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6785 Telegraph Rd, #400 -
Bloomfield Hills, MI 48301

DEED OF TRUST Loan ID: 13480

K~50108-D

THIS DEED OF TRUST ("Security Instrumeni”) is made on January 23rd, 1897 . The granior is
Mark E. Gates and Julie M. Gates, His Wife -

(“Borrower"). The trustee is KLAMATH COUNTY TITLE COMPANY

("Trustee™). The beneficiary is First Finance

.-which is organized and existing under the laws of _ Oregon , and whose

address is . 6785 Telegraph Rd #400, Bloomfield Hills, 'MI 48301

("Lender"). Borrower owes Lender the principal sum of
Forty Two Thousand Two Hundred and no/100

Dellars (U.S. $ 42,200.00 ).
This debt is evidenced by Borrower’s note dated the same date a5 this Securily Instrument ("Note™), whick provides for
monthly payments, with the full debt, if not paid eariier, due and payable on = February 1st, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewais,
extensions and modifications of the Note; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to
protect the sccurity of this Security Instrument; and (c) the performance of Borrower’s covenants and agreemeats under this
Security Instrument and the Note. For this purpose, Borrower irrevocabiy grants and conveys to Trustee, in trust, with power of
- sale, the following described property located in ~ . Klamath County, Cregon:

st#v+SEE ATTACHED LEGAL DESCRIPTION®*»i% -

Item i: 3809-20DD-4500 , e ~
which has the address of : 1855 Birch Street, Klamath Falls
Oregon $7601 : [zipTndel  ("Property Address’);
OREGON-Single Family-FMMA/FHLMC UMFORM . -~ IR AP
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TOGETRER WI’EH all the 1mprovemenxs now or hereaf:er emczed on the propmy and all easernents, appuﬂcaances and
fixtures now or hereafter a part of the propenty. All replacements’ and a:idmons shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Pmpeny

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except.for encumbrances of record. Borrower warrants and will
defend generaily the title io the Property against ali claims and demands, subject to any encumbrances of recosd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coverants with limited
variations by furisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '

i, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Noie and any prepayment and iate charges due under the Note.

2. Funds for Taxes and Insvrance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”") for: (a) yearly taxes
and assessmnents which may attain priority over this Security Instrument as a lien cn the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiunis; (d) yeasly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; znd (f) any sums pavable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, cellect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amerded from time to time, 12 U.5.C. Section 2601 ef seq. {"RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of cusrent data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Bomrower interest on the Funds and applicable Jaw permits Lender to make such
a charge. However, Lender may require Borrower, 1o pay a one-tiime charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, ELender shalt not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional securitv for all sums secured by this Security Instrument.

if the Funds held by Lender exceed (he amounts penmitted to be held by applicabie law, Lender shall account to Borrower
for the excess Funds in accordarce with the requireraents of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly pavmients, at Lender’s sole discretion.

Upon payment in fll of all sums secured by this Security Ipstrument, Lender shall premptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leander, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrumem

3. Application of Payments. Unicss applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shail be applied: first, to any prepayment charges due under ihe Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any laté charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessiments, charges, fines and impositions attribuizble to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manaer, Borrower shail pay them on time directly
to the persen owed payment, Borrower shall promiptly furnish to Lender all notices of amousts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a2 manner acceptable tc Lender; (b contests in god faith the len
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate io prevent the
enforcement of the lien; or {c) secures from the hoider of the lien an agresment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pan of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Bormwcr shall satisfy the lien or take one or-
more of the actions set forth 2bove within 10 days of the giving of notice.
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.. 5: Hiazard cr Property- Insurance. Borrower: sh
- Property instred against loss by fire, hazards included’
“floods or flooding, for which Lender requires insy
that Lender requires. The insurance

All insurance policies and renewals shall be acceptabie to Lender and shall inciude a standard morigage clause. Lender
shall have tke right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice io the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resteration or repair is economically feasible and Lender’s secusity is
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to setile a ciaim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 0 pay sums
secured by this Security Instrument, whether or not thea due. The 3G-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not exiend or
postpone the due date of the monthl aragraphs § and 2'or change the améunt of the payments. If
under paragraph 21 the Property is a Y s 1’s Tight to any insurance policies and proceeds resulting from
damage to the Property prior to the i ) €T to the extent of whe sums secured by this Security Instrument
immediately prior to the acquisition. »

. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 0 occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, uniess Lender otherwise agrees in writing, which consent shal! not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy;

Property, allow the Property 1o deteriorate, or commit waste ¢
action or proceeding, whether civil or criminal, is begun that in
Property or otherwise i

of the Borrower’s inferest in the Property or other material

r Lender’s security interest. Borrower shall also be in default if
i i ments o Lender (or failed

