes shall meet all qualifications required for Trusiee under applicabie iaw. In addition to the rights and remedizs set forth above,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foraclose by judicial foreciosure, In either cace in accordance with and 1o the fuli extent provided by applicable taw.

Succeasor Trustee. Lender. al Lender's option, may from tima 1o time appoimt a successor Trustes 1o any Trustes appointed hereundat by an
Instrument exacuted and acknowledged by Lender and recorded in tha offica of the recorder of KLAMATH County, Oregon. The instrument cha?l
contaln, in addition to ali other matters required by state law, e names of the origingl Lendor, Trusiee, ard Grantor, the book and page whers
this Deed of Trust is recorded, and the name and address of the successor tiustee, and the instument shali be execuied and acknowiedged by
Londer or #s sucsessors in interest. The successor trustas, without convayance of the Propety, shall succesd @ all tha title, power, and duties
conforred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substition of trustee shall govern 1o the exciusion of
ali othsr provisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Anynofice under this Doed of Trust shall be in writing, may be be sent by telofacsimiiie, and shall
be uffective whait actuslly delivered, or when deposited with a nationaily racognized cvemight courier, o, if mailed, shall be deemed effsctive when
desositad in the Unitad States all frst class, cartified or registered mall, postags prepald; directad 10 the addressas shown near the beginning of this
Dead of Trust. Any party may change Its address tor notices under thig Dead of Trust by giving formal vaitien notice 10 the other pariies, specilying that
the purpose of the nofice is to changs ihe party's address. Ali copies of notices of foraclosure from the holder of any lien which has priority ovar this
Pesd of Trust shall be sent to Lender's address, as shown near to beginning of this Dead of Trust. For notica purposes, Grantsr agrees to Keep
Lander and Trustee inforrad at all tmes of Grantor’s current address,

MISCELLAKEOUS PROVISIONS. The following rriscellan=ous provisions ase a part of this Deed of Trust

Amendments. This Deed of Trust, togethet with any Related Documents, constituies the entire understanding and agreement of the parties as fo
tha matters et forth in this Deed of Trust. No alteration of or amendment o this Dead of Trust shall be effeciive uniess givan in writing and signed
by the party or parties sought to be charged or bound by the alteration or arpendment.

Appilcable Law, This Deed of Trust lias been deilvared to Lender and accepted by Lender In the State of Oregon. Thils Dead of Trust
shali De governsd by ard construed In accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Deed of Trust are for convenlance purposes only and are pot be used to interpret or dafine the
provistons of this Deed of Trust.

Wargar, There shall bae Do mergac of tha interest o estata craated by this Dsed of Trust with any other interest or estata in tha Property at any
time keld by or for tha benefit ot Lender In any capacity, without the written consent of Lender.

Muitipls Parties. Al obligations of Grantar under this Deed of Trust shali ba laint and saveral, and a references to Grantor shell maan ench and
every Grantor. This means that each of the Bomowers signing below is rseponsibio for all obligations in thiz Deed of Trust.

Severabillty. If a court of compaient jurisdicon finds any provision of this Deed of Trust to be invalid or unenforceabie as to any person of
circumstance, such finding shail not render that provision invalid or urenforceable as to any othar persons o circumstances. If feazible, any such
cilending provision shall ba desmed to e modified to be within the fimits of enforcaability or validity; however, # the ofiending provision cunnat be
g0 modified, it shall be stricken and all otner provisions of this Deed of Trust in all other respects shall remaln valid and enforcssbie.

Succassors and Assigns. Subject to the limitztiona stated in this Decd of Trust on transfer of Gramtor's intersst, this Deed of Trusi shail be
binding upen and inure o the banafit of tha partiss, their successors and assigns. it ownership of the Property bacomss vested in a paison olher
than Grantor, Lender, without notice to Granior, may deal with Grantor's successors with referenc this Dead of Trust and the indebtednass by
way of forbearance or extonsion without reieasing Grantor from the obiigations of this Deed of Trust or Tiabiiity under the indebtedness.

Time Is of tha Essence, Time is of the esssnce in the perfarmarice o this Desd of Trust.

Waivers and Consents. Lsnder shall not ba deemed to heve waivad any rights undler this Deed of Trust (or under the Related Documents)
unless stich waiver is in writing and signed by Lender. No delay or orréssion on tha part of Lender in axercising aty right shall operate as a wajves
of such right or any other right. A walver by any party of a provision of this Doed of Trust shall not consiitute a waiver of or prejudics the party's




5 , S DEEDOFTRUST 23@5 page?

2 No 2874702715

right otherwise t© damand silct comptianca with that provision: or any other wrovision. - No prict waiver by Lender, nor any course of dealng

batween Lender and Granior, shall constiuty 8 waiver of any of Lender's rights o1 any of Grantor's cbbgations as to ayy e Tansacions.

Whanaver consent by Lender is required in this Deed of Trust, the granting of such consant by Lender in any instance shall not consise
continuing consent 1o subsequent instances whare such consant {s required. ‘ ’

ZACH GRANTOR ACKNQWLEﬁGE'S HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUSY, AND EACH GRANTOR AGREES TO iTS

Oregon
STATEOF

‘ ‘ S ANE THORNTON
courvor__ o ) o
3 CO.‘-‘W-Q‘ N

MY OF_ — AN S STONEXPI
SEHSSSERT

S

On this day before me, tha undersigned Notesy Public, personally appearsd RONALD J KESPECHAL and RANCY L. NESPECHAL, o me known to be
1z individuale described in and who sxecuted the Deed of Trust, and ackrowiedgsed that thay signed the Doad of Trust &s their free and voluniaty act
snd deed, for the usgs.and PUIDO in mentioned. B

f@‘i Jaygris - 218C0 . daor January e 2
~ P
,ﬂ” A /b 7<§ ) Residing at Klamath Falls, QOregon
/7. Z A T

Notary Public In &fd ¥ the Stata ot Oregon Sy commission expires 521'1998 '

REQUEST FOR FULL RECONVEYANCE

(o be used only when obfigations have bean paid in full}
Te: : _ . Tusies

Tha undersigned is the legal swner and holder of ali Indebiedness securad by this Deed of Trust. Al sums secured by this Deed of Trust have been
fulty paid and sedisfied. You are haredy diracted, U ayment to you of ary sumns owing to you under the terms of this Deed of Trust or pursuant
“any appiicable statite, 1o cancel tha Note secul ¥ (which is defivured to you togsther with this Deed of Trush), and 1o 1econvey,
\rdimmwarmmy,totheparﬁes dusignated byﬁzetam'sofmis fead of Trist, the astale now neld by you under this Deed of Trust. Ploase mail the
reconveyance and Ralated Docu;nsms fo: E .
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