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WHEN RECORDED MAIL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

2323 DARLIA STREET
KLAMATH FALLS, OR 87601.

- ACCOUNT NUMBER 0306-04-00113°

TAX ACCOUNT NUMBER 3809036DC03400 " :
IOZI0s ) 5y
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on . JANURRY 24, 1997
JONN G MURPHY AND WANDA L MURPHY, HUSBAND AND WIFE

("Borrower"). The trustee is

WILLIAM L. SISEMORE

("Trustee”). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATTON

which is organized and existing under the lawsof ~ THE UNITED STATES OF AMERICA
address is CAMPUS BRANCH, 2323 DAHLIA STREET, XLAMATH FALLS, OR 97601

("Lender™), Borrower owes Lender the principal sum of
FORTY

> and whose

47,506.00 :
"), which provides for

This Security Instrument secures to Lender:
extensions and modifications of the
of this Security Instrument; and T
and the Note; and (d) the made to Bo,
pursuant o the paragraph below ("Future Advances™).

request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
ef, may make Future Advances o Borrower. Such Future Advances, with interest thereon, shail be secured by

evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
nveys to Trustee, in trast, with power of sale, the following described property located in
TH  County, Cregon:

rrower by Lender

TRACT 1003, THIRD ADDITTON TO MOYINA, ACCORDING TO THE
OFFICIAL PLAT THERECF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
'COUNTY, OREGON. .

TAX ACCCUNT #3809-036DC-03400 KEY #453592

which has the address of 6732 MILBERT DRIVE, KLAMATH FALLS
Oregon 97503 [ZipCodel  ("Property Address™y;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
i be covered by this Security Instrument.

[Strzer, City],

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when due the
principai of and interest on the debt evidenced by the Note ang any prepayment ang late charges due under the Notz,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shali pay to Lender
on the day monthly paymen Note, until the Note is paid in full, a sum ("Funds™) equal 1o cne-twelfth of: (a)
yearly taxes and assessments which M3y atiain priority over this Security Insirument as a fien on the Property; (b) yearly leasehold
payments or ground rents on the Propeny, if any; (c) yearly hazard property insurance prémiums; (d) yearly flood insurance
premiums, if any; (c) yearly mortgage insurance premiums, if gny; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph &, in liex of the payment of mortgage insurance premiums. These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not 1o excead the maximum amount 2 lender for a federally related
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in an instistion whose deposits are
is such an institution) or in any Federal Home
Borrower for holding. and applying th

OITO

to Lender the amount necessary

payments, at Lender’s sole discretion, )
Upon payment in full of all sums secured i

held by Lender, If, under p, ht

Property, s

Security In

A X d impositions attributable to the Property
which may attain priority over this Security Instrument, and Jeaschold payments or gzound rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the

orrower shall promptly furnish 0 Lender aid under this paragraph. If

Coverage to protect Lender’s righ .

All insurance policies and renewais shall be aceep i e clause. Lendsr shal)
have the right to hold the Dolicies and renewsls, If Lender requires, promptly give to Lender ol receipts of paid
premiums and renewal notices, In the event of loss, Borrower shali 1o the insurance carrier and Lender, Lendor
may make proof of loss if not made prompily by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to Testoration or repair of the
Properiy damaged, if the restoration or repair is econemically feasible and Lender’s Security i3 not lessened, 1f the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bormo !
Property, or does not answer within 30 days a ngtice from Lender that the insurance carrier 3 a claim, then
Lender may collect the insurance proceeds, Lend, y proceeds (o repair or resiore the Property or to pay sums secured

i i i ue. The 30-day period wilf begin when the notice is given.

agree in writing, any application of proecds 10 principal shall not exteng or postpone
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
€I'S right to any insurance policies and proceeds resulting from damage to the
Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

é. Occupancy, Preservation, Misintenancé ang Protection of
Borrower shail Cccupy, establish, and use the Property
this Security Instrument and shall centinge to
date of occupancy, i
extenuating circumstan
allow the Propenty 1o deteriorate, ¢r commit waste on the Property.
Proceeding, whether civil or criminal, is begun that in Lender's good faith Jjudgment could
otherwise materially impair the lien creatzd by this Security Instrument or Len
default and reing &, by causing the action or
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- Any amounts disbursed by Lender under. this paragraph 7 shall become additional debt of Borrower secared by this Security
" Instrument. Unless Borrower and Lender agree to other terms of payment, these wnounis shall bear interest from the date of
disbursement at the Note rate and shall be pﬁable, with inerest, upon notice from Lender to Borrower requesting payment.
7a. Hazard Inserance Warning. Unless you, (the "Borrower") provide us, (the "Lender”) with cvigmce of insurance
coverage as required by our contract or loan agreement, Lender muy purchase insurance a1 Borrower's €xpenss o protect the
Lender’s intetest. 'This insurance may, but need not, also protect the Borrower's interest. 1f the collateral bacomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insutance may be added 1o your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtzin on Borrower’s
owr;1 and ml:y not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

