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Bnrmwer Lender the prinig ‘erty T‘nree Thousand Doﬂars and no/lco

€$63,000.0 ). This debtis
evidemed by Borrower s note ﬁaked lhe same date as this Securkyirstmmem (“Note}) which provides for monthly
payments, with the full debs, if ot paid earller, due and payable on' - february .1; 1999 This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with mterest. and all renewals, -
extensions and-modifications of the Note; (b) the paymient of ail other sums, with interest, advanced under paragraph 7
to protect the securty of this Secum Instrutnent; and-{c) the performance of Borrower's covenants and agreemeris
under this Security Instrument and the:Mote. -For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the: followmg descnbed property iocated in K1 amath :

Codmy, Oregon , 3

Lot 140 PUl;i;N%NG Y RESORT_ PHASE ih accsrdingjté the orfima] plat

e?k of Kl amath Caunty, Oregon. v

" KLAMATH FALLS
: VIGW!’I o

WITH aJI the impmvements now os:hereaﬁer erected on the pmpeﬁy and aif oasnmexvts .
appuﬁenanms, and fuures novi.or hezeafter a part.of tha property. Al replacements and additions shall also be
covered by this Security Instriment. All of the foregeing is referred to in this Security Instrument as the "Propernty.”

BORROWER COVENANTS that Borrower.is tawfully seised of the estate hereby conveyad and has the right to gram
Borrower . -

and comieyme Property sind that the Properyis unsncumbered; - except for encumbrances of recard. .
ylﬁm efend, snem!ly the tla tothe Propenty against ali claims andd demands, subject to any
Tes
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accordance with applicabie iaw.

The Funds shall be held inan ‘insﬁtution whose deposits are insured by a federal agency, instrumenta.lity, or entity
anins

titution) or in any Federal Homie Loan Bank. Lender shall apply the Funds to
harge Borrower for holding a
S, unless Lender

(including Lender, if Lender is suct

pay the Escrow jtems, Lender may not ¢
verifying the Escrow
ake such

€SCrow account, or
permits Lender to m
independent real estate tax re
provides otherwise. Unless an ag
required to pay Borrower any inte|
that interest shall be pa

Funds, showing credits

Funds are pi

eld by

‘of the Property, shll appiy

Sums secured by this Security. Instrument.

and for the periods that |,

e als

OREGO.SINGLE KA Ak rrtrac uiEon
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bject to spplicable fawor toawritten waiver by Lender.

requires. Thal
subject to Lender's approval which shall
above, Lender mnay, at:Lender’s option,
bamgraph 2.7, :

M INSTRUMENT
" PAGE
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for national use and, non-uniform coverants with
BNt covering real property.

shail p’ampﬂy 'pay when due
due urderthe

1% W Or . Borrower shali pay
undezihe;Nosegunti! the Note is paid in full, a sum (Funds®) for: (a)

rio reperty; () vearly
premiurms; (g}

ving the Funds, annually anal

pald, Lender shall not be
r may agree in writing, hcwever,
€1, without charge, an annual accounting of the
which each debit to the Funds was made. The
this Security instrument.

romptly fu
directly, B

nsuran 3 rance shail be chose
not be tinrsasonably withheld

obtain coverage to protect Len&ar‘s rights Inthe Property in accordance with

Borrower falis to maintain coverage described




- Altinsurance policles and renswals shall be acsaptabls to Lender and shafl Inciude a standard morigage clause. |
 Lender shall have the right 6 hold the policies and renewals. If Lendsr requires, Borrower shall prompily give to Lender
ali raceipts of paid premiums and renewal notices. in the event of loss, Borrawer shail give prompt notice to the
msgrﬁﬁm> Lonidéd gy ks prost OF loss ¥ nok mads prorms by%?:nwrer o

r

ng, Irisiirance procesds shall be applied 10 restoration of repair
easible and Lender's securkty is rot iessened. I -

> ra, Pty )
erty damaged, i) fea

the restoration or repalr Is not economically feasible or Lenday
hal plietd to the sums secired By this Secu

proceéds to repalr or restore the Property or to pay sums secured by this Seciutity In
The 30-daypariod will beginwhen the notice is'given.™ =7 (& B insies He D0t

