rument’) is made on danuary 24, 1997 . The grantor is

Jo Harrish shand 'and wife

~ (Borrower?).

Bis . A Gl T T : (Trustee’). The
beneficidry is vliig'h'}a"nd',Com‘njnu\nftyk_ Federal Lredit Unian, its successors and/or assigns,
fvwh!ch_!s’prggh‘ize‘dandga;ds_tiﬁgunderghe‘}aw;svcf’:uhfi‘t'gd:‘smté,s Co T , and whose address
IS"3737 Shasta way, Klamath Faltis, 0R 97603 R © (‘Lender?).
Bdr'ro\«'terdmstendenhe‘pﬁncipal?sumaf Fifty ' Three Thousand Twa Hundred ‘Fifty Dollars and no/100

L Doftars (U.S.$53.250. 00 ). This debt is evidencad by Borrower’s note dated the same date as this
* Security Instrument i i i

- payableon' Febru

“The trusteeis AHERITITLE

other sums, with Ir
-performance of Borrowsr’s covenants a
Borrower irevocably grants-and conveys
locatedIn. Kiamath .. T T e s e, : , Oregon:
s let 8. 0Tock' 44, FIRST-ADDITION To THE-CITY .0F KLAMATH FALLS, according to the
official pJat~therequ9nifjie‘in:thevcffiqenpﬁ the County Clerk of Kiamath

TR

~County, Oregon. . P, S

SAVING AND EXCEPTING “alstrip! of land 28 Féet iniwidth: "beginning at the North

T eornEr lofo Lot 9 Block’ 445 FIRSTADDLITION TOLTHECITY OF KLAMATH FALLS, and

'vnrunningﬁfhenceaSbutheaster1y¢alongSthe Nbrthea:tﬁrly:1ine.ofﬂsaid tot a
~dﬂstance.ofxz4u8;feati SIS v ST e T

'.‘;'ALSO'fthe._'fo'_]"!owihg,deksc’r‘ib.ed portion of’ Lot 10,  BElock 44, FIRST ADDITION TO
" TF_{E_QC,_ITY"‘OF"KEANKT_H];F’A’L"VLSi:,,,v'a,s,t,i',fp of Tand '1°Faot in width, 'funning along the
Southwesterly Tine of Lot"107° Block a4, FIRST ABDITION T0 -THE CITY OF KLAMATH

FALLS;Ubegdnning atﬁayﬁé{nt%bnGSaidfsbuthﬁ!ste¥1y71iné 24.8 feet from the
He__st:‘c’o’rn‘e_r".af&savi‘diL‘dtf'a'nd«'exten?déingiial ngieaid’ Sa sterly line toward .
Jeffgnspn]Street_a,distance of 10 feet a strip of land 2.7 feet in width
bgg{ﬁn{ngjaﬁAaquin; on_sai uthwester ,Wline‘ﬁd,a:fget_from said West .
corier “and extending [ id hwesterty T1ine 782 faet to Jefferson
Straetil i b A y £ ann TEeR te

Klamath Falls
R ~ [City}

. AW ‘ on’thé propenty, and all easements,
appurténahicss, and fixtires now or hersalte & property. All replacements and additions shall alsc be
»-cavered by this Securlty instrument. All of the foregoing is referred to in this Security instrument as the *Property.*

i s
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ENT combines uniform covenar national use and non-untform covenants with
iction to constitute a unlfonnsecumy !nstruqmvcoveﬁngreajpropeny.