, including, but not imited

ecurity Instrument is on g

agreements contained in
. egal proceeding that may significantly affect Lender’s fights in the Property ¢such as a
proceeding in bankruptcy, probate, for condemmation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property @nd Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority Gver this Security Iostrument, i
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take
7, Lender does not have to do so. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan securcd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
merigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mongage insurance previously in effect, at 2 cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an ziternate mortgage insurer approved by Lender. If
substantially equivalent morigags insurance coverage is not avaiiable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect, Lender will accept, use and retain these payments as .aloss reserve in- Heu of mornigage insurance.” Loss rescrve
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payments may RO longer be required, at the option of Lender. if morigage insurance coverage.(in the amount and for the pertod

that Lender requires) provided by an insurer approved by Lender apain DECOMmES avaitaple and is obtained. Borrower shall pay

the premitms required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for monEag
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

g, Tnspection. Lender or its agent may make ‘reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with aay
condemnation or other tzking of any part of the Property, or for conveyance in lies of condemnation, are hereby assigned and
shali be paid to Lender.

In the event of a total tzking of the Property, the proceeds shall be applied to the sums sccured by this Security lnstrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal io or greater than the amount of ilie sums secured by this
Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the foilowing fraction: {a) the total
amouni of the sums secured smmediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to BoiTower. In the event of a partial taking of the Property il which the fair
marke: vaiue of the Property jmmediately before the taking is Jess than the amount of the sus sscured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law atherwise provides, the proceeds shall
e applied to the sums secured by tids Security Instrument whether ot not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lendszr to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 Geys after the date the notice is given,
Lender is authorizad to collect and apply the proceeds, at its option, either t0 restoration or repair of the Property or to the sums
-secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing; any appiication of proceeds to principal shail not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment of modification
of amortization of the sums secured by this Security Instrument grantad by Leader to any successor in interest of Borrower shali
net operate to release the liability-of the original Borrower of Horrower’s successors in'interest. Lender shall not be required 10
commence proceedings against any successor in interest or refusc to extend time for payment or otherwise modify ainortization
of the sums secured by this Security Instrament by réason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy <hall not be a waiver of or preclude the
exercise of any right or remedy. )

12. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Boyrower's covenants and agreements shall be joint and several. Any Rorrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s intetest in the Property under the terms of this Security Instrament: (b) is not personally obiigated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. if the lean secured by this Security Instrament is subject t0 a law which sets maximum loan charges,
and that law is finally interpreted so that the imierest or other loan charges collected or to be collected in connection with the
Joan exceed the permiited limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce ithe charge
to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choos: to make this refund by reducing the principal owed under the Note or by making 2 direct
payment to Borrower. If a refund reduces principal, the reduction will be treaied as @ partial prepaymens without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by miailing
it by first class mail unless applicable law requires use of another method. The noiice shall be directed to the Property Address
or any other address Borrower 2 sce 1o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lei i ot wer. Any notice provided for in this
Security Instrument shall be deemed o have been giver 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal taw and the iaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Iustrument Ot the Note
conflicts with applicable jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confiicting provision. To Whis end the provisions of this Security Instrument and the Neote are declared
to be severable. . .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propeity or 2 Reneficial Interest in Dorrower. {f all or any part of the Property of any interest in it
is scld or transferred (or if a bereficial interest in Borrower is sold or ransferred and Borrower is not 2 natural person) without
Lender's prior wrilten consent, Lender may, at-its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be cxercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrowst notice of acceleration. The notice shalt provide a period of not
less than 3G days from the date the notice is delivered or mailed. within which Borrower must pay all sums secured by shis

 Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
* permitied by this Security Instrument without further notice or demand on Borrower.
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18, Borrower’s Right o R Z s -certain ¢ rower shail have the right 1© have
enforceésnent of this Secunty Instrument : discontinued" imne.prior to the earlier of: (a) 5 days (or such viher periad as.
appticable law may specify for reinstatement) before . operty pursuant to any power of sale comtained in this

Security instrument; ot (b) enky of a judgment enforcing this Security Instrument. ‘Those eonditicns are that Borrower: {a) py's

Lender ail sums which then would be due under this Security Instrument and the Note as if no acceferation had eccurred: (B}

cures any defaul of any other covenants of agreements; (¢) pays all expenses incurred in enforcing this Security lnstrament,

including, but not Timited to, reasonable attorneys’ fees; and {(d) takes such action as Lender may reasonably require 1o assure

tha the lien of this Security Instrument, Lender’s rights in the Propenty aud Borrower’s obligation to pay the sums secured by

this Security Instrument hall continue unchanged. Upom reinstatement by Borrower, this Security Instrument and the

obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reiastate shail

not apply in the case of acceleration under paragraph 17.