Unless'Lerider and Borrower otherwise agree in writing, any appfication: of proceeds to principal shall not extend or
postpone-the due date of the- monthly payments referred to in paragraphs 1 and 2 or change the amourt of the
payments.  if under paragraph 21 the Property is'acquired by Lender, Borrowar's right 1o any insurance policles and
proceads resulting from damage to the Property prior to the acauisttion shall pass to Lender to the extant of the sums
secured by this.Security Instrument immediately prior to the acquisition. B

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. - Borrower shall occupy, establish, and use the Property as Bormowar's principal residence within sixty
days after the exacution of this Security Instrument and shali continue to cocupy the Property as Borrower's principal
residence for at least one year zfter the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control..
Borrower shall not destroy, damage or impalr the Propenty, allow the Property io deteriorate, or commilt waste on the
Property.: Borrower shall be in default if any forfelture action or pracesiling, whethsr civil or criminal, Is begun that in
Lender's good faith judgment coid result in forfeiture of the Property or otiierwise materiaily impair the iien created by
this Security Instrument or Lender’s security interest... Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or.proceading to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forlelture of the Borrowar’s interest in the Property or other material impairment of the lien
created by.this Security Instrument or Lender's security interest.. Borrower shall also ba in default if Borrower, during the
loan applicatisn process, gave matenally false or inaccurate information or statements to Lender (or failed to provide
Lender with any material Information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. It this Security Instrument
Is on a leasehold, Borrower shall corply with all the provisions of the lease. If Borrower scquires fee titie fo the
Property, thie leasehold and the fee title Shall not merge uniess Lender agrees to the merger in wiiting.

.- 7.-Protection of Lender's Rights in the Property. i Borrower fails to perforin the covenants and agreements
contained in this Security Instrument, or thers is a legal proceeding that may significantly affect Lender's rights in the
Proparty. (such as a proceeding In baniruptay, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whalever is necessary to protect tha value of the Property and Lender's
rights in the Property. Lender’s actions may Include paying any sums secured by alien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Propsrty to make repairs.
Althcugh Lender may take action under this paragraph 7, Lender does not have to do so.

... Any armounts disbursed by Lender underihis paragraph 7 shall becoms additional debt of Borrower secured by
this Security Instrument.. Uinless Bormower and Lender agree to otfier.terms of payment, these amounts shali bear
interest fromthe date of disbursement at the Noie rafe and shall be payable, with interest, upon notice from Lender to
Bomower tequesting paymient. . oot s T TR

&. tortgage Insurance.” I Lender required mortgags insurancesas a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premitims required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost tc Borrower of the morigage insurance previeusly in effect, from an alternate
morigage insurer approved by Lender. if substantlally equivalent mortgags Insurance coverage Is not available,
Barrower shall pay to Lender each month a sum equal to ohe-twellth of the yearly mortgage insurance premium being
pald by Borrower when tha Insurance coverage lapsad or ceased to be In effect.” Lender will accept, sise and reiain
these payments ds a loss reserve in lieu of mertgage Instrance. Loss reserve payments may no longer be required, at
the opticn of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes available and Is obtained. Borrower shall pay the premiums required
to miaintain morigage insuranca in effect, or to provide a loss reserve, until the requirement for morigage insurance ends
In‘accordance with any written agreement between Burrower.and Lender o applicable law.

.. -"9. Ingpaction. Lender or its agert may make reasonable entries Upon and inspections of the Praperty. Lender
shall give Bomower notice at the time of or pricr to an inspection specifying reasonable cause for the inspection.

:; ;ondemniation. The procesds of any award or claim for darmages, direct of consequential, in connection with
any-condemnation.or other taking of any part of the Property, or for conveyancs in fisu of condemnation, are hereby
assigned and shall. be paid tolender... .. .- e ‘ e D RS
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COM-BUILTE tird m © DOt R iynsy : S-QANNO 302887, ... 2484
L !n_trhe'e,\?entéfaictanaldngdmsfPropeny‘ aity, th Procesds shall be lod to the sums secured by this Security
K mstmmarﬁ(whethem@agmqu@ S8 a1 2arrow aﬁxﬁm event of a partial taking of the Property in
which thafalr market vaius of the:Pr ety immediately befons %akhshmmwgmaterﬁmnmeamowudm
s secured by this Secuniy instrimen Invineds ¥ befors the aking, i FGyer and Lender otherwise agree
ggiwggﬁsem Sums Secured by ihis Security nent shall be reducy ﬂ‘earawmafmepmmsmu{ﬁpﬁedby