Bormowsr and Lender reaias ol

shall promptly pay whendue.
prepayme nd {ate charges due underthe -

Note.:ios ph e sy L Gmere gt L

-2, Funitls for Taxes and Insursnce. Subjett to appiicable law'or to & written waiver by Lender, Borrgwer shail pay
to Lender on'the day menthly payments are dus under the Note, untif the Note is paldin full, a sum ("Funds®) for: {a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Praperty; (b} yearly
leasehold payments or ground rents on the Propenty, # any; (c) yearly hazard or property insurance prerniums; (d)
yearly fioed insurance premiums, if any; (g) yesily mortgage insurance premiums, i any; and {f) any sums payable by
Borrower io Lender, in accordance with the provistons of paragraph 8, In lieu of the payment of mortgage insurance
premiums. Thesa ftems are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount 2 lender for a federally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), uriless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
tirne, collect and hold Funds inan amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in

instrumentality, or entity
r shall apply the Funds to
, annually analyzing the
escrow account, or.verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicabie law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicabie law

payments, at Lend

- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds hsld by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. - : N

3. Applicaticn of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shafi be appiied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

‘4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time di

i

to Lender recéipts evidencing the payments,

Borrower shall promptly discharge any lien which
agrees in writing to the
good faith the lien by, i L I i e
aperate 1o prevent the enforcement of the lien; or (c) secures from the helder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. - If Lender determines that any part of the Property is subject
1o alien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or mors of the actions sst forth atrove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shali keep the impravements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term "extended coverage” and any other hazards,
Including floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounis
and for the pariods that Lender requires. The insurance carrier providing tha insurance shali be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above,: Lel_?gef;may,{ atLender’s option, obtain coverage to protect Lender's rights in the Property in accordarice with
paragrapn 7.

-

L g FARES ’ R TN T
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- All insurance policies and renewals shall be accepiable to Lender and shall include a stardard mortgage clause.
Lender shail have the right to hoki the policies and renewals. if Lender requires, Borrower shall promptiy give to Lender
.8l receipts of peld premiums and renswal potices. | t of loss r shall giva prompt natice to the
o ] d Lander, miaka pr 1 f : pily by Borrower, i
Unless Lender.and Borrower.oth:arwise agres In writing, insurance procseds shall be applied to restoration or repair
roperty damaged, if the restoration.or rapalr is economically feasible and Lerder’s security is not lessened. If
th ition or repalr is not economically feasible or Lender's security wouid be lessened, the insurance proceeds
._shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
_Borrower..if Barrower abandons the' Propenty, or does nat answer within 30 days a notice from Lender that the
. instirarice carrier has offered 1o settie’a tiaim, then Lender may cdllect the insurance proceeds. Lender may use the
‘proceeds 1o repair or restore the Property or 1o pay sums secured by this Security instrument, whether or not then due.
The 30-day period wil begin when the riotiee isgiven, =~
“"Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or
-postpone the tue date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.” If under paragraph 21 the Property'is acdiiired by Lender, Borrower's right to any insurance policies and
- _proceeds restiting frcm damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
‘secured by this Security Instrument immediately prior'to the acquisition: '

.the re

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's i.oen Application;
Leasehoids.  Borrower shall occupy, establish, and use the Property as Borrowar's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occcupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

‘shall not be unreasonably withhald, or unless extenusting circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair the Property, allow the Froperty to deteriorate, 6r commit waste on the
Property.- Borrower shall be in default if any forfeiture action or proceeding, whether civl or criminal, is begun that in
Lender’s goed falth judgment couid result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest - Borrower may cure such a defassit and reinstate, as provided in

-paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
detsrmination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrument or Lender’s security interest. . Borrower shail also be in default if Borrower, during the
loan appiication process, gave materially false or inaccurate information or staternents to Lender {or failed to provide
Lender with any material information) in connaction with the ioan avidencad by the Note, including, but ot limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument
Is on a leasehold, Borrower shall comply with all tha provisions of the lease. if Borrower acquires fee titie to the
Proparty, the leasehold and the fes title shail not merge unless Lender agrses to the merger in writing.

7. Protection of Lerxier’s Rigiits in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a lega! proceeding that may significantly affect Lender's rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property.- Lender’s actions may include paying any sums secured.by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Alshough Lender may take action under this paragraph 7, Lender does not have to do so.