-"19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrewer. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects ‘monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1€ there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The rotice will state the name and
address of the new Lean Servicer and the address to which payments should be made. The notice will also contain any other
information required by appticable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, oF Teiease of any
Hazardous Substances on of in the Properiy. Borrower shall not do, mor allow anyone else 1o do, anything affecting the
Property that is in violation of any Eavironmental Law. The preceding two sentences chall uot apply to the presence, usc, of
storage on the Properiy of small quantities of Hazardous Substances that aré generally recognized 1o be appropriate to normal
residential uses and to maintepance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party igvolving the Property and any Hazardous Substance of Environmental Law
of which Borrower has actual knowledge. If Borrower learns, 0f is notified by any governmental ot regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property 1s nscessaty, Borrower shail promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, Hazardous Subistances” afe those substances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroseng, other flammable or toxic petroteum products, 1oxic
pesticides and herbicides, volatile solveats, materials containing asbestos of formaldehyde, and radioactive raaterials. As used in
this paragraph 20, *Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate io health, safety ot environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lengder further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in thi¢ Security Instrument (but not prior to acceleration under paragraph 17 uniess
applicable law provides otherwise). The notice shall specify: (&) the default; (b} the action required {o cure the defauit;
{c) a date, not less than 30 days from the date the netice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of ¢ . i +m Borrower of the right to
reinstate after acceleration and ghe right to bring a co i uit or any other
defense of Borrower 19 acceleration and sale. If the def: i
Lender, at its gption, may require immediate payment in fuil of ali sums secured by this
further demand and may fnvoke the power of sale and any other remedies permitted by 2pp
entitled to collect all expenses incurred in pursuing the ramedies provided in this paragraph 21, including,
to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execuie a written notice of the
occurrence of an event of default and of Lender’s election to cause ¢lie Property to be sold and shall cause such notice 10
be recorded in each county in whick any part of the Property is Jocated. Lender or Trusiee shall give notice of sale in the
manner %rescribed by applicable law to Borrower and 1o other persons rescribed by appiicable law. After the time
required by applicabie 1aw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusice may posipone sale of ail or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Properiy at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or impiied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of the sale in the following order: {a) to all expenses of the sale, including. but
ot limited to, reasunable Trestee's and attorneys’ fees; (b} to sll sums secured by this Security Instrumaent; and {(c) any
excess to the person or persons jegally entitled to it.

22. Reconveyance. Upon payment of il sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Properly and shall surrender. this Security Instrurnent and all nowes evidencing debt secured by this Security
Instrument to Trusice, Trustee shall reconvey the Property without warranty and without charge to the persen OF persons legally
entitled to it. Such person or persons shall pay any recordation COsts. . .

23, Substitute Trustes. Lender may, from time to time, ramove Trustee and appoint a successor trusiee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upoil Trustee herein and by applicsble law, i -

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attomeys’ fees” shall include any attorneys’
fees awarded by an appellate court. - P , .
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25, Riders to this Security Instrument. If one ot ‘more riders are executed | irower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shail be incorporated into and shall amend and supplercent
the covenants and agrecmients of this Security Instroment as if the rider{(s) were a part of this Security Instrument.

[Check applicable box{es)} ) e
[l Adgjustable Rate Rider ] Condominium Rider {7 1-4 Family Rider
[ 1 Graduated Payment Rider | Planned Unit Development Rider C_j Biweekly Payment Rider
{__! Battoon Rider : ] Rate Improvement Rider {_! second Home Ridet
{1 va Rider D4 Gther(s) [specifyl i&.. i
. . 4

BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants contained in this Security Insirument and
in any rider(s) executed by Borrower and recorded with it. ;
Witnesses: :

ark E. Gates

_%,s’c; ot
Ju3de M. Gates

STATE OF OREGON, - | County ss: :
On this azrd day of . Q@J‘)W . 194q<7 . versoially appeared the above named
MK €- Gates amd Juclie M. balis

0y

_ and acknowledged
the foregoing instrument to be Y voluntary act and deed. ,
My Commission Expires: < - i~98 - Before me:
(Officiai Seal) E : o

P

< N ('
R T RSN o ) 1
" OFFICIAL SEAL - S PV Ml;i’u L i Aé/,é{
e fiE CAMPRELL . - Notary Pudlic for £3regon i
SDTARY PUBLIC - OREGON . % 7 7
COMMISSION NO, 032438
S AOMMISION EXPIRES MARD

. 3 801, 1
: b NS G B
G 6RIoR i SR
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De@éfiptiﬁn of Property

A parcel of land situate in Block 24 Eldorado Heights Addition to the City
of Klamath Falls, -and being more particularly described as follows: FBeginning
at the West most corner of Lot 7 Block 24, Eldorado Heights Addition to the
City of Klamath Falls, Oregon, sald corner being on the Southeasterly right of
way of Birch Street and from which the Northwest cormer of said Block 24 bears
North 40°20'30" East 129.10 feet distant; thence along said Southeasterly right
of way line of Birch Street, North &0°20730" East 71.10 feet; thence South
49°39'30" East 124.32 feet; thence South 15°45'10" West 85.19 feet, more or
less, to the Northeastérly corner of Lot 10, Block 24; thence along the
Northeasterly lime of Lots 9 and 10, on a 6°36'40" curve o the left, 105.00
feet to. the beginning of sald curve; thence continuing along said Northeasterly
line of Lot $ and Lot 8, Block 24, North 49°45' West 35.00 feet, more or less,
to the poimt of beginning.. -~ - o o BRI .