8. Mortgage Iasurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Inswument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obiain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If substantiaily
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceaszd to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the optien of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes avaiiable and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

19. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
cendemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or niet then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediaiely before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total arnount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured imumediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law othexwise provides, the proceeds shall be applied w the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the daie the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secared by
this Security Instrument, whether cr not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to ary successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Insirument shall bind and benefit the successors and assigns of Lender and Berrower, subject (o the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or o be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivesing it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first ciass mail to Lenader’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Iustrument or the Note which can be
given effect without the conflicting provision. To this end the provisicns of this Security Instrament and the Note are declared 1o be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beueficial Interest in Borrower. If &l or any part of the Property or any interest in it is
s0ld or transferred {or if a beneficial interest in Borrower is sold or transferved and Borrower is niot a nagural pesson) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exexcise is prohibited by federal law as of the date of this
Secarity Instrument. e .
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 Reinstate. [f Borrower mests certain conditions, Borrower shali have the right 10 have enforcement

discontinued At any time prior to the earlier of: (2) 5 days (ar such other period as applicable law may

e of the Property pursuant to any powr of sale contained in this Security Instrumient; or )

Instrement. Those conditions are that Borrower: () pays Lender all sums which then

the Nots as if no acceleration had occurred; (b) cures any default of any other

Instrument, Lender’s rights s
continue unchanged. Upon reinstatement by Borrower; this Security Instrument and the obligations secured hereby shall remain
fully effectlive as if no acceleration hag occurred. However, this right to reinsiate shall not apply in the case of acceleration under
Paragraph 17. ‘
15. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or mmore times without prior potice to Borrowez, A sale may sesult in a change in the entity (known as
the "Loan Servicer") that collects monthly Jpayments due under the Note and this Security Instrument. There also may be one or

20. Hazardeus Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor aliow anyone else to do, anything affecting the Property
that is in vioaticn of any Environmental Law, The preceding two sentences shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uses ang

and the right to bring a court action to assert the non-existence of 3 default or any other defense of Borrower to
acceleration and sale. If the defanlt is not cured on or before the date specitied in the notice, Lender, at its option, may
Tequire immediate payment in full of all sumg secured by this Security Instrament without further demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to cobiect a} expenses
incurred in pursuing the remedies provided in this paragraph 21, incloding, but not limited to, reasonabie attorneys’ fees

If Lender invokes the power of sale, Leader shall execuie or cause Trustee to €xecute a written notice of the
cccurrence of an ever: of defanlt and of Lerder’s election to cause the Property to be sold and shall canse such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shal! give notice of saie in the
maunner prescribed by applicable law fo Borrower and to other PErsons brescribest by applicable law. After the time
required by applicable W, Trustee, without demand on Borrower, shal! sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order

Trustee shall deliver to the purchaser Trastee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the fruth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordes: (&) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s ang attorneys® fees; (b) to all sums secured by this Security Instrament; and (c) any excess
to the persen or persons Tegally entitled to it.

22. Reconveyance., Upon payment of all sums secured by this Security Inst{nment, Lender shall request Trustee to reconvey

appointed hereunder., Without conveyance of the Propurty, the snccessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys® Fees. As used in this Security Instroment and in the Note, "atomeys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or moze riders are executed by Borrower and recorded together with this
Security Instrumeat, the covenants and agreements of each such rider shali be incorporated into and shall amend and supplement
the covenants and agreemeats of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check epplicable bozx(es)]

Adiustable Rate Rider Condominium Rider [ s Family Rider
Graduated Payment Rider Planned Unit Development Rider | ] Biweekly Payment Ridec
[ Batioon Rider Rate Improvement Rider L1 Second Home Rider
L] vA Riger Other(s) [specify]
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. myndﬂ(s) aecmedbychwermdmm&dwnhm
Witnesses:

STATE OF OREGON, " {'/f(mcﬂ County ss:
Onthis DY dayof Thnwar

N l??7 ’mﬂaﬂywﬁdﬂleabwemed
Tohn 6. /'!Urgg}lym end o 71.. Hnrahy

the foregoing instrument to be Fhei—

and acknowledged
voluntary act and deed.
My Commission Expires: 7~ #7- a@ Before me:

Notary Pehlic for Cregon

St o
-

STATE OF ORECON COUNTY OF KLAMATH 55
Filed for record at request of

Amerititle
of

: the ___29th
Ianuary _AD,19.97 a__ 3:54 o'clock ___P.,M., and duly recorded in Vol. M7

of i Mnxr.gage‘s e

onPage 2687 . _ .
e R : o R T ha G. Letsch. County Cleck
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