: .- Any amounts disbursed by Lendes under this paragraph 7 shail become additional debt of Borrower secured by
this Security Instrument. - Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to
Borrower requesting payment. R . L

‘ 8. Mortgage Insurance. ' if Lender required mortgage insuraiice as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the martgage insurance in effect. If, for any
-reason, the morigage insurance.coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially sguivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to ane-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed of ceased to ba in effsct.” Lender will accept, use and retain
these payments as a loss reserve in lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if morngage insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender agalin becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a joss reserve, unti! the requirement for mortgage insurance ends
In dccordance with any written agreement between Borrower andd Lender or applicable law.

- ... 8. Inspection. Lender or its agent may make reasonable entries upon ami inspections of the Property. Lender
.shall give Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
2o 10.:Condemnation. The proceeds.of any award o claim for damages, direct. or consequential, in connection with
--any.condemnation or other taking of any part-of the Propesty, orfor conveyansein lieu of condemnation, are hersby
;+-assigned and skall-be paid to Lender:: 4 : R »’
RSO Ia M SN LA TRt -
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Inthe event of & total taking of Proparty, the
inent, whather ornot then dus; with any excass :
whichthe falp markest valuo of the Property? immed 3 oths &
gred by:this; Sec rity Instuiment immediately before the taking; infess Rormowes
itin red by this Security Instrument shall be the amount of the proceeds multiplied by
re tha taking, divided by (b) the fair
rrower. Inthe event of a
e taking is less than the
Twise agree in writing or
by this Security Instrument

p:incipal shall not extend or
e the amount of such

ade by the original Borrower or Borrower’s succ
any right or remedy shall not be a waiver of or Preclude th
12. Successors and Assigns Bound; Joint and S
of this Securi i

C€o-signing this Security instrument enly to
I under the termis of this Security Instrument; (b) is
pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommeadations with regard to the terms of this Security

Instrurnent or the Note without that Borrower's consent, o

*~13.-Loan Chiarges.  if the foan secured by this Security Instrument is subject to a law which sets maximum lcan
charges, i interpreted.so i 0an charges collected or to be collected in

i i i imits, then: {a} any such loan charge shail be reduced by the amount

hecessary tareduce the charge to the permitted limit;.and (b) any sums already coliected from Borrower which
exceeded penmitted fimits will be fefunded to Barrawer.: Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment io Borrower. If a refund reduces principal, the reduction
will be treated as a partia prepayment without any prepayment charge under the Note,

- 14, Notices. Any notice to Borrower provided for in this Security Instriment shall be given by delivering it or by

class mail unless applicable law requires use of another method. The notice shail be directed to the
| ress Borrowsr designates by notice to Lender. Any notice to Lender shal! be given

the Note are declared to'be severable.! - T e -
18, Borr wer's Copy. BonowefghaﬁpeAgMen one conformed copy of the Note and of this Security Instrument.
_17. Transfer of the Property or a Beneficial Intérest in Borrower. if aii or any part of the Property or any interest
in itis sold or transferred. {orka beneficial interest in Borrower is sold ‘or transferred and Borrower is not a natuyral
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instn e {owever, this option shall not be exercised by Lender if exercise is prehibited by
federal law a5 'of the date of this Security Instrument. ~ e
- if Lender exercises this optien, Lender shall give Borrower notice of acceleration. The notice shall provide a period
0t Isss than 30.days from the date the.notice Is detiverad or maiied within which Borrower must pay all sums secured -
his Security Instrument. It Borrow fails to pay these sums prior to the expiration of this period, Lender may invoke
dies pgmitted by this Sec Crig wit ither nmiée’ordemaijr?an 59"@"95 , v

o
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;; 18.. Borrower’s Rigit 1o Reinstate.  If Borrower meats certain conditions, Borrower shal! have the right to have
enforcement of !hjsjseguﬁty'instrqmi.ant discontinued at any time prior tc the earlier of: (a) 5 days (or such other period
as appiicable law may-specify for, reinstatament) before sale of the Property pursuant to any power of sale contained in
this Security Instrurnient; ‘or (b) entry of ajudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all stms which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agresments; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not imited to, reasonable atiormeys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Securiy Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security instrument shall continte unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
- paragraph 17., S R