ADJUSTABLE RATERIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of January
1997 , and is incorporated into and shall be dezmed to amend and supplement the Morigage, Deed of Trust
or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the *Borrower”) 10
" secure Borrower's Adjustable Rare Note (the "Note™) to ) :

First Finance

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1855 Birch Street, ¥lamath Falls, Qregon 97601
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES M THE
INTEREST RATE AMD THE MOMTHLY PAYMENT. THE NOTE LT
AMOUNT THE BORAGWER'S ENTEREST‘RATE CAN CHANGE AT ARY ONE TME
AND THE MAXRIUM RATE THE BORROWER MUST PAY.

ADDI'I’I(}NAL_.COVENANTS, In addition to the covenants and agreements made in the Security
- Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an ifisial interest rate of 11.000C 9. The Note provides for changes
in the interest rate and the monthly payments, zs follows:
4. INTEREST RATE AND NMONTHLY PAYMENT CBANGES

{A} Change Dates : ; -

The interest rate 1 will pay may change on the first day of ~Bugust . 1997 ,andon that
day every sixth momnth thereafier. Each date on which my intetest rate could change is called a "Change Date.”

() The Index .

Begiuning with the first Change Date, my interest raie will be based on an Index. The "Index” is the average
of interbank offered vates for six-month U.S. dollar-denominated deposits in the London market ("LIBOR™), ax
published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding {be month in which tbe Change Date occurs is cailed the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon cotaparable
information. The Note Helder will give me aotice of this choice.

{C) Calculation of Changes .

Before each Change Date, the Note Holder will calculate my new interest rate by adding Six and nine
tenths _percentage point(s) ( €.900 %) to the Current Index.
The Nete Holder will then round the result of this addition to the pearest one-cighth eof one percentage, point
{0.125%). Subject 0 the limits stated in Section 4(D) below, this rounded amount will be may new interest raig

- until the pext Change Date. : L
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* The Note Holder will then determine the amount of the menthly payment that would be sufficient to repay
the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payinent.

(D} Lirsits on Interest Rate Changes )

The interest rate I am required to pay at the first Change Date will not be greater than 12.000 %
or less than 11.000 %. Thereafter, my . interest rate will never be increased or decreased op any
single Change Date by more than one percentage point (1.0%) from the rate of interest I have been paying for the
preceding six moenths. My interest rate will never be greater than 17.000 %.

(E) Efiective Date of Changes o

My new interest rate will become effestive on each Change Date. ! will pay the amount of my new monthly
payment beginning on the first montitly payment date after the Change Date unti the amount of my monthly
payment changes again. )

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of wy
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Property or a Beneficial Interest in Berrower. If all or any part of the Property or any
-interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is noi
a natural person) without Lender's prior written conseni, Lender may, at its option, require immediate payiment in

“full.of all sums secured by this Security Instrument. However, this optior: shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrumient. Lender also shall not exercise this
option if: (2) Borrower causes to be submitied 1o Lender information required by Leader to evaluate the intended
transferee as if a new loan were teing made to the transferee; and {b) Lender reasonably determines that Lender’s
security. will not be-impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrement is acceptable to Lender. -

To the extent permitted by applicable iaw, Lender may charge a reasonablé fee as a condition to Lender's
consent to the lean assumption. Lender may also require the transferes to sign an assumption agreement that is
acceptable 1o Lender and that obligates the transferee to keep all the promnises and agreements made in the Note
and in this Security lm:rument._;Borrower will continue to be obligated under the Note and this Security
Instrumient unless Lender releases igierrower in writing.

If Lender exercises the option to require immediate payinent in full, Lender shall give Rorrower notice of
acceleration. The notice shall provide a peried of not {ess than 30 days from the date the notice is deliversd or
maiied within which Berrower must pay all sums secured by this- Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke sny remedics permiited by this Security
Instrument without further notice or demand on Borrower, - : '

“BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and covenants contained in this Adjustable
Rate Rider. : AR ~ Lo . :

- {Seal) (i e (Seal)
-Borrower 4 (e 'M. Gates -Borrower
Seal) i (Seal)
cBortower Lot “Borrower
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