&

amolint of the sums secure ré‘thg rwise agree in writ
Unléss applicai ovides; the proc Instrument
wh g H

grea in writing, sny application of proceeds to principal shali not extend or
nis referred to in paragraphs 1 and 2 or change the amount of such

e ! & & walver of or preclude the exercise of any tight or remedy.
Successors and Assigns Bound; Joint ang Soveral Liability; Co-signers. The covenants and agreements
his Security Instrument shall bind and beneiit the successcrs and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Bormower's Lovenants and agreements shall be joint and several. Any Borrower who
cao-signs this Security instrument but does not execuie.the Note: (atiscos ghing this Security Instrument only to
mor{gage.;grant,andicqnvey, that Borrower's Intersst in the Property under tha terms of this Security Instrument; (b} is

not personally obligated to pay the SUmS secured by this Security instrument; and {c) agrees that Lender and any other

Borrower may agree tc extend, modify, forbear or make any accormmpdations with regard to the terms of this Security
Instrument or the Notezwi,xhou‘tvthakt_ﬂso[mwe‘r‘s censent. DR h

- 13..Loan Charges. If th

i

: If the loan sa6
charges, and that law is finally interpre

givén as,pioyided inthls paragragh. . <. RN

5. ‘Goleming Law; Severabilty. This Seculty instrument s
jurisdiction inwhich the -Propenty isocated, “in the event that any provision or dause of this Security Instrument or the
Note conflicts with applicable law; such conflict shall net affect ather provisions of thisSecuﬁty instrument or the Note
which.can be given efiect without the ¢ sion. To this.end the provisions of this Security Instrument g
the Note are declared to be sevarahla | S ITTEE [E S . ,

16,  Borrower's Co‘@y_; ‘B

. 37 Transfer of the Property i terast in Bomower.
5 501d oF trn: i  interes VEr Is sold of transferr

personj without Lo { L hay, at its‘option, rsGuita mmaediate yment In full of &l sums

sscured by thig Secumy.lnstm’mem. o ot be éxercized by Lender if exarcise s profidited by

faderat 'aw s of th date of this Security | et oo S R BT S

N tendei'"exerglsa§‘thi$ Gption, 1. hall give Bar acceleration, The notice shall provide a period

of tiot less than 30 days from the iate the netide s et Within which Borrower must pay all sums secured

by this'§ ‘instriment. wer fafls 10'pay the ]  ONpIF ori of this period, Lender may Invoke "
oy e rivittod by this st o Py thess s \ per.

i
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18. Borrower's Right 10 Relnglate. i Borrower meets certaln conditlons, Borrower shall have thie tright to have
erforcement of this Security Instrument discontinued &t any time prior to the eartler of: (3) 5 days (or such othsr pericd
as applicable iaw may speciy {or reinstatement] before sale of the Property pursuant to any power of sale contained in
this Security instrument; or () entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (2), pays Lender all sutms vihich then weuld be due under this Security Instrument and the Note as i no
acceleration had occurred; (b} cures any defzult of any other coverants or agreements; (c) pays all expenses incutred
irv enforcing this. Security dnstrument; including; but not iimited 1o, reascnable attorneys’ fees; and (d) takes such action
as Lerder may raastnably réquire fo asaure that the lien of this Security instrument, Lender’s rights in the Property and
Borrowet's ciligation to pay the sums seturad by this Security instrument shall continue unchanged. Upon

by Borrgwer, this Sesurityinstrument and the cbiigations securad hereby shali remaln fully effective as if
‘ However, this right to reinstate shall not apply In the case of acceleration under

19. Seale of Note; Changa of Loan Servicer. o
= Tha Note:ora partial interest inthe Note ftogether with this Security Instrumant) may be scid one or more times
without pricr notice to Borrower. A sale imay result in a change in the entity (known as the "Loan Serwvicer”) that collects
monthiy payments due under.the Note and this Security Instrument. Thera dlso may be onie or more changes of the
Loan Servicer unreiated toa sale ¢f the Note. If there-is @ change of tha Loan Servicer, Boirower will be given written
notice of the changa in accordance with paragraph 14 above and applicatis law.. The notice Wil state the name and
2ddréss of the iiew Loan Servicer and the address to which payments should be made. The nofice will aiso contain any
cther information required by applicablafaw. " * T 1 & '

20. Hezardous Substances. Borrower shall not cause or permit the preserice, use, disposal, storage, or release
of any Hazardous Substances on or irs the Proparty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Erwironmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small guantities of Hazardous Substances that are generally recognized to
be appropriate io normal residential uses and to maintenance of the Property.