19. Sale of Note; Change of Loan Servicer.

The Note or a pertial interest in the Note (together with this Security instrument) may be sold one or more times
without prior notice 1o Borrower.” A sale may resuit in a change in the entity (known as the “Loan Servicer”) that coliects
monthly payments dus under the Note and this Security Instrument. There also may be cne or more changes of the
* Loan Servicer Urirelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrovier will be given written
notice of the change in accordance with ‘paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information requlired by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, tise, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmenial Law. - The preceding two sentences shali not apply to the

" presence, Use, or storage on the Property of small quantities of Hazardous Substances that are generaily recegnized to
be appropriate to normal residential uses ard to maintenance of the Property.

‘Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substanice or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasofine, kerosene, other fiammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde,
. -and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal iaws and laws of the
- jurisdiction where the Property Is located that relate to health, safety or environmantal protection.

'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration foliowing Borrower's
breach of any covenart or agreament in this Security Instrumen (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise).- The notice shall specity: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the

-default must be cured; and (d) that failure to cure the defauk on or before the date specified in the notice may
‘esult in acceleration of the sums secured by this Securily instrument and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring 2 court action to assert
the non-existence of a default orany other defense of Borrower t6 scceleration and sale. 1f the default is not
cured on or befora the date specified in the notice, Lender at its option may require immediate payment in full of

. all sums secuired by this Security instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicsble iaw. Lender sheil be entitled to collect ali expenses incuirad in pursuing
the remedies provided in this paragraph 21, inciuding, but not limited to, reesonable atiomeys’ fees and costs of

mle_gvidgnee.

- I Lendler invokes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of the

occunence of an event of default and of Lender’s election to czuse the Property to be sold and shall cause such

. notice to be recorded in each county in which any part of the Froparty is located. Lender or Trustee shali give
notice of saie in the mannsr prescribed by agplicable law to Borrowser ang to other persons prescribed by
applicable law. * After the time requized by applicable iaw, Trustee, wihout demand on Borrower, shall gell the

- Property at public auction to the highest bidder at the time and place and under the terms designated in the

~ netice.ot sale in one or more parcels and In any order Trustee determines. Trustee may postpone sale of all or

10f Pﬂpe_n‘lﬁm al.the time and place of any proviousty scheduled sale.
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sreelTieconveyan
toreconvey.the Property a
Security Instrument to. T

We ies conferred upon Trustee herein and by applicable law. ,
- 24, Altorneys’ Fees. 'As used | his Security Instrument and In the Note, “attorneys’ fees” shall include any
attorneys' fees awarded by.anappellate court. S e
- : 25, Ridersto this Security Instrument. - . .. - - .. G e
If one or more riders are executed by Borrgwer and recorded together with this Security Instrument, the covenants and
agreemants of each such rider: shall be incorporated inta.and shall.amend and supplement the covenants and -
gg)rgen):?rm of this Security instrument as if the rider(s) were a part-of this Security Instrument. [Chezk applicable
e ﬁAdjustableRatﬁ ﬂider L . DCondominlumRider e » [J1-4 Family Rider
L @T@ﬁ!}é‘é";?ﬁ!{m?’“"m"e’ A Planried Uit Deveiopment Rider [ Biweeny Payment Rider
E’ 3allo S P ;,gﬁﬁte‘!n}pr‘t}yérﬁf tRider Osecond Home Rider

BY'SIGNING BELOW, Bofgwer accepts and agress foithe temms and covénants contained in this Securiy
instrument-and in any.rider(s) executed by Borrowerand recordsd with it, . .
Witngsses:: R e SOtk

and,acknowledgad the foregoing instrumefit to be t he 1

voluntary act and deed.

[44°
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Filed for record at request of Amerititie

o te  29th
of Ianuary AD.1997 _a - 3:54

o'clock P+ M., and duly recorded in Vol. M97
of __Mortgages ~_onPage 2691

) /Jemeiha G. Letsch, County Clerk
FEE $35.00 by A P , '

day




