- THIS TRUST DEED, mads this 16TH day of December, 1995 batwaen F. Joel Heacock & Lucille R, Heacock
: Tenants by Entirsty , as Grantor, AmeriTitle, as Trustes, and Running Y Resort, inc., an Gregon Corporation, as
Beneficiary, R PR EIL T ‘
‘ _ S WITNESSETH:
Grantor imrevocably grants, bargains, sails and conveyste Trustee n trust, with power of sale, the property in Ktamath County, Gregon, described
as: Lot 97 of Running ¥ Resort, Phase Phase 2 Piat. recorded in Ktamath County, Otegon. -

Together with alt and singular the tenements, hereditaments and appurtenancas ard sl other rights thersunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thersof and all fixiures now or hereafter altached to or used in cornection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor kerein contained and payment of the sum of $24,510.60,
Twenty Four Thousand Ten And Nol10S's Dollars, with interest thesreon according fo the terms of a promissoary note of even date herewith, payabile to
bensficiary or order and made by grantor, the finai payment of principal and interest hereof, if not sooner paid, to be due and payable 5 years from
recordation date.

The date of maturity of ths debt secured by this instrumentis the date, stated above, on which the final installmentof said note becomes due a1 pavable.
in the event the within describad bropaity, or any part therecf, or any interest therain is soid, agread to ba sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approvat of the beneficiary, then, at the benaficiary’s option, all obligations secured by this
instrument, irrespective of the maturity dates expressed therein, or nerein, shail bacome immediately due and payable.

The above describad real property is not currently used for agriculturatl, timber or grazing purposes.
To protect the security of this trust deed, grantor agrees: B
1. To protect, preserve and maintain said preperty in good condition and repsir; nat to remove or demolish any building or improvererit thereon: not

- to commit or permit any waste of said property.

2. To complete or restore promptly and in geod and werkman_!ﬂ:e manner any dullding or improvement which may be constructed, damaged or

£ destroyed thereon, and pay when due ail costs incurred therefore.

o 2mE etk st

3. Te compiy with all laws, ordinances, regulations, covanants, conditions and restrictions affecting said propurty; i the beneficiary so requests . to
join in executing such financing statements pursuantto the Uniform CommerciziCode as the beneficiarymay require and to pay for filing same in the proper
T‘N‘- public office or offices, as well as the cost of all lien searches made by filing officers cr searching agencies as may be deemed desirabie by the beneficiary.
- 4. To provide and continuouslymaintaininsurance on the buildings now or hersafter eracted on the said premises against loss or damage by firs ang
=¢ such cther hazards as the beneficiary may from time to time require, in an amount not less than$_-0- , writtenin companics acceptabie to the beneficiary,
"2 with loss payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insuved; if the grantor shati faif for any reason to

procure any such insurance and to deliver said policies to the beneficiary at lsast fifieen days prior to the expiration of any policy of insurance now or
R hereafterplaced on said buildings, the beneficiary may procure the same at grantorsexpense. The amount collected under any fire or ofher insurance poiicy
. may be applied by bensficiary upon any indebtednesssecured hersby and in such orderas beneficiay may determine, or at ogtion of bereficiaiy the antire
amount so collected, or any pant therect, may b released to grantor. Such appiication o release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such natics.

5. Te keep said pramises free from construciion lisns ar
againstsaid property before any part of such taxes, assessmer
to beneficiary; should the grantor fail to make paymient of any
by direct payment or by providing beneficlary with funds with which to make such payment, beneficiary may, at its epticn, make payment thereof, and the
amount 5o paid, with interest at the rate set forth in the note secured heraby, togetherwiih the obligationsdescribedin paragraphs 8 and 7 of this trust deed,
shall be added to and become a part of the debt secured by this trust deed, without waiver of any riihts arising from breach of any of the covenants hensof
and for such paymants, with interestas aforssaid, the property hereinbefore described, as weil as the grantor, shall be bound to the same extant that they
are bound for the payment of the obligation herein described, and all such paymants shall be immediately due and payable without notice, and the
nonpaymentthereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

€. To pay all costs, faes and expenses of this trust including the cost of title seaich as well as the sther costs and expensss of the trustee incurred
in connection with or in enforcing this obligation and trustee's and attomey's fees actually incumred.

7. Yo appearin and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, including any suit for the foreciosure of this deed, to pay ali costs and expenses, inciuding
evidenceof title and the baneficiary'sor trustse's sitomeys fees; the amount of attorney's fees manticnad in this paragraph 7 in all cases shzll be fixed by
the trial court and in the event of an appeal from any judgmentor decree of the trial coust, grantor further agrees to pay such sum as the appelate court shali
adjudge reasonable as the benaficiary's or trustee’s attomey’s faes on such appaal.

It is mutually agreed that:

8. inthe event that any portion or all of said property shali be taken under tha right of eminent domein or condemnation, beneficiary shat have the right,
ifit 50 elects, to require that all or any portion of the monies payabie as compensation for sush taking, which are in excess of the amount required o pay
ail reasonable costs, expenses and asttormuy'e fees recessanly paid or incurred by grantor in such procesdings, shall be paid lo beneficiary and applied by
it first upon any reasonable costs and expenses and aitorey’sfees, both in the triat and appellate courts, necessarity paid or incurred by beneficiary in such
preceedings, and the balance applied upon tha indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptiy upon beneficiary’s request.

9. Atany time and from time to time upor written request of beneficiaty, payment of its fees and prasentation of this deed and the note for endorsement
{in case cf full reconveyance, for canceliation), without affecting the labiiity of any person for the payment of the indebtedness, irustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any easement or creating any restrictions thereon; (¢) join in any subordination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, withoutwarranty, all or any pait of the property. The grantee in any reconveyance
may be described as the "person or persons legally entitied theretn,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's fess for any of the servicas mentioned in this paragraph shall be not less than $5.

10. Upon any dsfaultby grantor hereunder, bensficiary may at any time without notice, sither in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of said property or any
parttheroof, in its own name sua or otherwise collect tha rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expensas of speration and collection, including reessnable attorney’s fees upon any indebledness secured hereby, and in such order as beneficiary may
datermine, - )

ionof said property, the cobectionof such rents, iszues and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of ihe property, and the application of release thoreof as aforessid, shall not cure or waive

any defauit or notics of default hersunder or invalidate any act done pursuant te such notice.
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INDIVIDUAL ACKNOWLEDGEMENT
L)

STATE OF oReeow ™ (O, nECY adle,

County of . EExiafielch)

This instrument wag acknowladged bsfore me on 7
December 16TH, 1996, by £. Josi Heacock & Lucito R Hegzook

CORPORATE ACKNOYWLEDGEMENT Jan waey {7, 1977

This instrument was acknowledged bafors me on_Recentec 16THs05 __E 'JC’C!’ H CQC@CL_{,_‘&"@@_‘

N

4996, by
of Z gﬂh(_{&rf 7
LISA COTTRELL

NOTARY PUBLIC
MY COMMISSION EXPIRES JuLy 31, 2001 Motary Public for Oregon
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