Borrower shalt promptly give Lender written fictice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or firivate party invelving the Propesty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowiedge. If Bosrower leams, or Is notified by any governmenial or
regulatory authority, that any ramoval or other ramediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
suditances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pestickies and harbicides, volatite solvants, metsrials containing asbestos or formaldehyde,
and radioactive materials. As usad In this paragraph 20, "Environmental Law”™ means federal faws and laws of the
jurisdiction where the Propesty Is located that relate to health, safety or anvironmerital prciection.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 21. Accelerstion; Remedies. Landsr shali give notine to Borewer prior 1o scosleration following Borrower's
breach of any covenant or agroemaint lnihils Security Instrument (bt noi prior to aceeleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required io
cure the default; (c) @ daie, not less than 30 days from the date the netice is given io Borrower, by which the
defsult must be cured; and (¢} that failure io cure the default on o belore the date specified in the rotice msy
result in acceloration of the sums secured by this Security Insirument and sale of the Property.  The notice shail
further inform Borrower of the right to reinstate afier acceleration and the right to bring a court action to sssert
tha.non-existence of a defaulk oF any other defense of Borrower to acceleretion and sale. If the default is not
cured on or before the date specifiad in the notice, Lender at its option may require immediate payment in full of
alf sume secured by this Security Instrument without further dernand and may invoke the power of sale and any
other remesiies permitted by appiicsble law.  Lender shail be entitled 10 coliect all expenses incurrad in pursuing

the remedigs provided in this parsgreph 21, including, but not limited to, reasonable attorneys’ fees and costs of
{tleo evidence. = N

1§ Lender invokes the power of sale, Lender shall execute or cause Trustes th exacuie a wittien notice of the
cocurvence of an svent of defaull and of Lerder's election to cause the Property to be 30id and shali cause such
notice to he rocorded in sach county in which any part of the Propesty is tocated. Lender or Trustee shall give
notice of sxla in the mannar prescribed Ly applicRble law to Borrower and to other persons prescribed by
applicadie law.  Afier the tima required by appiicable law; Trustse, withoi!t demand on Borrower, shall scll the
?ro‘pmy at fu,bilc. suction to the highest bidder st the time and piace and under the terms designeted in the
ietice of ale in one or mors parcels.and in any onder Trustes determines. ‘Trustes may postpone azic of ali or
leﬁ!ﬁm& Proparty by public announcemert at the time anti place of any previously schedisied sale.

oritsdesignag chaes the Property st any asle.: | RS UL T
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Hakl Trisien's G56d conveying the Propary

Tha recitaig In the Trustee's dead! shali b prima

‘shali g Proceeds of the sale in the toliowd
rustee

-LORN NO. 302087

without asy covenant or
ﬁeevidsmaonmmnhof
0 ng ordes: (a) to all
'8 and attorneys’ fees; {b} to 2l sumsg
BXC032 45 the person persons legally entitled fo k.
y F ovidoncing

24, ‘Aftorneys' Fees. 'As used
‘attomeys’ feas awarded byana

25 @Me@sgothisSecumy! SN i e NPT O e
Af.one or more. ‘Mrs_are.exacmed;byﬁmwer‘emrecorded together with thisSecuﬁtylnstrument. the covenants ang
-agreements of each such rider shali be !ncapomted,,lnto.and.sm:i amend and supplement the covenants and

.agree Is Security Instrumant as # the rider(s) wera a part of this Sscurity instrumgm [Check Applicable
boxips)]. o O

© 4 Famiy Rider.
ned Uni Dey o Bweskiy Payment Aider
Balloon Rider = - ovement Ride S Second Homia Rider
Other(s) {specify], - . SRR R anak . Sk KR b .
- 5= BY SIGNING BELOW, Boirower g and agrees 10 the teiwis sng covenants contaliad in this Security
Instrum mandmzanyﬁdsr(s).axacmegcggm Borrowsr and record ed with, = & TS '

Sy

Y PUBLIC - OREGON
: “COMMISSION 10, BagY
COMMESIN o 0, 48
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of Mortgapag

Filed for record at request of _

the  28th
of January - AD. 1997

A, M., and duiy recorded in Vol MG 7
~onPage 2481
. B = Bemetha G. Letse County Clerk
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